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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 686 %5

| NTRODUCED BY LESCOVI TZ, CGEORGE, READSHAW CALTAG RONE,
LAUGHLI N, CAWLEY, COSTA, YOUNGBLOOD, PRESTQON, SHANER AND
WASHI NGTON, FEBRUARY 13, 2001

REFERRED TO COWM TTEE ON EDUCATI ON, FEBRUARY 13, 2001
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for paynents to
school districts; and providing for the nmerger of school
districts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2517(d) of the act of March 10, 1949
(P.L.30, No.14), known as the Public School Code of 1949,
anended June 7, 1993 (P.L.49, No.16), is anended to read:

Section 2517. Paynents.--* * *

(d) Subsection (c) of this section shall apply to:

(1) Al paynents to which a school district is entitled
under any provision of sections 2502, 2502.3, 2502.4, 2502. 8,
2502.9 and 2592 for the school year 1981-1982.

(2) Paynments to which a school district is entitled under

any provision of sections 2502, 2502.8 and 2502.11 for the
school year 1982-1983 and the school year 1983-1984.
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(3) Paynments to which a school district is entitled under
any provision of sections 2502, 2502.8, 2502.11, 2502.13 and
2502. 20 for the school [year 1984-1985 and each school year
thereafter.] years 1984-1985, 1985-1986, 1986-1987, 1987-1988,

1988-1989, 1989-1990, 1990-1991 and 1991-1992.

(4) Paynents to which a school district is entitled under

any provision of sections 2502, 2502.8, 2502.11, 2502.13 and

2598 for the school year 1992-1993 and each school vyear

thereafter.

Section 2. The act is anmended by adding a section to read:

Section 2599.1. Subsidy Incentive Payable to Certain Merged

School Districts.--(a) The provisions of this section shall be

applicable to any school district created by the voluntary

merger of two or nmore forner school districts on or after July

1, 2001, in accordance with the provisions of section 224 of

this act: Provided, however, That at | east one of the forner

school districts had fewer than one thousand five hundred

(1,500) students in average daily nmenbership during the | ast

vear of its exi stence and was | ess than twenty-five (25) square

mles in size.

(b)Y The subsidy incentive provided for in this secti on shal

be paid to all qualified school districts in addition to any

ot her subsidies to which the districts shall be entitl ed:

Provi ded, however, That the subsidy incentive shall not be

considered to be part of any school district's equali zed subsi dy

for basic educati on and shall not be considered in the

conputati on of any school district's subsidy entitlenents in

future vears.

(c) A subsidy i ncentive shall be conputed as foll ows:

(1) During the first four years of existence of a qualifying
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district, the Departnent of Educati on shall conpute and pay the

district the equali zed subsidy for basic education to which it

is entitled, according to the provisions of sections 2501, 2502,

2502.5 and 2502.11 of this act, in addition to which the

departnent shall conpute and pay the subsidy incentive provided

for in clause (2) during the first such year, in clause (3)

during the second such year, in clause (4) during the third such

vear and in clause (5) during the fourth such year.

(2) During the first year of existence of a qualifying

district, the departnent shall pay a subsidy incentive that is

twenty per centum (209 of the equali zed subsidy for basic

educati on anount provided for in clause (1).

(3) During the second year of existence of a qualifying

district, the departnent shall pay a subsidy incentive that is

fifteen per centum (15% of the equali zed subsidy for basic

educati on anount provided for in clause (1).

(4) During the third year of existence of a qualifying

district, the departnent shall pay a subsidy incentive that is

ten per centum (10% of the equali zed subsidy for basic

educati on anount provided for in clause (1).

(5) During the fourth year of existence of a qualifying

district, the departnent shall pay a subsidy incentive that is

five per centum (5% of the equalized subsidy for basic

educati on anount provided for in clause (1).

(6) During the fifth year of existence of a qualifying

district, the departnent shall conpute and pay the district only

t he anpunt of equali zed subsidy for basic education to which it

is entitled, in accordance with the provisions cited in cl ause

.

(d) Annually, the Secretary of Education, in the secretary's
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initial budget request, shall report to the Governor on nergers

antici pated the foll owing year which would qualify districts for

the subsidy i ncentive provided for in this section, along with

an estimate of the appropriati on needed to neet the requirenents

of this section. Annually, the Governor shall include the

information in the Governor's budget nessage to the CGeneral

(e) Any funds appropriated by the General Assenbly for the

pur poses of this section which, at the end of any year, renmin

unexpended shall be | apsed in accordance with the provisions of

section 621 of the act of April 9, 1929 (P.L.177, No.175), known

as "The Admi nistrative Code of 1929."

(f) In the event of a nerger pursuant to this section, al

enpl oyes of the two or nore fornmer districts shall becone

enpl oyes of the qualified school district: Provided, however,

That the enpl oyes shall serve under the ternms and conditi ons of

the coll ecti ve bargai ni ng agreenent, applicable to the positions

they are filling, negotiated by the forner district with the

|l owest aid ratio. Wiere enpl oyes of the district with the | owest

aid ratio were not covered by a collective bargai ni ng agr eenent,

the coll ecti ve bargai ni ng agreenent of the other district shal

apply. In cases of nore than two nmerqging districts, the

col |l ecti ve bargai ni ng agreenent of the district with the | owest

aid ratio shall apply. The coll ecti ve bargai ni ng agreenent shal

be bi ndi ng upon the qualified school district and shall renmin

in force until its expiration date, or if it has al ready expired

and has been extended by agreenent of the forner district, until

the deadline for extension is reached: Provi ded, however, That

nothing in this section shall preclude the qualified school

district fromagreeing to further extensi ons of the expired
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col |l ecti ve bargai ni ng agreenent until such tine as the qualified

school district negotiates and ratifies a new coll ective

bar gai ni ng agr eenent .

(g) In the event of a nerger pursuant to this section, al

enpl oyes shall retain the seniority rights they had prior to the

merger. Enpl oyes of the qualified school district shall be

credited with their sick | eave and also for their years of

service in their fornmer school districts, the latter for

pur poses of sabbatical |leave eligibility and pl acenment on the

sal ary schedul e.

(h) In the event of a nerger pursuant to this section, no

pr of essi onal enpl oye shall be suspended froma qualified school

district during the duration of the coll ective bargai ni ng

agreenent in force pursuant to subsection (f), if the result of

t he suspensi on would be to increase class size in any class or

course above the conposite average size of the sane cl ass or

course in the forner districts in the year i medi ately precedi ng

the effective date of the merqger.

(i) If the provisions of this section conflict with any

other statute, ordi nance, regul ation or rule, the provisi ons of

this section shall control.

Section 3. This act shall take effect July 1, 2001, or

i mredi ately, whichever is |later.
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