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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ti es"” providing for a child-care tax credit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XI X-B

CH LD- CARE TAX CREDI T

Section 1901-B Short Title of Article.--This article shal

be known and may be cited as the Child-care Tax Credit Act.




Secti on 1902- B. Definitions.--The foll owi ng words and

phrases when used in this article shall have the nmeani ngs

ascribed to themin this section except where the context

clearly indicates a different neaning:

"Business firm" A corporation, partnership, sole

proprietorship or other entity authorized to do business in this

Commpnweal th and subject to any of the taxes inposed by Article

[, v, Vi, VIl, VIl1, IXor XV of this act.

"Contributions." Paynents made to a child-care facility not

owned or operated by the business firmfor child-care services

for the children of enpl oyees of the business firm

"Credit." The child-care tax credit.

"Net costs." Anounts expended for the operation of a chil d-

care facility reduced by the fees or charges paid by the users

of the child-care facility services.

Section 1903-B. Authorization of Credit.--(a) A business

firmthat operates its own child-care facility which neets the

foll owi ng requirenents shall be eligible for the tax credit:

(1) The child-care facility has been issued a valid |icense

by the Departnent of Public Wl fare.

(2) Children of the business firm s enpl oyees utilize the

facility on a requl ar basis.

(3) At least fifty per cent of the enpl oyees utilizing the

child-care facility are not individuals who own nore than 10% of

the business firm

(4) The child-care program equitably benefits groups of

enpl oyees who qualify under a cl assification set up by the

busi ness firmwhich is not discrimnatory in favor of officers,

shar ehol ders, owners or their dependents.

(5) At l|least eighty per cent of the children utilizing the
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child-care facility are children of the business firnls

enpl oyees._

(b)Y A business firmwhich nakes contri butions to a chil d-

care facility not owned or operated by the business firm shal

be eliqgible for the tax credit if the follow ng requirenents are

nmet :

(1) The child-care facility has been issued a valid |license

by the Departnent of Public Wl fare.

(2) At least fifty per cent of the enpl oyees utilizing the

child-care facility are not individuals who own nore than ten

per cent of the business firm

(3) The child-care program equitably benefits groups of

enpl oyees who qualify under a cl assification set up by the

busi ness firmwhich is not discrimnatory in favor of officers,

shar ehol ders, owners or their dependents.

Section 1904-B. Calculation of Credit.--The anount of the

tax credit available to a business firmwhich qualifies under

this article and operates its own not-for-profit child-care

facility shall be equal to twenty-five per cent of the net costs

of the child-care facility.

(b) The anmpbunt of the tax credit available to a busi ness

firmwhich qualifies under this article and contri butes to a

child-care facility not owned or operated by the business firm

shall be equal to twenty-five per cent of the contributions nmade

by the business firmto the child-care facility.

(c) Maximumtax credit.--The annual credit all owed under

this section shall not exceed twenty-five thousand doll ars

($25, 000) per business firm

Secti on 1905-B. Taxes Against Wihich Credit May Be Taken. - -

(a) Except as provided in subsection (b), the tax credits
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provided for in this article may be appli ed agai nst any tax due

under Article 111, IV, VI, VII, VIIl, I X or XV of this act.

(b) The tax credits provided for in this article shall not

be appli ed agai nst enpl oyer w t hhol di ng taxes required under

Article Ill of this act.

Secti on 1906- B. Powers and Duties.--(a) The Departnent of

Revenue, in cooperation with the Departnment of Public Wl fare,

shall adm ni ster the provisions of this article, pronul gate

appropriate rules, requlations and forns for that purpose and

make such determ nati ons as nay be required.

(b)Y Authorization certificate.--Child-care tax credits nmay

be clained only upon presentation of an authorizing certificate.

Certificates will be issued to a business firm upon presentation

to the Departnent of Public Welfare of evidence of eligibility

under this article.

(c) The Secretary of Public Wel fare and the Secretary of

Revenue shall submt an annual report to the General Assenbly

i ndicating the effecti veness of the credit provided by this act

no later than March 15 following the year in which the credits

were i ssued. The report shall include the nunber of taxpayers

utilizing the credit as of the date of the report and the anpunt

of credits issued and utilized. The report may al so i ncl ude any

reconmendati ons for changes in the cal cul ati on or adm ni strati on

of the credit.

Secti on 1907- B. Limtations.--The total anount of chil d-care

credits authorized by this article shall not exceed twenty-five

mllion dollars ($25,000,000) in any fiscal year. The Depart nent

of Public Wel fare shall pronul gate requl ati ons to i ssue

certificates and avoid certificate i ssuances in excess of the

maxi num aut hori zed anount for any fiscal year.

20000H2632B3762 - 4 -



Section 1908-B. Tine periods for earni ng and usi ng

credits.--Child-care credits may be i ssued for net costs or

contri butions occurring on or after January 1, 2000, and before

agai nst taxes payable for tax years beqgi nning on or after

January 1, 2001, and before January 1, 2007.

1
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4 January 1, 2005. Child-care credits issued may be cl ai ned
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Section 2. This act shall take effect immediately.
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