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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 27806 *%%”

| NTRODUCED BY J. TAYLOR, ADCLPH, M BAKER, BARRAR, BELFANTI
BROWNE, BUNT, CAPPELLI, C VERA, L. |. COHEN, CRElI GHTON
DeLUCA, DeWEESE, FAI RCHI LD, FEESE, FICHTER, FRANKEL, FREEMAN,
GECRCE, GORDNER, HARHAI, HERSHEY, HORSEY, HUTCHI NSON, JAMES,
KELLER, KI RKLAND, LEDERER, LEVDANSKY, LEWS, MANN, M CALL
Mol LHATTAN, MELIO, R MLLER S, MLLER, MYERS, PETRARCA
Pl CKETT, READSHAW RGSS, SAlI NATO, SATHER, SCHRODER,
SCRI MENTI, SEMVEL, SHANER, SCOLOBAY, STABACK, STEELMAN, STERN
R STEVENSQON, E. Z. TAYLOR, THOVAS, TIGUE, TRAVAG.I O, TURZAI,
WANSACZ, WASHI NGTQON, WATSON, W LT, YOUNGBLOOD, YUDI CHAK AND
ZI MVERVAN, JULY 1, 2002

REFERRED TO COW TTEE ON COMVERCE AND ECONOM C DEVELOPMENT,

JULY 1, 2002
AN ACT

1 Anending the act of June 29, 1996 (P.L.434, No.67), entitled, as
2 anended, "An act to enhance job creation and economc

3 devel opnent by providing for an annual financing strategy,

4 for opportunity grants, for job creation tax credits, for

5 smal | busi ness assistance, for the Small Busi ness Advocacy

6 Council, for a famly savings program for industrial

7 devel opnent assi stance, for comrunity devel opnent bank grants
8 and | oans and for tax-exenpt bond allocation; conferring

9 powers and duties on various adm nistrative agenci es and

10 authorities; further providing for various funds; and nmaki ng
11 repeal s,"” further providing for transitional provisions
12 relating to eligibility requirenents for funding.
13 The General Assenbly of the Conmonweal th of Pennsyl vani a
14 hereby enacts as foll ows:
15 Section 1. Section 1310 of the act of June 29, 1996
16 (P.L.434, No.67), known as the Job Enhancenent Act, is anended
17 to read:
18 Section 1310. Transitional provisions.



1 The following eligibility requirenments and eligible uses

2 shall apply to all requests for funding received after this

3 chapter becones effective and before subm ssion of the first

4 annual financing strategy:

5 (1) A small business enterprise with 100 full-tine

6 enpl oyees or |l ess that proposes to undertake a capital

7 devel opnent .

8 (2) (i) The maxi num | oan anmount for |and, buildings and
9 machi nery and equi pnent is $200, 000 or 50% of the total
10 eligible project costs, whichever is |ess. The nmaxi mum
11 | oan anpbunt for working capital is $100,000 or 50% of the
12 total eligible project costs, whichever is |ess.

13 (i1i) Loans used for real estate shall have a

14 repaynent period of up to ten years. Loans used for

15 machi nery and equi prent shall have a repaynent period of
16 up to seven years. Loans used for working capital shal

17 have a repaynment period of up to three years. In projects
18 where two or nore uses of funds are planned, the |oan

19 terms may be bl ended.
20 (ti1) [Interest rates shall be fixed at 5%] The
21 departnent shall set an interest rate of not |ess than
22 2%
23 (iv) Al loans nust be adequately secured.
24 (3) (i) Applications for assistance under the Capital
25 Loan Fund Act which have been approved prior to the
26 effective date of this chapter will be processed in
27 accordance with the act of July 2, 1984 (P.L.545,
28 No. 109), known as the Capital Loan Fund Act. Applications
29 for assistance which have been received but which have
30 not been approved prior to the effective date of this
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chapter will be eval uated and processed in accordance
with this chapter

(i) Applications for assistance under section 7.13
of the act of January 8, 1960 (1959 P.L.2119, No.787),
known as the Air Pollution Control Act, section 709 of
the act of July 6, 1989 (P.L.169, No.32), known as the
Storage Tank and Spill Prevention Act, and the Recycling
I ncentive Devel opnment Account which have been approved
prior to the effective date of this chapter shall be
processed in accordance with those respective provisions.
Applications for assistance which have been received but
whi ch have not been approved prior to the effective date
of this chapter shall be evaluated and processed in

accordance with this chapter

Section 2. This act shall take effect in 60 days.
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