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ESTABLI SH NG A SPECI AL FUND AND ACCOUNT FOR MONEY RECEI VED BY

THE COVMONWEALTH FROM THE MASTER SETTLEMENT AGREEMENT W TH

TOBACCO MANUFACTURERS; PROVI DI NG FOR HOVE AND COVMUNI TY- BASED

CARE, FOR TOBACCO USE PREVENTI ON AND CESSATI ON EFFORTS, FOR

COMVONVEALTH UNI VERSAL RESEARCH ENHANCEMENT, FOR HOSPI TAL

UNCOVPENSATED CARE, FOR HEALTH | NVESTMENT | NSURANCE, FOR

MEDI CAL ASSI STANCE FOR WORKERS W TH DI SABI LI TI ES, FOR

REG ONAL Bl OTECHNOLOGY RESEARCH CENTERS, FOR THE HEALTHLI NK

PROGRAM FOR COVMMUNI TY- BASED HEALTH CARE ASSI STANCE PROGRAMS,

FOR PACE REI NSTATEMENT AND PACENET EXPANSI ON, FOR MeEDI CAL

EDUCATI ON LOAN ASSI STANCE AND FOR PERCENTAGE ALLOCATI ON AND

APPROPRI ATI ON OF MONEYS.
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1 CHAPTER 51
2 M-SCELLANEOJSPROV-SHONS

3 SECTHON-5101.  EFFECTHVE DATE-

4 FH-S—ACT-SHALL TAKE EFFECTJULY1 2001 OR +HMVEDHATELY,

5 WH-CHEVER +S-LATER-

6 CHAPTER 1

7 PRELI M NARY PROVI S| ONS

8 SECTION 101. SHORT TI TLE.

9 THI'S ACT SHALL BE KNOWN AND MAY BE ClI TED AS THE TOBACCO

10 SETTLEMENT ACT.

11 SECTION 102. DEFI NI TI ONS.

12 THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S ACT SHALL
13 HAVE THE MEANI NGS G VEN TO THEM I N THI S SECTI ON UNLESS THE

14 CONTEXT CLEARLY | NDI CATES OTHERW SE:

15 "FUND." THE TOBACCO SETTLEMENT FUND ESTABLI SHED | N SECTI ON
16 303(A).

17 "HEALTH ACCOUNT." THE HEALTH ENDOWVENT ACCOUNT FOR LONG TERM
18 HOPE ESTABLI SHED | N SECTI ON 303(B).

19 "HEALTH VENTURE | NVESTMENT ACCOUNT." THE ACCOUNT ESTABLI SHED
20 | N SECTI ON 303(C).

21 "JURI SDI CTI ONAL PAYMENT." A PAYMENT RECEI VED BY THE

22 COVMONWEALTH RESULTI NG FROM A COURT RETAI NI NG JURI SDI CTI ON OVER
23 THE ESCROW AGREEMENT PURSUANT TO SECTI ON | X(B) OF THE MASTER

24  SETTLEMENT AGREEMENT.

25 "MASTER SETTLEMENT AGREEMENT." THE SETTLEMENT AGREEMENT AND
26 RELATED DOCUMENTS ENTERED | NTO ON NOVEMBER 23, 1998, BY THE

27 COVMONVEALTH AND LEADI NG UNI TED STATES TOBACCO PRODUCT

28 MANUFACTURERS APPROVED BY THE COURT OF COWMON PLEAS,

29 PH LADELPHI A COUNTY, ON JANUARY 13, 1999.

30 " STRATEG C CONTRI BUTI ON PAYMENT. " A PAYMENT RECEI VED BY THE

20010H0002B2378 - 152 -
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30

COWONVEALTH PURSUANT TO SECTI ON | X(C) (2) OF THE MASTER
SETTLEMENT AGREEMENT.
" TOBACCO SETTLEMENT FUND." THE TOBACCO SETTLEMENT FUND
ESTABLI SHED | N SECTI ON 303(A).
CHAPTER 3
HEALTH | NVESTMENT
SECTI ON 301. SCOPE.

THI'S CHAPTER DEALS W TH HEALTH | NVESTMENT.
SECTI ON 302. DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S CHAPTER
SHALL HAVE THE MEANI NGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" ACCOUNTS. " THE HEALTH ENDOMVENT ACCOUNT FOR LONG TERM HOPE
ESTABLI SHED | N SECTI ON 303(B) AND THE HEALTH VENTURE | NVESTMENT
ACCOUNT ESTABLI SHED | N SECTI ON 303(C).

"BOARD." THE TOBACCO SETTLEMENT | NVESTMENT BOARD ESTABLI SHED
I N SECTI ON 304(A).

SECTI ON 303. ESTABLI SHVENT OF SPECI AL FUND AND ACCOUNT.

(A) TOBACCO SETTLEMENT FUND. - - THERE | S HEREBY ESTABLI SHED A
SPECI AL FUND KNOWN AS THE TOBACCO SETTLEMENT FUND. EXCEPT AS
PROVI DED | N SUBSECTI ON (B), ALL PAYMENTS RECEI VED BY THE
COVWONVEALTH PURSUANT TO THE MASTER SETTLEMENT AGREEMENT SHALL
BE DEPOSI TED BY THE TREASURY DEPARTMENT | N THE FUND.

(B) HEALTH ACCOUNT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
FUND THE HEALTH ENDOAVENT ACCOUNT FOR LONG TERM HOPE. THE
FOLLOW NG AMOUNTS SHALL BE DEPCSI TED BY THE TREASURY DEPARTMENT
| NTO THE ACCOUNT:

(1) THE JURI SDI CTI ONAL PAYMENT RECEI VED BY THE

COVMWWONVEALTH PURSUANT TO THE MASTER SETTLEMENT AGREEMENT.

(2) THE STRATEG C CONTRI BUTI ON PAYMENTS RECEI VED BY THE
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COMWONVEALTH PURSUANT TO THE MASTER SETTLEMENT AGREEMENT.
(3) EARNINGS DERI VED FROM THE | NVESTMENT OF THE MONEY | N

THE FUND AFTER DEDUCTI ON OF | NVESTMENT EXPENSES, | NCLUDI NG

SUCH EARNI NGS AS MAY HAVE ACCRUED PRI OR TO THE EFFECTI VE DATE

OF TH S CHAPTER

(4) EARNINGS DERI VED FROM THE | NVESTMENT OF THE MONEY | N

THE HEALTH ACCOUNT AFTER DEDUCTI ON OF | NVESTMENT EXPENSES AND

THE APPROVED EXPENSES OF THE BOARD.

(5) MONEY RECEI VED AS A RESULT OF | NVESTMENTS FROM THE

HEALTH VENTURE | NVESTMENT ACCOUNT.

(© HEALTH VENTURE | NVESTMENT ACCOUNT. - - THERE | S HEREBY
ESTABLI SHED W THIN THE FUND THE HEALTH VENTURE | NVESTMENT
ACCOUNT.

SECTI ON 304. TOBACCO SETTLEMENT | NVESTMENT BOARD.

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED THE TOBACCO
SETTLEMENT | NVESTMENT BOARD, CONSI STI NG OF 11 MEMBERS AS
FOLLOWG: THE GOVERNOR OR A DESI GNEE; THE SECRETARY OF THE
BUDCET; THE STATE TREASURER OR A DESI GNEE; ONE MEMBER APPO NTED
BY THE PRESI DENT PRO TEMPORE OF THE SENATE AND ONE MEMBER
APPO NTED BY THE M NORI TY LEADER OF THE SENATE; ONE MEMBER
APPQO NTED BY THE SPEAKER OF THE HOUSE OF REPRESENTATI VES AND ONE
MEMBER APPO NTED BY THE M NORI TY LEADER OF THE HOUSE OF
REPRESENTATI VES; THREE MEMBERS APPO NTED BY THE GOVERNOR;, AND
ONE MEMBER APPO NTED BY THE STATE TREASURER. LEG SLATI VE
APPO NTMENTS SHALL SERVE AT THE PLEASURE OF THE APPO NTI NG
AUTHORI TY. OTHER APPO NTED MEMBERS SHALL SERVE FOR A TERM OF
FOUR YEARS AND UNTI L A SUCCESSOR | S APPO NTED. MEMBERS OF THE
BOARD SHALL SERVE W THOUT COWMPENSATI ON, BUT SHALL BE REI MBURSED
FOR ACTUAL AND REASONABLE EXPENSES | NCURRED I N THE PERFORMANCE
OF THEIR OFFI CI AL DUTI ES. THE GOVERNOR SHALL SELECT ONE MEMBER
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AS CHAI RPERSON, AND THE MEMBERS OF THE BOARD SHALL SELECT ONE
MEMBER AS SECRETARY.

(B) PROFESSI ONAL PERSONNEL. - - THE BOARD MAY EMPLOY | NVESTMENT
ADVI SOCRS, FUND MANAGERS AND STAFF AS THE BOARD DEEMS ADVI SABLE.

(© EXPENSES. - - ALL APPROVED EXPENSES OF THE BQOARD AND
RELATED PROFESSI ONAL PERSONNEL EXPENSES SHALL BE PAI D AND
DEDUCTED FROM | NVESTMENT EARNI NGS OF THE HEALTH ACCOUNT. THE
BOARD SHALL, THROUGH THE GOVERNOR, SUBM T TO THE GENERAL
ASSEMBLY AN ANNUAL BUDGET COVERI NG | TS PROPOSED ADM NI STRATI VE
EXPENSES. CONCURRENTLY W TH I TS ANNUAL BUDGET REQUEST, THE BOARD
SHALL SUBM T TO THE GENERAL ASSEMBLY A LI ST OF PROPCSED
EXPENDI TURES FOR THE PERI CD COVERED BY THE BUDGET REQUEST THAT
THE BOARD | NTENDS TO PAY THROUGH THE USE OF DI RECTED
COW SSI ONS, TOGETHER W TH A LI ST OF THE ACTUAL EXPENDI TURES
FROM THE PREVI QUS YEAR ACTUALLY PAI D BY THE BOARD THROUGH THE
USE OF DI RECTED COW SSI ONS. ALL SUCH DI RECTED COWM SSI ON
EXPENDI TURES SHALL BE MADE BY THE BOARD FOR THE EXCLUSI VE
BENEFI T OF THE FUND AND THE HEALTH ACCOUNT.

(D) RECORDS AND MEETI NGS. - - THE BOARD SHALL KEEP A RECORD OF
I TS PROCEEDI NGS, WH CH SHALL BE OPEN TO | NSPECTI ON BY THE
PUBLI C. MEETI NGS OF THE BOARD SHALL BE CONDUCTED UNDER 65
PA.C.S. CH 7 (RELATING TO OPEN MEETI NGS) .

SECTI ON 305. | NVESTMENT OF FUND AND ACCOUNTS.

(A) CONTROL AND MANAGEMENT. - - NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF LAW THE BOARD SHALL HAVE EXCLUSI VE CONTROL AND
AUTHORI TY TO MANAGE, | NVEST AND REI NVEST MONEY | N THE FUND AND
THE HEALTH ACCOUNT | N ACCORDANCE W TH THI' S SECTI ON, SUBJECT,
HOWNEVER, TO THE EXERCI SE OF THAT DEGREE OF JUDGVENT, SKILL AND
CARE UNDER THE Cl RCUMSTANCES THEN PREVAI LI NG THAT PERSONS OF
PRUDENCE, DI SCRETI ON AND | NTELLI GENCE, WHO ARE FAM LI AR W TH
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I NVESTMENT MATTERS, EXERCI SE | N THE MANAGEMENT OF THEI R OMN
AFFAI RS, NOT | N REGARD TO SPECULATI ON BUT | N REGARD TO PERMANENT
DI SPOSI TI ON OF THE FUNDS, CONSI DERI NG THE PROBABLE | NCOVE TO BE
DERI VED FROM THE | NVESTMENTS AND THE PROBABLE SAFETY OF THEIR
CAPI TAL. THE BOARD MAY HOLD, PURCHASE, SELL, LEND, ASSI GN,
TRANSFER OR DI SPCSE OF ANY SECURI TI ES AND | NVESTMENTS, | NCLUDI NG
EQU TY SECURI TIES, I N WH CH MONEY I N THE FUND OR THE ACCOUNTS
HAS BEEN | NVESTED AND OF THE PROCEEDS OF THE | NVESTMENTS,

I NCLUDI NG ANY DI RECTED COW SSI ONS THAT HAVE ACCRUED TO THE
BENEFI T OF THE FUND OR THE ACCOUNTS AS A CONSEQUENCE OF THE

I NVESTMENTS, AND OF MONEY BELONG NG TO THE FUND OR THE ACCOUNTS
SUBJECT TO THE STANDARD OF PRUDENCE IN THI S SECTI ON.

(B) FIDUCI ARY STATUS OF BOARD. - - THE MEMBERS OF THE BOARD AND
THEI R PROFESS|I ONAL PERSONNEL SHALL STAND IN A FI DUCI ARY
RELATI ONSHI P TO THE COVMONWEALTH AND I TS C TI ZENS REGARDI NG THE
I NVESTMENTS OF THE MONEY OF THE FUND AND THE ACCOUNTS AND SHALL
NOT PROFI T, EI THER DI RECTLY OR | NDI RECTLY, W TH RESPECT THERETO

(© CUSTOD AN. - - THE STATE TREASURER SHALL BE THE CUSTODI AN
OF THE FUND AND THE ACCOUNTS. ALL | NVESTMENT DRAWS FROM THE FUND
OR THE ACCOUNTS SHALL BE MADE BY THE STATE TREASURER I N
ACCORDANCE W TH REQUI SI TI ONS SI GNED BY THE SECRETARY OF THE
BOARD AND RATI FI ED BY RESCLUTI ON OF THE BOARD.

(D) AUTHORI ZED | NVESTMENT VEHI CLES FOR THE FUND AND THE
HEALTH ACCOUNT. - - THE BOARD MAY | NVEST THE MONEY | N THE FUND AND
THE HEALTH ACCOUNT | N | NVESTMENTS THAT MEET THE STANDARD OF
PRUDENCE SET FORTH I N SUBSECTI ON (A) BY ACQUI RI NG ANY TYPE OF
I NTEREST | N A BUSI NESS ORGANI ZATI ON EXI STI NG UNDER THE LAWS OF
ANY JURI SDI CTION. THE LIABILITY OF THE FUND OR THE HEALTH
ACCOUNT SHALL BE LIM TED TO THE AMOUNT OF THEI R | NVESTMENT UNDER
TH' 'S SUBSECTI ON.
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(E) ADDI TI ONAL AUTHORI ZED | NVESTMENT VEHI CLES FOR THE HEALTH
ACCOUNT. - - THE BOARD | N I TS PRUDENT DI SCRETI ON MAY | NVEST THE
MONEY I N THE HEALTH ACCOUNT | N VENTURE CAPI TAL | NVESTMENTS,

PRI VATE PLACEMENT | NVESTMENTS OR OTHER ALTERNATI VE | NVESTMENTS
OF ANY KIND, STRUCTURE OR MANNER VH CH MEET THE STANDARD OF
PRUDENCE SET FORTH I N SUBSECTION (A). THE LIABILITY OF THE
HEALTH ACCOUNT SHALL BE LIM TED TO THE AMOUNT OF | TS | NVESTMENT
UNDER THI S SUBSECTI ON.

(F) AUTHORI ZED | NVESTMENT VEHI CLES FOR THE HEALTH VENTURE
I NVESTMENT ACCOUNT. - - THE BOARD MAY | NVEST THE MONEY | N THE
HEALTH VENTURE | NVESTMENT ACCOUNT | N | NVESTMENTS VWH CH MEET THE
STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A) BY BECOM NG A
LI M TED PARTNER | N PARTNERSHI PS THAT MAKE VENTURE CAPI TAL
I NVESTMENTS BY ACQUI RI NG EQUI TY | NTERESTS OR A COVBI NATI ON OF
DEBT AND EQUI TY | NTERESTS I N HEALTH CARE, Bl OTECHNOLOGY OR ANY
OTHER HEALTH- RELATED BUSI NESSES THAT ARE EXPECTED TO GROW
SUBSTANTI ALLY I N THE FUTURE AND I N VH CH THE EXPECTED RETURNS ON
I NVESTMENT ARE TO COVE PREDOM NANTLY FROM | NCREASES | N VALUE OF
THE EQUI TY | NTERESTS AND ARE NOT | NTERESTS I N OR SECURED BY REAL
ESTATE. THE BOARD MAY | NVEST | N ONE OR MORE LI M TED PARTNERSHI PS
OR COVPARABLE | NVESTMENT ENTI TI ES PROVI DED THAT THE | NVESTMENT
GUI DELI NES AND STRATEQ ES OF EACH | NVESTMENT ENTI TY REQUI RE THAT
AT LEAST 70% OF THE | NVESTMENTS W LL BE MADE | N COVPANI ES
LOCATED PRI MARILY | N PENNSYLVANIA OR I N COVPANI ES W LLI NG TO
RELOCATE SI GNI FI CANT BUSI NESS OPERATI ONS TO PENNSYLVANI A. THE
LIABILITY OF THE FUND OR THE HEALTH VENTURE | NVESTMENT ACCOUNT
SHALL BE LIM TED TO THE AMOUNT OF | TS | NVESTMENT UNDER THI S
SECTI ON.

(G REQUI REMENTS FOR VENTURE CAPI TAL | NVESTMENTS. - - THE
FOLLOW NG ARE THE REQUI REMENTS TO PARTI Cl PATE I N A VENTURE
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CAPI TAL | NVESTMENT PROGRAM UNDERTAKEN BY THE BOARD UNDER
SUBSECTI ON (E) OR (F):
(1) EACH GENERAL PARTNER MUST:
(1) CONTRI BUTE 2% OF THE AGGREGATE COWM TTEE CAPI TAL
AS A GENERAL PARTNER. AND
(I1) SUBORDI NATE 5% OF THE BOARD S CONTRI BUTI ON I N
TERVS OF THE DI STRI BUTI ON SCHEDULE, PUTTI NG THE GENERAL
PARTNER | N A FI RST LOSS POSI TI ON W TH RESPECT TO THE
BOARD.
(2) THE PARTNERSH P MUST PROVI DE A PREFERRED RETURN OF

NO LESS THAN 5% TO ALL LI M TED PARTNERS.

(3) THE PARTNERSH P MUST AGREE TO OPERATE UNDER A

PRUDENT EXPERT STANDARD OF CARE. THE BOARD SHALL ADOPT

POLI Cl ES REGARDI NG CANCELLATI ON OF A CONTRACT W TH A GENERAL

PARTNER BASED ON POOR PERFORMANCE, WWHI CH MAY | NCLUDE POLI Cl ES

RELATI NG TO MULTI PLE | NSTANCES OF | NDEMNI FI CATI ON OR

SUBSTANTI AL CHANGES | N PRI NCI PALS.

(4) THE BOARD MUST BE G VEN A SEAT ON ANY LI M TED

PARTNER ADVI SORY/ VALUATI ON COVMM TTEE.

(5) THE BOARD MUST BE REI MBURSED FOR EXPENSES FOR

ATTENDI NG LI M TED PARTNER ADVI SORY/ VALUATI ON COWM TTEE

MEETI NGS AND PARTNERSHI P ANNUAL MEETI NGS.

(6) THE PARTNERSH P MUST | SSUE TO THE BOARD AUDI TED

FI NANCI AL STATEMENTS ON THE BASI S OF GENERALLY ACCEPTED

ACCOUNTI NG PRI NCI PLES.

(H LEG SLATI VE DECLARATI ON. - - THE GENERAL ASSEMBLY FI NDS AND
DECLARES THAT AUTHORI ZED | NVESTMENTS OF THE FUND OR THE ACCOUNTS
MADE BY OR ON BEHALF OF THE BOARD UNDER THI S SECTI ON, WHEREBY
THE BOARD BECOMES A JO NT OAKNER, LI M TED PARTNER OR STOCKHOLDER
IN A COMPANY, CORPORATI ON, LIM TED PARTNERSHI P, ASSOCI ATI ON OR
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OTHER LAWFUL BUSI NESS ORGANI ZATI ON, ARE OUTSI DE THE SCOPE OF THE
ORI G NAL | NTENT OF, AND DO NOT VI OLATE, THE PRCHI BI TI ON SET
FORTH | N SECTI ON 8 OF ARTICLE VI11 OF THE CONSTI TUTI ON OF
PENNSYLVANI A.

SECTI ON 306. USE OF TOBACCO SETTLEMENT FUND.

(A) ANNUAL REPORT. -- THE GOVERNOR SHALL REPORT ON THE FUND I N
THE ANNUAL BUDGET WHI CH SHALL | NCLUDE THE AMOUNTS APPROPRI ATED
TO EACH PROGRAM

(B) APPROPRI ATI ONS. - -

(1) THE GENERAL ASSEMBLY HEREBY APPROPRI ATES FUNDS | N

THE FUND | N ACCORDANCE W TH THE FOLLOW NG PERCENTAGES BASED

ON ACTUAL FUNDS RECEI VED | N EACH YEAR OR UPON RECEI PT OF THE

FI NAL ANNUAL PAYMENT:

(1) ElGHT PERCENT FOR DEPOSI T | NTO THE HEALTH
ACCOUNT PURSUANT TO THI S CHAPTER, WHI CH SHALL BE
DEPOSI TED | MVEDI ATELY UPON RECEI PT.

(11) TH RTEEN PERCENT FOR HOVE AND COMMUNI TY- BASED
SERVI CES PURSUANT TO CHAPTER 5. FOR FI SCAL YEAR 2001-
2002, UP TO $13.5 M LLI ON MAY BE USED FOR EXPANDED
COUNSELI NG, AREA AGENCY ON AG NG TRAI NI NG AND EDUCATI ON,
ASS| STI VE TECHNOLOGY AND FOR REDUCI NG WAI TI NG LI STS FOR
SERVI CES | N THE DEPARTMENT OF AG NG,

(I'11) TWELVE PERCENT FOR TOBACCO USE PREVENTI ON AND
CESSATI ON PROGRAMS PURSUANT TO CHAPTER 7.

(1V) El GHTEEN PERCENT FOR HEALTH AND RELATED
RESEARCH PURSUANT TO SECTI ON 906 AND ONE PERCENT FOR
HEALTH AND RELATED RESEARCH PURSUANT TO SECTI ON 909.

(V) TEN PERCENT FOR THE UNCOVPENSATED CARE PAYMENT
PROGRAM PURSUANT TO CHAPTER 11.

(VI) TH RTY PERCENT FOR HEALTH | NVESTMENT | NSURANCE
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PURSUANT TO CHAPTER 13 AND FOR THE PURCHASE OF MEDI CAI D
BENEFI TS FOR WORKERS W TH DI SABI LI TI ES PURSUANT TO
CHAPTER 15.

(M) EIGHT PERCENT FOR THE EXPANSI ON OF THE PACENET
PROGRAM PURSUANT TO CHAPTER 23.
(2) | N ADDI TI ON, ANY FEDERAL FUNDS RECEI VED FOR ANY OF

THESE PROGRAMS | S HEREBY SPECI FI CALLY APPROPRI ATED TO THOSE

PROGRAMS.

(© LAPSES. --LAPSES SHALL BE DEPCSI TED I N THE HEALTH
ACCOUNT, EXCEPT FOR THE FOLLOW NG

(1) LAPSES FROM MONEYS PROVI DED FOR THE HOVE AND

COMMUNI TY- BASED CARE SERVI CES SHALL BE REALLOCATED TO THE

HOVE AND COVMUNI TY- BASED CARE PROGRAM FOR USE | N SUCCEEDI NG

YEARS.

(2) LAPSES FROM MONEYS PROVI DED FOR THE HEALTH

I NVESTMENT | NSURANCE PROGRAM SHALL BE REALLOCATED TO THE

HEALTH | NVESTMENT | NSURANCE PROGRAM FOR USE | N SUCCEEDI NG

YEARS.

SECTI ON 307. USE OF HEALTH ACCOUNT.

WHENEVER THE GOVERNOR DETERM NES THAT MONEY FROM THE HEALTH
ACCOUNT IS NECESSARY TO MEET THE EXTRACRDI NARY OR EMERGENCY
HEALTH CARE NEEDS OF THE CI TI ZENS OF THI S COVWONWEALTH, THE
GOVERNOR SHALL PRESENT A DETAI LED SPENDI NG PROPCSAL W TH A
REQUEST FOR AN APPROPRI ATI ON AND ANY NECESSARY LEGQ SLATION TO
THE CHAIR AND M NORI' TY CHAI R OF THE APPROPRI ATI ONS COW TTEE OF
THE SENATE AND THE CHAIR AND M NORI TY CHAI R OF THE
APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES. THE
GENERAL ASSEMBLY MAY, THROUGH APPROVAL OF A SEPARATE
APPROPRI ATI ON BI LL BY A VOTE OF TWO- THI RDS OF THE MEMBERS
ELECTED TO THE SENATE AND TO THE HOUSE OF REPRESENTATI VES,
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APPROPRI ATE MONEY FROM THE HEALTH ACCOUNT TO MEET THE NEEDS

| DENTI FI ED I N THE GOVERNOR S REQUEST. ANY MONEY APPROPRI ATED
UNDER THI S SECTI ON THAT LAPSES SHALL BE RETURNED TO THE HEALTH
ACCOUNT.

SECTI ON 308. ANNUAL REPOCRT.

BY NOVEMBER 30, 2002, AND ANNUALLY THEREAFTER, THE BOARD
SHALL SUBM T A REPORT TO THE GOVERNOR AND TO THE CHAI R AND
M NORI TY CHAI R OF THE APPROPRI ATI ONS COWMM TTEE OF THE SENATE AND
THE CHAIR AND M NORI'TY CHAI R OF THE APPROPRI ATI ONS COW TTEE OF
THE HOUSE OF REPRESENTATI VES. THE REPORT SHALL PROVI DE AN
ANALYSI S OF THE STATUS OF THE CURRENT | NVESTMENTS AND
TRANSACTI ONS MADE OVER THE LAST FI SCAL YEAR FOR THE FUND AND THE
ACCOUNTS.

CHAPTER 5
HOVE AND COVMUNI TY- BASED CARE
SECTI ON 501. SCOPE.

TH S CHAPTER DEALS W TH HOVE AND COVMUNI TY- BASED CARE.
SECTI ON 502. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

“APPLI CANT. " AN | NDI VI DUAL WHO APPLI ES FOR SERVI CES UNDER
TH' S CHAPTER AND WHO MEETS ALL OF THE FOLLOW NG

(1) LEGALLY RESIDES IN THE UNI TED STATES.
(2) 1S DOMCILED IN TH' S COWONVEALTH.
(3) 1S 60 YEARS OF ACE OR OLDER

"“ASS| STED | NDI VI DUAL. " AN APPLI CANT WHO MEETS ALL OF THE

FOLLOW NG
(1) 1S DOMCILED IN TH'S COWONVEALTH FOR AT LEAST 30
DAYS PRI OR TO REQUESTI NG AN ASSESSMENT.
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(2) HAS BEEN ASSESSED BY THE DEPARTMENT TO BE | N NEED OF

CARE EQUI VALENT TO THE LEVEL OF CARE PROVI DED BY A NURSI NG

FACI LI TY.

(3) HAS MONTHLY | NCOVE AT OR BELOW 300% OF THE FEDERAL

BENEFI T RATE.

(4) EXCEEDS THE RESOURCE ELI G BI LI TY REQUI REVENTS FOR

MEDI CAL ASSI STANCE UNDER THE ACT OF JUNE 13, 1967 (P.L. 31,

NO. 21), KNOWN AS THE PUBLI C WELFARE CODE, BUT DOES NOT EXCEED

A RESOURCE LEVEL DETERM NED BY THE DEPARTMENT AND THE

DEPARTMVENT OF PUBLI C WELFARE, WH CH I N NO CASE SHALL BE LESS

THAN $40, 000.

"DEPARTMENT. " THE DEPARTMENT OF AG NG OF THE COMVONWEALTH.

"ENROLLED PROVI DER. " A PROVI DER WHO PARTI Cl PATES I N THE
MEDI CAL ASSI STANCE PROGRAM PURSUANT TO THE ACT OF JUNE 13, 1967
(P.L.31, NO 21), KNOWN AS THE PUBLI C WELFARE CODE.

"FEDERAL BENEFI T RATE." THE AMOUNT PAYABLE TO A SUPPLEMENTAL
SECURI TY | NCOMVE (SSI) BENEFI CI ARY UNDER SECTI ON 1611(B)(1) OF
THE SOCI AL SECURI TY ACT (49 STAT. 620, 42 U.S.C. § 1382(B)(1))
WHO RESIDES IN H'S OR HER OWN HOME AND HAS NO | NCOVE OR
RESOURCES.

"FUNDED | NDI VI DUAL. " AN APPLI CANT WHO MEETS ALL OF THE
FOLLOW NG

(1) HAS BEEN ASSESSED TO BE | N NEED OF CARE EQUI VALENT

TO THE LEVEL OF CARE PROVI DED BY A NURSI NG FACI LI TY.

(2) 1S FINANCI ALLY ELI G BLE FOR MEDI CAL ASS| STANCE UNDER

THE ACT OF JUNE 13, 1967 (P.L.31, NO 21), KNOAN AS THE PUBLIC

WELFARE CODE.

"HOVE AND COMMUNI TY- BASED CARE SERVI CES." AN ARRAY OF
SERVI CES DESI GNATED BY THE DEPARTMENT OF AG NG AND THE
DEPARTMVENT OF PUBLI C WELFARE TO MAI NTAI N OLDER PENNSYLVANI ANS | N
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THEI R HOVES.

"NURSI NG FACILITY." A FACILITY WVHCHIS:

(1) LICENSED UNDER THE ACT OF JULY 19, 1979 (P.L. 130,

NO. 48), KNOWN AS THE HEALTH CARE FACI LI TI ES ACT; AND

(2) QUALIFIED TO PARTI Cl PATE UNDER TI TLE XI X OF THE

FEDERAL SOCI AL SECURI TY ACT.

SECTI ON 503. HOVE AND COVMUNI TY- BASED CARE SERVI CES.

(A) APPROPRI ATI ONS. - - APPROPRI ATI ONS FROM THE FUND TO THE
DEPARTMENT OF PUBLI C VELFARE FOR HOVE AND COVMUNI TY- BASED CARE
SERVI CES SHALL BE USED TO PAY ENROLLED PROVI DERS FOR HOVE AND
COMMUNI TY- BASED CARE SERVI CES PROVI DED TO FUNDED | NDI VI DUALS | N
ACCORDANCE W TH ALL APPLI CABLE FEDERAL AND STATE REQUI REMENTS.
APPROPRI ATI ONS FROM THE FUND TO THE DEPARTMENT SHALL BE USED FOR
HOVE AND COVMUNI TY- BASED CARE SERVI CES TO ASSI STED | NDI VI DUALS
AND FOR COORDI NATI ON OF SERVI CES PROVI DED UNDER THI S CHAPTER

(B) APPLI CANT RESPONSI BI LI TI ES. - - AN APPLI CANT FOR HOVE AND
COMMUNI TY- BASED CARE SERVI CES SHALL DO ALL OF THE FOLLOW NG

(1) REQUEST AN ASSESSMENT | N ACCORDANCE W TH PROCEDURES

ESTABLI SHED BY THE DEPARTMENT AND THE DEPARTMENT OF PUBLIC

V\EL FARE.

(2) COOPERATE W TH THE DEPARTMENT OF PUBLI C VEELFARE AND

THE DEPARTMENT, AS APPLI CABLE, | N DETERM NI NG ELI G BI LI TY FOR

HOVE AND COVMUNI TY- BASED CARE SERVI CES, | NCLUDI NG FI NANCI AL

ELI G BI LI TY.

(© FUNDED | NDI VI DUAL RESPONSI BI LI TI ES. - - AN APPLI CANT VWO
RECEI VES HOVE AND COVMUNI TY- BASED CARE SERVI CES AS A FUNDED
I NDI VI DUAL SHALL NOTI FY THE DEPARTMENT OF PUBLI C VELFARE OF ANY
CHANCE | N RESOURCES OR | NCOVE AS SPECI FI ED BY THE DEPARTMENT OF
PUBLI C VELFARE.

(D) ASSI STED | NDI VI DUAL RESPONSI BI LI Tl ES. - - AN APPLI CANT WHO
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RECEI VES HOVE AND COVMUNI TY- BASED CARE SERVI CES AS AN ASSI STED
I NDI VI DUAL SHALL DO ALL OF THE FOLLOW NG
(1) PAY A MONTHLY COPAYMENT ON A SLI DI NG SCALE DEVELOPED
BY THE DEPARTMENT AND THE DEPARTMENT OF PUBLI C VELFARE BASED

1
2
3
4
5 ON RESOURCES AND | NCOME. THE MONTHLY COPAYMENT SHALL NOT
6 EXCEED THE ACTUAL COSTS OF THE HOVE AND COMMUNI TY- BASED CARE
7 SERVI CES TO BE RECEI VED.

8 (2) NOTI FY THE DEPARTMENT OF ANY CHANGE | N RESOURCES AND
9 MONTHLY | NCOVE AS SPECI FI ED BY THE DEPARTMENT.

10 (E) DEPARTMENT OF PUBLI C WELFARE RESPONSI BI LI TI ES. - - THE

11 DEPARTMENT OF PUBLI C VELFARE SHALL DO ALL OF THE FOLLOW NG

12 (1) DETERM NE THE FI NANCI AL ELI G BI LI TY OF APPLI CANTS.

13 (2) PROVIDE FUNDI NG TO ENRCLLED PROVI DERS FOR HOVE AND
14 COMVMUNI TY- BASED CARE SERVI CES TO FUNDED | NDI VI DUALS.

15 (3) NOTI FY THE DEPARTMENT OF APPLI CANTS DETERM NED TO BE
16 ASSI STED OR FUNDED | NDI VI DUALS.

17 (4) | N COOPERATI ON W TH THE DEPARTMENT, SUBM T A REPORT
18 NO LATER THAN NOVEMBER 30, 2002, AND ANNUALLY THEREAFTER, TO
19 THE CHAIR AND M NORI'TY CHAI R OF THE AG NG AND YOUTH COW TTEE
20 OF THE SENATE, THE CHAIR AND M NORI TY CHAI R OF THE PUBLI C

21 HEALTH AND WELFARE COW TTEE OF THE SENATE, THE CHAI R AND

22 M NORITY CHAIR OF THE AG NG AND OLDER ADULT SERVI CES

23 COW TTEE OF THE HOUSE OF REPRESENTATI VES, THE CHAI R AND

24 M NCORI TY CHAIR OF THE HEALTH AND HUVAN SERVI CES COW TTEE OF
25 THE HOUSE OF REPRESENTATI VES, THE CHAIR AND M NORI TY CHAI R OF
26 THE APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE CHAI R AND
27 M NORI TY CHAI R OF THE APPROPRI ATI ONS COMWM TTEE OF THE HOUSE
28 OF REPRESENTATI VES. THE REPORT SHALL BE MADE AVAI LABLE FOR

29 PUBLI C | NSPECTI ON AND POSTED ON THE PUBLI CLY ACCESSI BLE WORLD
30 WDE WEB SI TE OF THE DEPARTMENT OF PUBLI C VELFARE. THE REPORT
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SHALL | NCLUDE:
(1) THE NUMBER OF APPLI CANTS.
(1) THE NUMBER OF ASSI STED AND FUNDED | NDI VI DUALS
BY COUNTY.
(1'11) THE TOTAL EXPENDI TURE BY COUNTY.
(1'V) THE SCOPE AND AVERAGE COST OF SERVI CES PROVI DED
TO ASSI STED AND TO FUNDED | NDI VI DUALS.
(V) THE AVERAGE EXPENDI TURE PER ASSI STED AND PER
FUNDED | NDI VI DUAL.
(M) THE AVERAGE COPAYMENT AMOUNT PER ASSI STED
I NDI VI DUAL.
(M) ANY OTHER | NFORVATI ON DEEMED NECESSARY BY THE
DEPARTMENT OF PUBLI C VEELFARE.
(F) DEPARTMENT RESPONSI BI LI TI ES. - - THE DEPARTMENT SHALL DO

ALL OF THE FOLLOW NG

(1) COORDI NATE THE COLLECTI ON OF COPAYMENTS FROM
ASSI STED | NDI VI DUALS FOR HOVE AND COVMUNI TY- BASED CARE
SERVI CES.

(2) PROVIDE FUNDI NG TO ENTI TI ES DESI GNATED BY THE
DEPARTMVENT TO PROVI DE HOVE AND COVMUNI TY- BASED CARE SERVI CES
TO ASSI STED | NDI VI DUALS.

(3) ASSI ST THE DEPARTMENT OF PUBLI C VELFARE | N THE
RECRUI TMENT OF PROVI DERS.

(4) FACI LI TATE THE TRANSI TI ON OF ASSI STED | NDI VI DUALS
WHO BECOME ELI Gl BLE FOR HOVE AND COMMUNI TY- BASED CARE
SERVI CES AS FUNDED | NDI VI DUALS.

(G LIMTATIONS. - -

(1) 1N NO CASE SHALL THE TOTAL AGGREGATE AMOUNT OF
PAYMENTS TO ENROLLED PROVI DERS UNDER THI S CHAPTER EXCEED
FEDERAL APPROPRI ATI ONS AND STATE APPROPRI ATI ONS FROM THE FUND
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TO THE DEPARTMENT OF PUBLI C WELFARE FOR HOVE AND COVMUNI TY-

BASED CARE SERVI CES.

(2) I N NO CASE SHALL THE TOTAL AGCREGATE AMOUNT OF
PAYMENTS TO ENTI TI ES THAT PROVI DE HOVE AND COMVUNI TY- BASED
CARE SERVI CES TO ASSI STED | NDI VI DUALS UNDER THI S CHAPTER
EXCEED FEDERAL APPROPRI ATI ONS AND STATE APPROPRI ATI ONS FROM
THE FUND TO THE DEPARTMENT FOR HOVE AND COMVUNI TY- BASED CARE
SERVI CES.

(3) |IN NO CASE SHALL THE CREATION OF THI S PROGRAM BE
CONS| DERED AN ENTI TLEMENT TO HOVE AND COVMUNI TY- BASED CARE
SERVI CES.

SECTI ON 504. ACCOUNTABI LI TY.

THREE YEARS AFTER THE EFFECTI VE DATE OF TH S CHAPTER, THE
DEPARTMENT OF PUBLI C VELFARE, | N COOPERATI ON W TH THE
DEPARTMENT, SHALL CONDUCT A PERFORMANCE REVI EW CF THE PROGRAM TO
PROVI DE HOVE AND COMVUNI TY- BASED SERVI CES UNDER THI S CHAPTER.
THE PERFORMANCE REVI EW SHALL BE BASED UPON THE REPORT PREPARED
UNDER SECTI ON 503(E) (4) AND SHALL | NCLUDE THE FOLLOW NG

(1) THE STRATEGQ C GOALS AND OBJECTI VES FOR THE PROGRAM

(2) WHETHER THESE STRATEQ C GOALS AND OBJECTI VES WERE
ACHI EVED.

(3) THE SPECI FI C METHODCLOGY FOR EVALUATI NG THE RESULTS,
ALONG W TH ANY PROPOSED RECOMVENDATI ONS FOR | MPROVEMENT.

CHAPTER 7
TOBACCO USE PREVENTI ON AND CESSATI ON EFFORTS
SECTI ON 701. SCOPE.

TH S CHAPTER DEALS W TH TOBACCO USE PREVENTI ON AND CESSATI ON

EFFORTS.
SECTI ON 702. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
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SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:
"COW TTEE. " THE TOBACCO USE PREVENTI ON AND CESSATI ON
ADVI SORY COW TTEE ESTABLI SHED | N SECTI ON 705.
"DEPARTMENT. "  THE DEPARTMENT OF HEALTH OF THE COVMONWEALTH.
"PRI MARY CONTRACTOR. " A PERSON LOCATED IN TH S COMMONVEALTH
THAT DEVELOPS, | MPLEMENTS OR MONI TORS TOBACCO USE PREVENTI ON AND
CESSATI ON PROGRAMS | N A SERVI CE AREA. THE TERM | NCLUDES:

(1) A FOR-PROFIT OR NONPROFI T ORGANI ZATI ON, | NCLUDI NG A
COMMUNI TY FOUNDATI ON, THAT PROVI DES TOBACCO USE PREVENTI ON
AND CESSATI ON PROGRAMS;

(2) AN ENTITY CREATED UNDER THE ACT CF APRIL 14, 1972
(P.L.221, NO 63), KNOMWN AS THE PENNSYLVANI A DRUG AND ALCCHOL
ABUSE CONTROL ACT;

(3) A MUNICIPALITY OR A MUNI Cl PAL HEALTH DEPARTMENT
CREATED PURSUANT TO THE ACT OF AUGUST 24, 1951 (P.L.1304,

NO. 315), KNOWN AS THE LOCAL HEALTH ADM NI STRATI ON LAW

(4) AN I NSTI TUTI ON OF H GHER EDUCATI ON, AND

(5) A HOSPI TAL ESTABLI SHED UNDER THE ACT OF JULY 19,
1979 (P.L.130, NO 48), KNOW AS THE HEALTH CARE FACI LI TI ES
ACT.

"PROGRAM " THE COVMPREHENS| VE TOBACCO USE PREVENTI ON AND
CESSATI ON PROGRAM ESTABLI SHED UNDER SECTI ON 703, THE GOAL OF
VWH CH IS TO PROMOTE TOBACCO USE PREVENTI ON AND CESSATI ON EFFORTS
THAT ELI M NATE OR REDUCE DI SEASE, DI SABI LI TY AND DEATH, RELATED
TO TOBACCO USE AMONG RESI DENTS OF THI S COVMONWEALTH, UTI LI ZI NG
THE "BEST PRACTI CES FOR COVPREHENSI VE TOBACCO CONTROL PROGRAMS, "
OR A SUCCESSOR PROGRAM OF THE NATI ONAL CENTERS FOR DI SEASE
CONTROL AND PREVENTI ON.

"SECRETARY." THE SECRETARY OF HEALTH OF THE COVMONWEALTH.
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"SERVI CE AREA. " A GEOGRAPHI C AREA DESI GNATED BY THE
DEPARTMENT OF HEALTH UNDER SECTI ON 704.

"SERVI CE PROVI DER. " A PERSON LOCATED IN TH S COMMONVEALTH
THAT |'S SELECTED BY THE PRI MARY CONTRACTOR TO RECEI VE A GRANT TO
PROVI DE TOBACCO USE PREVENTI ON AND CESSATI ON PROGRAMS. THE TERM
I NCLUDES:

(1) A FOR-PROFIT OR NONPROFI T ORGANI ZATI ON THAT PROVI DES
TOBACCO USE PREVENTI ON AND CESSATI ON PROGRAMS;

(2) AN ENTITY CREATED UNDER THE ACT CF APRIL 14, 1972
(P.L.221, NO 63), KNOWN AS THE PENNSYLVANI A DRUG AND ALCCHOL
ABUSE CONTROL ACT;

(3) A MUNICIPALITY OR A MUNI Cl PAL HEALTH DEPARTMENT
CREATED UNDER THE ACT OF AUGUST 24, 1951 (P.L.1304, NO 315),
KNOWN AS THE LOCAL HEALTH ADM NI STRATI ON LAW

(4) AN I NSTI TUTI ON OF H GHER EDUCATI ON,

(5) A HOSPI TAL ESTABLI SHED UNDER THE ACT OF JULY 19,
1979 (P.L.130, NO 48), KNOW AS THE HEALTH CARE FACI LI TI ES
ACT; AND

(6) A SCHOOL DI STRICT OR | NTERVEDI ATE UNIT.

SECTI ON 703. TOBACCO USE PREVENTI ON AND CESSATI ON PROGRAM

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED | N THE
DEPARTMENT A TOBACCO USE PREVENTI ON AND CESSATI ON PROGRAM
APPROPRI ATI ONS FROM THE FUND TO THE DEPARTMENT FOR THE PROGRAM
SHALL BE USED TO | MPLEMENT THE PROGRAM

(B) COVPONENTS. - - THE PROGRAM SHALL | NCLUDE THE FOLLOW NG

(1) STATEWDE, COVMUNI TY AND SCHOOL PROCGRAMS DESI GNED TO
REDUCE TOBACCO USE.

(2) CHRONI C DI SEASE PROGRAMS TO REDUCE THE BURDEN OF
TOBACCO- RELATED DI SEASES, | NCLUDI NG PREVENTI ON AND EARLY
DETECTI ON.
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1 (3) ENFORCEMENT OF APPLI CABLE LAWS RELATED TO TOBACCO
2 ACCESS.

3 (4) EFFORTS DESI GNED TO COUNTER TOBACCO | NFLUENCES AND
4 | NCREASE HEALTH- RELATED MESSAGES.

5 (5) TOBACCO CESSATI ON PROGRAM5S, WTH A PRIORI TY FOR

6 SERVI NG THE UNI NSURED AND LOW | NCOVE POPULATI ONS

7 (6) MONI TORI NG PROGRAM ACCOUNTABI LI TY BY REQUI RI NG THE
8 EVALUATI ON AND DOCUMENTATI ON OF, OR BY CONDUCTI NG RESEARCH
9 REGARDI NG THE EFFECTI VENESS OF THE PROGRAM AND PROGRAM

10 RESULTS.

11 (7) ADM NI STRATI ON AND MANAGEMENT TO FACI LI TATE THE

12 COCRDI NATI ON OF STATE AND LOCAL PROGRANMS.

13 SECTION 704. POWAERS AND DUTI ES OF DEPARTMENT.

14 THE DEPARTMENT HAS THE FOLLOW NG PONERS AND DUTI ES:

15 (1) TO ADM NI STER THE PROGRAM I N A MANNER VHI CH PROVI DES
16 STATEW DE AND LOCAL SERVI CES TO COVMONWEALTH RESI DENTS.

17 (2) TO ANNUALLY ESTABLI SH PROGRAM PRI ORI TI ES FOR THE
18 COMVONVEALTH | N CONSULTATI ON W TH THE COW TTEE

19 (3) ON A STATEWDE BASI'S, TO AWARD GRANTS AND ENTER | NTO
20 CONTRACTS TO | MPLEMENT THE PRI ORI TI ES ESTABLI SHED UNDER
21 PARAGRAPH (2). THE DEPARTMENT SHALL SET SPECI FI C GOALS W TH
22 MEASURABLE OBJECTI VES TO MONI TOR THE REDUCTI ON OF TOBACCO
23 CONSUMPTI ON UNDER RELATED PROGRAMS DEVELOPED BY STATEW DE
24 GRANT RECI PI ENTS.
25 (4) TO DI VIDE THHS COWONVEALTH | NTO NO MORE THAN 67
26 SERVI CE AREAS I N ORDER TO PROVI DE FOR THE EFFECTI VE AND
27 GEOCGRAPHI CALLY DI SPERSED DELI VERY OF THE PROGRAM THE
28 DEPARTMENT SHALL FOSTER COLLABORATI ON AMONG GEOGRAPHI C
29 REG ONS OF TH S COVMONWEALTH.
30 (5) TO ENTER | NTO CONTRACTS UNDER SECTI ON 708 W TH AT
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LEAST ONE AND NO MORE THAN TWD PRI MARY CONTRACTORS | N EACH
SERVI CE AREA.

(6) TO APPROVE PLANS SUBM TTED BY PRI MARY CONTRACTORS,
WHI CH SHALL | NCLUDE SPECI FI C GOALS W TH MEASURABLE OBJECTI VES
TO BE MET BY THE PRI MARY CONTRACTORS FOR EACH SERVI CE AREA.

(7) TO COORDI NATE, MONI TOR AND EVALUATE THE PROGRAM
FUNDED UNDER THI S CHAPTER TO ENSURE COWPLI ANCE W TH
PRI ORI TI ES AND GOALS AND TO ENSURE DELI VERY OF PROGRAM
SERVI CES | N ALL GEOGRAPHI C AREAS OF TH' S COMMONVEALTH. THE
PROGRAM SHALL BE COORDI NATED W TH OTHER EFFORTS TO PREVENT
AND REDUCE EXPOSURE TO AND CONSUMPTI ON OF TOBACCO.

(8) TO DETERM NE THE LEVEL OF TOBACCO USE IN TH'S
COVMWONVEALTH AND EACH OF THE SERVI CE AREAS AND MONI TOR
CHANGES | N THE LEVEL OF TOBACCO USE IN THI'S COMMONWEALTH AND
EACH OF THE SERVI CE AREAS BASED ON AVAI LABLE | NFORMATI ON.

(9) TO PURSUE GRANTS FOR TOBACCO USE PREVENTI ON AND
CESSATI ON AS PROVI DED | N SECTI ON VI (G OF THE MASTER
SETTLEMENT AGREEMENT. ALL MONEY AWARDED TO THE DEPARTMVENT
UNDER THI S PARAGRAPH SHALL BE LI STED I N THE REPORT UNDER
PARAGRAPH ( 10) .

(10) TO PREPARE AND SUBM T A REPORT NO LATER THAN
NOVEMBER 30, 2002, AND ANNUALLY THEREAFTER, TO THE CHAI R AND
M NORI TY CHAI R OF THE PUBLI C HEALTH AND WELFARE COMM TTEE OF
THE SENATE AND THE CHAI R AND M NORI TY CHAIR OF THE HEALTH AND
HUMAN SERVI CES COMM TTEE OF THE HOUSE OF REPRESENTATI VES. THE
ANNUAL REPORT SHALL BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON
AND POSTED ON THE DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE
WEB SI TE. THE REPORT SHALL | NCLUDE THE ACTI VI TIES OF THE
DEPARTMVENT | N | MPLEVENTI NG THI S CHAPTER, | NCLUDI NG

(1) 1 DENTI FI CATI ON OF STATEW DE GRANT RECI Pl ENTS AND
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1 THE GRANT AMOUNT AWARDED TO EACH RECI Pl ENT.
2 (1'1) 1 DENTI FI CATI ON OF THE PRI MARY CONTRACTOR AND

3 ALL SERVI CE PROVI DERS | N EACH SERVI CE AREA AND THE GRANT
4 AMOUNTS AWARDED TO EACH CONTRACTOR AND EACH PROVI DER.

5 (1'11) 1 DENTI FI CATI ON OF PROGRAM PRI ORI TI ES UNDER

6 PARAGRAPH ( 2) .

7 (V) THE GOALS OF EACH PRI MARY CONTRACTOR AND

8 WHETHER | TS GOALS HAVE BEEN MET.

9 (V) THE | NFORVATI ON AND METHODOLOGY DERI VED FROM THE
10 | MPLEMENTATI ON OF PARAGRAPH (8), ALONG W TH ANY

11 RECOMVENDATI ONS FOR FURTHER REDUCTI ONS | N THE LEVEL OF

12 TOBACCO USE.

13 (VI) APPLI CATI ONS MADE AND GRANTS RECEI VED UNDER

14 PARAGRAPH (9) .

15 SECTION 705. COWM TTEE.

16 (A) ESTABLI SHVENT. - - THERE |'S ESTABLI SHED | N THE DEPARTNMENT
17 THE TOBACCO USE PREVENTI ON AND CESSATI ON ADVI SORY COWMM TTEE.

18 (B) MEMBERSHI P. - - THE COMM TTEE | S COMPRI SED OF THE

19 FOLLOW NG

20 (1) THE SECRETARY OR A DESI GNEE, WHO SHALL SERVE AS

21 CHAI RPERSON.

22 (2) FOUR MEMBERS APPOI NTED BY THE SECRETARY.

23 (3) ONE MEMBER APPO NTED BY THE PRESI DENT PRO TEMPORE OF
24 THE SENATE AND ONE MEMBER APPOI NTED BY THE M NORI TY LEADER OF
25 THE SENATE.

26 (4) ONE MEMBER APPO NTED BY THE SPEAKER OF THE HOUSE OF
27 REPRESENTATI VES AND ONE MEMBER APPOI NTED BY THE M NORI TY

28 LEADER OF THE HOUSE OF REPRESENTATI VES.

29 (C)  QUALI FI CATI ONS. - - MEMBERS APPOI NTED TO THE COVM TTEE MUST

30 POSSESS EXPERTI SE | N COVWUNI TY, CLIN CAL OR PUBLI C HEALTH
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1 PRACTI CES OR | N PROGRAMS RELATED TO TOBACCO USE PREVENTI ON AND
2 CESSATI ON.

3 (D) TERMS. - -

4 (1) THE SECRETARY SHALL SERVE EX OFFI Cl O

5 (2) A MEMBER UNDER SUBSECTI ON (B)(2) SHALL SERVE A TERM
6 OF FOUR YEARS.

7 (3) A MEMBER UNDER SUBSECTI ON (B)(3) SHALL SERVE A TERM
8 OF FOUR YEARS BUT MAY BE REMOVED AT THE PLEASURE OF THE

9 APPOI NTI NG AUTHORI TY.

10 (4) A MEMBER UNDER SUBSECTI ON (B) (4) SHALL SERVE A TERM
11 OF TWD YEARS BUT MAY BE REMOVED AT THE PLEASURE OF THE

12 APPOI NTI NG AUTHORI TY.

13 (5) AN APPOI NTMENT TO FILL A VACANCY SHALL BE FOR THE
14 PERI OD OF THE UNEXPI RED TERM OR UNTI L A SUCCESSOR |'S NAVED.
15 (E) MEETI NGS. - - THE COMM TTEE SHALL MEET AS NEEDED, BUT AT

16 LEAST TWCE A YEAR, TO PERFORM THE DUTI ES PROVIDED FOR IN TH' S
17 CHAPTER. A MAJORITY OF THE MEMBERS OF THE COWM TTEE CONSTI TUTES
18 A QUORUM A MAJORITY OF THE MEMBERS OF THE COW TTEE HAS

19 AUTHORITY TO ACT UPON ANY MATTER PROPERLY BEFCORE | T. THE

20 COW TTEE IS AUTHORI ZED TO ESTABLI SH RULES FOR | TS OPERATI ON AND
21 SHALL HOLD AT LEAST ONE PUBLI C HEARI NG ANNUALLY. MEETI NGS OF THE
22 COW TTEE SHALL BE CONDUCTED UNDER 65 PA.C.S. CH 7 (RELATING TO
23 OPEN MEETI NGS) .

24 (F) EXPENSES. - - MEMBERS SHALL RECEI VE NO PAYMENT FOR THEI R

25 SERVI CES. MEMBERS VWHO ARE NOT EMPLOYEES OF STATE GOVERNMENT

26 SHALL BE RElI MBURSED FOR NECESSARY AND REASONABLE EXPENSES

27 | NCURRED I N THE COURSE OF THEI R OFFI Cl AL DUTI ES.

28 (G POAERS AND DUTI ES. -- THE COW TTEE HAS THE FOLLOW NG

29 POWNERS AND DUTI ES:

30 (1) COLLECT AND REVI EW | NFORVATI ON RELATI NG TO TOBACCO
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USE PREVENTI ON AND CESSATI ON.

(2) MAKE ANNUAL RECOMIVENDATI ONS TO THE DEPARTMENT
REGARDI NG TOBACCO USE PREVENTI ON AND CESSATI ON PROGRAM
PRI ORI TI ES. CONSI DERATI ON SHALL BE G VEN TO

(1) PREVENTI ON AND CESSATI ON PROGRAMS OPERATI NG I N

M NORI TY COVMUNI TI ES AND AMONG OTHER DEMOGRAPHI C GROUPS

AND DEMOGRAPHI C REA ONS WH CH SUFFER FROM

DI SPROPORTI ONATELY H GH RATES OF LUNG CANCER OR OTHER

TOBACCO- RELATED DI SEASES;

(1) EFFORTS VWH CH WOULD LOWER TOBACCO USE AMONG

SCHOCL- AGE CHI LDREN; AND

(1'r1)y THE DELI VERY OF CESSATI ON SERVI CES BY APPROVED

"HEALTH CARE PRACTI TI ONERS, " AS DEFI NED I N SECTI ON 103 OF

THE ACT OF JULY 19, 1979 (P.L.130, NO 48), KNOMN AS THE

HEALTH CARE FACI LI TI ES ACT.

(3) MAKE ANNUAL RECOMIVENDATI ONS TO THE DEPARTMENT ON THE
EVALUATI ON PROCEDURES TO BE USED I N APPROVI NG PRI MARY
CONTRACTORS AND SERVI CE PROVI DERS.

SECTI ON 706. PRI MARY CONTRACTORS.

(A) APPLI CANTS. --1 N CRDER TO BE A PRI MARY CONTRACTOR, AN
APPLI CANT MJUST SUBM T A PLAN TO THE DEPARTMENT VH CH
DEMONSTRATES THE ABI LI TY OF THE PRI MARY CONTRACTOR TO DEVELOP,
| MPLEMENT AND MONI TOR THE PROGRAM I N A SERVI CE AREA. PRICRITY
MAY BE G VEN TO PRI MARY CONTRACTORS THAT HAVE EXPERI ENCE | N
PROVI DI NG OR COORDI NATI NG TOBACCO USE PREVENTI ON AND CESSATI ON
SERVI CES.

(B) DEPARTMENT. - - THE DEPARTMENT SHALL REVI EW PLANS SUBM TTED
UNDER SUBSECTI ON (A) AND SHALL ENTER | NTO A CONTRACT W TH THE
PRI MARY CONTRACTOR SELECTED TO PROVI DE THE PROGRAM | N EACH
SERVI CE AREA.
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(C) GRANTS. - - THE PRI MARY CONTRACTOR SHALL AWARD GRANTS TO
SERVI CE PROVI DERS TO | MPLEMENT THE PROGRAM FOR THE SERVI CE AREA.
THE GRANTS MUST BE APPROVED BY THE DEPARTMENT.

(D) DUTIES OF PRI MARY CONTRACTOR. -- THE PRI MARY CONTRACTOR
SHALL DO ALL OF THE FOLLOW NG

(1) DEVELOP A PROPCSED PLAN, SUBJECT TO DEPARTMENT
APPROVAL, WH CH MEETS THE TOBACCO USE PREVENTI ON AND
CESSATI ON NEEDS | N THE SERVI CE AREA AND THE GOALS AND
PRI ORI TI ES ESTABLI SHED UNDER SECTI ON 704(2).

(2) AWARD GRANTS TO SERVI CE PROVI DERS TO | MPLEMENT THE
PROGRAM | N THE SERVI CE AREA | N ACCORDANCE W TH THE PLAN
DEVELOPED AND APPROVED UNDER PARAGRAPH (1). PRI ORI TY MAY BE
G VEN TO SERVI CE PROVI DERS WHO HAVE EXPERI ENCE | N PROVI DI NG
TOBACCO USE PREVENTI ON AND CESSATI ON SERVI CES. I N A SERVI CE
AREA W TH MULTI PLE SERVI CE PROVI DERS, NO | NDI VI DUAL SERVI CE
PROVI DER SHALL RECEI VE MORE THAN 50% OF THE FUNDS AWARDED TO
THE PRI MARY CONTRACTOR UNLESS OTHERW SE APPROVED BY THE
DEPARTNVENT.

(3) ESTABLI SH TOBACCO REDUCTI ON GOALS FOR EACH SERVI CE
PROVI DER | N THE SERVI CE AREA CONSI STENT W TH THE PLAN ADOPTED
UNDER PARAGRAPH (1) .

(4) ENSURE THAT SERVI CE PROVI DERS ARE MEETI NG THE
PRI ORI TI ES AND GOALS SET FORTH I N THE PLAN.

(5) COORDI NATE THE PLAN W TH OTHER HEALTH RELATED
PROGRAMS TO PREVENT OR REDUCE TOBACCO USE BY | NDI VI DUALS
RECEI VI NG SERVI CES FROM THESE PROGRANGS.

(6) 1 NCREASE PARTI Cl PATI ON | N THE PROGRAM BY SCHOOLS I N
THE SERVI CE AREA.

(7) SOLICIT I NPUT FROM HEALTH CARE PROVI DERS, COMMUNI TY
ORGANI ZATI ONS, PUBLI C OFFI CI ALS AND OTHER | NDI VI DUALS AND
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GROUPS REGARDI NG THE PLAN FOR EACH SERVI CE AREA.
(8) COORDI NATE EFFORTS W TH LOCAL LAW ENFORCEMENT TO
ENFORCE EXI STI NG TOBACCO RESTRI CTI ONS.
(9) PREPARE AND SUBM T REPORTS AS REQUI RED BY THE
DEPARTMENT, WVH CH SHALL | NCLUDE ALL OF THE FOLLOW NG
(1) 1 DENTI FI CATI ON OF SERVI CE PROVI DERS AND GRANT
AMOUNTS FOR EACH SERVI CE PROVI DER BY SERVI CE AREA BY
FI SCAL YEAR.
(1) | DENTI FI CATI ON OF SPECI FI C LOCAL GOALS FOR THE
PROGRAM TO BE MET BY SERVI CE PROVI DERS FOR EACH SERVI CE
AREA.
(1'r1) DETAILS OF THE SPENDI NG PLAN BY SERVI CE AREA.
(1'V) | DENTI FI CATI ON CF | NDI CATORS USED TO EVALUATE
WHETHER SPECI FI C GOALS HAVE BEEN MET.
SECTI ON 707. SERVI CE PROVI DERS.
(A) APPLI CATI ONS. - - SERVI CE PROVI DERS MUST APPLY TO THE
PRI MARY CONTRACTOR I N THEI R SERVI CE AREA FOR A GRANT TO DELI VER
PROGRAM SERVI CES | N ACCORDANCE W TH SECTI ON 706. AN APPLI CATI ON
TO BE A SERVI CE PROVI DER MJST | NCLUDE A DESCRI PTI ON OF THE
PURPOSE OF THE SERVI CE AND THE MANNER I N WHI CH THE SERVI CE W LL
REDUCE OR PREVENT TOBACCO USE. THE APPLI CATI ON SHALL | NCLUDE THE
METHOD BY VWH CH THE SERVI CE PROVI DER PROPOSES TO BE EVALUATED.
(B) SERVI CE PROVI DER ANNUAL REPORT. - - A SERVI CE PROVI DER
AVWARDED A GRANT UNDER THI S CHAPTER SHALL ANNUALLY REPORT TO THE
PRI MARY CONTRACTOR AND TO THE DEPARTMENT ALL OF THE FOLLOW NG
(1) EXPENDI TURES MADE W TH THE GRANT AWARDS.
(2) WHETHER THE GOALS SET BY THE PRI MARY CONTRACTOR HAVE
BEEN MET AND THE METHODCOLOGY UTI LI ZED TO MEASURE PROGRAM
RESULTS.
(3) ANY OTHER | NFORMATI ON DEEMED NECESSARY BY THE
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PRI MARY CONTRACTOR OR THE DEPARTMENT.
SECTI ON 708. CONTRACTS AND PURPCSES.

(A) CONTRACTS. - - CONTRACTS W TH PRI MARY CONTRACTORS AND
STATEW DE CONTRACTORS SHALL BE FOR A PERI OD NOT TO EXCEED THREE
YEARS. CONTRACTS SHALL BE AWARDED I N ACCORDANCE W TH 62 PA. C. S.

( RELATI NG TO PROCUREMENT) AND MAY BE AWARDED ON A MULTI PLE- AWARD
BASI S. FUNDI NG FOR MULTI YEAR CONTRACTS SHALL BE SUBJECT TO THE
AVAI LABI LI TY OF FUNDS AS APPROPRI ATED BY THE GENERAL ASSEMBLY.

(B) PURPCSE. - - FUNDS ALLOCATED UNDER THI S CHAPTER SHALL BE

USED FOR ALL OF THE FOLLOW NG
(1) AT LEAST 70% SHALL BE USED FOR GRANTS TO PRI MARY

CONTRACTORS TO DEVELOP LOCAL PROGRAMS.

(2) THE REMAI NI NG FUNDS SHALL BE USED FCR COWVPLI ANCE

W TH FEDERAL REQUI REMENTS UNDER THE ACT OF DECEMBER 21, 2000

(PUBLI C LAW 106- 554, 114 STAT. 2763) AND FOR STATEW DE

EFFORTS CONSI STENT W TH THE PRI ORI TI ES ESTABLI SHED UNDER

SECTI ON 704(2). AFTER JUNE 30, 2002, NO MORE THAN ONE- HALF OF

THE FUNDS SET ASI DE UNDER THI S PARAGRAPH SHALL BE USED FOR

COUNTER- MARKETI NG MEDI A CAMPAI GNS.  MEDI A CAMPAI GNS  PREPARED

FOR TELEVI SI ON OR RADI O MAY BE CONDUCTED THROUGH PUBLI C OR

PRI VATE MEDI A QUTLETS. ALL FUNDS USED FOR SUCH CAMPAI GNS

SHALL BE SPENT TO THE GREATEST EXTENT POSSI BLE ON EFFORTS

THAT HAVE BEEN PROVEN SUCCESSFUL | N OTHER STATES.

(© LIMTATIONS. - - THE AGGREGATE AMOUNT OF CONTRACTS AND
GRANTS I N ANY FI SCAL YEAR MAY NOT EXCEED THE AMOUNT OF THE
APPROPRI ATI ON TO THE DEPARTMENT FOR THE TOBACCO PREVENTI ON
PROGRAM | N THAT FI SCAL YEAR THE PROVI SION OF A GRANT UNDER THI S
CHAPTER SHALL NOT CONSTI TUTE AN ENTI TLEMENT DERI VED FROM THE
COMWONVEALTH OR A CLAIM ON ANY OTHER FUNDS OF THE COVMONWEALTH.

(D) RESTRICTIONS. --A TOBACCO COVPANY OR AN AGENT OR

20010H0002B2378 - 176 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SUBSI DI ARY OF A TOBACCO COVPANY NMAY NOT BE AWARDED A CONTRACT OR
GRANT AS A STATEW DE CONTRACTOR, PRI MARY CONTRACTOR OR SERVI CE
PROVI DER.

SECTI ON 709. ACCOUNTABI LI TY.

(A) AUDITS. - - CONTRACTS W TH STATEW DE CONTRACTORS AND
PRI MARY CONTRACTORS AND GRANTS TO SERVI CE PROVI DERS SHALL BE
SUBJECT TO AUDI T AS PROVI DED BY LAW CONTRACTS W TH STATEW DE
CONTRACTORS AND PRI MARY CONTRACTORS AND GRANTS TO SERVI CE
PROVI DERS SHALL BE SUBJECT TO AN ANNUAL AUDI T BY THE DEPARTMENT.
AUDI TS OF THESE CONTRACTS AND GRANTS ARE TO BE CONDUCTED I N
ACCORDANCE W TH CGENERALLY ACCEPTED GOVERNMENT AUDI Tl NG
STANDARDS.

(B) REVI EW PROCEDURES. - - ANY STATEW DE CONTRACTOR, PRI MARY
CONTRACTOR OR SERVI CE PROVI DER THAT RECEI VES A CONTRACT OR A
GRANT UNDER THI S CHAPTER SHALL BE SUBJECT TO A PERFORMANCE
REVI EW BY THE DEPARTMENT. AS APPROPRI ATE, THE PERFORMANCE REVI EW
SHALL BE BASED UPON | NFORVATI ON SUBM TTED TO THE DEPARTMENT THAT
I NCLUDES THE FOLLOW NG

(1) THE CONTRACTOR S OR SERVI CE PROVI DER S STRATEQ C
GOALS AND OBJECTI VES FOR THE USE OF GRANT MONEYS FOR TOBACCO
USE PREVENTI ON AND CESSATI ON.

(2) THE CONTRACTOR S OR SERVI CE PROVI DER' S ANNUAL
PERFORMANCE PLAN SETTI NG FORTH HOW THESE STRATEG C GOALS AND
OBJECTI VES ARE TO BE ACHI EVED AND THE SPECI FI C METHODOLOGY
FOR EVALUATI NG RESULTS, ALONG W TH ANY PROPCSED METHODS FOR
| MPROVEMENT.

(3) THE CONTRACTOR S OR SERVI CE PROVI DER' S ANNUAL
PERFORMANCE REPORT SETTI NG FORTH THE SPECI FI C RESULTS | N
ACHI EVI NG | TS STRATEQ C GOALS AND OBJECTI VES FOR TOBACCO USE
PREVENTI ON AND CESSATI ON, | NCLUDI NG ANY CHANGES I N THE
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I NCI DENCE OF TOBACCO USE AMONG TARGET POPULATI ONS.

(4) THE PROGRESS MADE | N ACHI EVI NG EXPECTED PROGRAM

PRI ORI TI ES AND GOALS.

(5) ANY OTHER | NFORMATI ON DEEMED NECESSARY BY THE

DEPARTMENT.

(© PENALTY.-- IF AN AUDIT OR PERFORVANCE REVI EW | NDI CATES
THAT A STATEW DE CONTRACTOR, A PRI MARY CONTRACTOR OR A SERVI CE
PROVI DER FAI LED TO COMPLY W TH CONTRACT REQUI REMENTS OR MEET
PERFORMANCE GOALS, CONTRACTORS AND PROVI DERS MAY BE SUBJECT TO A
REDUCTI ON I N OR I NELI G BI LI TY FOR FUTURE CONTRACT OR GRANT
FUNDI NG
SECTI ON 710. M SCELLANEQUS PROVI SI ONS.

NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF THI S CHAPTER, THE
DEPARTMENT OR A PRI MARY CONTRACTOR, W TH THE APPROVAL OF THE
DEPARTMENT, MAY AWARD GRANTS THAT PROMOTE HEALTHY LI FESTYLES
THROUGH EDUCATI ON PROGRAMS VHI CH | NCORPORATE TOBACCO USE
PREVENTI ON AND CESSATI ON SERVI CES. EDUCATI ON PROGRAMS NAY
I NCLUDE | NTERNET OR COVPUTER- BASED | NSTRUCTI ON AND HEALTH AND
FI TNESS GUI DANCE RELATI NG TO HEALTHY LI FE CHO CES AND THE
DANGERS OF TOBACCO USE | N CONJUNCTI ON W TH DEVELOPMENTAL AND
I NSTRUCTI ONAL PROGRAMS FOR SCHOOL ATHLETI C COACHES AND SCHOOL
ATHLETES.

CHAPTER 9
COMMONVEALTH UNI VERSAL RESEARCH ENHANCEMENT
SECTI ON 901. SCOPE.

TH S CHAPTER DEALS W TH COVMONWEALTH UNI VERSAL RESEARCH
ENHANCEMENT EFFORTS.

SECTI ON 902. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
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1 CONTEXT CLEARLY | NDI CATES OTHERW SE:
2 " ADVI SORY COMM TTEE." THE HEALTH RESEARCH ADVI SORY COMM TTEE
3 ESTABLI SHED | N SECTI ON 903(B).

4 "APPLI CANT." ANY OF THE FOLLOW NG LOCATED IN TH S

5 COVMONVEALTH:

6 (1) A PERSON.

7 (2) AN I NSTI TUTI ON.

8 (3) AN ENTI TY ESTABLI SHED UNDER THE ACT OF AUGUST 24,
9 1951 (P.L.1304, NO 315), KNOA AS THE LOCAL HEALTH

10 ADM NI STRATI ON LAW

11 "Bl OVEDI CAL RESEARCH." COMPREHENS| VE RESEARCH PERTAI NI NG TO

12 THE APPLI CATI ON OF THE NATURAL SCl ENCES TO THE STUDY AND

13 CLI NI CAL PRACTICE OF MEDI CI NE AT AN I NSTI TUTI ON, | NCLUDI NG

14 Bl OBEHAVI ORAL RESEARCH RELATED TO TOBACCO USE.

15 "CLI NI CAL RESEARCH." PATI ENT- ORI ENTED RESEARCH WHI CH

16 1 NVOLVES DI RECT | NTERACTI ON AND STUDY OF THE MECHANI SMS OF HUMAN

17 DI SEASE, | NCLUDI NG THERAPEUTI C | NTERVENTI ONS, CLI NI CAL TRIALS,

18 EPI DEM OLOG CAL AND BEHAVI ORAL STUDI ES AND THE DEVELOPMENT OF

19 NEW TECHNOLOGY.

20 "DEPARTMENT. " THE DEPARTMENT OF HEALTH OF THE COMVONWEALTH.

21 "HEALTH SERVI CES RESEARCH." ANY OF THE FOLLOW NG

22 (1) RESEARCH ON THE PROMOTI ON AND MAI NTENANCE OF HEALTH,

23 | NCLUDI NG Bl OBEHAVI ORAL RESEARCH,

24 (2) RESEARCH ON THE PREVENTI ON AND REDUCTI ON OF DI SEASE.

25 (3) RESEARCH ON THE DELI VERY OF HEALTH CARE SERVI CES TO

26 REDUCE HEALTH RI SKS AND TRANSFER RESEARCH ADVANCES TO

27 COVMUNI TY USE.

28 "| NFRASTRUCTURE. " EQUI PVMENT, SUPPLI ES, NONPROFESSI ONAL

29 PERSONNEL, LABORATORY OR BUI LDI NG CONSTRUCTI ON OR RENOVATI ONS,

30 OR THE DEVELOPMENT, ACQUI SI TI ON OR MAI NTENANCE OF TECHNOLOGY,
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

I NCLUDI NG TRAI NI NG USED TO CONDUCT RESEARCH.

"I'NSTI TUTI ON. " ANY OF THE FOLLOW NG LOCATED IN TH' S
COMVONVEAL TH:

(1) A NONPRCFIT ENTITY THAT CONDUCTS RESEARCH.

(2) A HOSPI TAL THAT CONDUCTS RESEARCH AND | S ESTABLI SHED
UNDER THE ACT OF JULY 19, 1979 (P.L.130, NO 48), KNOMW AS THE
HEALTH CARE FACI LI TI ES ACT.

(3) AN I NSTITUTI ON OF H GHER EDUCATI ON THAT CONDUCTS
RESEARCH.

"NIH " THE NATI ONAL | NSTI TUTES OF HEALTH.

"PEER REVIEW" A PROCESS APPROVED BY THE DEPARTMENT OF
HEALTH OR THE NATI ONAL | NSTI TUTES OF HEALTH IN WH CH A REVI EW
PANEL VWHI CH | NCLUDES THE APPLI CANT" S PROFESSI ONAL PEERS REVI EW6
AND EVALUATES RESEARCH GRANT APPLI CATI ONS USI NG A RATI NG SYSTEM
OF SCI ENTI FI C AND TECHNI CAL MERI T.

"RESEARCH. " BI OVEDI CAL, CLI NI CAL AND HEALTH SERVI CES
RESEARCH WHI CH MAY | NCLUDE | NFRASTRUCTURE.

"SECRETARY." THE SECRETARY OF HEALTH OF THE COVMONWEALTH.
SECTI ON 903. HEALTH RESEARCH PROGRAM

(A) PROGRAM ESTABLI SHVENT. - -

(1) THERE IS ESTABLI SHED | N THE DEPARTMENT A HEALTH
RESEARCH PROGRAM WH CH SHALL BE KNOWN AS THE COMVONWEALTH
UNI VERSAL RESEARCH ENHANCEMENT PROGRAM APPROPRI ATI ONS FROM
THE FUND TO THE DEPARTMENT SHALL BE USED TO FUND RESEARCH
PRQIECTS AND RELATED | NFRASTRUCTURE BY ELI G BLE APPLI CANTS.
TH' S | NCLUDES:

(1) BIOVED CAL RESEARCH;
(1) CLINICAL RESEARCH, AND
(I'11) HEALTH SERVI CES RESEARCH.
(2) FUNDS APPROPRI ATED FOR THE PROGRAM MAY BE USED TO
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CONDUCT PEER REVI EWs AND PERFORVANCE REVI EV.
(B) ADVI SORY COWM TTEE. - -

(1) THERE |'S HEREBY ESTABLI SHED | N THE DEPARTMENT THE
HEALTH RESEARCH ADVI SORY COWM TTEE.

(2) THE COMWM TTEE | S COMPRI SED OF THE FOLLOW NG

(1) THE SECRETARY OR A DESI GNEE, WHO SHALL SERVE AS

CHAI RPERSON.

(1) FOUR MEMBERS APPOI NTED BY THE GOVERNOR.
(111) ONE MEMBER APPO NTED BY THE PRESI DENT PRO

TEMPORE OF THE SENATE AND ONE MEMBER APPOI NTED BY THE

M NORI TY LEADER OF THE SENATE.

(V) ONE MEMBER APPOI NTED BY THE SPEAKER OF THE

HOUSE OF REPRESENTATI VES AND ONE MEMBER APPO NTED BY THE

M NORI TY LEADER OF THE HOUSE OF REPRESENTATI VES.

(3) MEMBERS APPO NTED TO THE COMM TTEE BY THE GOVERNCR
MUST POSSESS EXPERTI SE | N HEALTH CARE OR RESEARCH, W TH
REPRESENTATI ON BY | NSTI TUTI ON- BASED RESEARCH SPECI ALI STS,
PRACTI CI NG CLI NI CI ANS, CLI NI CAL | NVESTI GATORS AND PUBLI C
HEALTH PROFESSI ONALS.

(4) TERVB ARE AS FOLLOWS:

(1) THE SECRETARY SHALL SERVE EX OFFI Cl O
(1) A MEMBER UNDER PARAGRAPH (2) (11) SHALL SERVE A

TERM OF SI X YEARS.

(I11) A MEMBER UNDER PARAGRAPH (2)(111) SHALL SERVE

A TERM OF FOUR YEARS BUT MAY BE REMOVED AT THE PLEASURE

OF THE APPOI NTI NG AUTHORI TY.

(V) A MEMBER UNDER PARAGRAPH (2) (1V) SHALL SERVE A

TERM OF TWO YEARS BUT MAY BE REMOVED AT THE PLEASURE OF

THE APPO NTI NG AUTHORI TY.

(V) AN APPOI NTMENT TO FILL A VACANCY SHALL BE FOR
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1 THE PERI OD OF THE UNEXPI RED TERM OR UNTIL A SUCCESSCR | S
2 APPO NTED AND QUALI FI ED.

3 (5) THE COW TTEE SHALL MEET AS NEEDED, BUT AT LEAST

4 TWCE A YEAR, TO FULFILL THE PURPOSES PROVIDED FOR IN THI S

5 CHAPTER. A MAJORITY OF THE MEMBERS OF THE COW TTEE

6 CONSTI TUTES A QUORUM A MAJORITY OF THE MEMBERS OF THE

7 COMW TTEE HAS AUTHORI TY TO ACT UPON ANY MATTER PROPERLY

8 BEFORE | T. THE COW TTEE | S AUTHORI ZED TO ESTABLI SH RULES FOR
9 I TS OPERATI ON AND SHALL HOLD PUBLI C HEARI NGS, AS NECESSARY
10 TO OBTAI N PUBLI C | NPUT AND MAKE RECOMVENDATI ONS TO THE

11 DEPARTMENT REGARDI NG RESEARCH PRI ORI TI ES, EVALUATI ON AND

12 ACCOUNTABI LI TY PROCEDURES, AND RELATED | SSUES. MEETI NGS OF
13 THE COW TTEE SHALL BE CONDUCTED UNDER 65 PA.C.S. CH 7

14 ( RELATI NG TO OPEN MEETI NGS) .

15 (6) MEMBERS SHALL RECEI VE NO PAYMENT FOR THEI R SERVI CES.
16 MEMBERS VWHO ARE NOT EMPLOYEES OF STATE GOVERNMENT SHALL BE
17 REI MBURSED FOR NECESSARY AND REASONABLE EXPENSES | NCURRED | N
18 THE COURSE OF THEI R OFFI CI AL DUTI ES.

19 SECTI ON 904. DEPARTMENT RESPONSI Bl LI TI ES.
20 THE DEPARTMENT HAS THE FOLLOW NG PONERS AND DUTI ES:
21 (1) ADM N STER THE HEALTH RESEARCH PROGRAM ESTABLI SHED
22 UNDER THI S CHAPTER.
23 (2) ESTABLISH, I N CONJUNCTI ON W TH THE HEALTH RESEARCH
24 ADVI SOCRY COW TTEE, THE RESEARCH PRI ORI TI ES OF THE
25 COMMONVEALTH. | N DEVELOPI NG THESE RESEARCH PRI ORI TI ES, THE
26 NATI ONAL HEALTH PROMOTI ON AND DI SEASE PREVENTI ON OBJECTI VES
27 ESTABLI SHED BY THE UNI TED STATES DEPARTMENT OF HEALTH AND
28 HUVAN SERVI CES, AS APPLIED TO TH S COMMONVWEALTH, SHALL BE
29 CONS| DERED. THE PRI ORI TI ES SHALL | NCLUDE THE | DENTI FI CATI ON
30 OF CRITI CAL RESEARCH AREAS, DI SPARI TI ES I N HEALTH STATUS

20010H0002B2378 - 182 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

AMONG VARI OUS COMMONVEALTH POPULATI ONS, EXPECTED RESEARCH
OUTCOVES AND BENEFI TS AND DI SEASE PREVENTI ON AND TREATMVENT
METHODOLOG ES. THE PRI ORI TI ES SHALL BE REVI EWVED ANNUALLY AND
REVI SED AS NECESSARY.

(3) EXCEPT AS PROVI DED | N SECTI ON 905(F) AND (G, REVI EW
APPLI CATI ONS AND AWARD RESEARCH GRANTS TO APPLI CANTS
CONSI STENT W TH THE PRI ORI TI ES ESTABLI SHED UNDER PARAGRAPH
(2). RESEARCH GRANTS MAY BE AWARDED FOR A PERI OD NOT TO
EXCEED FOUR YEARS FOR EACH PROJECT.

(4) DEVELOP AND | MPLEMENT PEER REVI EW PROCEDURES TO BE
USED FOR THE REVI EW OF GRANT APPL| CATI ONS FOR PROJECTS FUNDED
PURSUANT TO SECTI ON 906(2) AND (3).

(5) PUBLI SH AN ANNUAL REPORT ON ALL RESEARCH FUNDED
UNDER THI'S CHAPTER. THE REPORT SHALL | NCLUDE:

(1) THE AGGREGATE AMOUNT OF RESEARCH GRANTS AWARDED

TO EACH APPLI CANT;

(11) THE NAME AND ADDRESS OF EACH PRI NCI PAL
| NVESTI GATOR THAT RECEI VED A GRANT;
(111) THE PRQJECT TI TLE AND PURPCSE;
(V) THE NAME AND EMPLOYER OF EACH PARTI Cl PATI NG
RESEARCHER;
(V) THE EXPECTED RESEARCH OUTCOVES AND BENEFI TS;
(VI) THE AMOUNT OF EACH RESEARCH GRANT AWARDED;
(VI1) AN ANTI Cl PATED DI SBURSEMENT SCHEDULE BY FI SCAL

YEAR FOR EACH GRANT AWARDED,

(VI11) A REPORT OF EXPENDI TURES BY GRANT BY FI SCAL

YEAR, AND

(I1X) A DETAI LED SUMMARY OF THE RESEARCH COVPLETED

THAT YEAR

(6) THE REPORT UNDER PARAGRAPH (5) SHALL BE PROVI DED TO
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THE CHAIR AND M NORI'TY CHAI R OF THE PUBLI C HEALTH AND WELFARE

COMW TTEE AND THE CHAIR AND M NORI TY CHAIR OF THE

APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE CHAI R AND

M NORI TY CHAIR OF THE HEALTH AND HUVMAN SERVI CES COVM TTEE AND

THE CHAIR AND M NORI' TY CHAI R OF THE APPROPRI ATI ONS COW TTEE

OF THE HOUSE OF REPRESENTATI VES NO LATER THAN NOVEMBER 30,

2002, AND ANNUALLY THEREAFTER. THE ANNUAL REPORT SHALL BE

MADE AVAI LABLE FOR PUBLI C | NSPECTI ON AND POSTED ON THE

DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE WEB SI TE.

SECTI ON 905. PEER REVI EW PROCEDURES.

(A) PEER REVI EW REQUI RED. - - EXCEPT FOR | NFRASTRUCTURE AND FCR
PRQIECTS FUNDED UNDER SECTI ON 906(1), RESEARCH FUNDED UNDER THI S
CHAPTER SHALL BE PEER REVI EWNED AND SELECTED | N ACCORDANCE W TH
TH S SECTI ON.

(B) PRI OR PEER REVI EW - - RESEARCH WHI CH HAS RECEI VED PEER
REVI EW BY THE NATI ONAL | NSTI TUTES OF HEALTH, THE CENTERS FOR
DI SEASE CONTROL OR ANOTHER FEDERAL ACGENCY MAY BE APPROVED AND
RANKED FOR FUNDI NG BY THE DEPARTMENT CONSI STENT W TH THE
PRI ORI TI ES ESTABLI SHED UNDER SECTI ON 904( 2) .

(© DEPARTMENT PEER REVI EW - - RESEARCH WHI CH HAS NOT RECEI VED
PEER REVI EW AS PROVI DED | N SUBSECTI ON (B) SHALL BE SUBJECT TO
PEER REVI EW BY THE DEPARTMENT | N ACCORDANCE W TH SUBSECTI ON ( D)
PRI OR TO BEI NG CONSI DERED FOR FUNDI NG UNDER SECTI ON 906(2) AND
(3).

(D) PEER REVI EW PANELS. - - THE DEPARTMENT SHALL ESTABLI SH PEER
REVI EW PANELS | N VARI QUS DI SCI PLI NES, AS NECESSARY, TO REVI EW
RESEARCH GRANT PROPCSALS VWH CH ARE CONSI STENT W TH THE
PRI ORI TI ES ESTABLI SHED UNDER SECTI ON 904(2). A PANEL SHALL BE
COVPCSED OF AT LEAST THREE NATI ONALLY RECOGNI ZED PHYSI Cl ANS,

SCI ENTI STS OR RESEARCHERS FROM THE SAME OR SIM LAR DI SCI PLI NE AS
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THE RESEARCH GRANT PROPCSAL UNDER REVI EW MEMBERS OF A PEER
REVI EW PANEL MAY BE RESI DENTS OF OTHER STATES. | N NO CASE SHALL
A MEMBER OF A PEER REVI EW PANEL BE AN EMPLOYEE OF AN APPLI CANT
WHOSE GRANT PROPCSAL |'S UNDER I TS REVI EW

(E) PANEL REVI EW FACTCRS. - - A REVI EW PANEL SHALL DETERM NE
ELIG BILITY FOR GRANT FUNDI NG BASED ON THE HI GHEST- RANKED PEER
REVI EW SCORES THROUGH A RATI NG SYSTEM CONSI STENT W TH FEDERAL
RATI NG STANDARDS AS DEVELCOPED BY THE DEPARTMENT. A PANEL SHALL
REVI EW AND RANK RESEARCH PROQJECTS ELI G BLE FOR FUNDI NG I N A
MANNER VWH CH RECOGNI ZES SCI ENTI FI C AND TECHNI CAL MERI T ON THE
BASI S OF SCI ENTI FI C NEED, SCI ENTI FI C METHOD, RESEARCH DESI G\,
ADEQUACY OF THE FACI LI TY AND QUALI FI CATI ONS OF THE RESEARCH
PERSONNEL.

(F) ETH CAL STANDARDS. - - NO RESEARCH FUNDED UNDER THI S
CHAPTER SHALL BE PERM TTED UNTIL A MEMORANDUM OF UNDERSTANDI NG
BETWEEN THE APPLI CANT AND THE SECRETARY HAS BEEN EXECUTED
SPECI FYI NG THAT THE RESEARCH TO BE PERFORMED AND ALL | NDI VI DUALS
PERFORM NG SUCH RESEARCH SHALL BE SUBJECT TO FEDERAL ETHN CAL AND
PROCEDURAL STANDARDS OF CONDUCT AS PRESCRI BED BY THE NIH ON THE
DATE THE MEMORANDUM OF UNDERSTANDI NG | S EXECUTED. RESEARCH
FUNDED UNDER THI S ACT SHALL OBSERVE THE FEDERAL ETH CAL AND
PROCEDURAL STANDARDS REGULATI NG RESEARCH AND RESEARCH FI NDI NGS,

I NCLUDI NG PUBLI CATI ONS AND PATENTS, WH CH ARE OBSERVED UNDER NI H
EXTRAMURAL FUNDI NG REQUI REMENTS AND NI H GRANTS POLI CY STATEMENTS
AND APPLI CABLE SECTI ONS OF 45 CFR PT. 74 (RELATI NG TO UNI FORM
ADM NI STRATI VE REQUI REMENTS FOR AWARDS AND SUBAWARDS TO

I NSTI TUTI ONS OF HI GHER EDUCATI ON, HOSPI TALS, OTHER NONPRCFI T
ORGANI ZATI ONS, AND COWMERCI AL ORGANI ZATI ONS; AND CERTAI N GRANTS
AND AGREEMENTS W TH STATES, LOCAL GOVERNMENTS AND | NDI AN TRI BAL
GOVERNMVENTS) AND PT. 92 ( RELATI NG TO UNI FORM ADM NI STRATI VE
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1 REQUI REMENTS FOR GRANTS AND COOPERATI VE AGREEMENTS TO STATE AND
2 LOCAL GOVERNMENTS) .

3 (G ETH CS ADVI SORY BOARD. - -

4 (1) THE ETH CS ADVI SCRY BOARD SHALL BE COVPCSED CF SI X
5 I NDI VI DUALS VWHO ARE NOT OFFI CERS OR EMPLOYEES OF THE

6 COMONVEALTH. THE SECRETARY SHALL MAKE APPO NTMENTS TO THE

7 BOARD FROM AMONG | NDI VI DUALS W TH QUALI FI CATI ONS AND

8 EXPERI ENCE TO PROVI DE ADVI CE AND RECOMVENDATI ONS REGARDI NG

9 ETH CAL MATTERS | N RESEARCH. THE MEMBERS OF THE BOARD SHALL
10 | NCLUDE: ONE ATTORNEY; ONE ETHI Cl ST; ONE PRACTI ClI NG

11 PHYSI CI AN, ONE THEOLOG AN, ONE SCI ENTI ST W TH EXPERI ENCE | N
12 Bl OVEDI CAL RESEARCH AND ONE SCI ENTI ST W TH EXPERI ENCE | N

13 BEHAVI ORAL RESEARCH. | N NO CASE SHALL A MEMBER OF THE BOARD
14 BE AN OFFI CER, DI RECTOR, EMPLOYEE COR PAI D CONSULTANT OF AN

15 APPLI CANT VWHOSE CGRANT PROPCSAL |'S UNDER REVI EW

16 (1) A MMIORITY OF THE BOARD SHALL CONSI ST OF FOUR
17 VEMBERS

18 (1) MEMBERS OF THE BOARD SHALL SERVE AT THE

19 PLEASURE OF THE SECRETARY

20 (1'11) THE SECRETARY SHALL DESI GNATE AN | NDI VI DUAL

21 FROM AMONG THE MEMBERS OF THE BOARD TO SERVE AS THE CHAI R
22 OF THE BOARD.

23 (1'v) A MEMBER OF THE BOARD SHALL RECEI VE NO PAYMENT
24 FOR SERVI CE BUT SHALL BE RElI MBURSED BY THE DEPARTMENT FOR
25 NECESSARY AND REASONABLE EXPENSES | NCURRED | N THE COURSE
26 OF THE MEMBER S OFFI CI AL DUTI ES.

27 (V) AN ANNUAL REPCRT SETTI NG FORTH A SUMVATI ON OF

28 THE BOARD ACTI VI TIES AS WELL AS EACH BOARD DECI SI ON SHALL
29 BE SUBM TTED NO LATER THAN NOVEMBER 30 OF EACH YEAR TO
30 THE CHAIR AND M NORI TY CHAI R OF THE PUBLI C HEALTH AND
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WELFARE COWM TTEE OF THE SENATE AND TO THE CHAI R AND

M NORI TY CHAIR OF THE HEALTH AND HUMAN SERVI CES COWM TTEE

OF THE HOUSE COF REPRESENTATI VES AND SHALL BE MADE

AVAI LABLE TO THE PUBLI C.

(2) THE BOARD SHALL BE CONVENED BY THE SECRETARY TO
ADVI SE AND MAKE RECOVMENDATI ONS VWHEN A RESEARCH PRQIECT MNAY
BE DENI ED DUE TO ETHI CAL CONSI DERATI ONS, CONSI STENT W TH THE
STANDARDS SET FORTH | N SUBSECTI ON (F) THAT ARE I N EFFECT ON
THE DATE THE BOARD | S CONVENED.

(1) THE DEPARTMENT SHALL NOTI FY THE RESEARCH

APPLI CANT OF THE I NI TI ATION OF AN ETH CS REVI EW THE

APPLI CANT SHALL HAVE THE OPPORTUNI TY TO PROVI DE COMVENT

ON THE ETHI CAL CONSI DERATI ONS OF THE PRQJIECT TO THE

BOARD. THE BOARD MAY RECEI VE OTHER COMMVENTS OR

I NFORVATI ON TO ASSI ST IN I TS REVI EW

(1'l') THE BOARD SHALL HAVE ACCESS TO ALL RELEVANT

I NFORVATI ON POSSESSED BY THE DEPARTMENT REGARDI NG THE

RESEARCH PRQJECT.

(rrr)y WTH N 60 DAYS OF INITIATING I TS REVIEW THE

BOARD SHALL SUBM T TO THE SECRETARY A REPORT WTH I TS

FI NDI NGS AND RECOMVENDATI ONS REGARDI NG THE ETHI CAL

CONS| DERATI ONS OF THE RESEARCH PRQJECT.

(3) FUNDING FOR A RESEARCH PRQJECT UNDER THI S CHAPTER
SHALL BE DEN ED BY THE SECRETARY, BASED ON A FI NDI NG OF
| MPROPER ETHI CAL CONSI DERATI ONS BY A MAJORI TY OF THE BOARD.

(4) AS USED IN THI S SUBSECTI ON, THE FOLLOW NG WORDS AND
PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S
PARAGRAPH:

"BOARD. " THE ETH CS ADVI SCRY BOARD.
"ETH CAL CONSI DERATI ONS. " MATTERS CONCERNI NG VHETHER THE
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PROPOSED CONDUCT OF OR SUBJECT OF THE RESEARCH | S MEDI CALLY,
SOCI OLOGE CALLY, AND LEGALLY MORAL AND PROPER
(H) FINAL SELECTI ON. - - BASED ON THE PROCEDURES SET FORTH I N
TH' 'S SECTI ON AND THE RANKI NGS ESTABLI SHED BY THE RELEVANT PEER
REVI EW PANEL, THE DEPARTMENT SHALL AWARD RESEARCH GRANTS TO
SELECTED APPLI CANTS. | N MAKI NG THESE AWARDS, THE DEPARTMENT
SHALL AVA D UNNECESSARY DUPLI CATI ON, ENSURE RELEVANCE TO THE
APPROPRI ATE RESEARCH PRI ORI TY, ENCOURACGE COLLABCRATI ON BETWEEN
APPLI CANTS AND PROVI DE FOR THE DEVELOPMENT OF A COVPLEMENTARY
STATEW DE RESEARCH PROGRAM
SECTI ON 906. USE OF FUNDS.
RESEARCH PROJECTS CONDUCTED UNDER THI S SECTI ON SHALL BE
CONSI STENT W TH THE PRI ORI TI ES ESTABLI SHED UNDER SECTI ON 904( 2) .
FUNDS UNDER THI S SECTI ON SHALL BE ALLOCATED FOR THE FOLLOW NG
PURPGOSES:
(1) SEVENTY PERCENT COF THE FUNDS APPROPRI ATED UNDER THI S
SECTI ON SHALL BE USED TO FUND RESEARCH, PURSUANT TO SECTI ON
908.
(2) FIFTEEN PERCENT COF THE FUNDS APPROPRI ATED UNDER THI S
SECTI ON SHALL BE USED TO FUND CLI NI CAL AND HEALTH SERVI CES
RESEARCH PRQIECTS BY ELI G BLE APPLI CANTS.
(3) FIFTEEN PERCENT COF THE FUNDS APPROPRI ATED UNDER THI S
SECTI ON SHALL BE USED TO FUND OTHER RESEARCH PRQJECTS BY
ELI G BLE APPLI CANTS.
SECTI ON 907. APPLI CATI ONS.
(A) CENERAL RULE. -- AN APPLI CATI ON FOR A RESEARCH GRANT UNDER
SECTI ON 906 MUST | NCLUDE ALL OF THE FOLLOW NG AS APPLI CABLE:
(1) THE NAME AND ADDRESS OF THE APPLI CANT.
(2) THE | DENTI FI CATI ON OF PARTI Cl PATI NG RESEARCHERS.
(3) THE DESCRI PTI ON CF THE PURPOSE AND METHODOLOGY OF

20010H0002B2378 - 188 -



1 THE RESEARCH PROJECT.
2 (4) AN ACCOUNTI NG OF PROPOSED EXPENDI TURES, TO | NCLUDE
3 SALARY EXPENSES, CAPI TAL EQUI PMENT AND CONSTRUCTI ON OR
4 RENOVATI ON.

5 (5) THE EXPECTED RESEARCH OUTCOVES AND BENEFI TS.

6 (6) AN EXPLANATI ON OF THE PRQJECT' S EVALUATI VE

7 PROCEDURES.

8 (7) A LIST OF OTHER PROPOSED FUNDI NG SOURCES BEI NG
9 SOUGHT BY THE APPLI CANT FOR THE RESEARCH PROJECT.

10 (8) ANY OTHER | NFORMATI ON DEEMED NECESSARY BY THE

11 DEPARTNVENT.

12 (B) REPORT. -- AN APPLI CANT RECEl VI NG A RESEARCH GRANT UNDER

13 TH'S CHAPTER SHALL REPORT ANNUALLY TO THE DEPARTMENT ON THE

14 PROGRESS OF THE RESEARCH PROJECT, OR AS OFTEN AS THE DEPARTMENT

15 DEEMS NECESSARY. THE RESULTS OF THE RESEARCH AND OTHER

16 | NFORMATI ON DEEMED NECESSARY BY THE DEPARTMENT SHALL BE REPORTED

17 TO THE DEPARTMENT UPON CONCLUSI ON OF THE RESEARCH PRQJECT I N

18 ACCORDANCE W TH SECTI ON 910.

19 (C) LIMTATIONS. - -

20 (1) AN APPLI CANT FOR A RESEARCH GRANT UNDER SECTI ON 906

21 MAY NOT EXPEND MORE THAN 50% OF | TS GRANT FOR | NFRASTRUCTURE.

22 (2) THE AWARD OF A RESEARCH GRANT SHALL NOT CONSTI TUTE

23 AN ENTI TLEMENT DERI VED FROM THE COMMONWEALTH OR A CLAI M ON

24 ANY FUNDS OF THE COVMONWEALTH.

25 SECTION 908. NATI ONAL | NSTI TUTES OF HEALTH FUNDI NG FORMULA.

26 (A) ELIG BILITY.--AN | NSTI TUTI ON THAT CONDUCTS RESEARCH | N

27 TH' S COMMONVWEALTH AND HAS RECEI VED FUNDI NG FROM THE NATI ONAL

28 | NSTI TUTES OF HEALTH DURI NG EACH OF THE THREE | MVEDI ATELY

29 PRECEDI NG FEDERAL FI SCAL YEARS SHALL BE ELI G BLE TO RECEI VE A

30 GRANT PURSUANT TO SECTI ON 906(1). FOR ONE YEAR FROM THE
20010H0002B2378 - 189 -
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EFFECTI VE DATE OF THI'S ACT, AN | NSTI TUTI ON THAT HAS | MVEDI ATELY
SUCCEEDED, BY ASSET ACQUI SI TION, THE RESEARCH FUNCTI ON OF
ANOTHER | NSTI TUTI ON THAT RECEI VED NATI ONAL | NSTI TUTES OF HEALTH
FUNDI NG DURI NG ANY OF THE FOUR | MVEDI ATELY PRECEDI NG FI SCAL
YEARS SHALL BE CONSI DERED EL|I G BLE TO RECEI VE A GRANT PURSUANT
TO SECTI ON 906( 1).
(B) FUND DI STRI BUTI ON. - - FUNDS UNDER THI'S SECTI ON SHALL BE
DI STRI BUTED TO ELI G BLE | NSTI TUTI ONS AS FOLLOWS:
(1) TWENTY PERCENT SHALL BE DI STRI BUTED TO EACH
| NSTI TUTI ON THAT RECEI VES MORE THAN $175, 000, 000 AS AN
AVERAGE AMOUNT FROM THE NATI ONAL | NSTI TUTES OF HEALTH DURI NG
THE THREE | MVEDI ATELY PRECEDI NG FEDERAL FI SCAL YEARS.
(2) SEVENTEEN PERCENT SHALL BE DI STRI BUTED TO EACH
| NSTI TUTI ON THAT RECEI VES MORE THAN $175, 000, 000 | N FEDERALLY
SPONSORED RESEARCH AND DEVELOPMENT OBLI GATI ONS | N THE
| MVEDI ATELY AVAI LABLE PRECEDI NG FEDERAL FI SCAL YEAR AS
REPORTED BY THE NATI ONAL SCI ENCE FOUNDATI ON AND RECEI VES MORE
THAN $60, 000, 000 AS AN AVERAGE AMOUNT FROM THE NATI ONAL
| NSTI TUTES OF HEALTH DURI NG THE THREE | MVEDI ATELY PRECEDI NG
FEDERAL FI SCAL YEARS.
(3) THE REMAI NI NG FUNDS SHALL BE DI STRI BUTED TO ELI G BLE
| NSTI TUTI ONS BASED ON THE PERCENTAGE CALCULATED BY DI VI DI NG
AN | NSTI TUTI ON' S AVERAGE AWARD FROM THE NATI ONAL | NSTI TUTES
OF HEALTH FOR THE THREE | MVEDI ATELY PRECEDI NG FEDERAL FI SCAL
YEARS BY THE SUM OF THE AVERAGE ANNUAL AWARD FROM THE
NATI ONAL | NSTI TUTES OF HEALTH FOR ALL PENNSYLVANI A- BASED
ELI G BLE | NSTI TUTI ONS DURI NG THE THREE | MVEDI ATELY AVAI LABLE
PRECEDI NG FEDERAL FI SCAL YEARS.
(4) AN INSTITUTION IS NOT ELI G BLE TO RECEI VE FUNDS
UNDER MORE THAN ONE PARAGRAPH OF THI'S SUBSECTI ON.
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5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
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(©) ADDI TI ONAL REQUI REMENTS. - - AN | NSTI TUTI ON THAT RECEI VES
$400, 000 OR MORE PURSUANT TO THI S SECTI ON SHALL | NCLUDE THE
FOLLOW NG | NFORVATI ON W TH | TS APPLI CATI ON UNDER SECTI ON 907( A):

(1) A PLAN FOR THE TI MELY LI CENSURE OR COMVERCI AL
DEVELOPMENT OF RESEARCH RESULTS CONDUCTED UNDER THI S SECTI ON,
I NCLUDI NG | TS MANAGEMENT OF | NTELLECTUAL PROPERTY.

(2) STANDARD FORMS OF AGREEMENT DEVELOPED BY THE
I NSTI TUTI ON FOR USE | N THE LI CENSI NG OF RESEARCH RESULTS.

(3) A PLAN TO ESTABLI SH AFFI LI ATI ONS, EXCHANGES,
PARTNERSHI PS OR OTHER COOPERATI VE EFFORTS W TH POSTSECONDARY
EDUCATI ONAL | NSTI TUTI ONS TO PROVI DE PROGRAMS TO TRAI'N
STUDENTS AND HEALTH PROFESSI ONALS | N THE Bl OVEDI CAL FI ELD.

(4) A DESCRIPTION OF THE TRAI NI NG OPPORTUNI TI ES PROVI DED
FOR RESEARCHERS EMPLOYED BY THE | NSTI TUTI ON RELATI NG TO THE
LI CENSI NG AND COMMERCI AL DEVELOPMENT OF RESEARCH.

(5) OUTREACH EFFORTS DI RECTED TOMWARD | NFORM NG
BUSI NESSES AND BUSI NESS ORGANI ZATI ONS REGARDI NG RECENT
DEVELOPMENTS | N RESEARCH BEI NG CONDUCTED BY THE | NSTI TUTI ONS.

(6) A PLAN FOR COLLABORATI ON W TH AN APPLI CANT, AN
I NSTI TUTI ON, A REG ONAL Bl OVEDI CAL RESEARCH CENTER UNDER
CHAPTER 17 OR A FOR-PROFI T CORPORATI ON OR OTHER BUSI NESS
ENTI TY TO PARTI Cl PATE I N THE DEVELOPMENT OF RESEARCH.

SECTI ON 909. NATI ONAL CANCER | NSTI TUTE FUNDI NG FORMJULA.

(A) ELIGBILITY.--AN I NSTI TUTI ON THAT CONDUCTS RESEARCH | N
TH S COMONVEALTH AND HAS RECElI VED FUNDI NG FROM THE NATI ONAL
CANCER | NSTI TUTE DURI NG EACH OF THE THREE | MVEDI ATELY PRECEDI NG
FEDERAL FI SCAL YEARS SHALL BE ELI G BLE TO RECEI VE A GRANT UNDER
TH S SECTI ON.

(B) FUND DI STRI BUTI ON. - - FUNDS SHALL BE DI STRI BUTED TO AN
ELI G BLE | NSTI TUTI ON BASED ON THE PERCENTAGE CALCULATED BY
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DI VI DI NG THAT | NSTI TUTI ON' S AVERAGE AWARD FROM THE NATI ONAL
CANCER | NSTI TUTE FOR THE THREE | MMEDI ATELY AVAI LABLE PRECEDI NG
FEDERAL FI SCAL YEARS BY THE SUM OF THE AVERAGE ANNUAL AWARD FROM
THE NATI ONAL CANCER | NSTI TUTE FOR ALL PENNSYLVAN A- BASED
ELI G BLE | NSTI TUTI ONS DURI NG THE THREE | MVEDI ATELY AVAI LABLE
PRECEDI NG FEDERAL FI SCAL YEARS.

(© INELIGBILITY.--AN I NSTI TUTI ON THAT RECEI VES FUNDI NG
PURSUANT TO SECTI ON 908(B) (1) AND (2) SHALL BE | NELI G BLE FOR

© o0 N oo o A~ wWw N P

FUNDI NG UNDER THI' S SECTI ON.

=Y
o

(D) REQUI REMENTS. - - AN | NSTI TUTI ON THAT RECEI VES A GRANT

=
=

PURSUANT TO THI S SECTI ON SHALL COWPLY W TH ALL APPLI CABLE

=
N

REQUI REMENTS OF TH S CHAPTER

=
w

SECTI ON 910. ACCOUNTABI LI TY PROCEDURES.

H
o

(A)  REQUI REMENTS. - - AN APPLI CANT THAT RECEI VES A RESEARCH

=Y
(63}

GRANT UNDER THI S CHAPTER SHALL BE SUBJECT TO A PERFORMANCE

=Y
(e}

REVI EW BY THE DEPARTMENT UPON COMPLETI ON OF A RESEARCH PROQJECT

=
\l

OR MORE OFTEN AS DEEMED NECESSARY BY THE DEPARTMENT. THE

=Y
oo

PERFORMANCE REVI EW SHALL BE BASED ON AN EVALUATI ON PROCESS

=
O

DEVELOPED BY THE DEPARTMENT | N CONSULTATI ON W TH THE ADVI SORY

N
o

COW TTEE. | NFORVATI ON SHALL BE SUBM TTED BY RESEARCH GRANT

N
=

RECI PI ENTS AND SHALL | NCLUDE, AS APPLI CABLE, THE FOLLOW NG

N
N

(1) THE PROGRESS MADE | N ACHI EVI NG EXPECTED RESEARCH

N
w

GOALS AND OBJECTI VES.

N
~

(2) THE EXTENT OF CLINI CAL ACTIVITIES | NI TI ATED AND

N
(63}

COVPLETED, DETAI LI NG THE NUMBER OF TREATMENT, PREVENTI ON AND

N
(e}

DI AGNOSTI C STUDI ES; THE NUMBER OF HOSPI TALS AND HEALTH CARE

N
~

PROFESSI ONALS; THE NUMBER OF SUBJECTS RELATI VE TO TARGETED

N
oo

GOALS; AND THE EXTENT OF PENETRATI ON OF THE STUDI ES

N
(o]

THROUGHOUT THE REG ON OR THI S COVMONWEALTH.
30 (3) THE NUMBER OF PEER- REVI EMED PUBLI CATI ONS AND THE
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NUMBER OF LI CENSES AND PATENTS FI LED, | NCLUDI NG COMVERCI AL

DEVELOPMENT OPPORTUNI TI ES.

(4) ANY CHANGES I N RI SK FACTORS; SERVI CES PROVI DED;

I NCl DENCE OF DI SEASE; DEATH FROM DI SEASE; STACGE OF DI SEASE AT

THE TI ME OF DI AGNOSI S; OR OTHER RELEVANT MEASURES OF THE

QUTCOVE, | MPACT AND EFFECTI VENESS OF THE RESEARCH BEI NG

CONDUCTED.

(5) ANY MAJOR DI SCOVERI ES, NEW DRUGS AND NEW APPROACHES

FOR PREVENTI ON, DI AGNCSI S AND TREATMENT, VWH CH ARE

ATTRI BUTABLE TO THE COVWPLETED RESEARCH PRQJECT.

(6) ANY OTHER | NFORMATI ON DEEMED NECESSARY BY THE

DEPARTMENT.

(B) PENALTY. - - NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S
CHAPTER, AN APPLI CANT THAT RECEI VES AN UNFAVORABLE REVI EW BY THE
DEPARTMENT UNDER SUBSECTI ON (A) MAY BE SUBJECT TO A REDUCTION I N
OR INELI A BI LI TY FOR RESEARCH GRANT FUNDI NG UNDER THI S CHAPTER.

CHAPTER 11
HOSPI TAL  UNCOVPENSATED CARE
SECTI ON 1101. SCOPE.

TH' S CHAPTER DEALS W TH HOSPI TAL UNCOVPENSATED CARE.
SECTI ON 1102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BAD DEBT EXPENSE." THE COST OF CARE FOR VWH CH A HOSPI TAL
EXPECTED PAYMENT FROM THE PATI ENT OR A THI RD- PARTY PAYCR, BUT
VWH CH THE HOSPI TAL SUBSEQUENTLY DETERM NES TO BE UNCOLLECTI BLE.

"CHARI TY CARE EXPENSE." THE COST OF CARE FOR VH CH A
HOSPI TAL ORDI NARI LY CHARGES A FEE BUT WHI CH | S PROVI DED FREE OR
AT A REDUCED RATE TO PATI ENTS WHO CANNOT AFFORD TO PAY BUT WHO
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ARE NOT ELI d BLE FOR PUBLI C PROGRAMS, AND FROM VWHOM THE HOSPI TAL
DI D NOT EXPECT PAYMENT | N ACCORDANCE W TH THE HOSPI TAL' S CHARI TY
CARE PQLI CY.

"CH LDREN S HEALTH | NSURANCE PROGRAM "  THE | NSURANCE PROGRAM
ESTABLI SHED BY ARTICLE XXIII OF THE ACT OF MAY 17, 1921
(P.L.682, NO 284), KNOMW AS THE | NSURANCE COVPANY LAW OF 1921.

"COUNCI L. " THE HEALTH CARE COST CONTAI NVENT COUNCI L
ESTABLI SHED UNDER THE ACT OF JULY 8, 1986 (P.L.408, NO 89),
KNOWN AS THE HEALTH CARE COST CONTAI NVENT ACT.

"DEPARTMENT. "  THE DEPARTMENT OF PUBLI C VELFARE OF THE
COMVONVEEAL TH.

"EMERGENT MEDI CALLY NECESSARY SERVI CES." | MMEDI ATE MEDI CAL
CARE CONSI STENT WTH THE DEFI NI TI ON OF EMERGENCY SERVI CE AS SET
FORTH I N SECTI ON 2116 OF THE ACT OF MAY 17, 1921 (P.L.682,

NO. 284), KNOWN AS THE | NSURANCE COVPANY LAW OF 1921.

"EXTRACRDI NARY EXPENSES. " THE COST OF HOSPI TAL | NPATI ENT
SERVI CES PROVI DED TO AN UNI NSURED PATI ENT, WH CH EXCEEDS TW CE
THE HOSPI TAL' S AVERAGE COST PER STAY FOR ALL PATI ENTS.

"HOSPI TAL. " A HEALTH CARE FACI LI TY LI CENSED AS A HOSPI TAL
PURSUANT TO THE ACT OF JULY 19, 1979 (P.L.130, NO 48), KNOMN AS
THE HEALTH CARE FACI LI TI ES ACT OR PURSUANT TO ARTI CLE X OF THE
ACT OF JUNE 13, 1967 (P.L.31, NO 21), KNOMNWN AS THE PUBLIC
VWELFARE CODE.

"I NPATI ENT DAY." A BILLING UNI T CORRESPONDI NG TO EACH DAY AN
I NDI VI DUAL STAYS I N A HOSPI TAL AS A PATI ENT.

"I'NSURER. " ANY | NSURANCE COVPANY, ASSOCI ATI ON, RECI PROCAL,
HEALTH MAI NTENANCE ORGANI ZATI ON, FRATERNAL BENEFI TS SOCI ETY OR A
Rl SK- BEARI NG PREFERRED PROVI DER ORGANI ZATI ON, THAT OFFERS HEALTH
CARE BENEFI TS AND IS SUBJECT TO REGULATI ON UNDER THE ACT OF NAY
17, 1921 (P.L.682, NO 284), KNOWN AS THE | NSURANCE COVPANY LAW
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OF 1921 OR THE ACT OF DECEMBER 29, 1972 (P.L.1701, NO 364),
KNOWN AS THE HEALTH MAI NTENANCE ORGANI ZATI ON ACT. THE TERM

I NCLUDES AN ENTITY AND | TS SUBSI DI ARI ES THAT OPERATE SUBJECT TO
THE PROVI SIONS OF 40 PA.C.S. CH. 61 (RELATING TO HOSPI TAL PLAN

1
2
3
4
5 CORPORATI ONS) OR 63 ( RELATI NG TO PROFESSI ONAL HEALTH SERVI CES
6 PLAN CORPORATI ONS).

7 "MEDI CAL ASSI STANCE. " THE STATE PROGRAM OF MEDI CAL

8 ASSI STANCE ESTABLI SHED UNDER ARTI CLE | V(F) OF THE ACT OF JUNE

9 13, 1967 (P.L.31, NO 21), KNOWN AS THE PUBLI C VEELFARE CODE.

10 "MEDI CAL ASSI STANCE DAY." AN | NPATI ENT DAY PROVI DED BY A

11 HOSPI TAL TO A PATI ENT ENROLLED I N THE STATE PROGRAM OF MEDI CAL
12 ASSI STANCE ESTABLI SHED UNDER THE ACT OF JUNE 13, 1967 (P.L. 31,

13 NO 21), KNOWN AS THE PUBLI C VELFARE CODE, OR FOR A SIM LAR

14 PROGRAM I N OTHER STATES.

15 "MEDI CARE SSI DAY." AN | NPATI ENT DAY PROVI DED BY A HOSPI TAL
16 TO A PATI ENT ENROLLED I N BOTH MEDI CARE PART A AND SUPPLEMENTAL
17 SECURITY I NCOVE (SSI) AS DETERM NED BY THE CENTERS FOR MEDI CARE
18 AND MEDI CAI D SERVI CES.

19 "NET PATI ENT REVENUE." THE ESTI MATED NET REALI ZED AMOUNTS

20 FROM PATI ENTS, THI RD- PARTY PAYORS AND OTHERS FOR HEALTH CARE

21 SERVI CES RENDERED, | NCLUDI NG ESTI MATED RETROACTI VE ADJUSTMENTS
22 DUE TO FUTURE AUDI TS, REVI EWS5, SETTLEMENTS AND | NVESTI GATI ONS.
23 RETROACTI VE ADJUSTMENTS ARE ACCRUED ON AN ESTI MATED BASI S I N THE
24 PERI OD THE RELATI VE SERVI CES ARE RENDERED AND ADJUSTED I N FUTURE
25 PERI ODS AS ADJUSTMENTS BECOVE KNOMWN. THI S AMOUNT SHALL BE EQUAL
26 TO THE AMOUNT PRESENTED | N THE MOST CURRENT AUDI TED FI NANCI AL

27 STATEMENT AS FI LED WTH THE COUNCI L.

28 "PUBLI CLY FUNDED HEALTH CARE PROGRAM " CARE OR SERVI CES

29 RENDERED BY A GOVERNMENT ENTITY OR ANY FACI LI TY THEREOF OR

30 HEALTH CARE SERVI CES FOR WHI CH PAYMENT | S MADE DI RECTLY OR
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I NDI RECTLY BY A GOVERNVENT ENTI TY, | NCLUDI NG BUT NOT LIM TED
TO, MEDI CARE AND MEDI CAL ASSI STANCE OR BY THEI R FI SCAL
| NTERMVEDI ARY.

"QUALI FI ED HOSPI TAL. " AN ELI G BLE HOSPI TAL VH CH HAS AN
UNCOVPENSATED CARE SCORE AT OR EXCEEDI NG THE MEDI AN SCORE OF ALL
ELI G BLE HOSPI TALS.

"UNCOVPENSATED CARE. " THE COST OF CARE PROVI DED TO PATI ENTS
FI NANCI ALLY UNABLE OR UNW LLI NG TO PAY FOR SERVI CES PROVI DED BY
A HOSPI TAL. THI' S COST SHALL BE DETERM NED BY THE COUNCI L
UTI LI ZI NG REPORTED DATA AND THE HOSPI TAL' S COST TO CHARGE RATI O
AND SHALL | NCLUDE CHARI TY CARE EXPENSE AND BAD DEBT EXPENSE.

“UNI NSURED. " AN | NDI VI DUAL WHO HAS NO HEALTH | NSURANCE
COVERAGE, WHOSE COVERAGE DCES NOT REI MBURSE FOR THE MEDI CALLY
NECESSARY SERVI CES PROVI DED BY A HOSPI TAL OR VWHO DOES NOT
RECEI VE BENEFI TS UNDER A PUBLI CLY FUNDED HEALTH CARE PROGRAM
SECTI ON 1103. HGOSPI TAL UNCOVPENSATED CARE PAYMENTS.

(A) PROGRAM ESTABLI SHVENT. - - THERE | S ESTABLI SHED I N THE
DEPARTMENT THE HOSPI TAL UNCOVPENSATED CARE PROGRAM
APPROPRI ATI ONS FROM THE FUND TO THE DEPARTMENT FOR THE HOSPI TAL
UNCOVPENSATED CARE PROGRAM PURSUANT TO SECTI ON 1106(B) SHALL BE
USED TO ANNUALLY COMPENSATE HOSPI TALS | N ACCORDANCE W TH SECTI ON
1104 FOR A PCORTI ON OF THE UNCOMPENSATED CARE PROVI DED TO
PATI ENTS.

(B) DEPARTMENT RESPONSI BI LI Tl ES. - - THE DEPARTMENT HAS THE
FOLLOW NG POVNERS AND DUTI ES:

(1) ADM N STER THE HOSPI TAL UNCOVPENSATED CARE PROGRAM
(2) DETERM NE THE ELI G BI LI TY OF HOSPI TALS ON AN ANNUAL

BASI S | N ACCORDANCE W TH SECTI ON 1104(B). NOTI CE OF

ELIG BILITY SHALL BE PUBLI SHED | N THE PENNSYLVANI A BULLETI N

BY APRIL 1 FOR THE FORTHCOM NG FI SCAL YEAR.
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(3) CALCULATE UNCOVPENSATED CARE SCORES FOR ELI G BLE
HOSPI TALS UNDER SECTI ON 1104(C).

(4) CALCULATE AND MAKE PAYMENTS TO QUALI FI ED HOSPI TALS
UNDER SECTI ON 1104(D) ON AN ANNUAL BASI S.

(5) SEEK FEDERAL NMATCHI NG FUNDS UNDER MEDI CAL ASSI STANCE
TO SUPPLEMENT PAYMENTS MADE UNDER SECTI ON 1104.

(6) PREPARE AND SUBM T A REPORT NO LATER THAN NOVEMBER
30, 2002, AND ANNUALLY THEREAFTER TO THE CHAI R AND M NORI TY
CHAI R OF THE PUBLI C HEALTH AND WELFARE COW TTEE AND THE
CHAIR AND M NCRITY CHAI R OF THE APPROPRI ATI ONS COW TTEE OF
THE SENATE AND THE CHAIR AND M NORI TY CHAI R OF THE HEALTH AND
HUVAN SERVI CES COWM TTEE AND THE CHAIR AND M NORI TY CHAI R OF
THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES.
THE ANNUAL REPORT SHALL BE MADE AVAI LABLE FOR PUBLIC
I NSPECTI ON AND POSTED ON THE DEPARTMENT' S PUBLI CLY ACCESSI BLE
WORLD WDE WEB SI TE. THE REPORT SHALL LI ST ALL OF THE
FOLLOW NG

(1) THE NAME AND ADDRESS OF EACH ELI G BLE HOSPI TAL.

(I') THE NAME, ADDRESS AND PAYMENT AMOUNT FOR EACH
QUALI FI ED HOSPI TAL.

(1'r1)y THE HEALTH SYSTEM AFFI LI ATI ON CF EACH

QUALI FI ED HOSPI TAL.

(1'V) THE UNCOVPENSATED CARE SCORE FOR EACH QUALI FI ED

HOSPI TAL.

(V) THE METHODOLOGY UTI LI ZED TO COWPUTE THE

UNCOVPENSATED CARE SCORE FOR EACH ELI G BLE HGOSPI TAL.

(7) NO LATER THAN JUNE 30, 2003, THE DEPARTMENT SHALL
CONTRACT W TH AN | NDEPENDENT ENTI TY TO EVALUATE THE PAYMENT
METHODOLOGY TO DETERM NE THE EXTENT TO WHI CH PAYMENTS UNDER
TH' S SECTI ON ARE MADE TO HOSPI TALS W TH THE CGREATEST
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1 UNCOVPENSATED CARE BURDEN. THE REPORT SHALL CONTAI N

2 RECOMVENDATI ONS TO THE GOVERNOR, THE DEPARTMENT AND THE

3 GENERAL ASSEMBLY CONCERNI NG THE PAYMENT METHODOLOGY

4 (© | NFORVATI ON COLLECTI ON. - - THE DEPARTMENT SHALL

5 (1) COLLECT DATA AND | NFORVATI ON AS NECESSARY TO

6 DETERM NE HOSPI TAL ELI G BI LI TY FOR PAYMENT UNDER THI S

7 CHAPTER, | NCLUDI NG THE DEPARTMENT' S MEDI CAL ASSI STANCE DATA

8 FOR MEDI CAL ASSI STANCE | NPATI ENT DAYS PERCENTAGE, THE

9 UNCOVPENSATED CARE PERCENTAGE AND NET PATI ENT REVENUE DATA

10 FROM THE COUNCI L AND DATA FROM THE CENTERS FOR MEDI CARE AND
11 MEDI CAI D SERVI CES OR THEI R DESI GNEE REGARDI NG MEDI CARE SS

12 DAYS PERCENTAGE

13 (2) CONTACT THE APPROPRI ATE DATA SOURCE | F THERE I S

14 M SSI NG DATA AND OBTAI N THE NECESSARY | NFORMATI ON

15 (D) REPORTI NG REQUI REMENTS. - -

16 (1) WTH N 60 DAYS OF THE EFFECTI VE DATE OF THI S

17 CHAPTER, THE DEPARTMENT, | N CONSULTATI ON W TH THE COUNCI L,

18 SHALL ESTABLI SH AN ADVI SCRY COW TTEE, COWRI SED OF NI NE

19 I NDI VI DUALS W TH EXPERTI SE | N HOSPI TAL ADM NI STRATI ON

20 HOSPI TAL FI NANCE AND REI MBURSEMENT AND HOSPI TAL PATI ENT

21 ACCOUNTS MANAGEMENT, | NCLUDI NG A REPRESENTATI VE OF THE

22 DEPARTMENT AND REPRESENTATI VE OF THE COUNCI L. THE PURPOSE OF
23 THE ADVI SCRY COW TTEE SHALL BE TO ASSI ST THE DEPARTMENT AND
24 THE COUNCI L I N | MPROVI NG THE ACCURACY, CONSI STENCY AND

25 TI MELI NESS OF THE | NFORMATI ON COLLECTED AND USED TO DETERM NE
26 PAYMENTS TO HOSPI TALS UNDER THE HOSPI TAL UNCOVPENSATED CARE
27 PROGRAM THE ADVI SORY COWM TTEE SHALL MAKE RECOMVENDATI ONS TO
28 THE DEPARTMENT CONCERNI NG THE | NFORVATI ON THAT IS REQUI RED TO
29 MORE ACCURATELY MEASURE THE AMOUNT OF BAD DEBT EXPENSE

30 I NCURRED AND CHARI TY CARE EXPENSE PROVI DED BY HOSPI TALS TO
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UNI NSURED PATI ENTS I N TH S COVMONWEALTH.
(2) WTH N 180 DAYS CF THE EFFECTI VE DATE OF THI S
CHAPTER, THE DEPARTMENT SHALL DEVELOP AND PROVI DE PUBLI C
NOTlI CE TO HOSPI TALS OF THE UNI FORM REPORTI NG REQUI REMENTS FOR
UNCOVPENSATED CARE, WH CH SHALL ADDRESS BOTH CHARI TY CARE
EXPENSE AND BAD DEBT EXPENSE COVPONENTS. THE UNI FORM
REPORTI NG REQUI REMENTS FOR CHARI TY CARE EXPENSE SHALL
| NCORPORATE THE RECOMMENDATI ONS OF THE ADVI SORY COVM TTEE AND
ADDRESS THE FOLLOW NG
(1) PATIENT ELIGBILITY FOR OTHER PUBLI C OR PRI VATE
COVERAGE.
(1) INCOVE ELIG BILITY THRESHOLD BASED ON FAM LY
SI ZE.
(1'1'1') CONSI DERATI ON CF OTHER RESOURCES AVAI LABLE TO
A PATI ENT OR RESPONS| BLE PARTY.
(1'V)  PATI ENT OR RESPONSI BLE PARTY EMPLOYMENT STATUS
AND EARNI NG CAPACI TY.
(V) OTHER FI NANCI AL OBLI GATI ONS OF THE PATI ENT OR
RESPONS| BLE PARTY.
(M) OTHER SOURCES OF FUNDS AVAI LABLE TO THE
HOSPI TAL SUCH AS ENDOWWENTS OR DONATI ONS SPECI FI ED FOR
CHARI TY CARE.
THE UNI FORM REPORTI NG REQUI REMENTS FOR BAD DEBT EXPENSE SHALL
| NCORPORATE THE RECOMMENDATI ONS OF THE ADVI SORY COVM TTEE AND
SHALL ADDRESS HOSPI TAL COLLECTI ON PROCEDURES FOR UNPAI D
PATI ENT RESPONSI BI LI TY, | NCLUDI NG DEDUCTI BLES, CO NSURANCE,
COPAYMENTS AND NONCOVERED SERVI CES. PATI ENTS ARE PRESUMED TO
BE ABLE TO PAY FOR MEDI CALLY NECESSARY SERVI CES UNTI L AND
UNLESS | NFORVATI ON |'S OBTAI NED TO | NDI CATE AN I NABI LI TY OR
REFUSAL TO PAY.
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1 (3) FOR FI SCAL YEARS BEG NNI NG ON OR AFTER JANUARY 1,

2 2002, HOSPI TALS SHALL REPORT UNCOMPENSATED CARE | NFORMATI ON
3 TO THE COUNCI L | N ACCORDANCE W TH THE REPORTI NG REQUI REMENTS
4 SET FORTH IN THI'S SECTI ON | N ORDER TO RECEI VE PAYMENTS UNDER
5 THE HOSPI TAL UNCOVPENSATED CARE PROGRAM

6 SECTION 1104. ELIGBILITY AND PAYMENT.

7 (A) DETERM NATI ON OF ELI G BI LI TY. - - THE DEPARTMENT SHALL

8 DETERM NE THE ELI G BILITY OF EACH HOSPI TAL FROM | NFORVATI ON

9 COLLECTED UNDER SECTI ON 1103.

10 (B) REQUI REMENTS FOR HOSPI TALS. --A HOSPI TAL | S ELI G BLE TO
11 APPLY FOR PAYMENT FROM THE HOSPI TAL UNCOVPENSATED CARE PROGRAM
12 |IF THE HOSPI TAL HAS A PLAN I N PLACE TO SERVE THE UN NSURED AND
13 (1) ACCEPTS ALL | NDI VI DUALS, REGARDLESS OF THE ABI LI TY
14 TO PAY FOR EMERGENT MEDI CALLY NECESSARY SERVI CES W THI N THE
15 SCOPE OF THE HOSPI TAL' S SERVI CE.

16 (2) SEEKS COLLECTION OF A CLAIM | NCLUDI NG COLLECTI ON
17 FROM AN | NSURER OR PAYMENT ARRANGEMENTS W TH THE PERSON VWHO
18 I S RESPONSI BLE FOR PAYMENT OF THE CARE RENDERED

19 (3) ATTEMPTS TO OBTAI N HEALTH CARE COVERAGE FOR

20 PATI ENTS, | NCLUDI NG ASSI STI NG PATI ENTS | N APPLYlI NG FOR

21 MEDI CAL ASSI STANCE, THE CHI LDREN S HEALTH | NSURANCE PROGRAM
22 OR THE ADULT BASI C COVERAGE | NSURANCE PROGRAM ESTABLI SHED | N
23 SECTI ON 1303(A), VHEN APPLI CABLE

24 (4) ENSURES THAT AN EMERGENCY ADM SSI ON OR TREATMENT 1S
25 NOT DELAYED OR DENI ED PENDI NG DETERM NATI ON OF COVERAGE OR
26 REQUI REMENT FOR PREPAYMENT OR DEPOSI T.

27 (5) POSTS ADEQUATE NOTI CE OF THE AVAI LABI LI TY OF MEDI CAL
28 SERVI CES AND THE OBLI GATI ONS OF HOSPI TALS TO PROVI DE FREE

29 SERVI CES.

30 (6) PROVIDES DATA TO THE COUNCI L I N ACCORDANCE W TH
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 1103.

(© UNCOWPENSATED CARE SCORI NG - - THE DEPARTMENT SHALL
ANNUALLY CALCULATE THE UNCOVPENSATED CARE SCORE OF EACH ELI G BLE
HOSPI TAL FROM COLLECTED DATA. | F | NFORVATI ON NECESSARY TO
DETERM NE THE UNCOWPENSATED CARE SCORE OF AN ELI G BLE HOSPI TAL
I S UNAVAI LABLE DUE TO THE REFUSAL OF THE HOSPI TAL TO PROVI DE THE
I NFORVATI ON, THE HOSPI TAL SHALL NOT BE ELI G BLE FOR PAYMENT FROM
THE HOSPI TAL UNCOVPENSATED CARE PROGRAM | F THE DEPARTMENT
DETERM NES THAT SUCH DATA CANNOT BE PROVI DED AFTER DUE
Dl LI GENCE, THE DEPARTMENT SHALL USE THE AVERAGE OF THE CCOLLECTED
DATA. AN ELI G BLE HGSPI TAL' S UNCOVPENSATED CARE SCORE SHALL BE
THE SUM OF THE FOLLOW NG, USI NG THREE- YEAR AVERAGE DATA AS
DETERM NED BY THE DEPARTMENT:

(1) THE AMOUNT OF UNCOWPENSATED CARE PROVI DED AS A
PERCENTAGE OF NET PATI ENT REVENUE BASED ON THE MOST RECENT
HOSPI TAL FI NANCI AL ANALYSI S DATA REPORTED TO THE COUNCI L I'N
ACCORDANCE W TH THE ACT OF JULY 8, 1986 (P.L.408, NO 89),
KNOWN AS THE HEALTH CARE COST CONTAI NVENT ACT.

(2) THE NUMBER OF MEDI CARE SSI DAYS AS A PERCENTAGE OF
TOTAL | NPATI ENT DAYS BASED ON THE MOST RECENT DATA AVAI LABLE
TO THE DEPARTMENT.

(3) THE NUMBER OF MEDI CAL ASSI STANCE DAYS AS A
PERCENTAGE OF TOTAL | NPATI ENT DAYS BASED ON THE MOST RECENT
DATA AVAI LABLE TO THE DEPARTMENT.

(D) PAYMENT CALCULATI ON. --A PAYMENT TO A QUALI FI ED HOSPI TAL
SHALL BE CALCULATED AS FOLLOWG:

(1) MJLTI PLYI NG EACH QUALI FI ED HOSPI TAL' S UNCOVPENSATED
CARE SCORE BY THE THREE- YEAR AVERAGE OF | TS TOTAL REPORTED
| NPATI ENT DAYS.

(2) DIVID NG THE PRODUCT UNDER PARAGRAPH (1) FOR EACH
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QUALI FI ED HOSPI TAL BY THE SUM OF THE PRODUCTS UNDER PARAGRAPH
(1) FOR ALL QUALI FI ED HOSPI TALS.

(3) MJLTIPLYI NG THE QUOTI ENT UNDER PARACRAPH (2) BY THE
MONEYS AVAI LABLE FOR THE HOSPI TAL UNCOVPENSATED CARE PROGRAM
(E) LIMTATIONS. - - EXCEPT AS STATED I N SECTI ON 1106:

(1) |IN NO CASE SHALL THE SUM OF PAYMENTS TO A QUALI FI ED
HOSPI TAL UNDER THI S SECTI ON AND PAYMENTS UNDER THE MEDI CAL
ASS| STANCE PROGRAM EXCEED THE AGGREGATE COST OF THE | NPATI ENT
AND QUTPATI ENT SERVI CES FURNI SHED TGO

(1) RECIPIENTS ENTI TLED TO MEDI CAL BENEFI TS UNDER

TITLE XI X OF THE SOCI AL SECURI TY ACT (49 STAT. 620, 42

U S C § 1396 ET SEQ);

(1'l') RECIPIENTS ENTI TLED TO MEDI CAL BENEFI TS UNDER

SECTI ON 441.1 OF THE ACT OF JUNE 13, 1967 (P.L.31,

NO 21), KNOWN AS THE PUBLI C WELFARE CCDE; AND

(1'11) PATIENTS RECEI VI NG UNCOVPENSATED CARE.

(2) I N NO CASE SHALL PAYMENTS MADE UNDER THI'S SECTION I N
A FI SCAL YEAR EXCEED THE AMOUNT OF MONEY AVAI LABLE TO THE
DEPARTMENT FOR THE HOSPI TAL UNCOMPENSATED CARE PROGRAM FOR
THAT FI SCAL YEAR

(3) I N NO CASE SHALL PAYMENT UNDER THI S SECTI ON
CONSTI TUTE AN ENTI TLEMENT DERI VED FROM THE COVMONWEALTH OR A
CLAIM ON ANY OTHER FUNDS OF THE COVMONWEALTH.

(4) | N NO CASE SHALL PAYMENT UNDER THI S SECTION TO A
QUALI FI ED HOSPI TAL EXCEED THE HOSPI TAL' S ANNUAL UNCOVPENSATED
CARE AMOUNT AS PROVI DED I N THE COUNCI L' S MOST RECENTLY
PUBLI SHED HOSPI TAL FI NANCI AL REPORT.

(F) THREE- YEAR AVERACE. - - FOR PURPOSES OF THI S SECTI ON, FOR

29 FI SCAL YEARS UP TO AND | NCLUDI NG 2002- 2003, THE TERM " THREE- YEAR

30 AVERAGE" SHALL BE DETERM NED BY THE DEPARTMENT. FOR FI SCAL YEARS
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2003- 2004 AND THEREAFTER, THE TERM " THREE- YEAR AVERAGE" SHALL BE
THE AVERACE OF THE | MVEDI ATELY PRECEDI NG THREE YEARS.

(G MERCGERS AND SEPARATI ONS. - - THE DEPARTMENT SHALL COVBI NE
PAYMENTS FOR HOSPI TALS VWH CH HAVE MERGED | NTO A SI NGLE ENTI TY.
THE DEPARTMENT SHALL FAI RLY ALLOCATE PAYMENTS FOR A HOSPI TAL
VWH CH SEPARATED | NTO TWO OR MORE ENTI TI ES, AS APPROPRI ATE.

SECTI ON 1105. RElI MBURSEMENT FOR EXTRAGORDI NARY EXPENSE.

(A) PROGRAM ESTABLI SHVENT. - - THERE | S ESTABLI SHED I N THE
DEPARTMENT A HOSPI TAL EXTRAORDI NARY EXPENSE PROGRAM
APPROPRI ATI ONS TO THE DEPARTMENT FOR THE HOSPI TAL EXTRAORDI NARY
EXPENSE PROGRAM PURSUANT TO SECTI ON 1106(B) SHALL BE USED TO
REI MBURSE HOSPI TALS FOR EXTRAORDI NARY EXPENSES | N TREATI NG THE
UNI NSURED ON AN | NPATI ENT HOSPI TAL BASI S.

(B) DEPARTMENT RESPONSI BI LI TI ES. - - THE DEPARTMENT HAS THE
FOLLOW NG POVNERS AND DUTI ES:

(1) ADM NI STER THE HOSPI TAL EXTRACRDI NARY EXPENSE

PROGRAM

(2) COLLECT THE DATA NECESSARY TO ADM NI STER THI S

SECTI QN, | NCLUDI NG DATA FROM THE COUNCI L.

(3) CONTACT THE APPROPRI ATE DATA SOURCE | F THERE I S

M SSI NG DATA AND OBTAI N THE NECESSARY | NFORMATI ON.

(4) DETERM NE THE ELIG BI LI TY OF HOSPI TALS FROM

| NFORVATI ON COLLECTED UNDER PARAGRAPH ( 2) .

(5) PAY ELI d BLE HOSPI TALS BY OCTOBER 1 OF EACH FI SCAL

YEAR AN AMOUNT CONSI STENT W TH SUBSECTI ON (D).

(6) SEEK FEDERAL NMATCHI NG FUNDS UNDER THE MEDI CAL
ASS| STANCE PROGRAM TO SUPPLEMENT PAYMENTS UNDER THI S CHAPTER
(7) PREPARE AND SUBM T A REPORT NO LATER THAN NOVEMBER
30, 2002, AND ANNUALLY THEREAFTER TO THE CHAI R AND M NORI TY
CHAIR OF THE PUBLI C HEALTH AND WELFARE COW TTEE AND THE
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1 CHAIR AND M NCRITY CHAI R OF THE APPROPRI ATI ONS COW TTEE OF

2 THE SENATE AND THE CHAIR AND M NORI TY CHAI R OF THE HEALTH AND
3 HUVAN SERVI CES COWM TTEE AND THE CHAIR AND M NORI TY CHAI R OF
4 THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES.
5 THE ANNUAL REPORT SHALL ALSO BE MADE AVAI LABLE FOR PUBLI C

6 I NSPECTI ON AND BE PCSTED ON THE DEPARTMENT' S PUBLI CLY

7 ACCESSI BLE WORLD WDE WEB SI TE. THE REPORT SHALL LI ST ALL OF
8 THE FOLLOW NG

9 (1) THE NAME, ADDRESS AND PAYMENT AMOUNT FCR EACH

10 ELI G BLE HOSPI TAL.

11 (1) THE HEALTH SYSTEM AFFI LI ATI ON OF EACH ELI G BLE
12 HOSPI TAL.

13 (rrr)y THE METHODOLOGY AND DATA UTI LI ZED TO DETERM NE
14 THE ELIG BILITY OF EACH HOSPI TAL.

15 (© ELIGEBILITY.--

16 (1) EXCEPT AS PROVI DED I N PARAGRAPH (3), A HOSPI TAL MAY
17 RECEI VE PAYMENT UNDER THI S SECTION | F THE HOSPI TAL DCES NOT
18 QUALI FY FOR PAYMENT UNDER SECTI ON 1104 AND THE HOSPI TAL

19 PROVI DED UNCOVPENSATED CARE TO A PATI ENT W TH EXTRACRDI NARY
20 EXPENSES | N THE MOST RECENT FI SCAL YEAR FOR WHI CH DATA I S

21 AVAI LABLE.

22 (2) A HOSPI TAL RECEI VI NG PAYMENT UNDER THI' S SECTI ON

23 SHALL MEET ALL THE REQUI REMENTS OF SECTI ON 1104( B)

24 (3) A HOSPI TAL MAY ELECT TO RECElI VE PAYMENT UNDER THI S
25 SECTION I N LI EU OF PAYMENT UNDER SECTI ON 1104.

26 (D) PAYMENT METHODOLOGY. - - PAYMENT TO A HOSPI TAL UNDER THI S
27 SECTION SHALL EQUAL THE LESSER OF THE COST OF

28 (1) THE EXTRAORDI NARY EXPENSE CLAIM OR

29 (2) THE PRORATED AMOUNT OF EACH HOSPI TAL' S PERCENTAGE OF
30 EXTRACRDI NARY EXPENSE COSTS AS COVPARED TO ALL ELI G BLE
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HOSPI TALS' EXTRAORDI NARY EXPENSE COSTS, AS APPLI ED TO THE
TOTAL FUNDS AVAI LABLE | N THE HOSPI TAL EXTRAORDI NARY EXPENSE
PROGRAM FOR THE FI SCAL YEAR.

(E) LIMTATIONS. - - EXCEPT AS PROVI DED I N SECTI ON 1106:

(1) I N NO CASE SHALL PAYMENTS TO A HOSPI TAL UNDER THI S

SECTI ON EXCEED THE AGGREGATE COST OF SERVI CES FURNI SHED TO

PATI ENTS W TH EXTRAORDI NARY EXPENSES.

(2) I N NO CASE SHALL THE AGGREGATE AMOUNT OF

EXTRACRDI NARY EXPENSE PAYMENTS | N ANY FI SCAL YEAR EXCEED THE

AMOUNT OF THE APPROPRI ATI ON TO THE DEPARTMENT FOR THE

HOSPI TAL EXTRACRDI NARY EXPENSE PROGRAM THE PROVI SI ON OF

EXTRACORDI NARY EXPENSE PAYMENTS UNDER THI S SECTI ON SHALL NOT

CONSTI TUTE AN ENTI TLEMENT DERI VED FROM THE COVMONWEALTH OR A

CLAIM ON ANY OTHER FUNDS OF THE COVMONWEALTH.

SECTI ON 1106. AMOUNTS.

(A) CENERAL RULE.--THE TOTAL AMOUNT OF FUNDS RECEI VED BY A
HOSPI TAL UNDER THI S CHAPTER SHALL NOT EXCEED THE UNCOVPENSATED
CARE AMOUNT REPCRTED TO THE COUNCI L.

(B) ALLOCATION. --COF THE FUNDS APPROPRI ATED FOR THI S CHAPTER,
85% SHALL BE USED FOR PAYMENTS TO HOSPI TALS UNDER SECTI ON 1103
AND 15% SHALL BE USED FOR PAYMENTS TO HOSPI TALS UNDER SECTI ON
1105.

SECTI ON 1107. FEDERAL FUNDS.

THE DEPARTMENT SHALL SEEK TO MAXI M ZE ANY FEDERAL FUNDS,

I NCLUDI NG TI TLE XI X OF THE SCClI AL SECURI TY ACT (49 STAT. 620, 42
U S C § 1396 ET SEQ ), AVAI LABLE FOR THE HOSPI TAL UNCOVPENSATED
CARE PROGRAM AND THE HOSPI TAL EXTRACRDI NARY EXPENSE PROGRAM
SECTI ON 1108. PENALTI ES.

(A) ASSESSMENT. - - THE DEPARTMENT MAY ASSESS AN ADM NI STRATI VE
PENALTY AGAI NST A HOSPI TAL WH CH NEGLI GENTLY VI OLATES A
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REQUI REMENT SET FORTH IN TH S CHAPTER.
(B) AMOUNT. - - THE AMOUNT OF THE PENALTY SHALL BE
(1) NOr MORE THAN $25, 000 FOR A HOSPI TAL W TH LESS THAN
100 BEDS; AND
(2) NOr MORE THAN $50, 000 FOCR A HOSPI TAL W TH AT LEAST

100 BEDS

(© PROCEDURE. --A PENALTY UNDER THI' S SECTION | S SUBJECT TO 2
PA.C.S. CHS. 5 SUBCH. A (RELATING TO PRACTI CE AND PROCEDURE OF
COVMONVEALTH ACGENCI ES) AND 7 SUBCH. A (RELATI NG TO JUDI ClI AL
REVI EW OF COMMONWEALTH AGENCY ACTI ON) .

CHAPTER 13
HEALTH | NVESTMENT | NSURANCE
SECTI ON 1301. SCOPE

TH' S CHAPTER DEALS W TH HEALTH | NVESTMENT | NSURANCE
SECTI ON 1302. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BENEFI T PACKAGE." | NSURANCE COVERAGE VWH CH PROVI DES THE
BENEFI TS SET FORTH I N SECTI ON 1303(F) (2) FOR ELI G BLE ADULTS.

"CONTRACTOR. " AN I NSURER CR OTHER ENTITY OR | TS SUBSI DI ARI ES
OPERATI NG UNDER 40 PA.C.S. CH. 61 (RELATING TO HOSPI TAL PLAN
CORPORATI ONS) OR 63 ( RELATI NG TO PROFESSI ONAL HEALTH SERVI CES
PLAN CORPCRATI ONS), OR BOTH

"DEPARTMENT. " THE | NSURANCE DEPARTMENT OF THE COMVONWEALTH

"ELI G BLE ADULT." A LOW I NCOVE ADULT WHO MEETS ALL OF THE
FOLLOW NG

(1) LEGALLY RESIDES WTH N THE UNI TED STATES
(2) HAS BEEN DOM CI LED IN TH S COWONVWEALTH FOR AT LEAST
90 DAYS PRI OR TO ENROLLMENT.
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(3) 1S NOT COVERED BY A HEALTH | NSURANCE PLAN, A SELF-

I NSURANCE PLAN OR A SELF- FUNDED PLAN.

(4) HAS NOT BEEN COVERED BY A HEALTH | NSURANCE PLAN, A

SELF- 1 NSURANCE PLAN OR A SELF- FUNDED PLAN DURI NG THE THREE

MONTHS | MVEDI ATELY PRECEDI NG THE DETERM NATI ON OF

ELI G BILITY, EXCEPT WHEN ONE OF THE FOLLOW NG APPLY:

(1) THE LOWMINCOVE ADULT IS ELI G BLE TO RECEI VE
BENEFI TS PURSUANT TO THE ACT OF DECEMBER 5, 1936 (2ND
SP. SESS., 1937 P.L.2897, NO 1), KNOMW AS THE UNEMPLOYMENT
COVPENSATI ON LAW

(1) THE LOWINCOVE ADULT WAS COVERED UNDER ONE OF
THE ABOVE PLANS, BUT AT THE TI ME OF APPLI CATI ON FOR
COVERAGE |'S NO LONGER EMPLOYED AND IS I NELI G BLE TO
RECEI VE BENEFI TS PURSUANT TO THE UNEMPLOYMENT
COVPENSATI ON LAW

(I'r1) THE LOMINCOVE ADULT IS THE SPOUSE OF A PERSON
WHO MEETS ElI THER OF THE EXCEPTI ONS SET FORTH I N
SUBPARAGRAPH (1) OR (I1) AND BOTH THE ELI G BLE ADULT AND
THE SPOUSE ARE LOW I NCOVE AND APPLYI NG FOR COVERAGE.
(5) IS INELIG BLE FOR MEDI CAL ASSI STANCE OR MEDI CARE.

"HOSPI TAL. " A HOSPI TAL AS DEFI NED AND LI CENSED UNDER THE ACT
OF JULY 19, 1979 (P.L.130, NO 48), KNOMW AS THE HEALTH CARE
FACI LI TI ES ACT.

"I'NSURER. " AN | NSURANCE COWVPANY, ASSCCl ATI ON, RECI PROCAL,
HEALTH MAI NTENANCE ORGANI ZATI ON, FRATERNAL BENEFI T SOCI ETY OR A
Rl SK- BEARI NG PREFERRED PROVI DER ORGANI ZATI ON THAT OFFERS HEALTH
CARE BENEFI TS AND IS SUBJECT TO REGULATI ON UNDER THE ACT OF NAY
17, 1921 (P.L.682, NO 284), KNOWN AS THE | NSURANCE COVPANY LAW
OF 1921, OR THE ACT OF DECEMBER 29, 1972 (P.L.1701, NO. 364),
KNOWN AS THE HEALTH MAI NTENANCE ORGANI ZATI ON ACT.
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"LOW | NCOVE ADULT." AN I NDI VI DUAL WHO |'S AT LEAST 19 YEARS
OF AGE BUT LESS THAN 65 YEARS OF AGE AND WHOSE HOUSEHOLD | NCOVE
|'S LESS THAN 200% OF THE FEDERAL POVERTY LEVEL AT THE TI ME OF
ELI G BI LI TY DETERM NATI ON.

"MEDI CAL ASSI STANCE. " THE STATE PROGRAM OF MEDI CAL
ASS|I STANCE ESTABLI SHED UNDER THE ACT OF JUNE 13, 1967 (P.L. 31,
NO. 21), KNOWN AS THE PUBLI C WELFARE CODE.

"MEDI CARE." THE FEDERAL PROGRAM ESTABLI SHED UNDER TI TLE
XVI 11 OF THE SOCI AL SECURI TY ACT (49 STAT. 620, 42 U.S.C. § 1395
ET SEQ).

"OFFEROR. " AN | NSURER THAT SUBM TS A PROPOSAL | N RESPONSE TO
THE DEPARTMENT' S REQUEST FOR PROPOSALS | SSUED PURSUANT TO
SECTI ON 1303(F).

" PREEXI STI NG CONDI TION." A DI SEASE OR PHYSI CAL CONDI TI ON FOR
WHI CH MEDI CAL ADVI CE OR TREATMENT HAS BEEN RECEI VED PRI OR TO THE
EFFECTI VE DATE OF COVERAGE.

"PROGRAM " THE ADULT BASI C COVERAGE | NSURANCE PROGRAM
ESTABLI SHED | N SECTI ON 1303.

SECTI ON 1303. ADULT BASI C COVERAGE | NSURANCE PROGRAM

(A) PROGRAM ESTABLI SHVENT. - - THERE |'S ESTABLI SHED | N THE
DEPARTMVENT AN ADULT BASI C COVERAGE | NSURANCE PROGRAM FUND
APPROPRI ATI ONS TO THE DEPARTMENT FOR THE PROGRAM SHALL BE USED
FOR CONTRACTS TO PROVI DE BASI C HEALTH CARE | NSURANCE FOR
ELI G BLE ADULTS AND OUTREACH ACTI VI TI ES. THE DEPARTMENT SHALL,
TO THE GREATEST EXTENT PRACTI CABLE, ENSURE THAT ALL ELI G BLE
ADULTS IN TH' S COMWONWEALTH HAVE ACCESS TO THE PROGRAM
ESTABLI SHED | N TH' S SECTI ON.

(B) ELIG BLE ADULT RESPONSI BI LI TI ES. - - AN ELI G BLE ADULT
SEEKI NG TO PURCHASE ADULT BASI C COVERAGE | NSURANCE SHALL:

(1) SUBM T AN APPLI CATI ON TO THE DEPARTMENT.
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(2) PAY TO THE DEPARTMENT OR | TS CONTRACTOR AN AMOUNT OF
$30 PER MONTH OF COVERAGE. BEG NNI NG JANUARY 1, 2003, THE
MONTHLY PAYMENT AMOUNT SHALL BE ADJUSTED BASED ON THE ANNUAL
CHANGE | N THE CONSUMER PRI CE | NDEX FOR THE 12 PRECEDI NG
MONTHS FOR WHI CH DATA |'S AVAI LABLE. NOTI FI CATI ON OF ANY
CHANGE | N THE MONTHLY PAYMENT AMOUNT SHALL BE PROVI DED TO
ELI G BLE ADULTS PARTI Cl PATI NG | N THE PROGRAM

(3) BE RESPONSI BLE FOR ANY REQUI RED COPAYMENTS FOR
HEALTH CARE SERVI CES RENDERED UNDER THE BENEFI T PACKAGE | N
SUBSECTI ON (F) (2).

(4) NOTI FY THE DEPARTMENT OR | TS CONTRACTOR OF ANY
CHANGE | N THE ELI G BLE ADULT' S | NCOVE.

(C) PURCHASE OF | NSURANCE. - - AN ELI Gl BLE ADULT' S PAYMENT TO
THE DEPARTMENT OR | TS CONTRACTOR UNDER SUBSECTI ON (B)(2) SHALL
BE USED TO PURCHASE THE BENEFI T PACKAGE AND SHALL BE RECEI VED I N
A TIMELY MANNER THE APPROPRI ATI ONS FOR THE PROGRAM SHALL BE
USED BY THE DEPARTMENT TO PAY THE DI FFERENCE BETWEEN THE PREM UM
COST OF THE BENEFI T PACKAGE AND THE ELI G BLE ADULT' S PAYMENT.
SUBSI DI ZATI ON OF THE BENEFI T PACKAGE | S CONTI NGENT UPON THE
AMOUNT OF THE APPROPRI ATI ONS TO THE PROGRAM AND LI M TED TO
ELI G BLE ADULTS | N COMPLI ANCE W TH SUBSECTI ON (B). NOTHI NG UNDER
THI'S SECTI ON SHALL CONSTI TUTE AN ENTI TLEMENT DERI VED FROM THE
COMWONVEALTH OR A CLAI M ON ANY FUNDS OF THE COMVONWEALTH.

(D) POTENTI AL WAI TI NG LI ST. - - THE DEPARTMENT SHALL MAI NTAIN A
WAI TI NG LI ST OF ELI G BLE ADULTS WHO HAVE APPLI ED FOR ADULT BASI C
COVERAGE | NSURANCE BUT WHO ARE NOT ENROLLED DUE TO | NSUFFI Cl ENT
APPROPRI ATI ONS. AN ELI G BLE ADULT ON THE WAI TI NG LI ST MAY
PURCHASE THE BENEFI T PACKAGE AT THE MONTHLY PER MEMBER PREM UM
COST NEGOTI ATED BY THE DEPARTMENT.

(E) DEPARTMENT RESPONSI Bl LI TI ES. - - THE DEPARTMENT SHALL:
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(1) ADM N STER THE ADULT BASI C COVERAGE | NSURANCE
PROGRAM ON A STATEW DE BASI S.

(2) ENTER | NTO CONTRACTS FOR HEALTH CARE | NSURANCE | N
ACCORDANCE W TH 62 PA.C.S. (RELATI NG TO PROCUREMENT) . THE
DEPARTMENT MAY AWARD CONTRACTS ON A MULTI PLE AWARD BASI S.

(3) CONDUCT MONI TORI NG, OVERSI GHT AND AUDI TS OF EXECUTED
CONTRACTS FOR ENFORCEMENT PURPOSES.

(4) ENSURE THAT THE ELI G BI LI TY OF ENROLLED | NDI VI DUALS
RECEI VI NG SUBSI DI ZATI ON OF THE BENEFI T PACKAGE | S
REDETERM NED ON AN ANNUAL BASI S.

(5) | N CONSULTATI ON W TH APPROPRI ATE COVVONWEALTH
AGENCI ES, MONI TOR, REVI EW AND EVALUATE THE | NSURER S BENEFI T
PACKAGE FOR THE ADEQUACY, ACCESSI BI LI TY AND AVAI LABI LI TY OF
THE SERVI CES REQUI RED UNDER SUBSECTI ON (F).

(6) | N CONSULTATI ON W TH APPROPRI ATE COVVONWEALTH
AGENCI ES, ESTABLI SH AND COORDI NATE THE DEVELOPMENT,
| MPLEMENTATI ON AND SUPERVI S| ON OF AN OQUTREACH PLAN.

(7) PREPARE AND SUBM T, BY NOVEMBER 30, 2002, AND
ANNUALLY THEREAFTER, A REPORT TO THE CHAIR AND M NORI TY CHAIR
OF THE BANKI NG AND | NSURANCE COWM TTEE OF THE SENATE AND TO
THE CHAIR AND M NORI'TY CHAI R OF THE | NSURANCE COW TTEE OF
THE HOUSE OF REPRESENTATI VES REGARDI NG THE NUMBER OF ELI G BLE
ADULTS PURCHASI NG THE ADULT BASI C COVERACE | NSURANCE, W TH A
GECGRAPHI C DI STRI BUTI ON;  THE | NSURERS PARTI Cl PATI NG | N THE
PROGRAM THE SCOPE OF THE SERVI CES BEI NG PROVI DED, THE LEVEL
OF QUTREACH, THE COST OF THE | NSURANCE; AND THE AMOUNT AN
ELI G BLE ADULT CONTRI BUTES TOMNMRD THE | NSURANCE, | NCLUDI NG
ANY COPAYMENTS AND ADJUSTMENTS DUE TO THE CONSUMER PRI CE
| NDEX ADJUSTMENT FACTOR UNDER SUBSECTI ON (B) (2). THE ANNUAL
REPORT SHALL BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON AND
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PCSTED ON THE DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE WEB

SI TE.

(F) REQUEST FOR PROPCSALS. - -1 N ACCORDANCE W TH SUBSECTI ON
(E)(2), THE DEPARTMENT SHALL | SSUE A REQUEST FOR PROPCSALS FOR

1

2

3

4

5 THE ADULT BASI C COVERAGE | NSURANCE. THE REQUEST SHALL REQUI RE:
6 (1) AN OFFEROR TO ASSURE THAT | F SELECTED AS A

7 CONTRACTOR I T WLL DO ALL OF THE FOLLOW NG

8 (1) ENSURE THAT ELI G BLE ADULTS HAVE ACCESS TO

9

PRI MARY HEALTH CARE PHYSI CI ANS AND NURSE PRACTI TI ONERS.

10 (1'l') CONTRACT W TH QUALI FI ED, COST- EFFECTI VE

11 PROVI DERS, WH CH MAY | NCLUDE PRI MARY HEALTH CARE

12 PHYSI CI ANS, NURSE PRACTI Tl ONERS, CLI NI CS AND HEALTH

13 MAI NTENANCE ORGANI ZATI ONS, TO PROVI DE HEALTH CARE FOR

14 ELI G BLE ADULTS | N A MANNER THAT BEST MANAGES THE COSTS
15 OF THE SERVI CES AND UTI LI ZES OTHER APPROPRI ATE MEDI CAL
16 COST- MANAGEMENT  METHGODS.

17 (1'1'1) ENSURE THAT THE | NDI VI DUAL APPLYI NG FOR

18 COVERAGE | S AN ELI G BLE ADULT. |F A REVI EW OF THE

19 I NDI VI DUAL" S APPLI CATI ON FOR COVERAGE | NDI CATES THAT THE
20 I NDI VIDUAL IS NOT ELI G BLE FOR ADULT BASI C COVERAGE

21 I NSURANCE BUT MAY BE ELI G BLE FOR MEDI CAL ASSI STANCE, THE
22 APPLI CATI ON FOR BENEFI TS AND ALL ACCOVPANYI NG

23 DOCUMENTATI ON SHALL BE PROVPTLY TRANSM TTED TO THE

24 APPROPRI ATE COUNTY ASSI STANCE OFFI CE FOR A DETERM NATI ON
25 OF ELIG BILITY FOR MEDI CAL ASSI STANCE OR OTHER FEDERAL,
26 STATE AND LOCAL RESOURCES AVAI LABLE TO THE | NDI VI DUAL.
27 (1'V)  NOT PROH BI' T ENROLLMENT BASED UPON A

28 PREEXI STI NG CONDI TI ON NOCR EXCLUDE A DI AGNCSI S OR

29 TREATMENT FOR THE CONDI TI ON BASED ON THE CONDI TI ON' S

30 PREEXI STENCE.
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(V) PROVIDE THE BENEFI T PACKAGE TO ELI G BLE ADULTS
CONS| STENT W TH THE SCOPE AND DURATI ON REQUI REMENTS OF
THE REQUEST FOR PROPCSALS.

(V') PROVI DE AN | NSURANCE | DENTI FI CATI ON CARD TO
EACH ELI G BLE ADULT COVERED UNDER A CONTRACT EXECUTED
UNDER THI S SECTI ON. THE CARD SHALL NOT | DENTI FY THE
ELI G BLE ADULT AS LOW | NCOVE.

(M) REQU RE EACH PRI MARY CARE PHYSI Cl AN PROVI DI NG
PRI MARY CARE SERVI CES UNDER THI S SECTI ON TO MAKE
NECESSARY ARRANGEMENTS FOR ADM SSI ON TO HOSPI TALS AND FOR
NECESSARY SPECI ALTY CARE.

(MI'1) NOT PAY ANY CLAIM ON BEHALF OF AN ELI G BLE
ADULT UNLESS ALL OTHER FEDERAL, STATE AND LOCAL RESOURCES
ARE FI RST UTI LI ZED.

(2) A BENEFIT PACKAGE W TH SCOPE AND DURATI ON DETERM NED

BY THE DEPARTMENT THAT | NCLUDES:

qe)

(1) PREVENTI VE CARE.

(1) PHYSI Cl AN SERVI CES.

(I11) DI AGNOSI S AND TREATMENT OF | LLNESS OR | NJURY,
| NCLUDI NG ALL MEDI CALLY NECESSARY COVERED SERVI CES
RELATED TO THE DI AGNOSI S AND TREATMENT OF S| CKNESS AND
| NJURY AND OTHER CONDI TI ONS PROVI DED ON AN AVBULATORY
BASI S, SUCH AS LABORATORY TESTS, X- RAYS, WOUND DRESSI NG
AND CASTI NG TO | MMOBI LI ZE FRACTURES.

(1V) 1 NPATI ENT HOSPI TALI ZATI ON.

(V)  OUTPATI ENT HOSPI TAL SERVI CES.

(VI) EMERGENCY ACC| DENT AND EMERGENCY MEDI CAL CARE.

PROPOSALS. - - UPON PUBLI CATI ON OF A REQUEST FOR PROPOSALS,

29 AN ENTITY AND I TS SUBSI DI ARI ES THAT OPERATE SUBJECT TO THE

30 PROVISIONS OF 40 PA.C.S. CH 61 (RELATING TO HOSPI TAL PLAN
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CORPORATI ONS) OR 63 ( RELATI NG TO PROFESSI ONAL HEALTH SERVI CES
PLAN CORPCRATI ONS), OR BOTH, SHALL SUBM T A PROPCSAL TO THE
DEPARTMENT TO CARRY OQUT THE PURPCSES OF THI S SECTI ON. UPON
PUBLI CATI ON OF A REQUEST FOR PROPGCSALS, AN | NSURER DO NG

BUSI NESS IN TH S COMONVEALTH MAY SUBM T A PROPCSAL TO THE
DEPARTMENT TO CARRY QUT THE PURPCSES OF THI S SECTI ON.

(H REVIEW NG SCORI NG AND SELECTI ON OF PROPGCSALS. - - THE
DEPARTMENT SHALL REVI EW AND SCORE THE PROPOCSALS ON THE BASI S OF
ALL OF THE REQUI REMENTS FOR THE ADULT BASI C COVERAGE | NSURANCE
PROGRAM THE DEPARTMENT MAY | NCLUDE SUCH OTHER CRI TERIA I N THE
REQUEST FOR PROPOCSALS AND IN THE SCORI NG AND SELECTI ON OF THE
PROPOCSALS THAT THE DEPARTMENT, | N THE EXERCI SE OF I TS
ADM NI STRATI VE DUTI ES UNDER THI S SECTI ON, DEEMS NECESSARY;
HOWNEVER, THE DEPARTMENT SHALL:

(1) SELECT, TO THE GREATEST EXTENT PRACTI CABLE, OFFERORS

THAT CONTRACT W TH PROVI DERS TO PROVI DE HEALTH CARE SERVI CES
ON A COST- EFFECTI VE BASI S. THE DEPARTMENT SHALL SELECT
OFFERORS THAT USE APPROPRI ATE COST- MANAGEMENT METHODS THAT
ENABLE THE PROGRAM TO PROVI DE COVERAGE TO THE MAXI MUM NUMBER
OF ELI G BLE ADULTS AND THAT, WHENEVER POSSI BLE, PURSUE AND
UTI LI ZE AVAI LABLE PUBLI C AND PRI VATE FUNDS.

(2) SELECT, TO THE GREATEST EXTENT PRACTI CABLE, ONLY
OFFERORS THAT COWVPLY W TH ALL PROCEDURES RELATI NG TO
COCRDI NATI ON OF BENEFI TS AS REQUI RED BY THE DEPARTMENT AND
THE DEPARTMENT OF PUBLI C VEELFARE.

(3) SELECT OFFERORS THAT LIM T ADM NI STRATI VE EXPENSES
TO NO MORE THAN 10% OF THE AMOUNT OF ANY CONTRACT. | F AFTER

THE FI RST TWO FULL YEARS OF OPERATI ON ANY CONTRACTOR PRESENTS

DOCUMENTED EVI DENCE THAT ADM NI STRATI VE EXPENSES ARE | N
EXCESS OF 10% OF THE AMOUNT OF THE CONTRACT, THE DEPARTMENT
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MAY MAKE AN ADDI TI ONAL PAYMENT, NOT TO EXCEED 1% OF THE

AMOUNT OF THE CONTRACT, FOR FUTURE ADM NI STRATI VE EXPENSES TO

THE CONTRACTOR TO THE EXTENT THAT THE DEPARTMENT FI NDS THE

EXPENSES REASONABLE AND NECESSARY.

(1) NEGOTI ATI ONS. - - THE DEPARTMENT SHALL NOT NEGOTI ATE A
CONTRACT FOR A PERI OD | N EXCESS OF THREE YEARS.

(J) LIMTATION --1N NO CASE SHALL THE TOTAL AGGREGATE AMOUNT
OF ANNUAL CONTRACTS ENTERED | NTO PURSUANT TO THI S SECTI ON EXCEED

© o0 N oo o A~ wWw N P

THE AMOUNT OF THE AGCGREGATE ANNUAL APPROPRI ATI ONS TO THE

=Y
o

DEPARTMENT FOR THE ADULT BASI C COVERAGE | NSURANCE PROGRAM

=
=

SECTI ON 1304. ACCOUNTABI LI TY.

=
N

THREE YEARS AFTER THE EFFECTI VE DATE OF TH S CHAPTER, THE

=
w

I NSURANCE DEPARTMENT SHALL CONDUCT A PERFORMANCE REVI EW OF THE

H
o

I NSURANCE CONTRACTORS SELECTED TO PROVI DE SERVI CES UNDER THE

=Y
(63}

ADULT BASI C COVERAGE | NSURANCE PROGRAM THE PERFORMANCE REVI EW

=Y
(e}

SHALL BE BASED ON THE REPORT PREPARED PURSUANT TO SECTI ON

=
\l

1303(E)(7) AND SHALL | NCLUDE THE FOLLON NG THE STRATEQ C GOALS

=Y
oo

AND OBJECTI VES FOR THE PROGRAM A DETERM NATI ON OF WHETHER THE

=
O

STRATEGQ C GOALS AND OBJECTI VES WERE ACHI EVED BY THE CONTRACTORS

N
o

AND SPECI FI C METHODOLOGY FOR EVALUATI NG THE RESULTS ALONG W TH

N
=

ANY PROPOSED RECOMVENDATI ONS FOR | MPROVEMENT.

N
N

CHAPTER 15

N
w

MEDI CAL ASSI STANCE FOR WORKERS W TH DI SABI LI Tl ES

N
~

SECTI ON 1501. SCOPE.

N
(63}

TH S CHAPTER DEALS W TH MEDI CAL ASS|I STANCE FOR WORKERS W TH

N
(e}

DI SABI LI TI ES.

N
~

SECTI ON 1502. DEFI NI TI ONS.

N
oo

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER

N
(o]

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
30 CONTEXT CLEARLY | NDI CATES OTHERW SE:
20010H0002B2378 - 214 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

"DEPARTMENT. " THE DEPARTMENT OF PUBLI C WELFARE OF THE
COVVONVEAL TH,

"MEDI CAL ASSI STANCE." THE STATE PROGRAM OF MEDI CAL
ASS| STANCE ESTABLI SHED UNDER THE ACT OF JUNE 13, 1967 (P.L. 31,
NO. 21), KNOWN AS THE PUBLI C WELFARE CODE.

"MEDI CARE." THE FEDERAL PROGRAM ESTABLI SHED UNDER TI TLE
XVI 11 OF THE SOCI AL SECURI TY ACT (49 STAT. 620, 42 U.S.C. § 1395
ET SEQ).

"MONTHLY | NCOME." THE MONTHLY | NCOVE OF AN | NDI VI DUAL AS
DETERM NED BY THE DEPARTMENT OF PUBLI C WELFARE WHEN DETERM NI NG
ELI G BI LI TY FOR MEDI CAL ASS| STANCE.

"WORKER W TH A DI SABILITY." AN | NDI VI DUAL WHO MEETS ALL OF
THE FOLLOW NG

(1) 1S AT LEAST 16 YEARS OF AGE BUT LESS THAN 65 YEARS

OF AGE;

(2) 1S EMPLOYED AND RECEI VI NG COVPENSATI ON;
(3) 1S ELIG BLE TO RECEI VE SUPPLEMENTAL SECURI TY | NCOVE

EXCEPT FOR EARNI NGS AND RESOURCES THAT EXCEED THE LIM T

ESTABLI SHED | N SECTI ON 1905 OF THE SOCI AL SECURI TY ACT (49

STAT. 620, 42 U.S.C. § 1396D(Q (2)(B));

(4) HAS MONTHLY | NCOVE BELOW 250% OF THE FEDERAL POVERTY
| NCOVE GUI DELI NES; AND
(5) HAS COUNTABLE RESOURCES EQUAL TO OR LESS THAN

$10, 000.

"WORKER W TH A MEDI CALLY | MPROVED DI SABI LI TY." AN | NDI VI DUAL
WHO MEETS ALL OF THE FOLLOW NG

(1) 1S AT LEAST 16 YEARS OF AGE BUT LESS THAN 65 YEARS

OF AGE;

(2) 1S EMPLOYED AT LEAST 40 HOURS PER MONTH AND IS

EARNI NG AT LEAST THE APPLI CABLE M NI MUM WAGE UNDER SECTI ON 6
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OF THE FAIR LABOR STANDARDS ACT OF 1938 (52 STAT. 1060, 29
U.S.C. § 206);

(3) WAS PREVI OUSLY A WORKER W TH A DI SABI LI TY AND
PARTI Cl PATED | N MEDI CAL ASS| STANCE;

(4) HAS MONTHLY | NCOVE BELOW 250% OF THE FEDERAL POVERTY
| NCOVE GUI DELI NES; AND

(5) HAS COUNTABLE RESOURCES EQUAL TO OR LESS THAN
$10, 000.

SECTI ON 1503. MEDI CAL ASSI STANCE BENEFI TS FOR WORKERS W TH
DI SABI LI TI ES AND WORKERS W TH MEDI CALLY | MPROVED
DI SABI LI TI ES.
(A) PROGRAM ESTABLI SHVENT. - - THERE |'S ESTABLI SHED | N THE
DEPARTMVENT A MEDI CAL ASSI STANCE PURCHASE PROGRAM FOR WORKERS
W TH DI SABI LI TI ES AND WORKERS W TH MEDI CALLY | MPROVED
DI SABI LI TI ES. APPROPRI ATI ONS TO THE DEPARTMENT FROM THE FUND FOR
THE PROGRAM SHALL BE USED BY THE DEPARTMENT TO PROVI DE MEDI CAL
ASS| STANCE TO A WORKER W TH A DI SABI LI TY OR A WORKER W TH A
MEDI CALLY | MPROVED DI SABI LI TY.
(B) WORKER W TH A DI SABI LI TY OR WORKER W TH A MEDI CALLY
| MPROVED DI SABI LI TY RESPONSI BI LI TI ES. - - A WORKER W TH A
DI SABI LI TY OR A WORKER W TH A MEDI CALLY | MPROVED DI SABI LI TY
SEEKI NG TO PURCHASE MEDI CAL ASSI STANCE BENEFI TS SHALL:

(1) PAY TO THE DEPARTMENT OR | TS DESI GNEE 5% OF THE
WORKER S MONTHLY | NCOVE | N A MANNER TO BE DETERM NED BY THE
DEPARTNVENT.

(2) NOTI FY THE DEPARTMENT OR | TS DESI GNEE OF ANY CHANGE
IN THE WORKER S MONTHLY | NCOVE | N A MANNER TO BE DETERM NED
BY THE DEPARTMENT.

(3) FAILURE OF A WORKER W TH A DI SABI LI TY OR A WORKER
W TH A MEDI CALLY | MPROVED DI SABI LI TY TO MAKE PAYMENTS | N
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1 ACCORDANCE W TH PARAGRAPH (1) WLL RESULT IN THE TERM NATI ON
2 OF MEDI CAL ASSI STANCE COVERAGE.
3 (© PROVI SI ON OF BENEFI TS. - - UPON RECEI PT OF A WORKER S
4 PAYMENT UNDER SUBSECTI ON (B) (1), THE DEPARTMENT COR | TS DESI GNEE
5 SHALL PROVI DE TO THE WORKER MEDI CAL ASSI STANCE BENEFI TS AT THE
6 CATEGORI CALLY NEEDY LEVEL AS DEFI NED BY THE DEPARTMENT.
7 (D) DEPARTMENT RESPONSI BI LI TI ES. - - THE DEPARTMENT SHALL:
8 (1) ADM N STER THE MEDI CAL ASSI STANCE PURCHASE PROGRAM
9 (2) PREPARE AND SUBM T, BY NOVEMBER 30, 2002, AND
10 ANNUALLY THEREAFTER, A REPORT TO THE CHAIR AND M NORI TY CHAIR
11 OF THE PUBLI C HEALTH AND WELFARE COW TTEE OF THE SENATE AND
12 THE CHAIR AND M NORI'TY CHAI R OF THE HEALTH AND HUMAN SERVI CES
13 COW TTEE OF THE HOUSE OF REPRESENTATI VES ON THE NUMBER OF
14 I NDI VI DUALS PURCHASI NG MEDI CAL BENEFI TS, THE AVERAGE AMOUNT
15 PAI D FOR THE BENEFI TS AND ANY OTHER | NFORVATI ON DEEMED
16 NECESSARY BY THE DEPARTMENT. THE ANNUAL REPORT SHALL BE MADE
17 AVAI LABLE FOR PUBLI C | NSPECTI ON AND POSTED ON THE
18 DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE WEB SI TE.
19 CHAPTER 17
20 REG ONAL Bl OTECHNOLOGY RESEARCH CENTERS
21 SECTION 1701. SCOPE.
22 TH S CHAPTER DEALS W TH REGQ ONAL Bl OTECHNOLOGY RESEARCH
23 CENTERS.
24 SECTION 1702. DEFI NI Tl ONS.
25 THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
26 SHALL HAVE THE MEANINGS G VEN TO THEM I N TH S SECTI ON UNLESS THE
27 CONTEXT CLEARLY | NDI CATES OTHERW SE:
28 "Bl OVEDI CAL RESEARCH. " COVPREHENSI VE RESEARCH PERTAI NI NG TO

29 THE APPLI CATI ON OF THE NATURAL SClI ENCES TO THE STUDY AND
30 CLIN CAL PRACTI CE OF MEDI CI NE AT AN | NSTI TUTI QN, | NCLUDI NG
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Bl OBEHAVI ORAL RESEARCH RELATED TO TOBACCO USE.
"CLI Nl CAL RESEARCH. "  PATI ENT- ORI ENTED RESEARCH VH CH

I NVOLVES DI RECT | NTERACTI ON AND STUDY OF THE MECHANI SMs OF HUMAN

DI SEASE, | NCLUDI NG THERAPEUTI C | NTERVENTI ONS, CLI NI CAL TRI ALS,
EPI DEM OLOG CAL AND BEHAVI ORAL STUDI ES AND THE DEVELOPMENT OF
NEW TECHNOL OGY.

" COLLABORATI VE RESEARCH. "  PEER- REVI EVED Bl OVEDI CAL, CLI NI CAL

OR HEALTH SERVI CES RESEARCH CONDUCTED JO NTLY BY TWO OR MCORE
APPLI CANTS THAT COOPERATE TO | DENTI FY PRI ORI TI ES AND CONDUCT
RESEARCH WH CH PROVI DES FOR THE SHARI NG OF | NFRASTRUCTURE,
RESOURCES AND EXPERTI SE.

"DEPARTMENT. " THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT OF THE COMVONVEALTH.

"HEALTH SERVI CES RESEARCH. " ANY OF THE FOLLOW NG

(1) RESEARCH ON THE PROMOTI ON AND MAI NTENANCE OF HEALTH,

I NCLUDI NG Bl OBEHAVI ORAL RESEARCH.

(2) RESEARCH ON THE PREVENTI ON AND REDUCTI ON COF DI SEASE.
(3) RESEARCH ON THE DELI VERY OF HEALTH CARE SERVI CES TO

REDUCE HEALTH RI SKS AND TRANSFER RESEARCH ADVANCES TO
COMMUNI TY USE.
"I NTELLECTUAL PROPERTY." | NCLUDES:

(1) ANY IDEA, | NVENTION, TRADE SECRET, PROCESS, PROGRAM

DATA, FORMULA, PATENT, LI CENSE, COPYRI GHT OR TRADEMARK; AND
(2) AN APPLI CATI ON, RI GHT OR REG STRATI ON RELATI NG TO
ANY | DEA, | NVENTI ON, TRADE SECRET, PROCESS, PROGRAM DATA,
FORMULA, PATENT, LI CENSE, COPYRI GHT OR TRADEMARK.
"NIH " THE NATI ONAL | NSTI TUTES OF HEALTH.
"RESEARCH. " BI OVEDI CAL, CLI NI CAL, COLLABORATI VE AND HEALTH
SERVI CES RESEARCH.
SECTI ON 1703. REG ONAL BI OTECHNOLOGY RESEARCH CENTERS.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A) ESTABLI SHVENT OF CENTERS. - - THE DEPARTMENT, I N
CONSULTATI ON W TH THE DEPARTMENT OF HEALTH, SHALL ESTABLI SH
THREE REG ONAL Bl OTECHNOLOGY RESEARCH CENTERS TO FACI LI TATE
RESEARCH THROUGH THE SHARI NG OF FUNDS AND | NFRASTRUCTURE.

(B) NONPROFI T CORPORATI ONS TO OAN AND OPERATE CENTERS. - - THE
DEPARTMENT SHALL SEEK APPLI CANTS FOR THE PURPCSE OF FORM NG A
NONPROFI T CORPORATI ON TO OAWN AND OPERATE REG ONAL Bl OTECHNCOLOGY
RESEARCH CENTERS.

(© BOARD OF DI RECTORS. - - EACH NONPROFI T CORPORATI ON SHALL
ESTABLI SH A BOARD OF DI RECTORS CONSI STI NG OF AT LEAST SEVEN BUT
NOT MORE THAN 15 MEMBERS. THE SECRETARY OF COVMUNI TY AND
ECONOM C DEVELOPMENT AND THE SECRETARY OF HEALTH OR THEIR
DESI GNEES SHALL BE EX OFFI C O MEMBERS OF EACH BOARD OF
DI RECTORS. THE BOARD OF DI RECTORS SHALL | NCLUDE REPRESENTATI VES
OF THE FOR-PRCOFI T AND NONPROFI T | NSTI TUTI ONS AND ORGANI ZATI ONS
PARTI Cl PATI NG | N THE RESEARCH CENTER, AS WELL AS OTHER
REPRESENTATI VES OF LOCAL, ClVIC OR COWUNI TY GROUPS.

(D) BOARD CHAI R --THE SECRETARY OF COVMUNI TY AND ECONOM C
DEVELOPMENT SHALL APPO NT THE I NI TI AL CHAIR OF THE BOARD OF
DI RECTORS, WHO SHALL SERVE A TERM OF TWO YEARS. ALL SUBSEQUENT
BOARD CHAI RS SHALL BE SELECTED BY THE MEMBERS OF THE BOARD OF
DI RECTORS, AND SHALL SERVE A TERM OF TWO YEARS.

(E) FUNCTI ONS OF CENTERS. - - THE REG ONAL BI OTECHNCLOGY
RESEARCH CENTERS SHALL DEVELOP AND | MPLEMENT BI OTECHNOLOGY
RESEARCH PROQIECTS VWH CH PROMOTE AND COCRDI NATE RESEARCH IN THI S
COMONVEALTH | N ORDER TO

(1) CREATE OR ENHANCE RESEARCH AND RELATED | NDUSTRI ES I N

PENNSYLVANI A.

(2) DEVELOP H GH QUALITY AND COMMERCI ALLY USEFUL

PRODUCTS OR | NTELLECTUAL PROPERTY.
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1 (3) ATTRACT VENTURE CAPI TAL | NVESTMENTS.

2 (4) ATTRACT AND RETAI N PROM NENT SCI ENTI STS.

3 (5) ENCOURAGE TRAI NIl NG AND EDUCATI ONAL PROGRAMS.

4 (6) DEVELOP REG ONAL RESEARCH SPECI ALTI ES.

5 (7) | MPLEMENT THE COMVERCI AL DEVELOPMENT OF NEW RESEARCH
6 DI SCOVERI ES.

7 (F) APPLI CATI ON. - - THE BOARD OF DI RECTORS OF EACH REG ONAL

8 Bl OTECHNOLOGY RESEARCH CENTER SHALL SUBM T AN APPLI CATI ON TO THE
9 DEPARTMENT WHI CH | NCLUDES THE FOLLOW NG

10 (1) A LISTING OF THE FOR-PROFI T AND NONPROFI T

11 I NSTI TUTI ONS AND ORGANI ZATI ONS THAT W LL COVPRI SE THE

12 NONPROFI T CORPORATI ON AND THAT WLL OMN AND OPERATE THE

13 RESEARCH CENTER

14 (2) THE NAMES AND AFFI LI ATIONS OF THE MEMBERS OF THE

15 BOARD OF DI RECTORS FOR THE NONPROFI T CORPORATI ON

16 (3) THE PROPCSED PROCGRAMS, ACTI VI TI ES AND CATEGORI ES OF
17 RESEARCH TO BE CONDUCTED AT THE CENTER

18 (4) THE PLANS FOR MARKETI NG THE RESEARCH CENTER TO

19 REG ONAL | NSTI TUTI ONS AND CORPORATI ONS TO BUI LD AWARENESS AND
20 ENCOURAGE PARTI ClI PATI ON
21 (5) THE PROPCSED LOCATI ON OF THE RESEARCH CENTER
22 (6) A PROPCSED BUDGET FCR THE FI RST YEAR OF OPERATI ONS
23 OF THE RESEARCH CENTER | NCLUDI NG PRQJECTED | NFRASTRUCTURE
24 COSTS AND PROJECTI ONS ON PERVANENT STAFF TO BE EMPLOYED AT
25 THE RESEARCH CENTER
26 (7) THE ANTI Cl PATED HEALTH, SCI ENTI FI C, COMVERCI AL AND
27 ECONOM C DEVELOPMENT OUTCOMVES TO BE ACH EVED BY THE RESEARCH
28 CENTER.
29 (8) THE AMOUNT OF FUNDS, | NFRASTRUCTURE OR OTHER
30 RESOURCES TO BE CONTRI BUTED BY EACH PARTI Cl PANT TO THE
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

RESEARCH CENTER.
(9) ANY OTHER | NFORMATI ON DEEMED NECESSARY BY THE

DEPARTNVENT.

(G AGREEMENT W TH DEPARTMENT. - - THE BOARD OF DI RECTORS OF
EACH Bl OTECHNOLOGY RESEARCH CENTER SHALL REACH AN AGREEMENT W TH
THE DEPARTMENT REGARDI NG ALL OF THE FOLLOW NG

(1) THE AMOUNT OF CAPI TAL TO BE RAI SED FROM THE FOR-
PROFI T AND NONPROFI T | NSTI TUTI ONS AND ORGANI ZATI ONS PRI OR TO
DI SBURSEMENT OF ANY STATE FUNDS.

(2) THE PROCESS FOR ALLOW NG ACCESS TO AND
COWNVERC! ALI ZATI ON OF | NTELLECTUAL PROPERTY.

(3) THE PORTI ON OF Bl OTECHNOLOGY RESEARCH CENTER

EARNI NGS VHI CH W LL BE RETURNED TO THE HEALTH ACCOUNT DUE TO

| NTELLECTUAL PROPERTY OR PRODUCTS WHI CH ARE DEVELOPED AS A

RESULT OF RESEARCH CONDUCTED THROUGH THE RESEARCH CENTER ALL

PROCEEDS DERI VED FROM ROYALTY AGREEMENTS SHALL BE DI VI DED

EQUALLY BETWEEN THE REG ONAL RESEARCH CENTER AND THE HEALTH

ACCOUNT.

(H  CONTRI BUTI ONS AND ONGOI NG FUNDI NG. - - | N ORDER TO
PARTI Cl PATE | N RESEARCH OR PRODUCT DEVELOPMENT AT A REG ONAL
Bl OTECHNOLOGY RESEARCH CENTER, FI NANCI AL OR OTHER SUBSTANTI ALLY
EQUI VALENT CONTRI BUTI ONS TO THE RESEARCH BEI NG CONDUCTED SHALL
BE MADE AT A LEVEL ESTABLI SHED BY THE DEPARTMENT. THE BOARD OF
DI RECTORS SHALL DEVELOP REVENUE SOURCES, | NCLUDI NG ROYALTY
AGREEMENTS, TO FUND ONGO NG OPERATI ONS OF THE Bl OTECHNOLOGY
RESEARCH CENTER.

(1) PERSONNEL.--A REG ONAL Bl OTECHNOLOGY RESEARCH CENTER MAY
H RE PERSONNEL TO COORDI NATE RESEARCH PRQJECTS.

(J) REVI EW AND REPORT. - -

(1) EACH REG ONAL Bl OTECHNOLOGY RESEARCH CENTER SHALL BE
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SUBJECT TO AN ANNUAL PERFORVMANCE REVI EW BY THE DEPARTMENT.
(2) EACH REG ONAL BI OTECHNOLOGY RESEARCH CENTER SHALL,
BY NOVEMBER 30, 2002, AND ANNUALLY THEREAFTER, PREPARE AND
SUBM T A REPORT TO THE DEPARTMENT, THE DEPARTMENT OF HEALTH,
THE CHAIR AND M NORI' TY CHAI R OF THE APPROPRI ATI ONS COW TTEE
OF THE SENATE, THE CHAIR AND M NORI TY CHAIR OF THE
APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES, THE
CHAIR AND M NCRITY CHAIR OF THE COVMUNI TY AND ECONOM C
DEVELOPMENT COW TTEE OF THE SENATE AND THE CHAI R AND
M NORI TY CHAI R OF THE COMMERCE AND ECONOM C DEVELOPMENT
COW TTEE OF THE HOUSE OF REPRESENTATI VES. TH S REPORT SHALL
BE IN A FORM AND MANNER DEVELOPED BY THE DEPARTMENT WORKI NG
I N COOPERATI ON W TH THE DEPARTMENT OF HEALTH AND SHALL
I NCLUDE THE FOLLOW NG

(1) THE CURRENT MEMBERS OF THE BOARD OF DI RECTORS
FOR THE RESEARCH CENTER

(1) A DESCRI PTI ON OF THE RESEARCH FACI LI Tl ES,

I NCLUDI NG SPACE AND EQUI PMENT.

(I'11) THE RESEARCH CENTER S CURRENT POLI CI ES FOR THE
MANAGEMENT AND DEVELOPMENT OF | NTELLECTUAL PROPERTY AND
OMERSHI P OF | NVENTI ONS AND PRODUCTS CREATED DURI NG THE
COURSE OF RESEARCH CONDUCTED THROUGH THE CENTER.

(1'V) THE RESEARCH CENTER S POLI Cl ES ON CONFLI CTS COF
| NTEREST AND THE HANDLI NG OF CONFI DENTI AL MATERI AL.

(V) A LISTING OF ALL ORGANI ZATI ONS AND FOR- PRCFI T
AND NONPROFI T | NSTI TUTI ONS UTI LI ZI NG THE SERVI CES OF THE
RESEARCH CENTER DURI NG THE PRI OR YEAR

(M) A LISTING OF ANY LI CENSES OR OTHER CONTRACTUAL
OBLI GATI ONS | N EFFECT, OR ANTI Cl PATED, FOR THE
| NTELLECTUAL PROPERTY DEVELOPED AT THE RESEARCH CENTER
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DURI NG THE PRI OR YEAR

(M) A LISTING OF ANY | NVENTI ONS, ANY PATENT
APPLI CATI ONS OR PATENTS | SSUED, ANY PRCODUCTS OR OTHER
| NTELLECTUAL PROPERTY DEVELOPED AS A RESULT OF RESEARCH
CONDUCTED THROUGH THE RESEARCH CENTER DURI NG THE PRI OR
YEAR.

(M11) A COPY OF THE ANNUAL OPERATI NG BUDGET FOR THE
YEAR, WTH A LI STING OF THE SOURCES OF ALL FUNDS,
I NCLUDI NG FI NANCI AL AND | N- KI ND SERVI CES, PERSONNEL,
EQUI PMENT OR OTHER MATERI AL DONATI ONS AND CONTRI BUTI ONS
BY ALL PARTIES I NVOLVED I N THE RESEARCH CENTER; GRANTS
OBTAI NED BY OR THROUGH THE RESEARCH CENTER;, FEDERAL FUNDS
LEVERAGED AND EXPENDI TURES MADE, | NCLUDI NG | NFRASTRUCTURE
EXPENDI TURES; AND ADM NI STRATI VE AND STAFFI NG COSTS.

SECTI ON 1704. APPLI CABI LI TY OF STANDARDS REGARDI NG FUNDED
RESEARCH.

EACH REGQ ONAL Bl OTECHNOLOGY RESEARCH CENTER ESTABLI SHED UNDER
TH' 'S CHAPTER AND FOR- PROFI' T AND NONPROFI T | NSTI TUTI ONS AND
ORGANI ZATI ONS PARTI Cl PATI NG | N THE RESEARCH CENTER SHALL EXECUTE
A MEMORANDUM OF UNDERSTANDI NG W TH THE SECRETARY OF HEALTH,

VWH CH SPECI FI ES THAT RESEARCH PERFORMED OR COCRDI NATED BY AND
PRQIECTS PROMOTED AND COORDI NATED BY THE REG ONAL Bl OTECHNCOLOGY
RESEARCH CENTER SHALL BE SUBJECT TO FEDERAL ETHN CAL AND
PROCEDURAL STANDARDS OF CONDUCT PRESCRI BED BY THE NIH ON THE
DATE THE MEMORANDUM OF UNDERSTANDI NG | S EXECUTED. RESEARCH
CENTERS FUNDED UNDER THI S CHAPTER SHALL OBSERVE THE FEDERAL

ETH CAL AND PROCEDURAL STANDARDS REGULATI NG RESEARCH AND
RESEARCH FI NDI NGS, | NCLUDI NG PUBLI CATI ONS AND PATENTS, WH CH ARE
OBSERVED UNDER NI H EXTRAMURAL FUNDI NG REQUI REMENTS AND NI H
GRANTS POLI CY STATEMENTS AND APPLI CABLE SECTI ONS OF 45 CFR PT.
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74 (RELATI NG TO UNI FORM ADM NI STRATI VE REQUI REMENTS FOR AWARDS
AND SUBAWARDS TO | NSTI TUTI ONS OF HI GHER EDUCATI ON, HGOSPI TALS,
OTHER NONPROFI T ORGANI ZATI ONS, AND COMVERCI AL ORGANI ZATI ONS; AND
CERTAI N GRANTS AND AGREEMENTS W TH STATES, LOCAL GOVERNMENTS AND
| NDI AN TRI BAL GOVERNVENTS) AND PT. 92 ( RELATI NG TO UNI FORM
ADM NI STRATI VE REQUI REMENTS FOR GRANTS AND COOPERATI VE
AGREEMENTS TO STATE AND LOCAL GOVERNVMVENTS) .

CHAPTER 19

HEALTHLI NK
SECTI ON 1901. SCOPE.

TH S CHAPTER DEALS W TH THE HEALTHLI NK PROGRAM
SECTI ON 1902. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. "  THE DEPARTMENT OF HEALTH OF THE COVMONWEALTH.

"HOSPI TAL. " A HEALTH CARE FACI LI TY PROVI DI NG MEDI CAL AND
SURG CAL SERVI CES AND LI CENSED AS A HOSPI TAL BY THE DEPARTMENT
OF HEALTH UNDER THE ACT OF JULY 19, 1979 (P.L.130, NO 48), KNOMN
AS THE HEALTH CARE FACI LI TI ES ACT.

"PROGRAM " THE HEALTHLI NK PROGRAM ESTABLI SHED I N SECTI ON
1903.

SECTI ON 1903. HEALTHLI NK PROGRAM

(A) PROGRAM ESTABLI SHED. - - THE HEALTHLI NK PROGRAM | S HEREBY
ESTABLI SHED AS A MEDI CAL AND SURG CAL EQUI PMENT GRANT PROGRAM
FOR HOSPI TALS ELI G BLE UNDER SUBSECTI ON (C).

(B) PROGRAM DESCRI PTI ON. - - THE PROGRAM SHALL PROVI DE GRANTS
FOR THE PURCHASE OF MEDI CAL AND SURG CAL EQUI PMENT USED | N THE
DI AGNOSI S AND TREATMENT OF PATI ENTS AND FOR REI MBURSEMENT OF
EXPENSES RELATED TO THE PURCHASE OF SUCH EQUI PVENT.
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1 (© ELIGBILITY.--TO BE ELI G BLE FOR A GRANT UNDER THE

2 PROGRAM A HOSPI TAL MUST MEET ALL OF THE FOLLOW NG

3 (1) BE LOCATED IN A COUNTY OF THE SI XTH, SEVENTH OR

4 El GHTH CLASS.

5 (2) SUBM T AN APPLI CATI ON TO THE DEPARTMENT DESCRI Bl NG

6 THE EQUI PMENT TO BE PURCHASED AND | TS | NTENDED PURPCSE.

7 (3) PROVIDE MATCH NG FUNDS IN THE AMOUNT OF 100% OF THE
8 AMOUNT OF THE GRANT.

9 (D) DEPARTMENT DUTI ES. - - THE DEPARTMENT SHALL:
10 (1) ADM N STER THE PROGRAM AND AWARD GRANTS FROM THE
11 ACCOUNT BY ESTABLI SHI NG PROCEDURES AND UTI LI ZI NG FORMS AS NAY
12 BE NECESSARY TO | MPLEMENT THE PROGRAM A GRANT TO AN
13 I NDI VI DUAL HOSPI TAL UNDER THE PROGRAM SHALL NOT EXCEED
14 $500, 000. A GRANT MAY BE EXTENDED OVER TWO STATE FI SCAL YEARS
15 AT THE REQUEST OF THE GRANT RECI PI ENT.

16 (2) AUDI T EACH GRANT RECI Pl ENT TO ENSURE THAT FUNDS ARE
17 USED | N ACCORDANCE W TH PROGRAM REQUI REMENTS. GRANT

18 RECI PI ENTS SHALL PROVI DE | NFORMATI ON RELATI NG TO THE

19 EXPENDI TURE OF MONEYS I N THE FORVMAT SPECI FI ED BY THE
20 DEPARTMENT.
21 (3) REPORT TO THE GOVERNOR AND THE CHAI R AND M NCRI TY
22 CHAI R OF THE PUBLI C HEALTH AND VWELFARE COW TTEE OF THE
23 SENATE AND THE CHAIR AND M NORI TY CHAI R OF THE HEALTH AND
24 HUVAN SERVI CES COWM TTEE OF THE HOUSE OF REPRESENTATI VES ON
25 THE GRANTS AWARDED, THE | MPACT ON THE GRANTEES AND THE AMOUNT
26 OF FUNDS SPENT. THE REPORT SHALL BE DUE NOVEMBER 30, 2002.
27 THE REPORT SHALL BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON AND
28 POSTED ON THE DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE WEB
29 SI TE.

30 SECTION 1904. DUTI ES.
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A HCSPI TAL ELI G BLE FOR A GRANT UNDER THI S CHAPTER SHALL
AGREE TO PROVI DE MEDI CALLY NECESSARY SERVI CES TO | NDI VI DUALS

REGARDLESS OF THE | NDI VI DUAL' S ABI LI TY TO PAY FOR SUCH SERVI CES

AND BE A PARTI CI PATI NG PROVI DER W TH THE DEPARTMENT OF PUBLI C
WELFARE FOR SERVI CES PROVI DED TO PERSONS ELI G BLE FOR MEDI CAL
ASS| STANCE.
CHAPTER 21
COMMUNI TY- BASED HEALTH CARE ASSI STANCE

SECTI ON 2101. SCOPE.

TH' S CHAPTER DEALS W TH COVMUNI TY- BASED HEALTH CARE
ASS| STANCE.
SECTI ON 2102. DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"COLLABORATI VE. " AN ENTITY LOCATED IN TH S COMONVEALTH THAT

PROVI DES AN | NTEGRATED DELI VERY SYSTEM FOR COORDI NATI NG HEALTH
CARE AND OQUTREACH EFFORTS UNDER THI S CHAPTER

"COVMUNI TY- BASED HEALTH CARE PROVI DER " ANY OF THE FOLLOW NG
NONPROFI T HEALTH CARE CENTERS LOCATED IN THI S COMMONVEALTH VWHI CH

PROVI DE PRI MARY HEALTH CARE SERVI CES:

(1) A "FEDERALLY QUALI FI ED HEALTH CENTER, " AS DEFI NED BY
SECTI ON 1861( AA) (4) OF THE SOCI AL SECURI TY ACT (49 STAT. 620,

42 U.S.C. § 1395X(AA)(4)).

(2) A "RURAL HEALTH CLINIC," AS DEFI NED BY SECTI ON
1861(AA) (2) OF THE SOCI AL SECURI TY ACT (49 STAT. 620, 42
U.S.C. § 1395X(AA)(2)), CERTIFIED BY MEDI CARE.

(3) A FREE- STANDI NG HOSPI TAL CLI NI C SERVI NG A FEDERALLY

DESI GNATED HEALTH CARE PROFESSI ONAL SHORTAGE AREA.
(4) A FREE OR PARTI AL- PAY HEALTH CLI Nl C WHI CH PROVI DES
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SERVI CES BY VOLUNTEER MEDI CAL PROVI DERS.

" DEPARTMENT. "  THE DEPARTMENT OF HEALTH OF THE COVMONWEALTH.
SECTI ON 2103. COVMUNI TY- BASED HEALTH CARE ASS|I STANCE PROGRAM

(A) ESTABLI SHVENT. -- THERE | S ESTABLI SHED | N THE DEPARTMENT

1
2
3
4
5 THE COVMUNI TY- BASED HEALTH CARE ASSI STANCE PROGRAM SUBSECTI ON
6 (C SHALL BE ADM NI STERED BY THE DEPARTMENT W TH THE ADVI CE OF
7 THE | NSURANCE DEPARTMENT AND THE DEPARTMENT OF PUBLI C VELFARE.

8 APPROPRI ATI ONS FROM THE FUND TO THE DEPARTMENT SHALL BE USED TO
9 | MPLEMENT THE PROGRAM

10 (B) PURPCSE. --THE PURPOSE OF THE PROGRAM | S TO SUPPORT

11 COVMUNI TY- BASED HEALTH CARE PROVI DERS AND CCOLLABCORATI VES I N

12 LOCATI NG, ASSESSI NG AND MANAG NG HEALTH CARE FOR LOW | NCOVE

13 PENNSYLVANI ANS AND TO | MPROVE ACCESS TO AND THE DELI VERY OF

14 PREVENTATI VE, CURATI VE AND PALLI ATI VE HEALTH CARE TO THESE

15 | NDI VI DUALS.

16 (C© GRANTS FOR COORDI NATI ON AND QUTREACH. - - A GRANT, NOT TO
17 EXCEED $350, 000, SHALL BE AVAI LABLE TO A COVMUNI TY- BASED HEALTH
18 CARE PROVI DER OR A COLLABORATI VE THAT MEETS ALL OF THE

19 FOLLOW NG

20 (1) | DENTIFY AND ASSESS THE GENERAL HEALTH STATUS OF
21 LOW I NCOVE | NDI VI DUALS W TH OR AT RI SK FOR CHRONI C DI SEASES
22 AND PROVI DE ENROLLMENT ASSI STANCE TO THESE | NDI VI DUALS FOR
23 AVAI LABLE HEALTH BENEFI T | NSURANCE PROGRANMS.

24 (2) PROVI DE CASE MANAGEMENT SERVI CES TO LOW | NCOVE

25 I NDI VI DUALS TO | MPROVE THEI R PHYSI CAL HEALTH, BEHAVI ORAL

26 HEALTH AND SOCI AL CONDI TI ON AND TO REDUCE MEDI CAL

27 COVPLI CATI ONS.

28 (3) REFER AND COORDI NATE CARE FOR | NDI VI DUALS WHO

29 REQUI RE ADDI TI ONAL HEALTH CARE SERVI CES.

30 (4) REDUCE THE | NAPPROPRI ATE USE OF HOSPI TAL EMERGENCY
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DEPARTMVENTS AND HOSPI TAL | NPATI ENT STAYS BY PERSONS WHO ARE

CHRONI CALLY I LL.

(5) EDUCATE PATIENTS, MEDI CAL PROVI DERS, CAREG VERS AND
THE COMMUNI TY ON THE COORDI NATED MANAGEMENT OF CHRONI C
DI SEASES.

(6) DEVELOP REG ONAL, NONPROFI T, COVMUNI TY- BASED
| NTEGRATED DELI VERY SYSTEMS CAPABLE OF CARRYI NG OUT THE
PURPOSES AND GOALS SPECI FIED I N THI S SUBSECTI ON.

(D) GRANTS FOR RESOURCES. - - GRANTS SHALL BE AVAI LABLE TO
COVMUNI TY- BASED HEALTH CARE PROVI DERS TO | NCREASE ACCESS AND TO
| MPROVE THE DELI VERY AND QUALI TY OF HEALTH CARE BY DEVELOPI NG
AND MAI NTAI NI NG NECESSARY COVMUNI TY- BASED HEALTH CARE RESOURCES.
A GRANT UNDER THI'S SUBSECTI ON SHALL NOT EXCEED $100, 000.

(E) APPLI CATI ON. - - AN APPLI CATI ON FOR A GRANT UNDER THI S
SECTI ON SHALL BE EVALUATED BY THE DEPARTMENT TO DETERM NE | TS
MERI T | N ACHI EVI NG THE PURPOSES SET FORTH | N SUBSECTI ONS (C) AND
(D) THROUGH THE STRATEG C GOALS AND OBJECTI VES SET FORTH I N THE
APPLI CATI ON. THE DEPARTMENT SHALL PROVI DE APPLI CATI ONS FOR
GRANTS UNDER THI'S SECTI ON TO ALL KNOWN COMMUNI TY- BASED HEALTH
CARE PROVI DERS AND COLLABORATI VES. A GRANT UNDER THI'S SECTI ON
MAY BE EXTENDED OVER TWD STATE FI SCAL YEARS AT THE REQUEST OF
THE COMMUNI TY- BASED HEALTH CARE PROVI DER OR COLLABORATI VE.

(F) REPORT. - -

(1) A COVMUNI TY- BASED HEALTH CARE PROVI DER OR
COLLABORATI VE RECEI VI NG A GRANT UNDER THI'S SECTI ON SHALL
REPORT TO THE DEPARTMENT, AS SPECI FI ED BY THE DEPARTMENT, ON
ALL OF THE FOLLOW NG

(1) THE PROGRESS OF | TS EFFORTS TO | MPROVE THE

DELI VERY AND MANAGEMENT OF HEALTH CARE TO LOW | NCOMVE

PERSONS, AS MEASURED BY THE GOALS AND OBJECTI VES
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DEVELOPED BY THE DEPARTMENT.
(1'l') DOCUMENTATI ON OF THE REDUCTI ON OF UNNECESSARY
AND REDUNDANT HEALTH CARE SERVI CES TO SUCH PERSONS.
(1'11)y THE DATA NECESSARY FOR EVALUATI ON OF THE
PROGRAMS, AS DEFI NED BY THE DEPARTMENT.
(2) THE DEPARTMENT SHALL PROVI DE A REPORT TO THE CHAIR

AND M NORI'TY CHAIR OF THE PUBLI C HEALTH AND WELFARE COWM TTEE

OF THE SENATE AND THE CHAIR AND M NORI TY CHAIR OF THE HEALTH

AND HUMAN SERVI CES COMM TTEE OF THE HOUSE OF REPRESENTATI VES.

THE REPORT SHALL BE DUE NOVEMBER 30, 2002. THE REPORT SHALL

I NCLUDE A LI ST OF THE GRANTS AWARDED, THE | MPACT ON THE

ENTI TI ES WH CH RECEI VED THE GRANTS, THE | MPACT OF THE GRANT

ON | MPROVI NG THE DELI VERY AND QUALI TY OF HEALTH CARE I N THE

COMMUNI TY AND THE AMOUNT OF FUNDS SPENT. THE REPORT SHALL BE

MADE AVAI LABLE FOR PUBLI C | NSPECTI ON AND POSTED ON THE

DEPARTMENT' S PUBLI CLY ACCESSI BLE WORLD W DE WEB SI TE.

CHAPTER 23
PACE REI NSTATEMENT AND PACENET EXPANSI ON
SECTI ON 2301. SCOPE.

TH S CHAPTER DEALS W TH PACE REI NSTATEMENT AND PACENET
EXPANSI ON.

SECTI ON 2302. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF AG NG OF THE COVMONWEALTH.

"I'NCOVE. " ALL | NCOVE FROM WHATEVER SOURCE DERI VED,

I NCLUDI NG, BUT NOT LIMTED TO, SALARIES, WACES, BONUSES,
COW SSI ONS, | NCOVE FROM SELF- EMPLOYMENT, ALl MONY, SUPPORT
MONEY, CASH PUBLI C ASSI STANCE AND RELI EF, THE GROSS AMOUNT OF
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ANY PENSI ON OR ANNUI TI ES, | NCLUDI NG RAI LROAD RETI REMENT

BENEFI TS, ALL BENEFI TS RECElI VED UNDER STATE UNEMPLOYMENT

I NSURANCE LAWS AND VETERANS' DI SABI LI TY PAYMENTS, ALL | NTEREST
RECEI VED FROM THE FEDERAL GOVERNMENT OR ANY STATE GOVERNMENT OR
ANY | NSTRUMENTALI TY OR POLI TI CAL SUBDI VI SI ON THEREOF, REALI ZED
CAPI TAL GAI'NS, RENTALS, WORKERS' COVPENSATI ON AND THE GRGOSS
AMOUNT OF LOSS OF TI ME | NSURANCE BENEFI TS, LI FE | NSURANCE

BENEFI TS AND PROCEEDS, EXCEPT THE FI RST $5, 000 OF THE TOTAL OF
DEATH BENEFI TS PAYMENTS, AND G FTS OF CASH OR PROPERTY, OTHER
THAN TRANSFERS BY G FT BETWEEN MEMBERS OF A HOUSEHOLD, | N EXCESS
OF A TOTAL VALUE COF $300, BUT SHALL NOT | NCLUDE SURPLUS FOOD OR
OTHER RELI EF I N KI ND SUPPLI ED BY A GOVERNMVENT AGENCY OR PROPERTY
TAX REBATE.

"PROGRAM " THE PHARMACEUTI CAL ASSI STANCE CONTRACT FOR THE
ELDERLY NEEDS ENHANCEMENT Tl ER PROGRAM ESTABLI SHED UNDER SECTI ON
519(A) OF THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91), KNOMW AS
THE STATE LOTTERY LAW

"QUALI FI ED I NDI VI DUAL. " A RESI DENT OF TH S COMONVWEALTH FOR
NO LESS THAN 90 DAYS VWHO MEETS ALL OF THE FOLLOW NG

(1) 1S NOT AN ELI G BLE CLAI MANT AS DEFI NED UNDER SECTI ON

501 OF THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91), KNOM AS

THE STATE LOTTERY LAW

(2) 1S 65 YEARS OF ACE OR OLDER
(3) HAS AN ANNUAL I NCOVE WHI CH | S NOT LESS THAN $16, 001

AND NOT MORE THAN $17,000 IN THE CASE OF A SI NGLE PERSQN, AND

NOT LESS THAN $19, 201 AND NOT MORE THAN $20, 200 I N THE CASE

OF THE COMBI NED | NCOVE OF PERSONS MARRI ED TO EACH OTHER. A

PERSON MAY, | N REPORTI NG | NCOVE TO THE DEPARTMENT, ROUND THE

AMOUNT OF EACH SOURCE OF | NCOVE AND THE | NCOVE TOTAL TO THE

NEAREST VWHOLE DOLLAR. ANY AMOUNT WHI CH | S LESS THAN 50¢ SHALL
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BE ELI M NATED.

(4) 1S NOT OTHERW SE QUALI FI ED FOR PUBLI C ASSI STANCE

UNDER THE ACT OF JUNE 13, 1967 (P.L.31, NO 21), KNOMN AS THE

PUBLI C WELFARE CODE.

(5) APPLIES FOR PHARVACEUTI CAL ASSI STANCE UNDER THE ACT

OF AUGUST 26, 1971 (P.L.351, NO 91), KNOMW AS THE STATE

LOTTERY LAW
SECTI ON 2303. ADDI TI ONAL ELI G BI LI TY.

A QUALI FI ED | NDI VI DUAL SHALL BE ELI @ BLE FOR PARTI Cl PATION I N
THE PROGRAM
SECTI ON 2304. DEDUCTI BLES AND COPAYMENTS.

UPON ENROLLMENT | N THE PROGRAM A QUALI FI ED | NDI VI DUAL SHALL
BE REQUI RED TO MEET THE ANNUAL DEDUCTI BLE AND TO SATI SFY THE
COPAYMENT PROVI SI ONS OF THE PROGRAM | N SECTI ON 519(C) AND (D) OF
THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91), KNOW AS THE STATE
LOTTERY LAW TO QUALI FY FOR THE DEDUCTI BLE SET FORTH I N SECTI ON
519(C), THE PRESCRI PTI ON DRUG MUST BE PURCHASED FCR THE USE OF
THE QUALI FI ED | NDI VI DUAL FROM A PROVI DER AS THAT TERM I S DEFI NED
IN CHAPTER 5 OF THE STATE LOTTERY LAW
SECTI ON 2305. APPLI CATI ON OF OTHER PACENET PROVI SI ONS.

ANY OTHER PROVI SI ONS OF CHAPTER 5 OF THE ACT OF AUGUST 26,
1971 (P.L.351, NO 91), KNOMW AS THE STATE LOTTERY LAW WH CH
APPLY TO THE PACENET PROGRAM SHALL APPLY TO THE EXPANSI ON OF THE
PACENET PROGRAM CONTAI NED IN THI S CHAPTER
SECTI ON 2306. PACE REI NSTATEMENT.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY,
PERSONS WHO, AS OF DECEMBER 31, 2000, WERE ENROLLED IN THE PACE
PROGRAM ESTABLI SHED PURSUANT TO THE ACT OF AUGUST 14, 1991
(P.L.342, NO 36), KNOW AS THE FORMER LOTTERY FUND PRESERVATI ON
ACT, SHALL REMAIN ELI A BLE FOR THE PACE PROGRAM | F THE MAXI MUM
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INCOVE LIMT IS EXCEEDED DUE SOLELY TO A SOCI AL SECURI TY COST-
OF- LI VI NG ADJUSTMENT. ANY PERSON VWHOSE PACE ELI G BI LI TY HAS BEEN
TERM NATED FOR THI S CAUSE SHALL BE RETROACTI VELY REI NSTATED
COMVENCI NG ON THE EFFECTI VE DATE OF THI S SECTION. ELIG@BILITY IN
THE PACE PROGRAM PURSUANT TO THI' S SECTI ON SHALL EXPI RE ON
DECEMBER 31, 2002.

SECTI ON 2307. LI M TATI ONS.

THE RECEI PT OF BENEFI TS PURSUANT TO THE PROGRAM UNDER THI S
CHAPTER SHALL NOT CONSTI TUTE AN ENTI TLEMENT DERI VED FROM THE
COMMONVEALTH OR A CLAIM ON ANY FUNDS OF THE COMVONVEALTH.

SECTI ON 2308. PACE STUDY.

THE SECRETARY OF AG NG SHALL CONDUCT A STUDY OF THE PACE AND
PACENET PROGRAM ESTABLI SHED UNDER CHAPTERS 5 AND 7 OF THE ACT OF
AUGUST 26, 1971 (P.L.351, NO 91), KNOMW AS THE STATE LOTTERY
LAW THE STUDY SHALL BE CONDUCTED BY AN ADVI SORY COW TTEE
COWRI SED OF THE SECRETARY OF AG NG, THE SECRETARY OF PUBLIC
VWELFARE, SENATCORS APPO NTED BY THE MAJORI TY LEADER OF THE SENATE
AND THE M NORI TY LEADER OF THE SENATE, REPRESENTATI VES APPQO NTED
BY THE MAJORI TY LEADER OF THE HOUSE OF REPRESENTATI VES AND THE
M NORI TY LEADER OF THE HOUSE OF REPRESENTATI VES AND OTHER
MEMBERS AS SELECTED BY THE SECRETARY OF AG NG THE COW TTEE
SHALL REVI EW METHODS AND PRACTI CES TO REDUCE THE COST OF THESE
PROGRAMS TO THE COVMONWEALTH, | NCLUDI NG BEST PRI CE, FEDERAL
UPPER LIM TS, THERAPEUTI C | NTERCHANGEABI LI TY AND STEP THERAPY.
THE SECRETARY OF AG NG SHALL SUBM T RECOMVENDATI ONS TO THE
GENERAL ASSEMBLY BY OCTOBER 1, 2001.

CHAPTER 25
PENNSYLVANI A MEDI CAL EDUCATI ON LOAN ASSI STANCE
SECTI ON 2501. SCOPE.
TH S CHAPTER DEALS W TH MEDI CAL EDUCATI ON LOAN ASSI STANCE.
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SECTI ON 2502. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACCREDI TED MEDI CAL COLLEGE." AN I NSTI TUTI ON OF H GHER
EDUCATI ON LOCATED IN THI S COMVONVEALTH THAT IS ACCREDI TED BY THE
LI Al SON COW TTEE ON MEDI CAL EDUCATI ON TO PROVI DE COURSES | N
MEDI CI NE AND EMPONERED TO GRANT PROFESSI ONAL AND ACADEM C
DEGREES I N MEDI CI NE AS DEFI NED I N THE ACT OF DECEMBER 20, 1985
(P.L.457, NO 112), KNOW AS THE MEDI CAL PRACTI CE ACT OF 1985.

"AGENCY. " THE PENNSYLVANI A HI GHER EDUCATI ON ASSI STANCE
AGENCY.

" APPROVED | NSTI TUTI ON OF Hl GHER LEARNI NG " AN | NSTI TUTI ON OF
H GHER LEARNI NG LOCATED IN TH S COMVONVWEALTH AND APPROVED BY THE
AGENCY.

" APPROVED NURSI NG PROGRAM " AN | NSTI TUTI ON LOCATED IN THI S
COMMONVEALTH AND ACCREDI TED TO GRANT PROFESSI ONAL AND ACADEM C
DEGREES OR DI PLOVAS | N NURSI NG AS DEFI NED I N THE ACT OF MAY 22,
1951 (P.L.317, NO 69), KNOAW AS THE PROFESSI ONAL NURSI NG LAW

"DEGREE IN MEDI CI NE." A DEGREE FROM AN ACCREDI TED MEDI CAL
COLLEGE THAT QUALI FI ES THE DEGREE RECI PI ENT TO BE LI CENSED AS A
PHYSI CI AN.

"DESI GNATED AREA. " ANY OF THE FOLLOW NG

(1) A GEOGRAPHI C AREA OF THI'S COMVONWEALTH THAT | S

DESI GNATED BY THE SECRETARY OF HEALTH AS HAVI NG A SHORTAGE OF

PHYSI Cl ANS.

(2) A GEOGRAPHI C AREA OF THI S COMVONWEALTH DESI GNATED BY

THE UNI TED STATES DEPARTMENT OF HEALTH AND HUMAN SERVI CES AS

A MEDI CALLY UNDERSERVED AREA OR DESI GNATED TO HAVE A

MVEDI CALLY UNDERSERVED POPULATI ON.
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"ELI G BLE APPLI CANT." AN | NDI VI DUAL VHO HOLDS AN
UNDERGRADUATE DEGREE FROM AN | NSTI TUTI ON OF Hl GHER LEARNI NG AND
'S ENROLLED I N:

(1) AN ACCREDI TED MEDI CAL COLLEGE; OR
(2) AN APPROVED | NSTI TUTI ON OF HI GHER LEARNI NG FOR

PURPOSES OF OBTAI NI NG A GRADUATE DEGREE | N BI OVEDI CI NE OR

LI FE SCI ENCES.

"GUARANTOR. " AN | NSURANCE COVPANY OR NON- FOR- PRCFI T
GUARANTOR WHOSE PRI MARY PURPOSE |S TO PROVI DE DEFAULT COVERAGE
AND LOSS PREVENTI ON SERVI CES TO AN OFFEROR OF UNSECURED STUDENT
LOANS.

"OFFEROR. " AN | NSTI TUTI ON THAT MAKES UNSECURED LOANS TO
ELI G BLE STUDENTS | N COOPERATI ON W TH THE AGENCY.

“NURSI NG SCHOCL APPLI CANT. " AN | NDI VI DUAL WHO | S A RESI DENT
OF TH S COVONWEALTH AND I'S ENROLLED | N AN APPROVED NURSI NG
PROGRAM

"PHYSI CI AN. " AN | NDI VI DUAL LI CENSED TO PRACTI CE MEDI CI NE AND
SURGERY W THI N THE SCOPE OF THE ACT OF DECEMBER 20, 1985
(P.L.457, NO 112), KNOW AS THE MEDI CAL PRACTI CE ACT OF 1985 OR
THE ACT OF OCTOBER 5, 1978 (P.L.1109, NO 261), KNOMW AS THE
OSTECPATHI C MEDI CAL PRACTI CE ACT.

"REG STERED NURSE. " AN | NDI VI DUAL LI CENSED TO PRACTI CE
PROFESSI ONAL NURSI NG UNDER THE ACT OF MAY 22, 1951 (P.L.317,

NO. 69), KNOWN AS THE PROFESSI ONAL NURSI NG LAW
SECTI ON 2503. PENNSYLVANI A MEDI CAL EDUCATI ON LOAN ASSI STANCE
PROGRAM

THE AGENCY SHALL ESTABLI SH AND ADM NI STER THE PENNSYLVANI A
VEDI CAL EDUCATI ON LOAN ASSI STANCE PROGRAM AS SET FORTH I'N
SECTI ONS 2504 AND 2505 TO PROVI DE FI NANCI AL ASSI STANCE TO
I NDI VI DUALS VWHO ACQUI RE THE REQUI RED DEGREE OR DI PLOVA I N
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MEDI CI NE, PROFESSI ONAL NURSI NG, BI OVEDI CI NE OR LI FE SCI ENCES AND
TO RECRUI' T THESE | NDI VI DUALS TO PRACTI CE THEI R PROFESSI ONS | N
PENNSYLVANI A.

SECTI ON 2504. LOAN GUARANTOR PROGRAM

(A) ESTABLI SHVENT OF PROGRAM - - THE AGENCY SHALL ADM NI STER A
LOAN GUARANTCOR PROGRAM ON A STATEW DE BASI S. THE AGENCY SHALL
UTI LI ZE FUNDS | N THE MEDI CAL SCHOOL LOAN ACCOUNT TO ENCOURAGE
ELI G BLE APPLI CANTS TO ATTEND AN ACCREDI TED MEDI CAL COLLEGE OR
AN APPROVED | NSTI TUTI ON OF HI GHER LEARNI NG

(B) LOAN GUARANTOR PROGRAM - - THE LOAN GUARANTCR PROGRAM
SHALL PROVI DE FOR THE FOLLOW NG

(1) LIFE OF LOAN SERVI Cl NG

(2) CONTRACTI NG FOR | NSURANCE W TH A GUARANTOR APPROVED
BY THE AGENCY, WH CH OFFERS A LOW COST LOAN W TH COWPETI TI VE
| NTEREST RATES AND LOAN FEES TO ELI G BLE APPLI CANTS.

(3) PREDETERM NI NG THE ELI G BI LI TY OF APPLI CANTS WHO
RECEI VE A LOAN FROM AN OFFEROR TO ATTEND AN ACCREDI TED
MEDI CAL SCHOCL OR AN APPROVED | NSTI TUTI ON OF HI GHER LEARNI NG
THAT 1S I NSURED BY A GUARANTOR.

(4) EVALUATING THE BENEFI T PACKAGE OF A GUARANTOR FOR
ADEQUACY, ACCESSI BI LI TY AND AVAI LABI LI TY OF FUNDS NECESSARY
TO PROVI DE ADEQUATE LGOSS PREVENTI ON.

(© LOWCOST LOANS. --AN ELI G BLE APPLI CANT SHALL APPLY TO AN
OFFEROR FOR A LOWM COST LOAN TO ATTEND AN ACCREDI TED MEDI CAL
COLLEGE OR AN APPROVED | NSTI TUTI ON OF H GHER LEARNI NG. A LOW
COST LOAN MADE UNDER THI' S SUBSECTI ON SHALL BE GUARANTEED BY AN
APPROVED GUARANTOR THROUGH A CONTRACT W TH THE AGENCY. LOW COST
LOANS MADE UNDER THI S SUBSECTI ON SHALL PROVI DE REDUCED | NTEREST
RATES AND LOAN FEES TO ELI G BLE APPLI CANTS COMPARED TO LOANS
MADE FOR THE SAME PURPOSE THAT ARE NOT GUARANTEED BY THI S
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CHAPTER.

(D) LOAN REQUI REMENTS. - - LOANS PROVI DED UNDER THI S SECTI ON
SHALL COVER UP TO 100% OF THE ACTUAL COST OF TUI TI ON, ROOM AND
BOARD AT AN ACCREDI TED MEDI CAL COLLEGE OR AN APPROVED
I NSTI TUTI ON OF H GHER LEARNI NG AND THE ACTUAL COST OF COURSE
REQUI RED TEXTBOOKS AND SUPPLI ES FOR THE RECI Pl ENT.

(E) DEFAULT.--IF A RECIPI ENT FAILS TO REPAY A LOAN RECEI VED
UNDER THI' S SECTI ON, THE ACGENCY SHALL COLLECT THE LOAN PURSUANT
TO ONE OF THE FOLLOW NG

(1) SECTION 4.3 OF THE ACT OF AUGUST 7, 1963 (P.L.549,

NO. 290), REFERRED TO AS THE PENNSYLVANI A HI GHER EDUCATI ON

ASSI STANCE AGENCY ACT.

(2) A PROCESS ESTABLI SHED BY THE APPLI CABLE GUARANTORS.
(3) ANY OTHER COLLECTI ON PROCEDURE OR PROCESS DEEMED

APPROPRI ATE BY THE AGENCY.

(F) MEDI CAL EDUCATI ON LOAN LOSS ACCOUNT. - - AN ACCOUNT 1S
HEREBY ESTABLI SHED W THI N THE AGENCY TO RECElI VE FUNDS
APPROPRI ATED FOR PURPCSES OF THI'S SECTI ON. MONEYS I N THE ACCOUNT
ARE HEREBY APPROPRI ATED TO THE AGENCY TO PROVI DE THE LOAN
GUARANTOR PROGRAM  WHEN FUNDS | N THE ACCOUNT ARE EXPENDED, NO
ADDI TI ONAL LOANS SHALL BE OFFERED.

(G | NTEREST RATE REDUCTI ON. - - THE AGENCY OR AN OFFERCR MAY
MCDI FY LOANS UNDER THI S SECTI ON TO FURTHER REDUCE | NTEREST RATES
AS FOLLOWE:

(1) THE AGENCY OR THE OFFEROR MAY REDUCE THE | NTEREST

RATE OF THE LOAN BY NOT LESS THAN 1% I F THE LOAN RECI Pl ENT,

UPON COVPLETI ON OF A GRADUATE DEGREE I N Bl OVEDI CI NE OR LI FE

SClI ENCES OR UPON LI CENSURE AS A PHYSI CI AN, AGREES TO PRACTI CE

MEDI CI NE OR BE EMPLOYED TO CONDUCT RESEARCH, ON A FULL-TI ME

BASI S I N PENNSYLVANI A FOR A PERI GD OF THREE CONSECUTI VE
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YEARS.

(2) THE AGENCY OR THE OFFEROR MAY REDUCE THE | NTEREST
RATE OF THE LOAN BY NOT LESS THAN 2% | F THE LOAN RECI Pl ENT,
UPON LI CENSURE AS A PHYSI CI AN, AGREES TO PRACTI CE MEDI CI NE
FOR NOT' LESS THAN THREE CONSECUTI VE YEARS | N A DESI GNATED
AREA.

(H) CONTRACT. --1 N ADDI TI ON TO THE REQUI REMENTS OF SUBSECTI ON
(G, IN ORDER TO BE ELI G BLE FOR AN | NTEREST RATE REDUCTI ON, A
LOAN RECI PI ENT SHALL ENTER | NTO A CONTRACT W TH THE AGENCY OR AN
OFFEROR OR I TS ASSI GNS AT THE TIME THE LOAN | S MADE. THE
CONTRACT SHALL | NCLUDE THE FOLLOW NG

(1) THE LOAN RECI PI ENT PRACTI CING I N A DESI GNATED AREA
SHALL AGREE TO TREAT PATI ENTS ELI G BLE FOR MEDI CAL ASSI STANCE
AND MEDI CARE.

(2) THE LOAN RECI PI ENT SHALL PERM T THE AGENCY OR THE
OFFEROR TO MONI TOR THE RECI PI ENT' S PRACTI CE OR EMPLOYMENT TO
DETERM NE COVPLI ANCE W TH THE TERM5 OF THE CONTRACT AND THI S
CHAPTER.

(3) THE AGENCY SHALL CERTIFY COVPLI ANCE W TH THE TERMS
OF THE CONTRACT.

(4) UPON THE LOAN RECI PI ENT' S DEATH OR TOTAL OR
PERVANENT DI SABI LI TY, THE AGENCY OR THE OFFERCR SHALL NULLI FY
THE SERVI CE OBLI GATI ON OF THE RECI PI ENT.

(5 |IF THE LOAN RECI PI ENT | S CONVI CTED COF, OR PLEADS
GUI LTY OR NO CONTEST TO A FELONY, OR | F THE LI CENSI NG BOARD
HAS DETERM NED THAT THE RECI PI ENT HAS COW TTED AN ACT OF
GRCSS NEGLI GENCE | N THE PERFORMANCE OF SERVI CE OBLI GATI ONS OR
HAS SUSPENDED OR REVOKED THE LI CENSE TO PRACTI CE, THE AGENCY
OR THE OFFEROR SHALL TERM NATE THE LOAN RECI PI ENT' S
PARTI Cl PATI ON | N THE PROGRAM AND SEEK REPAYMENT OF THE AMOUNT
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OF THE LOAN ON THE DATE OF THE CONVI CTI ON, DETERM NATI ON,

SUSPENSI ON OR REVOCATI ON.

(6) A LQGAN RECI PI ENT WHO FAI LS TO COWLY W TH A CONTRACT

SHALL PAY TO THE AGENCY OR THE OFFEROR THE AMOUNT OF LOAN

RECEI VED UNDER THE ORI G NAL CONTRACT AS OF THE TI ME OF

DEFAULT. PROVI DI NG FALSE | NFORVATI ON OR M SREPRESENTATI ON ON

AN APPL| CATI ON OR VERI FI CATI ON OF SERVI CE SHALL CONSTI TUTE

DEFAULT.

(1) ACCOUNTABI LI TY. - - THREE YEARS AFTER THE EFFECTI VE DATE OF
TH S CHAPTER, THE AGENCY SHALL CONDUCT A PERFORMANCE REVI EW OF
THE PROGRAM AND SERVI CES PROVI DED. THE PERFORMANCE REVI EW SHALL
I NCLUDE THE FOLLOW NG

(1) THE GOALS AND OBJECTI VES CF THE PROGRAM
(2) A DETERM NATI ON OF WHETHER THE GOALS AND OBJECTI VES

WERE ACHI EVED BY THE AGENCY PARTI Cl PATI NG GUARANTOR AND

OFFEROR;

(3) THE SPECI FI C METHODOLOGY USED TO EVALUATE THE

RESULTS; AND

(4) RECOMVENDATI ONS FOR | MPROVEMENT.
SECTI ON 2505. LOAN FORG VENESS PROGRAM

(A) ESTABLI SHVENT OF PROGRAM - - THE AGENCY SHALL ADM NI STER A
LOAN FORG VENESS PROGRAM FOR NURSI NG SCHOOL APPLI CANTS ON A
STATEW DE BASI S. THE AGENCY MAY PROVI DE LOAN FORG VENESS AS
PROVI DED | N SUBSECTI ON (B) FOR RECI PI ENTS OF LOANS WHO BY
CONTRACT W TH THE AGENCY AGREE TO PRACTI CE PROFESSI ONAL NURSI NG
IN TH'S COMONVEALTH UPON ATTAI NMENT OF THE REQUI RED LI CENSE.

(B) LOAN FORG VENESS. - - AGENCY- ADM NI STERED, FEDERALLY
I NSURED STUDENT LOANS FOR HI GHER EDUCATI ON PROVI DED TO A NURSI NG
SCHOCL APPLI CANT MAY BE FORG VEN BY THE AGENCY AS FOLLOWE:

(1) THE AGENCY MAY FCORG VE 50% OF THE LQCAN, NOT TO
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EXCEED $50, 000, |IF A LOAN RECI PI ENT ENTERS | NTO A CONTRACT
W TH THE AGENCY THAT REQUI RES THE RECI PI ENT UPON SUCCESSFUL
COVPLETI ON OF AN APPROVED NURSI NG PROGRAM AND LI CENSURE AS A
REG STERED NURSE TO PRACTI CE NURSI NG IN TH S COMONVEALTH FOR
A PERI GD OF NOT' LESS THAN THREE CONSECUTI VE YEARS.
(2) LOAN FORG VENESS AWARDS MADE PURSUANT TO PARAGRAPH
(1) SHALL BE FORG VEN OVER A PERI OD OF THREE YEARS AT AN
ANNUAL RATE OF 33 1/3% OF THE AWARD AND SHALL BE MADE FROM
FUNDS APPROPRI ATED FOR THI S PURPCSE.
(3) THE CONTRACT ENTERED | NTO W TH THE AGENCY PURSUANT
TO PARACRAPH (1) SHALL BE CONSI DERED A CONTRACT W TH THE
COMMONVEALTH AND SHALL | NCLUDE THE FOLLOW NG TERMES:
(1) AN UNLI CENSED RECI PI ENT SHALL APPLY FOR A
REG STERED NURSE' S LI CENSE TO PRACTICE IN TH S
COMWONVEALTH AT THE EARLI EST PRACTI CABLE OPPCORTUNI TY UPON
SUCCESSFULLY COVPLETI NG A DEGREE | N NURSI NG
(1) WTH N SI X MONTHS AFTER LI CENSURE, A RECI PI ENT
SHALL ENGAGE I N THE PRACTICE OF NURSING IN TH' S
COMMONVEALTH ACCORDI NG TO THE TERMS OF THE LOAN
FORG VENESS AWARD.
(I'11) THE RECI PI ENT SHALL AGREE TO PRACTICE ON A
FULL- TI ME BASI S.
(1'V) THE RECI PI ENT SHALL PERM T THE AGENCY TO
DETERM NE COVPLI ANCE W TH THE TERMS OF THE CONTRACT.
(V) UPON THE RECI PI ENT' S DEATH OR TOTAL OR PERMANENT
DI SABI LI TY, THE AGENCY SHALL NULLIFY THE SERVI CE
OBLI GATI ON OF THE RECI PI ENT.
(M) I F THE RECI PI ENT IS CONVI CTED OF, OR PLEADS
GUI LTY OR NO CONTEST TO A FELONY, OR | F THE LI CENSI NG
BOARD HAS DETERM NED THAT THE RECI PI ENT HAS COWM TTED AN
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ACT OF GROSS NEGLI GENCE IN THE PERFORMANCE OF SERVI CE

OBLI GATI ONS OR HAS SUSPENDED OR REVCOKED THE LI CENSE TO

PRACTI CE, THE AGENCY SHALL HAVE THE AUTHORI TY TO

TERM NATE THE RECI PI ENT' S SERVI CE I N THE PROGRAM AND

DEMAND REPAYMENT OF THE AMOUNT OF THE LOAN AS OF THE DATE

OF THE CONVI CTI ON, DETERM NATI ON, SUSPENSI ON OR

REVOCATI ON.

(M) LOAN RECI PI ENTS WHO FAIL TO BEG N OR COWLETE

THE OBLI GATI ONS CONTRACTED FOR SHALL PAY TO THE AGENCY

THE AMOUNT OF THE LOAN RECEI VED UNDER THE TERMS OF THE

CONTRACT PURSUANT TO THI' S SECTI ON. PROVI DI NG FALSE

I NFORVATI ON OR M SREPRESENTATI ON ON AN APPLI CATI ON OR

VERI FI CATI ON OF SERVI CE SHALL BE DEEMED A DEFAULT.

DETERM NATI ON AS TO THE TI ME OF DEFAULT SHALL BE MADE BY

THE AGENCY.

(4) NOTW THSTANDI NG 42 PA.C.S. § 8127 (RELATING TO
PERSONAL EARNI NGS EXEMPT FROM PROCESS), THE AGENCY MAY SEEK
GARNI SHVENT OF WAGES | N ORDER TO COLLECT THE AMOUNT OF THE
LOAN FOLLOW NG DEFAULT UNDER PARAGRAPH (3) (VI1).

SECTI ON 2506. LI M TATI ONS.

THE RECEI PT OF A LOAN UNDER THI S CHAPTER SHALL NOT CONSTI TUTE
AN ENTI TLEMENT DERI VED FROM THE COMVONVWEALTH OR A CLAI M ON ANY
FUNDS OF THE COVMONWEALTH.

SECTI ON 2507. REGULATI ONS.
THE AGENCY NMAY ADOPT REGULATI ONS AS ARE NECESSARY TO CARRY
OQUT THE PROVI SIONS OF THI S CHAPTER.
CHAPTER 27
M SCELLANEQUS PROVI SI ONS
SECTI ON 2701. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
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SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"PARTI Cl PATI NG MANUFACTURER. " AS DEFI NED | N THE MASTER
SETTLEMENT AGREEMENT.

"RELEASED CLAIM " AS DEFI NED I N THE MASTER SETTLEMENT
AGREEMENT.
SECTI ON 2702. DI SBURSEMENT TO COUNTI ES.

(A) COUNTIES.--1F A COUNTY MAI NTAINS OR FI NANCI ALLY SUPPORTS

© o0 N oo o A~ wWw N P

AN ACTI ON AT LAWOR I N EQUI TY AGAI NST A PARTI CI PATI NG

=Y
o

MANUFACTURER FOR A RELEASED CLAIM NO MONEY AVAI LABLE AS A

=
=

RESULT OF THE MASTER SETTLEMENT AGREEMENT SHALL BE DI SBURSED TO

=
N

ANY ENTI TY WTH N THE COUNTY UNTIL THE ACTION I S W THDRAWN OR

=
w

DI SM SSED.

H
o

(B) OTHER POLI TI CAL SUBDI VI SIONS. --1F A POLI TI CAL

=Y
(63}

SUBDI VI SI ON OTHER THAN A COUNTY MAI NTAI NS OR FI NANCI ALLY

=Y
(e}

SUPPCORTS AN ACTI ON AT LAWOR I N EQUI TY AGAI NST A PARTI Cl PATI NG

=
\l

MANUFACTURER FOR A RELEASED CLAIM NO MONEY AVAI LABLE AS A

=Y
oo

RESULT OF THE MASTER SETTLEMENT AGREEMENT SHALL BE DI SBURSED TO

=
O

ANY ENTITY IN THE COUNTY I N WH CH THE POLI TI CAL SUBDI VI SION | S

N
o

LOCATED UNTIL THE ACTION | S W THDRAWN OR DI SM SSED.

N
=

SECTI ON 2703. PROCH BI TI ON.

N
N

(A) CENERAL RULE. --RECI PI ENTS OF FUNDS UNDER THI' S ACT ARE

N
w

PROHI Bl TED FROM USI NG THESE FUNDS FOR LOBBYI NG ACTI VI Tl ES.

N
~

(B) DEFINITION --AS USED IN THI S SECTI ON, THE TERM " LOBBI NG

N
(63}

ACTI VI TI ES" MEANS EFFORTS TO | NFLUENCE STATE OR LOCAL

N
(e}

LEG SLATI VE ACTI ON OR ADM NI STRATI VE ACTI ON. THE TERM | NCLUDES

N
~

DI RECT OR | NDI RECT COMVUNI CATI ON.

N
oo

CHAPTER 51

N
(o]

APPROPRI ATl ONS
30 SECTION 5101. ONE-TI ME APPROPRI ATI ONS FOR 2001-2002.
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(A) TOBACCO SETTLEMENT FUNDS. - - THE
FOLLOW NG SUMS, OR AS MJUCH THERECF AS
MAY BE NECESSARY, ARE HEREBY
SPECI FI CALLY APPROPRI ATED FROM THE
TOBACCO SETTLEMENT FUND FOR THE FI SCAL
YEAR 2001- 2002:

(1) GOVERNCR. - - THE FOLLOW NG
AMOUNTS ARE APPROPRI ATED TO THE
GOVERNOR:

FOR TRANSFER TO THE TOBACCO
ENDOWVENT ACCOUNT.

STATE APPROPRIATION. . . .....

(2) DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT. - - THE FOLLOW NG
AMOUNTS ARE APPROPRI ATED TO THE
DEPARTMENT OF COVMMUNI TY AND ECONOM C
DEVEL OPVENT:

FOR TRANSFER TO THE HEALTH VENTURE
| NVESTMENT ACCOUNT PURSUANT TO SECTI ON
305(F) AND (G).

STATE APPROPRIATION. . . .....

FOR REG ONAL Bl OTECHNOLOGY RESEARCH
CENTERS PURSUANT TO CHAPTER 17.

STATE APPROPRIATION. . . .....

(3) DEPARTMENT OF HEALTH. -- THE
FOLLOW NG AMOUNTS APPROPRI ATED TO THE
DEPARTMVENT OF HEALTH:

FOR GRANTS FOR THE PURCHASE OF
MEDI CAL AND SURG CAL EQUI PNENT
PURSUANT TO CHAPTER 109.
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FEDERAL

FEDERAL

FEDERAL

STATE

25, 783, 000

STATE

60, 000, 000

100, 000, 000

STATE



STATE APPROPRI ATION. .. ..... 20, 000, 000
FOR GRANTS FOR THE COMVUNI TY- BASED
HEALTH CARE ASSI STANCE PROGRAM
PURSUANT TO CHAPTER 21.
STATE APPROPRI ATION. .. ..... 25, 000, 000
(4) DEPARTMENT OF PUBLIC
VELFARE. - - THE FOLLOWN NG AMOUNTS ARE
APPROPRI ATED TO THE DEPARTMENT OF

© o0 N oo o A~ wWw N P

PUBLI C VELFARE: FEDERAL STATE

=Y
o

FOR HOSPI TAL UNCOVPENSATED CARE

=
=

PURSUANT TO SECTI ONS 1103 AND 1104.

=
N

STATE APPROPRI ATION. .. ..... 15, 000, 000

=
w

(5) PENNSYLVANI A H GHER EDUCATI ON

H
o

ASS| STANCE AGENCY. - - THE FOLLOW NG

=Y
(63}

AMOUNTS ARE APPROPRI ATED TO THE

=Y
(e}

PENNSYLVANI A H GHER EDUCATI ON

=
\l

ASSI STANCE AGENCY: FEDERAL STATE

=Y
oo

FOR LOW COST LOANS TO MEDI CAL

=
O

SCHOCL STUDENTS AND GRADUATE STUDENTS

N
o

I N BI OVEDI CI NE OR LI FE SCI ENCES

N
=

PURSUANT TO CHAPTER 25.

N
N

STATE APPROPRI ATION. .. ..... 5, 000, 000

N
w

FOR LOW COST LOANS AND LOAN

N
~

FORG VENESS FOR NURSI NG SCHOOL

N
(63}

STUDENTS PURSUANT TO CHAPTER 25.

N
(e}

STATE APPROPRI ATION. .. ..... 3, 000, 000

N
~

(B) FEDERAL FUNDS. --1N ADDI TI ON,

N
oo

ANY FEDERAL FUNDS RECEI VED FOR ANY

N
(o]

PROGRAMS REFERRED TO | N SUBSECTI ON ( A)
30 ARE HEREBY SPECI FI CALLY APPROPRI ATED
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TO THOSE PROGRAMS.

(© LAPSING --ALL APPROPRI ATI ONS
IN TH'S SECTI ON SHALL LAPSE ON JUNE
30, 2002, EXCEPT FOR THE FOLLOW NG

THE APPROPRI ATI ONS TO THE
DEPARTMENT OF HEALTH FOR GRANTS FOR
THE PURCHASE OF MEDI CAL AND SURG CAL
EQUI PMENT PURSUANT TO CHAPTER 19 AND

© o0 N oo o A~ wWw N P

GRANTS FOR THE COVMUNI TY- BASED HEALTH

=Y
o

CARE ASSI STANCE PROGRAM PURSUANT TO

=
=

CHAPTER 21 SHALL LAPSE ON JUNE 30,

=
N

2003.

=
w

(D) TRANSFER-- THE SUM OF

H
o

$68, 508, 000 | S TRANSFERRED FROM THE

=Y
(63}

FUND TO THE GENERAL FUND FOR HEALTH-

=Y
(e}

RELATED PROGRAMS.

=
\l

SECTI ON 5102. SUNSET.

=Y
oo

SECTI ON 5101 SHALL EXPI RE JUNE 30, 200S3.

=
O

SECTI ON 5103. EFFECTI VE DATE.

N
o

TH' S ACT SHALL TAKE EFFECT JULY 1, 2001, OR | MVEDI ATELY,

N
=

WH CHEVER | S LATER
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