PRINTER S NO. 2214

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1749 %%

| NTRODUCED BY CURRY, GECRCGE, BELFANTI, CASORIO, M COHEN
COLAFELLA, COSTA, CRUZ, DeLUCA, FRANKEL, GRUCELA, HESS,
HORSEY, JAMES, KI RKLAND, LAUGHLIN, MCALL, M COZZIE, N CKQO.,
PETRARCA, PRESTON, READSHAW RUBLEY, SAI NATO, SCHULER
SHANER, SOLOBAY, STERN, TIGUE, TRELLO WALKO, WANSACZ,
WASHI NGTON, C. WLLIAMS, WLT AND YOUNGBLOOD, JUNE 13, 2001

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JUNE 13, 2001

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 29, 1956 (1955 P.L. 1804, No.600),
entitled, as anended, "An act providing for the establishnment
of police pension funds or pension annuities in certain
bor oughs, towns and townshi ps; authorizing the establishnment
of police pension funds or pension annuities by regional
police departnents; providing for the regul ati on and
mai nt enance of police pension funds or pension annuities;
providing for an actuary; continuance of existing funds or
transfer thereof to funds herein established; prescribing
rights of beneficiaries; contributions by nenbers; providing
for expenses of admnistration; continuation of existing
authority to provide annuity contracts; credit for mlitary
service; refunds; exenpting all owances from judicial process;
and repealing certain acts,” authorizing a |late retirenent
benefit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(c) of the act of May 29, 1956 (1955
P.L. 1804, No.600), referred to as the Minicipal Police Pension
Law, anmended February 18, 1998 (P.L.158, No.24), is anended and
the section is amended by addi ng a subsection to read:

Section 5. * * *
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(c) Mnthly pension or retirenment benefits other than | ength
of service increnents shall be conputed at one-half the nonthly
average sal ary of such nenber during not nore than the | ast
sixty nor less than the last thirty-six nonths of enploynent.
Such pension or retirenment benefits for any nonth shall be
conputed as the sumof (1) any pension benefits from pension
pl ans heretofore established by a private organi zati on or
association for the nmenbers of the police force but only to the
extent that this Comonweal th or any of its municipalities shal
have contributed to such pension plan noneys rai sed by taxation;
(2) if positions covered by the fund are included in an
agreenent under the Federal Social Security Act, up to seventy-
five per centumof his full social security ol d-age insurance
benefit calculated in accordance with the provisions of the
Federal Social Security Act in effect on the date of his
term nati on of enpl oynent, except that such anount shall be
i ncluded only upon attai nnent of the age at which the officer
woul d be eligible to receive full social security ol d-age
i nsurance benefits and in determining such eligibility and such
anount only conpensation for services actually rendered by the
of ficer and covered by the police pension fund shall be
i ncluded; and (3) benefits fromthe police pension fund
established pursuant to this act to the extent necessary to
bring the total benefits in any nonth up to one-half the
af oresaid nonthly average sal ary except that any officer who
receives pension or retirenment benefits fromany plan
established at any tinme pursuant to this act and who is al so
entitled to receive social security ol d-age insurance benefits
shall not regardl ess of when the officer retired fromactive

service have his pension or retirenment benefits offset or
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reduced by nore than seventy-five per centum of the soci al
security ol d-age insurance benefits which he receives. Optional

forms of pension or retirenment benefit paynents, other than | unp

suns, nmay be nade avail abl e, each being the actuari al equi val ent

of the formset forth in the actuarial valuation report fil ed

with the Public Enpl oyee Retirenent Conm ssion that is

applicable to the period and that includes the retirenent date.

* * %

(j) Inlieu of the provisions set forth in subsection (f),

t he ordi nance or resol ution establishing the police pension fund

may provide for a late retirenent benefit. The |late retirenent

benefit shall be provided to a nenber of the police force who

term nates enpl oynent after conpl eti on of superannuati on

reti renent age and service requirenents and who files a witten

application for a late retirenment benefit with the governing

body of the nunicipality or regional police departnent. The | ate

retirenent benefit shall becone effective as of the date that

the application is filed with the governi ng body or the date

that is designated in the applicati on, whichever is |ater, and

shall be the actuarial equival ent of a superannuati on benefit

cal cul ated by: (1) applying age and servi ce requirenents which

satisfy the provisions set forth in section 3 and the

limtations in subsections (c) and (d), as applicable; and (2)

actuarially increasing the superannuati on requirenent benefit to

reflect that it will commence on the effective date of |ate

retirenent rather than on the date that the nenber conpl eted the

super annuati on age and service requirenents. The actuari al

i ncrease shall be cal cul ated using the actuari al assunpti ons

reported in the | ast actuarial valuation report filed with the

Publ i ¢ Enpl oyee Retirenment Conmni ssion under the act of Decenber
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18, 1984 (P.L.1005, No.205), known as the "Minici pal Pensi on

Pl an Fundi ng St andard and Recovery Act." |f, however, it is

deternmined to provide a greater anount than provided by the

actuari al equi val ent of the superannuati on retirenment benefit,

average salary and service as of the effective date of |ate

retirenent.

1
2
3
4
5 the late retirenment benefit shall be based upon the nenber's
6
7
8

Section 2. This act shall take effect in 60 days.
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