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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2128 %5

I NTRODUCED BY COY, ARMSTRONG BARD, BEBKO-JONES, BELARDI, BUNT,
BUXTON, CALTAG RONE, CAWLEY, CORRI GAN, COSTA, CRElI GHTON,
CURRY, DALEY, DeWEESE, EACHUS, FAIRCHI LD, FICHTER, GEI ST,
GECORCE, GRUI TZA, HALUSKA, HERMAN, HESS, HORSEY, HUTCHI NSQON,
KREBS, LAUGHLI N, LEH, LESCOVI TZ, MAHER, MANN, MARKGSEK,
MARSI CO, McCALL, Mol LHATTAN, MNAUGHTON, MELI O, MJINDY
NI CKOL, PETRONE, PIPPY, ROBERTS, ROONEY, SANTONI, SOLOBAY,
STABACK, STERN, T. STEVENSON, SURRA, E. Z. TAYLOR Tl GUE
TRAVAGLI O, WALKO, WOINARCSKI, G WRI GHT, YUDI CHAK, RUFFI NG
CAPPELLI, BELFANTI AND LUCYK, NOVEMBER 13, 2001

REFERRED TO COW TTEE ON STATE GOVERNMENT, NOVEMBER 13, 2001
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a
Consol idated Statutes, providing for cost-of-living increases
for retirees.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 71 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8 5708.6. Suppl enmental annuities conmmenci ng 2002.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2002, any eligi ble benefit recipient shal

be entitled to receive a further additi onal nonthly suppl enent al

annuity fromthe system This shall be in addition to the

suppl enental annuities provided for in sections 5708 (rel ati ng

to suppl emental annuities), 5708.1 (relating to additi onal
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suppl enental annuities), 5708.2 (relating to further additi onal

suppl enental annuities), 5708.3 (relating to suppl enent al

annui ti es commenci ng 1994), 5708.4 (relating to speci al

suppl enental postretirenent adjustnent) and 5708.5 (relating to

suppl enental annuiti es conmmenci ng 1998).

(b)Y Anmpunt of supplenental annuity.--The anpunt of the

suppl enental annuity payabl e pursuant to this section shall be

the greater of:

(1) 25%of the gross nonthly annuity in effect on June

30, 2001: or

(2) the anmpbunt cal cul ated by the board to restore the

pur chasi ng power of annuitants' nonthly annuities to equal

t he purchasi ng power of the nonthly annuities that the

retirees earned and began receiving at the ti ne of

retirenent.

(c) Paynent.--The suppl enental annuity provided under this

section shall be paid automatically unless the annuitant files a

witten notice with the board requesting that the additi onal

nont hly suppl enental annuity not be paid.

(d) Conditions.--The suppl enental annuity provi ded under

this section shall be payabl e under the sane terns and

condi ti ons as provided under the option plan in effect as of

January 1, 2002.

(e) Benefits to beneficiaries or survivors.--No suppl enent al

annui ty provided under this section shall be payable to the

beneficiary or survivor annuitant of a nenber who di es before

July 2, 2002.

(f) Funding.--Notwi thstandi ng secti on 5508(e) (relating to

actuarial cost nethod), the annuity reserve account shall be

credited and the State accunul ati on account shall be debited the
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anount determ ned by the actuary as necessary to fully fund the

additional liability for the increase in benefits prescribed in

this section.

(g) Eligible benefit recipient.--As used in this section,

the term"eliqgible benefit reci pient" neans a person who i s

recei ving a superannuation, withdrawal or disability annuity on

January 1, 2002, and whose nost recent effective date of

retirenent is prior to July 2, 2001
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Section 2. This act shall take effect imediately.
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