PRI OR PRI NTER S NOS. 1804, 1857, 1868, PRINTER S NO. 1966
1901, 1910

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

Session of
NO. 2 2000

| NTRODUCED BY SALVATORE, LOEPER, JUBELI RER, TI LGHVAN, WAUGH,

RHOADES, LEMMOND, THOMPSON, DENT, HOLL, WVENGER, BRI GHTBI LL,
ROBBI' NS, WAGNER AND BOSCOLA, MARCH 20, 2000

SENATE AMENDVENTS TO HOUSE AMENDVENTS, MAY 16, 2000

AN ACT

AVENDI NG THE ACT OF MARCH 4, 1971 (P. L. 6, NO 2), ENTITLED "AN <—

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

I MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCI ARIES, | ND VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI Bl NG CRI MES, OFFENSES AND

PENALTI ES, " AVMENDI NG AND ADDI NG DEFI NI TI ONS RELATED TO SALES



1 TAX; FURTHER PROVI DI NG FOR THE | MPCOSI TI ON OF, EXCLUSI ONS FROM
2 AND THE REFUND OF SALES TAX; EXPANDI NG ELI GBI LI TY FOR THE

3 SPECI AL POVERTY PROVI SI ONS FOR PERSONAL | NCOVE TAX; REVI SI NG
4 CAPI TAL STOCK FRANCHI SE TAX PROVI SI ONS TO REDUCE THE RATES OF
5 TAXATI ON, TO ELI M NATE THE M NI MUM TAX, TO CONTI NUE THE

6 PROVI SI ONS FOR THE CALCULATI ON OF THE MANUFACTURI NG

7 PROCESSI NG RESEARCH AND DEVELOPMENT EXEMPTI ONS, TO FURTHER

8 PROVI DE FOR CAPI TAL STOCK FRANCHI SE TAX EXEMPTI ONS AND

9 EXCLUSI ONS AND TO PROVI DE FOR | TS PHASE OUT; FURTHER

10 PROVI DI NG FOR CREDI TS AGAI NST THE | NSURANCE PREM UMS TAX

11 ASSESSMENTS; PROVI DI NG FOR THE GROSS RECEI PTS TAX RELATI NG TO
12 CERTAI N TELEPHONE SALES AND SERVI CES AND FOR PUBLI C UTI LI TY
13 REALTY TAX TRANSI TI ON | MPACT LI M TATI ONS; FURTHER PROVI DI NG
14 FOR ELIG BI LI TY FOR MALT BEVERAGE TAX CREDI TS; ADDI NG AN

15 | NHERI TANCE TAX DEFI NI TI ON; REDUCI NG AND REVI SI NG THE RATES
16 OF | NHERI TANCE TAX; PROVIDI NG A LI M TED REBATE PROGRAM FOR

17 HOVEONNERS; CHANG NG THE DI STRI BUTI ON OF TAX REVENUE RECEI VED
18 BY THE STATE RACI NG FUND, AND MAKI NG REPEALS.

19 The General Assenbly of the Conmonweal th of Pennsyl vani a

20 hereby enacts as follows:
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20 January—1,—2002-
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22 January—1,—2003
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27 rediatelby—
28 SECTION 1. SECTION 201(D), (G, (M AND (AA) OF THE ACT OF
29 MARCH 4, 1971 (P.L.6, NO 2), KNOM AS THE TAX REFORM CODE OF

30 1971, AMENDED DECEMBER 13, 1991 (P.L.373, NO 40), MAY 7, 1997
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(P.L.85, NO7) AND APRIL 23, 1998 (P.L.239, NO 45), ARE AMENDED
AND THE SECTI ON | S AMENDED BY ADDI NG CLAUSES TO READ:

SECTI ON 201. DEFINITIONS. --THE FOLLOWN NG WORDS, TERMS AND
PHRASES WHEN USED IN THI S ARTI CLE || SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %

(D) "PROCESSI NG " THE PERFORMANCE OF THE FOLLOW NG

© o0 N oo o A~ wWw N P

ACTI VI TI ES WHEN ENGAGED I N AS A BUSI NESS ENTERPRI SE:

* * %

N
= O

(15) THE PREPARATION OF DRY OR LI QUID FERTILI ZER FOR SALE.

* * %

[ =
w N

(G "PURCHASE PRI CE."

* * %

[
(62 BN

(8) THE PURCHASE PRI CE OF PREBU LT HOUSI NG SHALL BE SI XTY

=Y
(e}

PER CENT OF THE MANUFACTURER S SELLI NG PRI CE: PROVI DED, HOWEVER,

=
\l

THAT A MANUFACTURER OF PREBUI LT HOUSI NG WVHO PRECOLLECTS TAX FROM

=Y
oo

A PREBUI LT HOUSI NG BU LDER AT THE TIME OF THE SALE TO THE

=
O

PREBUI LT HOUSI NG BU LDER SHALL HAVE THE OPTI ON TO COLLECT TAX ON

N
o

SI XTY PER CENT_OF THE SELLI NG PRI CE OR ON ONE HUNDRED PER CENT

N
=

OF THE ACTUAL COST OF THE SUPPLIES AND MATERIALS USED IN THE

N
N

MANUFACTURE CF THE PREBUI LT HOUSI NG

* * %

N DN
A W

(M "TANG BLE PERSONAL PROPERTY." CORPOREAL PERSONAL

N
(63}

PROPERTY | NCLUDI NG BUT NOT LIMTED TO GOODS, WARES,

N
(e}

MERCHANDI SE, STEAM AND NATURAL AND MANUFACTURED AND BOTTLED GAS

N
~

FOR NON- RESI DENTI AL USE, ELECTRICI TY FOR NON- RESI DENTI AL USE,

N
oo

PREPAI D TELECOVVUNI CATI ONS, PREM UM CABLE OR PREM UM VI DEO

N
(o]

PROGRAMM NG SERVI CE, SPI RI TUOUS OR VI NOUS LI QUOR AND MALT OR
30 BREWED BEVERAGES AND SCFT DRI NKS, | NTERSTATE TELECOMMUNI CATI ONS
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SERVI CE ORI G NATI NG OR TERM NATI NG | N THE COMMONVEALTH AND
CHARCED TO A SERVI CE ADDRESS IN TH S COMWONWEALTH, | NTRASTATE
TELECOMMUNI CATI ONS SERVI CE W TH THE EXCEPTION OF (1) SUBSCRI BER
LI NE CHARGES AND BASI C LOCAL TELEPHONE SERVI CE FOR RESI DENTI AL
USE AND (I1) CHARGES FOR TELEPHONE CALLS PAI D FOR BY | NSERTI NG
MONEY | NTO A TELEPHONE ACCEPTI NG DI RECT DEPCSI TS OF MONEY TO
OPERATE, PROVI DED FURTHER, THE SERVI CE ADDRESS OF ANY | NTRASTATE
TELECOVMUNI CATI ONS SERVICE | S DEEMED TO BE WTHI N THI S
COMWONVEALTH OR WTHI N A PCLI TI CAL SUBDI VI SI ON, REGARDLESS OF
HOW OR WHERE BI LLED OR PAID. I N THE CASE OF ANY SUCH | NTERSTATE
OR | NTRASTATE TELECOMMUNI CATI ONS SERVI CE, ANY CHARGE PAI D
THROUGH A CREDI T OR PAYMENT MECHANI SM VHI CH DOES NOT RELATE TO A
SERVI CE ADDRESS, SUCH AS A BANK, TRAVEL, CREDI T OR DEBI T CARD,
BUT NOT | NCLUDI NG PREPAI D TELECOMVUNI CATI ONS, | S DEEMED

ATTRI BUTABLE TO THE ADDRESS OF ORI G NATI ON OF THE
TELECOVMUNI CATI ONS SERVI CE.

* x %

(AA)  "BUI LDI NG MAI NTENANCE OR CLEANI NG SERVI CES." PROVI DI NG
SERVI CES VWH CH | NCLUDE, BUT ARE NOT LIM TED TGO, JAN TORI AL, NAI D
OR HOUSEKEEPI NG SERVI CE, OFFI CE OR | NTERI OR BUI LDI NG CLEANI NG OR
MAI NTENANCE SERVI CE, W NDOW CLEANI NG SERVI CE, FLOOR WAXI NG
SERVI CE, LI GHTI NG MAI NTENANCE SERVI CE SUCH AS BULB REPLACEMENT,
CLEANI NG CH MNEY CLEANI NG SERVI CE, ACOUSTI CAL TI LE CLEANI NG
SERVI CE, VENETI AN BLI ND CLEANI NG CLEANI NG AND MAI NTENANCE OF
TELEPHONE BOOTHS OR CLEANI NG AND DEGREASI NG OF SERVI CE STATI ONS.
TH'S TERM SHALL NOT | NCLUDE REPAI RS ON BUI LDI NGS AND OTHER
STRUCTURES; NOR SHALL THI'S TERM | NCLUDE THE MAI NTENANCE OR
REPAI R OF BO LERS, FURNACES AND RESI DENTI AL_Al R CONDI TI ONI NG

APPLYI NG OTHER LI KE COVERI NGS TO | NTERI OR WALLS, CEI LI NGS OR
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FLOORS; OR THE EXTERI OR PAI NTI NG OF BUI LDI NGS.

* * %

(W) "PREPAID TELECOVVMUNI CATIONS." A TANG BLE | TEM

CONTAI NI NG A PREPAI D AUTHORI ZATI ON NUMBER THAT CAN BE USED

SOLELY TO OBTAI N TELECOVMUNI CATI ONS SERVI CE, | NCLUDI NG ANY

RENEWAL OR | NCREASES | N THE PREPAI D AMOUNT.

(W) "PREBU LT HOUSING " EITHER OF THE FOLLOW NG

(1)  MANUFACTURED HOUSI NG, | NCLUDI NG MOBI LE HOVES, WH CH

© o0 N oo o A~ wWw N P

BEARS A LABEL_AS REQUI RED BY AND REFERRED TO I N THE ACT OF

=Y
o

NOVEMBER 17, 1982 (P.L.676, NO 192), KNOW AS THE " MANUFACTURED

=
=

HOUSI NG CONSTRUCTI ON AND SAFETY STANDARDS AUTHORI ZATI ON ACT. "

=
N

(2) I NDUSTRIALI ZED HOUSI NG AS DEFINED I N THE ACT OF MAY 11,

=
w

1972 (P.L.286, NO. 70), KNOWN AS THE "I NDUSTRI ALI ZED HOUSI NG

H
o
>
9

(MW "USED PREBUI LT HOUSING " PREBU LT HOUSI NG THAT WAS

=Y
(63}

=Y
(e}

PREVI OQUSLY SUBJECT TO A SALE TO A PREBUI LT HOUSI NG PURCHASER.

=
\l

(XX) "PREBU LT HOUSI NG BU LDER." A PERSON WHO MAKES A

=Y
oo

PREBUI LT HOUSI NG SALE TO A PREBUI LT HOUSI NG PURCHASER.

=
O

(YY) "PREBU LT HOUSING SALE." A SALE OF PREBUI LT HOUSI NG TO

N
o

A PREBUI LT HOUSI NG PURCHASER, I NCLUDI NG A SALE TO A LANDLORD,

N
=

W THOUT REGARD TO WHETHER THE PERSON MAKING THE SALE | S

N
N

RESPONSI BLE FOR | NSTALLI NG THE PREBUI LT HOUSI NG OR WHETHER THE

N
w

PREBUI LT HOUSI NG BECOMES A REAL ESTATE STRUCTURE UPON

N
~

| NSTALLATI ON. . TEMPORARY | NSTALLATI ON BY A PREBUI LT HOUSI NG

N
(63}

BU LDER FOR DI SPLAY PURPOSES OF A UNIT HELD FOR RESALE SHALL NOT

N
(e}

BE_CONSI DERED OCCUPANCY FOR RESI DENTI AL _PURPOSES.

N
~

(ZZ) "PREBU LT HOUSI NG PURCHASER. " A PERSON VHO PURCHASES

N
oo

PREBUI LT HOUSI NG I N A TRANSACTI ON AND VWHO | NTENDS TO OCCUPY_ THE

N
(o]

UNIL T _FOR RESI DENTI AL PURPOSES I N TH S COVMONWEAL TH.

30 SECTION 2. SECTION 202 OF THE ACT |'S AMENDED BY ADDI NG
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SUBSECTI ONS TO READ:
SECTI ON 202. I MPOSI TION OF TAX. --* * *
(E)  NOTW THSTANDI NG ANY PROVISIONS OF THIE S ARTICLE, THE SALE

OR USE OF PREPAI D TELECOMVUNI CATI ONS EVI DENCED BY THE TRANSFER

OF TANG BLE PERSONAL PROPERTY SHALL BE SUBJECT TO THE TAX

| MPOSED BY SUBSECTI ONS (A) AND (B). THE SALE OR USE OF PREPAI D

TELECOVMUNI CATI ONS NOT_EVI DENCED BY THE TRANSFER OF TANG BLE

PERSONAL PROPERTY SHALL BE DEEMED TO OCCUR AT THE PURCHASER S

Bl LLI NG ADDRESS.

(F)  NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE, TAX

W TH RESPECT TO SALES OF PREBUI LT HOUSI NG SHALL BE | MPOSED ON

THE PREBUI LT HOUSI NG BUI LDER AT THE TIME OF THE PREBUI LT HOUSI NG

SALE WTHIN TH S COVMONWEALTH AND SHALL BE PAI D AND REPORTED BY

THE PREBUI LT HOUSI NG BUI LDER TO THE DEPARTMENT I N THE TI ME AND

MANNER PROVIDED IN TH S ARTI CLE: PROVI DED, HONEVER, THAT A

MANUFACTURER OF PREBUI LT HOUSI NG MAY, AT I TS OPTI ON, PRECO.LECT

THE TAX FROM THE PREBUI LT HOUSI NG BUI LDER AT THE TIME OF SALE TO

THE PREBUI LT HOUSI NG BUI LDER. IN ANY CASE VWHERE PREBUI LT HOUSI NG

| S PURCHASED AND THE TAX IS NOT PAI D BY THE PREBUI LT HOUSI NG

BU LDER OR PRECOLLECTED BY THE MANUFACTURER, THE PREBUI LT

HOUSI NG PURCHASER SHALL REM T TAX DI RECTLY TO THE DEPARTMENT | F

THE PREBUI LT HOUSING IS USED IN TH S COVMONWEALTH W THOUT REGARD

TO VHETHER THE PREBUI LT HOUSI NG BECOVES A REAL ESTATE STRUCTURE.

SECTI ON 3. SECTI ON 204(26) OF THE ACT IS AMENDED AND THE
SECTI ON | S AVENDED BY ADDI NG CLAUSES TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON

* x %

(26) THE SALE AT RETAIL OR USE OF ALL VESTURE, WEARI NG
APPAREL, RAI MENTS, GARMENTS, FOOTWEAR AND OTHER ARTI CLES OF
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CLOTHI NG__I NCLUDI NG CLOTHI NG PATTERNS AND | TEMS THAT ARE TO BE A

COVPONENT PART OF CLOTHI NG, WORN OR CARRI ED ON OR ABQUT THE

HUVAN BODY BUT ALL ACCESSCRI ES, ORNAMENTAL WEAR, FORMAL DAY OR
EVENI NG APPAREL, AND ARTI CLES MADE OF FUR ON THE HI DE OR PELT OR
ANY NMATERI AL | M TATI VE OF FUR AND ARTI CLES OF WHI CH SUCH FUR,
REAL, I M TATI ON OR SYNTHETI C, IS THE COVMPONENT MATERI AL OF CHI EF
VALUE, BUT ONLY | F SUCH VALUE IS MORE THAN THREE TI MES THE VALUE
OF THE NEXT MOST VALUABLE COVPONENT MATERI AL, AND SPORTI NG GOCDS
AND CLOTHI NG NOT' NORVALLY USED OR WORN WHEN NOT ENGAGED I N
SPORTS SHALL NOT BE EXCLUDED FROM THE TAX

* * %

(58) THE SALE AT RETAIL OR USE OF A PERSONAL COVPUTER TO AN

I NDI VI DUAL PURCHASER DURI NG THE EXCLUSI ON PERI OD FOR NON\-

BUSI NESS USE, BUT NOT | NCLUDI NG COVPUTER LEASI NG RENTAL, REPAIR

OR ALTERATION. FOR PURPOSES OF THI S CLAUSE, THE PHRASE

"EXCLUSI ON PERI OD' MEANS THE PERI GD OF TI ME FROM AUGUST 6, 2000,

TO AND | NCLUDI NG _AUGUST 13, 2000, AND FROM FEBRUARY 18, 2001,

TO AND | NCLUDI NG, FEBRUARY 25, 2001. FOR PURPGSES OF THI' S

CLAUSE, THE PHRASE "PERSONAL COMPUTER' MEANS A LAPTOP, DESKTOP,

OR TONER COMPUTER SYSTEM | NCLUDI NG ALL COVMPUTER HARDWARE AND

SOFTWARE SOLD TOGETHER IN THE SAME SALE AT RETAIL, VWHERE THE

COWUTER SYSTEM | NCLUDES, AT A M NTMUM A CENTRAL PROCESSI NG

UNI T, RANDOM ACCESS MEMCORY, A STORAGE DRIVE, A DI SPLAY MONI TOR

AND A KEYBOARD, EXCEPT THAT THE TERM SHALL NOT | NCLUDE

M NI COMPUTERS, MAI NFRAVE COVPUTERS, NETWORK SERVERS, LOCAL AREA

NETWORK HUBS, ROUTERS AND CABLI NG HARDWARE WORD PROCESSCORS,

PERSONAL DI G TAL ASSI STANTS, GRAPHI CAL CALCULATORS, HAND- HELD

COWPUTERS, GAME CONSOLES, | NTERNET TV DEVI CES, NETWORK OPERATI NG

SYSTEMS, MULTI PLE- USER LI CENSED SOFTWARE AND HARDWARE, SEPARATE

SALES AT RETAIL OR USE OF | NTERNAL OR EXTERNAL COVPONENTS AND
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SEPARATE SALES OF ADD- ON COVPONENTS. FOR PURPOSES OF THI S

CLAUSE, "PURCHASER' MEANS AN | NDI VI DUAL WHO PAYS THE PURCHASE

PRI CE AND TAKES DELI VERY DURI NG THE EXCLUSI ON PERI GD OR VWHO

PLACES AN ORDER AND PAYS THE PURCHASE PRI CE, EVEN | F DELI VERY

TAKES PLACE AFTER THE EXCLUSI ON PERI OD.

(59) THE SALE AT RETAIL OR USE OF MOLDS AND RELATED MOLD

EQUI PMENT USED DI RECTLY AND PREDOM NANTLY |N THE MANUFACTURE OF

PRODUCTS, REGARDLESS OF WHETHER THE PERSON THAT HOLDS TITLE TO

© o0 N oo o A~ wWw N P

THE EQUI PMENT MANUFACTURES A PRODUCT.

=Y
o

(60) THE SALE OR USE OF USED PREBUI LT HOUSI NG

=
=

SECTI ON 4. SECTION 237(B) (1) OF THE ACT, AMENDED DECEMBER

=
N

28, 1972 (P.L.1633, NO 340), IS AMENDED TO READ:

=
w

SECTI ON 237. COLLECTION OF TAX. --* * *

H
o

(B) COLLECTI ON BY PERSONS MAI NTAI NIl NG A PLACE OF BUSI NESS | N

=Y
(63}

THE COMVONVEALTH. (1) EVERY PERSON MAI NTAI NIl NG A PLACE OF

=Y
(e}

BUSI NESS IN TH S COMVONVEALTH AND SELLI NG OR LEASI NG TANG BLE

=
\l

PERSONAL PROPERTY OR SERVI CES, [INCLUDI NG THE SELLI NG OR LEASI NG

=Y
oo

AS TANG BLE PERSONAL PROPERTY MOBI LEHOVES AS DEFI NED | N " THE

=
O

VEHI CLE CODE" VWHETHER OR NOT A CERTI FI CATE OF TI TLE IS | SSUED BY

N
o

THE DEPARTMENT,] THE SALE OR USE OF WHICH IS SUBJECT TO TAX

N
=

SHALL COLLECT THE TAX FROM THE PURCHASER OR LESSEE AT THE TI ME

N
N

OF MAKI NG THE SALE OR LEASE, AND SHALL REM T THE TAX TO THE

N
w

DEPARTMENT, UNLESS SUCH COLLECTI ON AND REM TTANCE |S OTHERW SE

N
~

PROVIDED FOR IN THI' S ARTI CLE.

* * %

NN
& O

SECTION 5. SECTI ONS 247.1(B) AND 304(D)(1) OF THE ACT,

N
~

AVENDED OR ADDED MAY 12, 1999 (P.L.26, NO 4), ARE AMENDED TO

N
oo

READ:

N
(o]

SECTI ON 247.1. PARTIAL REFUND OF SALES TAX ATTRI BUTED TO BAD
30 DEBT.--* * *
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) THE REFUND AUTHORI ZED BY THI S SECTI ON SHALL BE LI M TED
TO [ ONE- THIRD] TWO THI RDS OF THE SALES TAX PAI D TO THE
DEPARTMVENT THAT | S ATTRI BUTED TO THE BAD DEBT, LESS [ ONE- THI RD|
TWO- THI RDS OF ANY DI SCOUNT UNDER SECTI ON 227 OF THI' S ACT.

PARTI AL PAYMENTS BY THE PURCHASER TO THE VENDOR SHALL BE
PRORATED BETWEEN THE ORI Gl NAL PURCHASE PRI CE AND THE SALES TAX
DUE ON THE SALE. PAYMENTS MADE TO A VENDOR ON ANY TRANSACTI ON
WHI CH | NCLUDES BOTH TAXABLE AND NONTAXABLE COMPONENTS SHALL BE
ALLOCATED PROPORTI ONALLY BETWEEN THE TAXABLE AND NONTAXABLE
COVPONENTS.

SECTI ON 304. SPECI AL TAX PROVI SI ONS FOR POVERTY. --* * *

(D) ANY CLAI M FOR SPECI AL TAX PROVI S| ONS HEREUNDER SHALL BE
DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

(1) |F THE POVERTY | NCOVE OF THE CLAI MANT DURI NG AN ENTI RE
TAXABLE YEAR |'S SI X THOUSAND FI VE HUNDRED DOLLARS ($6, 500) OR
LESS, OR |N THE CASE OF A MARRI ED CLAI MANT, |F THE JO NT
POVERTY | NCOVE OF THE CLAI MANT AND THE CLAI MANT' S SPOUSE DURI NG
AN ENTI RE TAXABLE YEAR | S THI RTEEN THOUSAND DOLLARS ($13,000) OR
LESS, THE CLAI MANT SHALL BE ENTI TLED TO A REFUND OR FORG VENESS
OF ANY MONEYS WHI CH HAVE BEEN PAI D OVER TO (OR WOULD EXCEPT FOR
THE PROVI SIONS OF THI S ACT BE PAYABLE TO) THE COMMONWEALTH UNDER
THE PROVI SIONS OF THI S ARTI CLE, W TH AN ADDI TI ONAL | NCOMVE
ALLOMNCE OF [SI X THOUSAND FI VE HUNDRED DOLLARS ($6, 500) |F
CLAI MED BY MARRI ED CLAI MANTS OR OF S| X THOUSAND FI VE HUNDRED
DOLLARS ($6,500) | F CLAI MED BY A SINGLE CLAI MANT FOR THE FI RST

ADDI TI ONAL DEPENDENT AND AN ADDI TI ONAL | NCOVE ALLOMANCE OF Sl X

THOUSAND FI VE HUNDRED DOLLARS ($6, 500)] SEVEN THOUSAND FI VE
HUNDRED DOLLARS ($7,500) FOR EACH [ ADDI TI ONAL] DEPENDENT OF THE

CLAI MANT. FOR PURPOSES OF THI S SUBSECTI ON, A CLAI MANT SHALL NOT
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BE CONSI DERED TO BE MARRI ED | F:

(1) THE CLAI MANT AND THE CLAI MANT' S SPOUSE FI LE SEPARATE
RETURNS; AND

(1) THE CLAI MANT AND THE CLAI MANT' S SPCOUSE LI VE APART AT
ALL TI MES DURI NG THE LAST SI X MONTHS OF THE TAXABLE YEAR OR ARE
SEPARATED PURSUANT TO A VI TTEN SEPARATI ON AGREEMENT.

* * %

SECTION 6. THE DEFI NI TIONS OF "DOVESTI C ENTITY, " "FOREI GN

© o0 N oo o A~ wWw N P

ENTI TY" AND " PROCESSI NG' | N SECTI ON 601 OF THE ACT ARE AMENDED

=Y
o

BY ADDI NG CLAUSES TO READ:

=
=

SECTI ON 601. DEFI NI TIONS AND REPCRTS. --(A) THE FOLLOW NG

=
N

WORDS, TERMS AND PHRASES WHEN USED IN TH S ARTI CLE VI SHALL HAVE

=
w

THE MEANI NG ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE

H
o

CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %

T
> O

"DOVESTI C ENTI TY. " EVERY CORPORATI ON ORGANI ZED OR

=
\l

I NCORPORATED BY OR UNDER ANY LAWS OF THE COMMONWEALTH, OTHER

=Y
oo

THAN CORPCRATI ONS OF THE FI RST CLASS AND COOPERATI VE

=
O

AGRI CULTURAL ASSCCI ATI ONS NOT HAVI NG CAPI TAL STOCK AND NOT

N
o

CONDUCTED FOR PROFI T, BANKS, SAVI NGS | NSTI TUTIONS, TITLE

N
=

I NSURANCE OR TRUST COMPANI ES, BUI LDI NG AND LOAN ASSOCI ATI ONS AND

N
N

I NSURANCE COMPANIES |S A DOVESTI C ENTITY. THE TERM " DOMVESTI C

N
w

ENTI TY" SHALL NOT | NCLUDE:

* * %

NN
(S B N

(5) A DOVESTI C BUSI NESS TRUST PROVI DED:

N
(e}

(1) THE TRUST IS CREATED OR MANAGED BY AN ENTITY SUBJECT TO

N
~

THE TAX | MPOSED BY ARTICLES VII, VII-A OR XV _OR BY AN AFFI LI ATE

N
oo

OF THAT ENTITY THAT SHARES AT LEAST EI GHTY PER CENT_ COVMON

N
(o]

OMNNERSHI P;

30 (1) THE TRUST IS CREATED AND MANAGED FOR THE PURPOSE OF

20000S0002B1966 - 66 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

FACI LI TATI NG THE SECURI TI ZATI ON OF | NTANG BLE ASSETS; AND

(II'I') THE TRUST IS CLASSIFIED AS A PARTNERSHI P OR A

DI SREGARDED ENTI TY FOR FEDERAL | NCOVE TAX PURPOSES.

* * %

"FOREI GN ENTITY. " EVERY CORPORATI ON | NCORPORATED OR
ORGANI ZED BY OR UNDER THE LAWS OF ANY JURI SDI CTI ON OTHER THAN
THE COVMONWEALTH, AND DO NG BUSI NESS | N AND LI ABLE TO TAXATI ON
W TH N THE COVMONVWEALTH OR CARRYI NG ON ACTIVITIES I N THE
COMMONVEALTH, | NCLUDI NG SQOLI Cl TATI ON OR ElI THER OANI NG OR HAVI NG
CAPI TAL OR PROPERTY EMPLOYED OR USED I N THE COMVONVEALTH BY OR
IN THE NAME OF ANY LI M TED PARTNERSHI P OR JO NT- STOCK
ASSCCI ATI ON, COPARTNERSHI P OR COPARTNERSHI PS, PERSON OR PERSONS,
OR I'N ANY OTHER MANNER DO NG BUSI NESS W THI N AND LI ABLE TO
TAXATI ON W THI N THE COWONWEALTH OTHER THAN BANKS, SAVI NGS
I NSTI TUTI ONS, TI TLE | NSURANCE OR TRUST COMPANI ES, BUI LDI NG AND
LOAN ASSOCI ATI ONS AND | NSURANCE COMPANIES |S A FOREI GN ENTI TY.
THE TERM "FOREI GN ENTI TY" SHALL NOT | NCLUDE:

* * %

(5) A FOREI GN BUSI NESS TRUST PROVI DED:

(1) THE TRUST IS CREATED OR MANAGED BY AN ENTITY SUBJECT TO

THE TAX | MPOSED BY ARTICLES VII, VII-A OR XV _OR BY AN AFFI LI ATE

OF THAT ENTITY THAT SHARES AT LEAST EI GHTY PER CENT_ COVMON

OMNNERSHI P;

(1) THE TRUST IS CREATED AND MANAGED FOR THE PURPOSE OF

FACI LI TATI NG THE SECURI TI ZATI ON OF | NTANG BLE ASSETS; AND

(II'I') THE TRUST IS CLASSIFIED AS A PARTNERSHI P OR A

DI SREGARDED ENTITY FOR FEDERAL | NCOVE TAX PURPOSES.

* * %

"PROCESSI NG. " THE FOLLOW NG ACTI VI TI ES WHEN ENGAGED I N AS A
BUSI NESS ENTERPRI SE:
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* * %

(18) THE PREPARATION OF DRY OR LI QUI D FERTILI ZER FOR SALE.

* * %

SECTION 7. SECTION 602(A), (B), (E), (F), (O, (H AND (I)
OF THE ACT, AMENDED MAY 12, 1999 (P.L.26, NO. 4) AND DECEMBER 15,
1999 (P.L.926, NO 63), ARE AVENDED TO READ:

SECTI ON 602. | MPCSI TION OF TAX.--(A) THAT EVERY DOMESTIC
ENTI TY FROM WHI CH A REPORT |'S REQUI RED UNDER SECTI ON 601 HERECF,
SHALL BE SUBJECT TO, AND PAY TO THE DEPARTMENT ANNUALLY, A TAX
WHI CH |'S [ THE GREATER OF (1)] THE AMOUNT COMPUTED BY MULTI PLYI NG
EACH DOLLAR OF THE CAPI TAL STOCK VALUE AS DEFI NED | N SECTI ON
601(A) BY THE APPROPRI ATE RATE OF TAX AS SET FORTH | N SUBSECTI ON
(H; [OR (I1) THE M NI MUM TAX SET FORTH I N SUBSECTI ON (1), ]
EXCEPT THAT ANY DOMESTI C ENTI TY OR COMPANY SUBJECT TO THE TAX
PRESCRI BED HEREI N MAY ELECT TO COMPUTE AND PAY | TS TAX UNDER AND
| N ACCORDANCE W TH THE PROVI S| ONS OF SUBSECTION (B) OF THI'S
SECTI ON 602: PROVI DED, THAT[, EXCEPT FOR THE | MPCSI TI ON OF THE
M NI MUM TAX SET FORTH | N SUBSECTION (1),] THE PROVISIONS OF THI' S
SECTI ON SHALL NOT APPLY TO THE TAXATI ON OF THE CAPI TAL STOCK OF
ENTI TI ES ORGANI ZED FOR MANUFACTURI NG, PROCESSI NG, RESEARCH OR
DEVELOPMVENT PURPCSES, WWHI CH |'S | NVESTED | N AND ACTUALLY AND
EXCLUSI VELY EMPLOYED | N CARRYI NG ON MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT W THI N THE STATE, EXCEPT SUCH ENTI TI ES
AS ENJOY AND EXERCI SE THE RI GHT OF EM NENT DOMAI N, BUT EVERY
ENTI TY ORGANI ZED FOR THE PURPOSE OF MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT EXCEPT SUCH ENTI TI ES AS ENJOY AND
EXERCI SE THE RI GHT OF EM NENT DOMAI N SHALL PAY THE STATE TAX OF
[ THE GREATER OF (1)] THE AMOUNT COMPUTED BY MULTI PLYI NG EACH
DOLLAR OF THE CAPI TAL STOCK VALUE AS DEFI NED | N SECTI ON 601( A)
BY THE APPROPRI ATE RATE OF TAX AS SET FORTH I N SUBSECTI ON (H)[;
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OR (I1) THE M NI MUM TAX SET FORTH I N SUBSECTI ON (1),] UPON SUCH
PROPORTI ON OF | TS CAPI TAL STOCK, |F ANY, AS MAY BE | NVESTED I N
ANY PROPERTY OR BUSI NESS NOT STRI CTLY | NCI DENT OR APPURTENANT TO
THE MANUFACTURI NG, PROCESSI NG, RESEARCH OR DEVELOPMENT BUSI NESS,
I N ADDI TI ON TO THE LOCAL TAXES ASSESSED UPON | TS PROPERTY I N THE
DI STRI CT WHERE LOCATED, | T BEING THE OBJECT OF THI S PROVI SI ON TO
RELI EVE FROM STATE TAXATI ON[, EXCEPT FOR | MPCSI TI ON OF THE
M NI MUM TAX SET FORTH | N SUBSECTION (1),] ONLY SO MUCH OF THE
CAPI TAL STOCK AS |'S | NVESTED PURELY | N THE MANUFACTURI NG
PROCESSI NG, RESEARCH OR DEVELOPMENT PLANT AND BUSI NESS: AND
PROVI DED FURTHER, THAT[, EXCEPT FOR THE | MPCSI TI ON OF THE
M NI MUM TAX SET FORTH | N SUBSECTION (1),] THE PROVISIONS OF THI'S
SECTI ON SHALL NOT APPLY TO THE TAXATI ON OF SO MUCH OF THE
CAPI TAL STOCK VALUE ATTRI BUTABLE TO STUDENT LOAN ASSETS OANED OR
HELD BY AN ENTI TY CREATED FOR THE SECURI TI ZATI ON OF STUDENT
LOANS OR BY A TRUSTEE ON | TS BEHALF.

(B) (1) EVERY FOREIGN ENTI TY FROM WHI CH A REPORT 1S
REQUI RED UNDER SECTI ON 601 HEREOF, SHALL BE SUBJECT TO AND PAY
TO THE DEPARTMENT ANNUALLY, A FRANCHI SE TAX WHICH IS [ THE
GREATER OF (1)] THE AMOUNT COMPUTED BY MULTI PLYI NG EACH DOLLAR
OF THE CAPI TAL STOCK VALUE AS DEFI NED I N SECTI ON 601(A) BY THE
APPROPRI ATE RATE OF TAX AS SET FORTH I N SUBSECTION (H)[; OR (I1)
THE M NI MUM TAX SET FORTH | N SUBSECTI ON (1),] UPON A TAXABLE
VALUE TO BE DETERM NED | N THE FOLLOAN NG MANNER THE CAPI TAL
STOCK VALUE SHALL BE ASCERTAI NED | N THE MANNER PRESCRI BED | N
SECTI ON 601(A) OF TH' S ARTI CLE. THE TAXABLE VALUE SHALL THEN BE
DETERM NED BY EMPLOYI NG THE RELEVANT APPORTI ONVENT FACTORS SET
FORTH | N ARTI CLE |V: PROVI DED, THAT THE MANUFACTURI NG
PROCESSI NG, RESEARCH AND DEVELOPMENT EXEMPTI ONS CONTAI NED UNDER
SECTI ON 602(A) SHALL ALSO APPLY TO FOREI GN CORPORATI ONS. | N
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DETERM NI NG THE RELEVANT APPORTI ONMENT FACTORS, THE FOLLOW NG
SHALL APPLY:

(1) FOR [ALL] TAXABLE YEARS [ OTHER THAN SPECI FI CALLY SET
FORTH I N SUBCLAUSE (11)] BEG NNI NG BEFORE JANUARY 1, 1999, THE

NUVERATOR OF THE PROPERTY, PAYROLL OR SALES FACTORS SHALL NOT

I NCLUDE ANY PROPERTY, PAYROLL OR SALES ATTRI BUTABLE TO
MANUFACTURI NG, PROCESSI NG RESEARCH OR DEVELOPMENT ACTIVITIES I'N
THE COVMONWEALTH,

(I'l') FOR [THE] TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,
1998, [ AND BEGQ NNI NG BEFORE JANUARY 1, 2001,] THE NUMERATOR OF
THE PROPERTY OR PAYRCLL FACTORS SHALL NOT | NCLUDE ANY PROPERTY
OR PAYROLL ATTRI BUTABLE TO MANUFACTURI NG, PROCESSI NG RESEARCH
OR DEVELOPMENT ACTIVITIES I N THE COMONVEALTH, AND ANY PROPERTY
OR PAYROLL ATTRI BUTABLE TO MANUFACTURI NG, PROCESSI NG RESEARCH
OR DEVELOPMENT ACTI VI TI ES QUTSI DE OF THE COVMONWEALTH SHALL ALSO
BE EXCLUDED FROM THE NUMERATOR OF THE PROPERTY COR PAYROLL
FACTORS. [ EXCEPT FOR THE | MPCSI TION OF THE M NIl MUM TAX SET FORTH
IN SUBSECTION (1), THE] THE PROVI SIONS OF THI S SECTI ON SHALL NOT
APPLY TO THE TAXATI ON OF SO MJCH OF THE CAPI TAL STOCK VALUE
ATTRI BUTABLE TO STUDENT LOAN ASSETS OMNED OR HELD BY AN ENTI TY
CREATED FOR THE SECURI TI ZATI ON OF STUDENT LOANS OR BY A TRUSTEE
ON I TS BEHALF. ANY FORElI GN CORPORATI ON, JOA NT- STOCK ASSCCI ATI ON,
LI M TED PARTNERSH P OR COVPANY SUBJECT TO THE TAX PRESCRI BED
HEREI N MAY ELECT TO COVPUTE AND PAY | TS TAX UNDER SECTI ON
602( A): PROVI DED, THAT ANY FOREI GN CORPCRATI ON, JO NT- STOCK
ASSCCI ATI ON, LIM TED PARTNERSHI P OR COVPANY ELECTI NG TO COMPUTE
AND PAY I TS TAX UNDER SECTI ON 602(A) SHALL BE TREATED AS IF I T
WERE A DOVESTI C CORPORATI ON FOR THE PURPOSE OF DETERM NI NG WHI CH
OF I'TS ASSETS ARE EXEMPT FROM TAXATI ON AND FOR THE PURPOSE OF
DETERM NI NG THE PROPORTI ON OF THE VALUE OF | TS CAPI TAL STOCK
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VWH CH IS SUBJECT TO TAXATI ON.

(2) THE PROVISIONS OF THI S ARTI CLE SHALL APPLY TO THE
TAXATI ON OF ENTI TI ES ORGANI ZED FOR MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT PURPGSES, BUT SHALL NOT APPLY TO SUCH
ENTI TIES AS ENJOY AND EXERCI SE THE RI GHAT OF EM NENT DOVAI N.

* x %

(E) ANY HOLDI NG COVPANY SUBJECT TO THE CAPI TAL STOCK TAX OR
THE FRANCHI SE TAX | MPCSED BY THI S SECTI ON MAY ELECT TO COWPUTE
THE CAPI TAL STOCK OR FRANCHI SE TAX BY APPLYI NG THE RATE OF TAX
PROVI DED | N SUBSECTI ON (H) TO TEN PER CENT OF THE CAPI TAL STOCK
VALUE AS DEFI NED I N SECTI ON 601(A)[, BUT I N NO CASE SHALL THE
TAX SO COWUTED BE LESS THAN THE M NI MUM TAX SET FORTH | N
SUBSECTION (1)]. IF EXERCI SED, TH S ELECTI ON SHALL BE I N LI EU OF
ANY OTHER APPORTI ONMENT OR ALLOCATI ON TO WHI CH SUCH COVPANY
WOULD OTHERW SE BE ENTI TLED.

(F) EVERY DQOVESTI C CORPCRATI ON AND EVERY FORElI GN CORPORATI ON
(1) REQ STERED TO DO BUSI NESS | N PENNSYLVANIA; (11) WHI CH
MAI NTAI NS AN OFFI CE I N PENNSYLVANI A; (I11) WHI CH HAS FILED A
TI MELY ELECTI ON TO BE TAXED AS A REGULATED | NVESTMENT COVPANY
W TH THE FEDERAL GOVERNMENT; AND (1V) WH CH DULY QUALI FI ES TO BE
TAXED AS A REGULATED | NVESTMENT COVPANY UNDER THE PROVI SI ONS OF
THE | NTERNAL REVENUE CCDE OF 1954 AS AMENDED, SHALL BE TAXED AS
A REGULATED | NVESTMENT COVPANY AND SHALL BE SUBJECT TO THE
CAPI TAL STOCK OR FRANCHI SE TAX | MPOSED BY SECTI ON 602, | N El THER
CASE FOR THE PRI VI LEGE OF HAVI NG AN OFFI CE | N PENNSYLVANI A,

VWH CH TAX SHALL BE COMPUTED PURSUANT TO THE PROVI SIONS OF THI S
SUBSECTI ON I N LI EU OF ALL OTHER PROVI SIONS OF THI S SECTI ON 602.
THE TAX SHALL BE IN AN AMOUNT WHICH | S [ THE GREATER OF THE

M Nl MUM TAX SET FORTH I N SUBSECTION (1) ORl THE SUM OF THE
AMOUNTS DETERM NED PURSUANT TO CLAUSES (1) AND (2):
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(1) THE AMOUNT DETERM NED PURSUANT TO THI S CLAUSE SHALL BE
SEVENTY- FI VE DOLLARS ($75) TI MES THAT NUMBER WHICH | S THE RESULT
OF D VIDING THE NET ASSET VALUE OF THE REGULATED | NVESTMENT
COVPANY BY ONE M LLION, ROUNDED TO THE NEAREST MULTI PLE OF
SEVENTY- FI VE DOLLARS ($75). NET ASSET VALUE SHALL BE DETERM NED
BY ADDI NG THE MONTHLY NET ASSET VALUES AS OF THE LAST DAY OF
EACH MONTH DURI NG THE TAXABLE PERI CD AND DI VI DI NG THE TOTAL SUM
BY THE NUMBER OF MONTHS | NVOLVED. EACH SUCH MONTHLY NET ASSET
VALUE SHALL BE THE ACTUAL MARKET VALUE OF ALL ASSETS OMWNED
W THOUT ANY EXEMPTI ONS OR EXCLUSI ONS, LESS ALL LI ABI LI TIES,
DEBTS AND OTHER OBLI GATI ONS.

(2) THE AMOUNT DETERM NED PURSUANT TO THI S CLAUSE SHALL BE
THE AMOUNT VWHI CH IS THE RESULT OF MULTI PLYI NG THE RATE OF
TAXATI ON APPL| CABLE FOR PURPOSES OF THE PERSONAL | NCOVE TAX
DURI NG THE SAVE TAXABLE YEAR TI MES THE APPORTI ONED UNDI STRI BUTED
PERSONAL | NCOVE TAX | NCOVE OF THE REGULATED | NVESTMENT COVPANY.
FOR THE PURPCSES OF TH S CLAUSE:

(A) PERSONAL | NCOVE TAX | NCOVE SHALL MEAN | NCOVE TO THE
EXTENT ENUMERATED AND CLASSI FI ED | N SECTI ON 303.

(B) UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL MEAN ALL
PERSONAL | NCOVE TAX | NCOVE OTHER THAN PERSONAL | NCOVE TAX | NCOVE
UNDI STRI BUTED ON ACCOUNT OF THE CAPI TAL STOCK OR FOREI GN
FRANCHI SE TAX, LESS ALL PERSONAL | NCOVE TAX | NCOVE DI STRI BUTED
TO SHAREHOLDERS. AT THE ELECTI ON OF THE COVPANY, | NCOMVE
DI STRI BUTED AFTER THE CLOSE OF A TAXABLE YEAR, BUT DEEMED
DI STRI BUTED DURI NG THE TAXABLE YEAR FOR FEDERAL | NCOVE TAX
PURPOSES, SHALL BE DEEMED DI STRI BUTED DURI NG THAT YEAR FOR
PURPOSES OF THI S CLAUSE. | F A COWANY | N A TAXABLE YEAR HAS BOTH
CURRENT | NCOVE AND | NCOVE ACCUMULATED FROM A PRI OR YEAR,

DI STRI BUTI ONS DURI NG THE YEAR SHALL BE DEEMED TO HAVE BEEN MADE
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FI RST FROM CURRENT | NCOME.

(© UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL BE
APPCRTI ONED TO PENNSYLVANI A BY A FRACTI ON, THE NUMERATOR OF
VWH CH IS ALL | NCOVE DI STRI BUTED DURI NG THE TAXABLE PERI OD TO
SHAREHOLDERS VWHO ARE RESI DENT | NDI VI DUALS, ESTATES OR TRUSTS AND
THE DENOM NATOR OF WHICH IS ALL I NCOVE DI STRI BUTED DURI NG THE
TAXABLE PERI OD. RESI DENT TRUSTS SHALL NOT | NCLUDE CHARI TABLE,
PENSI ON OR PROFI T- SHARI NG, OR RETI REMENT TRUSTS.

(D) PERSONAL | NCOVE TAX | NCOVE AND OTHER | NCOVE OF A COVPANY
SHALL EACH BE DEEMED TO BE ElI THER DI STRI BUTED TO SHAREHOLDERS OR
UNDI STRI BUTED | N THE PROPORTI ON EACH CATEGORY BEARS TO ALL
I NCOVE RECEI VED BY THE COVPANY DURI NG THE TAXABLE YEAR

(G |IN THE EVENT THAT A DOVESTIC OR FOREIGN ENTITY IS
REQUI RED TO FI LE A REPORT PURSUANT TO SECTI ON 601(B) ON OTHER
THAN AN ANNUAL BASI'S, THE TAX | MPOSED BY THI S SECTI O\[,

I NCLUDI NG THE M NIl MUM TAX SET FORTH I N SUBSECTION (1),] SHALL BE
PRORATED TO REFLECT THE PORTI ON OF A TAXABLE YEAR FOR VH CH THE
REPORT |'S FI LED BY MJULTI PLYI NG THE TAX LI ABILITY BY A FRACTI ON
EQUAL TO THE NUMBER OF DAYS I N THE TAXABLE YEAR Dl VI DED BY THREE
HUNDRED SI XTY- FI VE DAYS.

(H THE RATE OF TAX FOR PURPOSES OF THE CAPI TAL STOCK AND
FRANCHI SE TAX FOR TAXABLE YEARS BEG NNI NG W THI N THE DATES SET
FORTH SHALL BE AS FOLLOWE:

TAXABLE YEAR REGULAR RATE SURTAX TOTAL RATE
JANUARY 1, 1971, TO
DECEMBER 31, 1986 10 M LLS 0 10 M LLS
JANUARY 1, 1987, TO
DECEMBER 31, 1987 9 MLLS 0 9 MLLS
JANUARY 1, 1988, TO
DECEMBER 31, 1990 9.5 MLLS O 9.5 MLLS
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JANUARY 1, 1991, TO

DECEMBER 31, 1991 11 MLLS
JANUARY 1, 1992, TO

DECEMBER 31, 1997 11 MLLS
JANUARY 1, 1998, TO

DECEMBER 31, 1998 11 MLLS
[ JANUARY 1, 1999, AND

EACH YEAR THEREAFTER 10. 99 M LLS
JANUARY 1, 1999, TO

DECEMBER 31, 1999 10.99 MLLS
JANUARY 1, 2000, TO

DECEMBER 31, 2000 8.99 MLLS
JANUARY 1, 2001, TO

DECEMBER 31, 2001 7.49 MLLS
JANUARY 1, 2002, TO

DECEMBER 31, 2002 6.49 MLLS
JANUARY 1, 2003, TO

DECEMBER 31, 2003 5.49 MLLS
JANUARY 1, 2004, TO

DECEMBER 31, 2004 4.49 MLLS
JANUARY 1, 2005, TO

DECEMBER 31, 2005 3.49 MLLS
JANUARY 1, 2006, TO

DECEMBER 31, 2006 2.49 MLLS
JANUARY 1, 2007, TO

DECEMBER 31, 2007 1.49 MLLS
JANUARY 1, 2008, TO

DECEMBER 31, 2008 .49 MLLS

L)

20000S0002B1966
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[e)

[e)

[e)

[e)

[e)

[e)

[e)

[e)

0

M LLS

.75 MLLS

.99 MLLS

13 MLLS

12. 75 M LLS

11.99 MLLS

10. 99 M LLS]

10.99 MLLS

THE M NI MUM AMOUNT OF CAPI TAL STOCK AND FRANCHI SE TAX
FOR THE TAXABLE YEARS BEG NNI NG W THI N THE DATES SET FORTH SHALL



BE AS FOLLOWE:
TAXABLE YEAR BEGQ NNI NG M NIl MUM TAX

JANUARY 1, 1971, TO DECEMBER 31, 1983 NO M N MJM TAX | MPOSED

JANUARY 1, 1984, TO DECEMBER 31, 1990 $75 M NI MUM TAX

JANUARY 1, 1991, TO DECEMBER 31, 1998 $300 M NI MUM TAX

JANUARY 1, 1999, AND EACH TAXABLE YEAR

THEREAFTER $200 M NI MUM TAX]

SECTI ON 8. SECTION 602.5 OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO 4), IS AMENDED TO READ:

[ SECTI ON 602.5. SHOANS AND FLEA MARKETS. - - A CORPORATI ON THAT
CONFINES I TS ACTIVITIES IN TH' S COVWWONWEALTH DURI NG THE COURSE
OF A CALENDAR YEAR TO ATTENDANCE AT AN ORGANI ZED " SHOW OR "FLEA
MARKET" FOR THE PURPOSE OF EXHI BI TING | TS GOODS AND MAKI NG SALES
THEREFROM SHALL NOT BE SUBJECT TO THE M NI MUM TAX | MPOSED UNDER
TH' S ARTI CLE, BASED SOLELY UPON SUCH ATTENDANCE | F LI M TED TO NO
MORE THAN TVWENTY DAYS DURI NG THE YEAR, W TH NO MORE THAN SEVEN
DAYS BEI NG CONSECUTI VE. ]

SECTION 9. SECTION 606 OF THE ACT | S AMENDED TO READ:

SECTI ON 606. EFFECTI VE DATE.--[TH S] (A) EXCEPT AS PROVI DED

N SUBSECTION (B), THI' S ARTI CLE SHALL TAKE EFFECT | MVEDI ATELY,

AND THE TAX | MPOSED SHALL APPLY TO TAXABLE YEARS BEG NNI NG
JANUARY 1, 1971 AND THEREAFTER
(B) THI'S ARTICLE SHALL EXPI RE FOR TAXABLE YEARS BEG NNI NG

AFTER DECEMBER 31, 2008.

SECTI ON 10. SECTION 901 O THE ACT IS AMENDED BY ADDI NG
DEFI NI TI ONS TO READ:

SECTI ON 901. DEFINITIONS. --THE FOLLOW NG TERM5, WHEN USED | N
TH' S ACT, SHALL HAVE THE MEANI NG ASCRI BED TO THEM IN TH S
SECTI ON:

* * %
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(4) "ASSESSMENT" MEANS AN ASSESSMENT | MPOSED BY THE GUARANTY

ASSOCI ATI ON PURSUANT TO SECTI ON 1808 OF THE ACT OF MAY 17, 1921

(P.L.682, NO 284), KNOMW AS "THE | NSURANCE COVPANY LAW OF 1921."

(5)  "GUARANTY ASSCOCI ATI ON' MEANS THE PENNSYLVANI A PROPERTY

AND CASUALTY | NSURANCE GUARANTY ASSOCI ATI ON CREATED PURSUANT TO

SECTI ON 1803 OF THE ACT OF MAY 17, 1921 (P.L.682, NO 284), KNOMN

AS "THE | NSURANCE COVPANY LAWOF 1921."

(6) "MEMBER | NSURER' MEANS AN | NSURANCE COVPANY, ASSCOCI ATl ON

OR EXCHANGE WHICH IS REQUI RED TO PARTI Cl PATE I N THE GUARANTY

ASSCOCI ATI ON PURSUANT TO ARTICLE XVIII OF THE ACT OF MAY 17, 1921

(P.L.682, NO 284), KNOMWN AS "THE | NSURANCE COVPANY LAW OF 1921."

SECTION 11. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTION 902.1. CREDITS FOR ASSESSMENTS PAID.--(A) A MEMBER

| NSURER THAT HAS PAI D ASSESSMENTS TO THE GUARANTY ASSOCI ATl ON

SHALL BE ENTITLED TO A CREDIT _AS AUTHORI ZED BY TH S SECTI ON. _THE

CREDIT SHALL BE EQUAL TO THE AMOUNT BY VWH CH THE ASSESSMENT PAI D

TO THE GUARANTY ASSOCI ATI ON EXCEEDS ONE PER CENT OF THE MEMBER

INSURER' S "NET DI RECT WRI TTEN PREM UMS, " AS DEFI NED I N SECTI ON

1802 OF THE ACT OF MAY 17, 1921 (P.L.682, NO 284), KNOMW AS "THE

| NSURANCE COVPANY LAW OF_ 1921," AS CALCULATED FOR THE PRECEDI NG

CALENDAR YEAR. EXCEPT_AS PROVIDED IN SUBSECTION (E), THE CREDI T

AUTHORI ZED BY THI' S SECTI ON SHALL BE APPL| ED AGAI NST THE TAXES

DUE UNDER THI S ARTICLE I N EQUAL PORTI ONS FOR EACH OF THE FI VE

CALENDAR YEARS FOLLON NG PAYMENT OF THE ASSESSMENT. | N THE EVENT

A MEMBER | NSURER SHOULD CEASE DO NG BUSI NESS, ALL UNUSED CREDI TS

MAY BE APPLI ED AGAINST I TS PREM UM TAX LIABILITY FOR THE YEAR I T

CEASES DO NG BUSI NESS. A MEMBER INSURER I'S NOT_ ENTITLED TO A

REFUND OF ANY UNUSED CRED T.

(B) ANY SUMS WHI CH ARE ACQUI RED BY A MEMBER | NSURER FROM THE

GUARANTY ASSOCI ATI ON ElI THER BY REFUND OR BY RECEI PT OF AN OFFSET
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VH CH MAY BE USED AGAI NST AN ASSESSMVENT AND WH CH HAVE BEEN USED

N CALCULATI NG A CREDI T _UNDER SUBSECTI ON (A) SHALL REDUCE THE

AMOUNT_OF UNUSED CREDI TS OR SHALL BE PAID BY SUCH | NSURER TO THE

COMONVEALTH, AS THE DEPARTMENT OF REVENUE MAY REQUI RE. THE

GUARANTY ASSOCI ATI ON SHALL NOTI FY THE DEPARTMENT AND THE

I NSURANCE COWM SSI ONER THAT SUCH SUMS HAVE BEEN ACQUI RED BY THE

VEMBER | NSURER.

(O  NO CREDIT AGAINST PREM UM TAX LIABILITY SHALL BE

PERM TTED TO THE EXTENT THAT A MEMBER | NSURER S RATES AND

PREM UMS HAVE BEEN ADJUSTED AS PERM TTED IN SECTI ON 1810 OF THE

ACT OF MAY 17, 1921 (P.L.682, NO 284), KNOM AS "THE | NSURANCE

COVPANY LAW OF 1921."

(D) THE CREDI TS ALLOWED BY THI S SECTI ON SHALL NOT_REDUCE THE

AMOUNTS VWH CH WOULD OTHERW SE BE PAYABLE FOR FI REMEN S RELI EF

PENSI ON OR RETI REMENT PURPOSES OR FOR POLI CE PENSI ON, RETI REMENT

OR DI SABI LI TY PURPOSES. THE DEPARTMENT SHALL TRANSFER BY JUNE 30

OF EACH FI SCAL_YEAR AN AMOUNT EQUAL TO THE CREDI TS TAKEN UNDER

TH' S SECTI ON BY FOREI GN FI RE AND CASUALTY | NSURANCE COVPANI ES

FROM THE GENERAL FUND TO THE MUNI Cl PAL PENSI ON AID FUND AND THE

FI RE | NSURANCE TAX FUND, AS APPROPRI ATE.

(E) CREDITS TAKEN BY AN I NSURER UNDER THI S SECTI ON SHALL NOT

BE | NCLUDED I N DETERM NI NG LI ABILITY FOR RETALI ATORY TAXES

| MPOSED UNDER SECTI ON 212 OF THE ACT OF MAY 17, 1921 (P.L.789,

NO. 285), KNOWN AS "THE | NSURANCE DEPARTMENT ACT OF 1921."

SECTI ON 12. SECTION 1101(A) OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO 4), IS AMENDED TO READ:

SECTI ON 1101. | MPCSI TION OF TAX. --(A) GENERAL RULE. - - EVERY
Pl PELI NE COVPANY, CONDU T COMPANY, STEAMBOAT COVPANY, CANAL
COVPANY, SLACK WATER NAVI GATI ON COVPANY, TRANSPORTATI ON COVPANY,
AND EVERY OTHER COVPANY, ASSOCI ATI ON, JOA NT- STOCK ASSOCI ATI ON,
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OR LI M TED PARTNERSH P, NOW OR HEREAFTER | NCORPORATED OR
ORGANI ZED BY OR UNDER ANY LAW OF TH' S COMMONVEALTH, OR NOW OR
HEREAFTER ORGANI ZED OR | NCORPORATED BY ANY OTHER STATE OR BY THE
UNI TED STATES OR ANY FOREI GN GOVERNMVENT, AND DOl NG BUSI NESS | N
THI'S COWONWEALTH, AND EVERY COPARTNERSHI P, PERSON OR PERSONS
OMI NG, OPERATI NG OR LEASI NG TO OR FROM ANOTHER CORPORATI ON,
COVPANY, ASSOCI ATI ON, JO NT- STOCK ASSOCI ATI ON, LI M TED
PARTNERSHI P, COPARTNERSHI P, PERSON OR PERSONS, ANY Pl PELI NE,
CONDUI T, STEAMBOAT, CANAL, SLACK WATER NAVI GATI ON, OR OTHER
DEVI CE FOR THE TRANSPORTATI ON OF FREI GHT, PASSENGERS, BAGGAGE,
OR O L, EXCEPT MOTOR VEH CLES AND RAI LROADS, AND EVERY LI M TED
PARTNERSHI P, ASSOCI ATI ON, JO NT- STOCK ASSOCI ATl ON, CORPORATI ON
OR COVPANY ENGAGED I N, OR HEREAFTER ENGAGED I N, THE
TRANSPORTATI ON OF FREI GHT OR O'L WTHI N THI'S STATE, AND EVERY
TELEPHONE COMPANY AND TELEGRAPH COVPANY NOW OR HEREAFTER
| NCORPORATED OR ORGANI ZED BY OR UNDER ANY LAW OF THI'S
COWONVEALTH, OR NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED BY
ANY OTHER STATE OR BY THE UNI TED STATES OR ANY FOREl GN
GOVERNVENT AND DOl NG BUSI NESS | N TH' S COMMONVEALTH, AND EVERY
LI M TED PARTNERSHI P, ASSOCI ATI ON, JO NT- STOCK ASSOCI ATI ON,
COPARTNERSHI P, PERSON OR PERSONS, ENGAGED | N TELEPHONE OR
TELEGRAPH BUSI NESS | N TH' S COVMWONWEALTH, SHALL PAY TO THE STATE
TREASURER, THROUGH THE DEPARTMENT OF REVENUE, A TAX OF FORTY-
FIVE MLLS WTH A SURTAX EQUAL TO FI VE M LLS UPON EACH DOLLAR OF
THE GROSS RECEI PTS OF THE CORPORATI ON, COMPANY OR ASSOCI ATI ON,
LI M TED PARTNERSHI P, JOI NT- STOCK ASSOCI ATI ON, COPARTNERSHI P,
PERSON OR PERSONS, RECEI VED FROM_

(1) PASSENGERS, BAGGAGE, O L, AND FRElI GHT TRANSPORTED WHOLLY
W THI N TH S STATE[, FROM ; AND

(2) TELEGRAPH OR TELEPHONE MESSAGES TRANSM TTED WHOLLY
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WTH N TH' S STATE, EXCEPT GROSS RECEI PTS DERI VED FROM.

(1) THE SALES OF ACCESS TO THE | NTERNET, AS SET FORTH IN
ARTICLE 11, MADE TO THE ULTI MATE CONSUMER [ AND FROM THE
TRANSPORTATI ON OF O L DONE WHOLLY WTHI N THI S STATE] ; AND

(1) THE SALES FOR RESALE TO PERSONS, PARTNERSHI PS,

ASSCOCI ATI ONS, CORPORATI ONS OR POLITI CAL_SUBDI VI SI ONS_SUBJECT TO

THE TAX | MPOSED BY THI S ARTI CLE UPON GROSS RECEI PTS DERI VED FROM

SUCH RESALE OF TELECOVMUNI CATI ONS SERVI CES | NCLUDI NG

(A)  TELECOVMUNI CATI ONS EXCHANGE ACCESS TO | NTERCONNECT W TH

A LOCAL EXCHANGE CARRIER S NETWORK; AND

(B)  NETWORK ELEMENTS ON AN UNBUNDLED BASI S.

* * %

SECTION 13. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1110-A.  TAX TRANSI TI ONS | MPACT LI M TATIONS. - - (A

NOTW THSTANDI NG ANY PROVISION OF TH S ARTICLE TO THE CONTRARY:

(1) THE TOTAL TAX I MPOSED ON THE UTILITY REALTY CF A PUBLIC

UTILITY FOR TAXABLE YEAR 1998 SHALL NOT EXCEED TWO HUNDRED FI FTY

PER CENT OF THE TOTAL TAX I MPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1997. TH S CLAUSE SHALL NOT _APPLY TO THE

CALCULATION OF THE M LLAGE RATE UNDER SECTI ONS 1102- A(B) AND

1104-A(B) .
(2) THE TOTAL TAX | MPOSED ON THE UTILITY REALTY OF A PUBLIC

UTILITY FOR TAXABLE YEAR 1999 SHALL NOT EXCEED TWO HUNDRED FI FTY

PER CENT OF THE TOTAL TAX I MPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1998.

(3) THE TOTAL TAX I MPOSED ON THE UTILITY REALTY CF A PUBLIC

UTILITY FOR TAXABLE YEAR 2000 SHALL NOT EXCEED TWO HUNDRED FI FTY

PER CENT OF THE TOTAL TAX I MPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1999.

(4) THE TOTAL TAX I MPOSED ON THE UTILITY REALTY COF A PUBLIC
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UTILITY FOR TAXABLE YEAR 2001 SHALL NOT EXCEED TWO HUNDRED FI FTY

PER CENT OF THE TOTAL TAX I MPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 2000.

(5) FOR PURPOSES COF THI' S SUBSECTI ON, ANY REDUCTION IN A

PUBLIC UTILITY'S TOTAL TAX LIABILITY AS A RESULT OF THE TWO

HUNDRED FI FTY PER CENT LI M TATI ON SHALL NOT EXCEED ONE HUNDRED

THOUSAND DOLLARS ($100, 000) I N EACH OF THE TAXABLE YEARS

SPECI FIED I N CLAUSES (1) THROUGH (4).

(B) ANY PORTION OF THE TOTAL ASSESSED VALUATIONS COF UTILITY

REALTY OF A PUBLIC UTILITY WVH CH I S EXCLUDED UNDER SUBSECTI ON

(A) I'N ANY TAXABLE YEAR SHALL NOT BE INCLUDED I N THE

CALCULATI ONS REQUI RED UNDER THI S ARTI CLE FOR THAT TAXABLE YEAR.

(©) THE SECRETARY OF REVENUE SHALL TRANSFER FUNDS TO THE

PUBLI C TRANSPORTATI ON ASSI STANCE FUND AS A RESULT OF ANY | MPACT

TH' S SECTI ON MAY HAVE ON REVENUE RECEI VED UNDER SECTI ON 2301.

(D) AS USED IN THI' S SECTION, THE TERM "TOTAL TAX' MEANS THE

SUM OF TAXES PAI D UNDER SECTI ONS 1102-A AND 1104- A

SECTI ON 14. SECTI ON 2010(E) OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO 4), IS AMENDED TO READ:

SECTI ON 2010. LIMTED TAX CREDI TS. --* * *

(E) UPON RECEI PT FROM A TAXPAYER OF A CERTI FI CATE FROM THE
SECRETARY | SSUED UNDER SUBSECTI ON (C), THE SECRETARY OF REVENUE
SHALL GRANT A TAX CREDIT OR CREDI TS I N THE AMOUNT CERTI FI ED
AGAI NST ANY TAX [ THEN DUE] DUE I N THE CALENDAR YEAR IN WH CH THE

EXPENDI TURES WERE FI RST | NCURRED OR THEREAFTER BECOM NG DUE FROM

THE TAXPAYER UNDER THI S ARTI CLE. NO CREDI T SHALL BE ALLOWED
AGAI NST ANY TAX DUE FOR ANY TAXABLE PERI OD ENDI NG AFTER DECEMBER
31, 20083.

SECTI ON 15. SECTI ON 2102 OF THE ACT IS AMENDED BY ADDI NG A
DEFI NI TI ON TO READ:
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SECTI ON 2102. DEFIN TI ONS. - - THE FOLLOW NG WORDS, TERMS AND
PHRASES, WHEN USED I N THI S ARTI CLE, SHALL HAVE THE MEANI NGS
ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %

"SIBLING " AN I NDI VI DUAL_VWHO HAS AT LEAST ONE PARENT IN

COMVON W TH THE DECEDENT, VWHETHER BY BLOOD OR BY ADOPTI ON.

* * %

SECTI ON 16. SECTION 2116(A) AND (C) OF THE ACT, AMENDED OR
ADDED AUGUST 4, 1991 (P.L.97, NO 22) AND JUNE 16, 1994 (P.L.279,
NO. 48), |'S AMENDED TO READ:

SECTI ON 2116. | NHERI TANCE TAX.--(A) (1) I NHERI TANCE TAX
UPON THE TRANSFER OF PROPERTY PASSI NG TO OR FOR THE USE OF ANY
OF THE FOLLOW NG SHALL BE AT THE RATE OF [SI X] FOUR AND ONE- HALF

PER CENT:
(1) CRANDFATHER, CGRANDMOTHER, FATHER, MOTHER, EXCEPT

TRANSFERS UNDER SUBCLAUSE (1.2), AND LI NEAL DESCENDANTS; OR

(1) WFE OR WDOW AND HUSBAND OR W DOVER CF A CHI LD.

(1.1) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG
TO OR FOR THE USE OF A HUSBAND OR W FE SHALL BE:

(1) AT THE RATE OF THREE PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JULY 1, 1994, AND BEFORE JANUARY 1, 1995.

(1) AT A RATE OF ZERO PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JANUARY 1, 1995.

(1.2) I NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY FROM A

CH LD TWENTY- ONE_YEARS OF AGE OR YOUNCGER TO OR FOR THE USE CF A

NATURAL PARENT, AN ADOPTI VE PARENT OR A STEPPARENT OF THE CHI LD

SHALL BE AT THE RATE OF ZERO PER CENT.

(1.3) I NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG

TO OR FOR THE USE OF A SIBLING SHALL BE AT THE RATE OF TWELVE
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(2) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG TO
OR FOR THE USE OF ALL PERSONS OTHER THAN THOSE DESI GNATED I N
SUBCLAUSE (1) [OR], (1.1), (1.2) OR (1.3) OR EXEMPT UNDER

SECTI ON 2111(M SHALL BE AT THE RATE OF FI FTEEN PER CENT.

(3) VHEN PROPERTY PASSES TO OR FOR THE USE OF A HUSBAND AND
WFE WTH RI GHT OF SURVI VORSHI P, ONE OF WHOM | S TAXABLE AT A
RATE LONER THAN THE OTHER, THE LOWER RATE OF TAX SHALL BE
APPLI ED TO THE ENTI RE | NTEREST.

* x %

(© VHEN ANY PERSON ENTI TLED TO A DI STRI BUTI VE SHARE OF AN
ESTATE, VHETHER UNDER AN | NTER VI VOS TRUST, A WLL OR THE
| NTESTATE LAW RENOUNCES H S RI GHT TO RECElI VE THE DI STRI BUTI VE
SHARE RECEI VI NG THEREFOR NO CONSI DERATI ON, OR EXERCI SES HI S
ELECTI VE RI GATS UNDER 20 PA.C.S. CH 22 (RELATING TO ELECTI VE
SHARE OF SURVI VI NG SPOUSE) RECEI VI NG THEREFOR NO CONSI DERATI ON
OTHER THAN THE | NTEREST | N ASSETS PASSI NG TO H M AS THE ELECTI NG
SPOUSE, THE TAX SHALL BE COWPUTED AS THOUGH THE PERSONS WHO
BENEFI T BY SUCH RENUNCI ATl ON OR ELECTI ON WERE ORI G NALLY
DESI GNATED TO BE THE DI STRI BUTEES, CONDI TI ONED UPON AN
ADJUDI CATI ON OR DECREE OF DI STRI BUTI ON EXPRESSLY CONFI RM NG
DI STRI BUTI ON TO SUCH DI STRI BUTEES. THE RENUNCI ATI ON SHALL BE
MADE W THI N NI NE MONTHS AFTER THE DEATH OF THE DECEDENT [ OR,

IN]. IN THE CASE OF A SURVI VI NG SPOUSE[,] TAKING H S ELECTI VE

SHARE OF AN ESTATE, THE RENUNCI ATI ON SHALL BE MADE W THI N THE

TI MVE FOR ELECTI ON AND ANY EXTENSI ON THEREOF UNDER 20 PA.C. S. 8§
2210(B) (RELATI NG TO PROCEDURE FOR ELECTION; TIME LIMT). NOTI CE
OF THE FILING OF THE ACCOUNT AND OF I TS CALL FOR AUDIT OR

CONFI RVATI ON SHALL | NCLUDE NOTI CE OF THE RENUNCI ATI ON OR

ELECTI ON TO THE DEPARTMENT. WHEN AN UNCONDI TI ONAL VESTI NG OF A
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FUTURE | NTEREST DOES NOT OCCUR AT THE DECEDENT' S DEATH, THE
RENUNCI ATI ON SPECI FI ED I N THI S SUBSECTI ON OF THE FUTURE | NTEREST
MAY BE MADE W THI N THREE MONTHS AFTER THE OCCURRENCE OF THE
EVENT OR CONTI NGENCY VWH CH RESOLVES THE VESTI NG OF THE | NTEREST
I N POSSESSI ON AND ENJOYMENT.

* x %

SECTION 17. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:

ARTI CLE XXI X-B

HOVEOMWNERS' CENTURY TAX REBATE

SECTI ON 2901-B. SHORT TITLE OF ARTICLE. --TH S ARTI CLE SHALL

BE_KNOVWN AND MAY BE CI TED AS THE "HOVEOMERS' CENTURY TAX REBATE

SECTI ON 2902-B. DEFINITIONS. --THE FOLLON NG WORDS, ' TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI QN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"ASSESSOR. " THE CHI EF ASSESSOR OF A COUNTY, THE EQUI VALENT

PCSITION N A HOVE RULE COUNTY OR THE EQUI VALENT POSITION IN A

CTY Ok THE TH RD CLASS THAT PERFORMS | TS OMN ASSESSMENTS OF

REAL PROPERTY.

"DEPARTMENT. "~ THE DEPARTMENT OF REVENUE OF THE COVVONWEALTH

OR I TS DESI GNEE.

"HOVEOMNER. "~ ANY OMNER OF A HOMESTEAD VWHO | S

(1) AN IND VIDUAL WHO I S A NATURAL PERSON DOM CILED IN TH' S

COMVONVEAL TH;

(2) A GRANTOR WHO HAS PLACED REAL PROPERTY IN A REVOCABLE

TRUST, PROVI DED THAT THE GRANTOR | S A NATURAL PERSON DOM ClI LED

IN THS COMONVEALTH; OR

(3) A PARTNER OF A FAM LY FARM PARTNERSHI P OR A SHAREHOLDER

O A FAM LY FARM CORPORATI ON AS THE TERMS ARE DEFI NED IN SECTI ON
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1101-C, PROVI DED THAT THE PARTNER OR SHAREHOLDER |'S A NATURAL

PERSON DOM CI LED IN TH' S COVMONWEAL TH.

"HOVESTEAD. " THE OWNER- OCCUPI ED, PRI MARY RESI DENCE AND THE

PARCEL OF LAND WTHIN TH S COVMONWEALTH ON VWHI CH THE RESI DENCE

| S LOCATED AND OTHER | MPROVEMENTS LOCATED ON THE PARCEL. |F A

PORTI ON OF THE STRUCTURE | S USED FOR A NONRESI DENTI AL PURPCSE,

THE HOVESTEAD 1S EQUAL TO THAT PORTI ON OF THE PROPERTY USED AS

THE PRI MARY RESI DENCE OF THE OMNER- OCCUPANT. THI'S DEFI NI T1 ON OF

"HOVESTEAD' SHALL HAVE NO EFFECT, EVI DENTI ARY OR OTHERW SE,

CONCERNI NG THE | SSUE OF WVHETHER THE PROPERTY CONSTI TUTES A

HOVESTEAD OR HOVESTEAD PROPERTY UNDER ANY OTHER ACT.

"REAL_PROPERTY TAX." THE TOTAL REAL PROPERTY TAX | MPOSED BY

A SCHOOL DI STRICT ON A HOMESTEAD FOR THE TAX YEAR REAL PROPERTY

TAX | MPCSED BY A CITY OF THE FIRST CLASS SHALL CONSTI TUTE TAXES

| MPOSED BY A SCHOOL DI STRICT FOR THE PURPGSES OF THI S

DEFINITION. THE TERM DOES NOT | NCLUDE PAYMENTS MADE IN LIEU OF

TAXES OR ANY PENALTIES OR INTEREST PAID I N CONNECTION WTH THE

TAX.

"REBATE. " AN AMOUNT EQUAL TO ONE HUNDRED PER CENT OF THE

REAL PROPERTY TAX PAID ON THE ASSESSED VALUE OF A HOMESTEAD TO A

SCHOOL DI STRICT FOR THE TAX YEAR, EXCEPT THAT NO REBATE PAI D

PURSUANT TO THI S ARTICLE SHALL EXCEED ONE HUNDRED DOLLARS

"RESI DENCE. " A STRUCTURE USED AS A PLACE OF HABI TATI ON BY

THE OMNER OF THE STRUCTURE.

"SCHOOL DISTRICT." A SCHOOL DI STRICT OF THE FI RST CLASS,

FIRST CLASS A, SECOND CLASS, TH RD CLASS OR FOURTH CLASS,

I NCLUDI NG _ANY_| NDEPENDENT SCHOOL DI STRI CT.

"TAX YEAR " THE SCHOOL DI STRICT'S FI SCAL YEAR 1999- 2000

DURI NG WHI CH REAL PROPERTY TAX IS DUE AND PAYABLE.

20000S0002B1966 - 84 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 2903-B. = REBATE QUALI FI CATIONS. --(A)  SUBJECT TO

SECTI ON 2904-B, A REBATE SHALL BE | SSUED ON ACCOUNT_ OF SCHOCL

REAL PROPERTY TAXES FOR A HOVESTEAD | F ALL OF THE FOLLOW NG

(1) THE HOVEOMNNER OCCUPI ED THE HOVESTEAD DURI NG THE TAX

(2)  THE HOVEOMNER HAS PAI D SCHOOL REAL PROPERTY TAX OWED ON

THE HOVESTEAD FOR THE TAX YEAR.

(3) THE HOVEOMNER | S THE OMNER OF RECORD AS OF JULY 1, 1999.

(4) THE HOVEOMNNER APPLIES IN A FORM AND TI ME PRESCRI BED BY

THE DEPARTIENT.

NO HOVEOMNER SHALL BE ELI G BLE TO RECEI VE MORE THAN ONE REBATE.

(B) IEF TITLE TO A HOVESTEAD | S HELD BY MORE THAN ONE

I NDI VI DUAL, A REBATE SHALL BE I SSUED I N THE NAVES APPEARI NG ON

THE SCHOOL_ PROPERTY_ TAX RECORD.

SECTI ON 2904-B.  REBATE ADM NI STRATI ON. - - (A) THE DEPARTMENT

SHALL ESTABLI SH ANY ADM NI STRATI VE AND APPL| CATI ON PROCEDURES

AND DEADLI NES NECESSARY TO | MPLEMENT AND ADM NI STER THI' S

ARTICLE. TO FACI LI TATE THE TIMELY | MPLEMENTATION OF THI' S

ARTICLE, THE PROVISIONS OF ARTICLE Il PT. X OF TH' S ACT AND

ARTICLE VII OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNO/WN

AS "THE FI SCAL CODE," SHALL NOT APPLY TO THI S ARTICLE. THE

DEPARTMENT NMAY ENTER | NTO ANY CONTRACTS VWH CH ARE NECESSARY TO

ADM NI STER THI' S ARTI CLE.

(B) EVERY ASSESSOR SHALL SUBM T TO THE DEPARTMENT A LI ST,

CATEGORI ZED BY SCHOOL DI STRICT, OF ALL_ RESI DENTI AL _AND FARM REAL

PROPERTY AND OMNERS OF RECORD AS OF JULY 1, 1999, WTHIN ITS

JURISDICTION. THE LI ST SHALL | NCLUDE ONLY THOSE HOVEOWNERS OF

RECORD WHO HAVE FULLY PAID THEIR 1999-2000 SCHOOL REAL PROPERTY

TAXES ONED ON THEI R RESPECTI VE HOVESTEADS.
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(€O ONLY LISTS SUBM TTED BY OR WTHI N THI RTY DAYS OF THE

EFFECTI VE DATE OF TH S ARTICLE SHALL BE REVI EVED BY THE

DEPARTMENT. THE DEPARTMVENT SHALL MAKE THE | NI TI AL DETERM NATI ON

OF HOVEOMWNER REBATE ELIG BILITY FROM | NFORVATI ON SUBM TTED BY

THE HOVEOMWNER. THE DEPARTMENT SHALL THEREAFTER FORWARD THE LI ST

OF ELI A BLE HOVEOMNERS TO THE RESPECTI VE ASSESSOR.

(D) WTH N THI RTY DAYS AFTER RECEIPT OF THE LIST OF ELId BLE

HOVEOMNERS, THE ASSESSOR SHALL VERIFY THE LI ST _AND REPORT TO THE

DEPARTMENT ANY CORRECTIONS TO THE LI ST.

(E) THE DEPARTMENT SHALL FINALIZE THE LI ST AND AUTHORI ZE

REBATES VHI CH SHALL BE | SSUED AND MAILED TO ALL HOVEOMANERS ON

THE FINAL VERIFIED LI ST BY OCTOBER 20, 2000. IF THE ASSESSOR

FAILS TO VERIFY THE LI ST OR NOTI FY THE DEPARTMENT OF ANY

CORRECTIONS WTHIN THE TIME LI M TATI ON SET FORTH UNDER

SUBSECTI ON (D), THE DEPARTMENT SHALL AUTHORI ZE REBATES TO ALL

HOVEOMNERS ON THE LI ST DEVELOPED BY THE DEPARTMENT PURSUANT TO

SUBSECTI ON (©).

SECTI ON 2905-B. _PETITIONS FOR REVI EW - - A HOMEONNER WHOSE

REBATE | S El THER DEN ED, CORRECTED OR OTHERW SE ADVERSELY

AFFECTED BY ElI THER THE DEPARTMENT OR THE ASSESSOR MAY PETI TI ON

FOR ADM NI STRATI VE REVIEWIN THE MANNER PRESCRI BED BY THE

DEPARTMENT. AN | NDI VI DUAL AGGERI EVED BY THE DEPARTMENT' S ACTI ON

N CONNECTI ON W TH THE ADM NI STRATI VE REVI EW MAY_ PETI TI ON FOR

REVI EWIN THE MANNER SPECI FIED IN SECTIONS 11.1 AND 11.2 OF THE

ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOM AS THE "SEN OR

Cl TI ZENS REBATE AND ASSI STANCE ACT."

SECTI ON 2906-B.  PENALTI ES. - - (A)  ANY HOVEOMNER VWHO RECEI VES

A REBATE THROUGH FALSE OR M SLEADI NG | NFORVATI ON OR WHO

OTHERW SE | MPROPERLY RECEI VES A REBATE MAY BE REQUI RED TO DO THE
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(1) REFUND TO THE DEPARTMENT THE AMOUNT OF REBATE RECEI VED;

(2) PAY ACVIL PENALTY OF FIFTY DOLLARS ($50) TO THE

DEPARTMENT; OR

(3) BOTH PARAGRAPHS (1) AND (2).

(B) THE DEPARTMENT MAY CFFSET ANY REBATE DUE TO A HOVEOMNER

AGAI NST COLLECTIBLE LIABILITIES OAED TO THE COVMONWEALTH BY THE

HOVEOMNER FOR TAXES | MPOSED UNDER ARTICLE Il OF TH S ACT.

SECTI ON 2907-B. _ ERRONEQUS REBATES. --(A) | F THE DEPARTMENT

DETERM NES OR FINDS A REBATE TO HAVE BEEN | NCORRECTLY OR

ERRONEOQUSLY PAID, | T SHALL REDETERM NE THE CORRECT AMOUNT OF THE

REBATE, |F ANY, AND NOTI FY THE HOVEOMER OF THE REASON FOR THE

CORRECTI ON AND THE AMOUNT_ OF THE REBATE.

(B) IF A REBATE HAS BEEN | SSUED | N ERROR AND THE HOVEOMNNER

FAILS TO REFUND THE REBATE UPON THE DEPARTMENT' S REQUEST, THE

REBATE SHALL BE RECOVERABLE BY THE DEPARTMENT IN THE SAME MANNER

AS ASSESSMENTS AS PROVIDED FOR IN THE ACT OF MARCH 11, 1971

(P.L.104, NO 3), KNOM AS THE "SEN OR Cl TI ZENS REBATE_AND

ASSI STANCE ACT. "

SECTI ON 2908-B. ~CONSTRUCTI ON. - - NOTW THSTANDI NG ANY_OTHER

PROVI SION OF LAW TO THE CONTRARY, ANY PROPERTY TAX REBATE

RECEI VED UNDER THI S ARTI CLE SHALL NOT_BE CONSI DERED " | NCOVE"

UNDER ARTICLE 111 OR FOR PURPOSES OF DETERM NING ELIG@ BILITY FOR

ANY STATE GOVERNMENT PROGRAM I NCLUDI NG BUT NOT_LIMTED TG,

THOSE PROGRAMS_AUTHORI ZED BY THE ACT OF MARCH 11, 1971 (P.L. 104,

NO. 3), KNOMW AS THE "SEN OR ClI TI ZENS REBATE AND ASSI STANCE ACT,"

OR CHAPTER 5 OF THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91),

KNOWN AS THE " STATE LOTTERY LAW"

SECTI ON 2909-B. EXPIRATION.--TH S ARTICLE SHALL EXPI RE ON

DECEMBER 31, 2001.

SECTI ON 18. THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE

20000S0002B1966 - 87 -



1 REPEALED:
2 (1) AS MUCH AS READS " SEVEN TENTHS OF" | N SECTI ON

3 222(B)(5) (1) OF THE ACT OF DECEMBER 17, 1981 (P.L. 435,

4 NO. 135), KNOWN AS THE RACE HORSE | NDUSTRY REFORM ACT, AND AS
5 MUCH AS READS ", BEG NNING ON JULY 1, 1983" IN SECTI ON

6 222(B)(5) (1) OF THE RACE HORSE | NDUSTRY REFORM ACT.

7 (2) SECTION 221(D) OF THE RACE HORSE | NDUSTRY REFORM

8 ACT.

9 (3) SECTION 1303 OF THE ACT OF OCTOBER 18, 1988

10 (P.L. 756, NO.108), KNOAN AS THE HAZARDOUS SI TES CLEANUP ACT.
11 SECTION 19. THI'S ACT SHALL APPLY AS FOLLOMB:

12 (1) THE FOLLOW NG PROVI SI ONS SHALL APPLY TO TRANSACTI ONS
13 FOR WHI CH PURCHASE AGREEMENTS ARE EXECUTED AFTER JUNE 30,

14 2000:

15 (1) THE ADDI TI ON OF SECTI ON 201(G) (8), (W), (WY,
16 (XX), (YY) AND (ZZ) OF THE ACT.

17 (11) THE ADDI TI ON OF SECTI ON 202(F) OF THE ACT.

18 (111) THE ADDI TI ON OF SECTI ON 204(60) OF THE ACT.
19 (V) THE AMENDMENT OF SECTI ON 237(B)(1) OF THE ACT.
20 (2) THE AMVENDMENT OF SECTI ON 247.1(B) OF THE ACT SHALL
21 APPLY TO AMOUNTS DEDUCTED AS BAD DEBT ON FEDERAL | NCOVE TAX
22 RETURNS REQUI RED TO BE FI LED AFTER JANUARY 1, 2000.

23 (3) THE FOLLOWN NG PROVI SI ONS SHALL APPLY TO TAXABLE

24 YEARS BEG NNI NG AFTER DECEMBER 31, 1999:

25 (1) THE AMVENDMENT OF SECTI ON 304(D) (1) OF THE ACT.
26 (11) THE AMENDMENT OF SECTI ON 601 OF THE ACT.

27 (111) THE AVENDVENT OF SECTI ON 602(A), (B), (E),

28 (F), (G, (H AND (1) OF THE ACT.

29 (V) THE AMVENDVENT OF SECTI ON 602.5 OF THE ACT.

30 (V) THE AMENDMENT OF SECTI ON 1101(A) OF THE ACT.
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(4) THE FOLLOWN NG PROVI SI ONS SHALL APPLY TO ASSESSMENTS
PAI D AFTER DECEMBER 31, 1998:

(1) THE ADDI TI ON OF SECTI ON 901(4), (5) AND (6) OF

THE ACT.

(11) THE ADDI TI ON OF SECTI ON 902.1 OF THE ACT.
(5) THE FOLLOW NG PROVI SI ONS SHALL APPLY TO TAXES PAI D
FOR CALENDAR YEAR 2000 AND THEREAFTER
(1) THE ADDI TI ON OF SECTI ON 901(4), (5) AND (6) OF
THE ACT.
(11) THE ADDI TI ON OF SECTI ON 902.1 OF THE ACT.

(6) THE AMENDMENT OF SECTI ON 2010(E) OF THE ACT SHALL
APPLY RETROACTI VELY TO TAX CREDI TS AUTHORI ZED AFTER DECEMBER
31, 1998.

(7) THE FOLLOW NG PROVI SI ONS SHALL APPLY TO THE ESTATES
OF DECEDENTS DYI NG AFTER JUNE 30, 2000:

(1) THE ADDI TION OF THE DEFI NI TION OF "SI BLING' IN

SECTI ON 2102 OF THE ACT.

(11) THE AVENDVENT OF SECTI ON 2116(A) AND (C) OF THE

ACT.

(8) THE FOLLOW NG PROVI SI ONS SHALL APPLY TO I NTER VI VOS
TRANSFERS MADE BY DECEDENTS DYI NG AFTER JUNE 30, 2000,
REGARDLESS OF THE DATE OF THE TRANSFER

(1) THE ADDI TI ON OF THE DEFI NI TION OF "SI BLING' IN

SECTI ON 2102 OF THE ACT.

(11) THE AVENDVENT OF SECTI ON 2116(A) AND (C) OF THE

ACT.

(9) THE ADDI TI ON OF SECTI ON 1110-A OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 1997.
SECTION 20. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT
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1 | MVEDI ATELY:
2 (1) THE ADDI TI ON OF SECTI ON 204(58) OF THE ACT.

3 (11) THE AMENDMENT OF SECTI ON 247.1(B) OF THE ACT.
4 (111) THE AVENDVENT OF SECTI ON 304(D)(1) OF THE ACT.
5 (V) THE AMENDMENT OF SECTI ON 601 OF THE ACT.

6 (V) THE AMENDMENT OF SECTI ON 602(A), (B), (E), (F),
7 (G, (H AND (1) OF THE ACT.

8 (VI) THE AMENDVENT OF SECTI ON 602.5 OF THE ACT.

9 (VI1) THE AVENDVENT OF SECTI ON 606 OF THE ACT.

10 (VI11) THE AVENDVENT OF SECTI ON 901 OF THE ACT.

11 (I1X) THE ADDI TI ON OF SECTI ON 902.1 OF THE ACT.

12 (X) THE AMENDMENT OF SECTI ON 1101(A) OF THE ACT.

13 (XI) THE ADDI TI ON OF SECTI ON 1110-A OF THE ACT.

14 (XI1) THE AVENDVENT OF SECTI ON 2010(E) OF THE ACT.
15 (XI11) THE ADDI TI ON OF THE DEFI NI TI ON OF "SI BLI NG'
16 I N SECTI ON 2102 OF THE ACT.

17 (XI'V) THE ADDI TI ON OF ARTI CLE XXI X-B OF THE ACT.

18 (XV) SECTION 19 OF THI'S ACT.

19 (XVI) TH'S SECTI ON.

20 (2) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT JULY 1,
21 2000, OR | MVEDI ATELY, WHI CHEVER IS LATER
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