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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2559 5%

| NTRODUCED BY HASAY, CALTAG RONE, GORDNER, STABACK, BASTI AN,
FLI CK, BAKER, ROBERTS, KENNEY, GEI ST AND SATHER, MAY 16, 2000

REFERRED TO COW TTEE ON COMVERCE AND ECONOM C DEVELOPMENT,
MAY 16, 2000
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AN ACT
Amendi ng the act of July 2, 1993 (P.L.439, No.64), entitled "An
act creating the Ben Franklin/IRC Partnership and providing
for its powers; establishing the Ben Franklin/lIRC Partnership

Fund; providing for certification of industrial resource

centers, for certification of Ben Franklin technol ogy centers

and for certain transfers; and meking repeals,” further
providing for policy, for definitions, for the Ben

Frankl i n/1 RC Partnership and Advi sory Board, for industrial

resource centers, for technology centers, for certification,

for grants, for matching funds, for reporting, for transfer
of functions and for expiration.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 2, 3, 4, 5, 6, 8, 9, 10, 11, 12, 13, 14,
16, 18 and 21 of the act of July 2, 1993 (P.L.439, No.64), known
as the Ben Franklin/IRC Partnership Act, are anended to read:
Section 2. Legislative findings and policy.

(a) Findings.--The General Assenbly finds as foll ows:

[(1) A grow ng base of successful, small-to-nedi umsized

Commonweal t h manufacturing conpanies is essential to the

econonmic strength and vitality of this Comonweal t h.

(2) The existence and growh of small-to-nedi umsized



1 Commonweal t h manuf act uri ng conpani es depends on the ability
2 of these conpani es to:

3 (1) Reorient managenent practices toward nodern

4 manuf act uri ng techni ques and technol ogi es.

5 (i1i) Successfully conpete in both donmestic and

6 forei gn markets.

7 (tii) Identify, bench mark and adopt the best and

8 nost efficient practices and technol ogi es.

9 (iv) Locate and hire a trained work force.

10 (3) There is a need to informthe body politic, the

11 press, the academ c and business communities and the

12 popul ati on at | arge about the significance of a successful,
13 conpetitive United States manufacturing industry to the

14 quality of life, security and econom c strength.

15 (4) There is a continuing need to pronote, stinulate and
16 encourage within this Commonweal th basic and applied

17 scientific research and devel opnent and scientific and

18 t echnol ogi cal educati on.

19 (5) University-based consortia between business,
20 uni versities and governnent provide these entities with the
21 advanced t echnol ogy research and devel opnent, training and
22 education necessary to diversify this Commonweal th's econony
23 and thereby stinulate this Commonweal th's econom ¢ grow h.
24 (6) The industrial resource centers were created to
25 support the nodernization efforts of this Commonweal th's
26 smal | -t o- medi um si zed manuf acturi ng conpani es t hrough
27 col |l aborative initiatives and individual projects that apply
28 and depl oy advanced manufacturing nanagenent and production
29 phi | osophi es and techniques in such areas as:
30 (i) Production, planning and inventory control.
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(i) Quality inprovenent.

(i) Plant layouts.

(iv) Factory and office automation.

(v) Technol ogy i nprovenents.

(vi) Work force devel opnment and ot her training
progr ans.

(vii) Manufacturing strategies.

(7) The Ben Franklin technol ogy centers were created to

bui |l d partnerships and provide direct assistance to help
firms devel op and creatively apply techniques and rel ated

practices to such activities as:

(i) Help conpanies to formand grow t hrough the
devel opnent and commerci al i zati on of innovative products
and services.

(i1i) Help manufacturers to devel op and innovatively
apply new technol ogi es and practices that nake them nore
conpetitive in the gl obal market econony.

(iti1) Facilitate and support consortia of private
conpani es, academ c institutions and governnent agencies
to coll aboratively advance the state of know edge and
practices.

(iv) Facilitate and support the availability of
services and col |l aborative activities throughout this
Commonweal th to provi de business and techni cal
assi st ance.

(v) Select firms with potential for growth and
facilitate and support collaborative activities and
i ndividual initiatives designed to address the needs of
manuf act uri ng and technol ogy-oriented conpanies for a

well -trai ned work force.
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(b) Policy.--
(1) It is hereby declared to be the policy of the
Commonweal th to pronote the health, safety and general
wel fare of its inhabitants through its Departnent of Conmmrerce
by:
(i) The creation of the Ben Franklin/IRC
Part nershi p, which shall exist for the purpose of
pronoti ng conpetitiveness of Conmonweal th conpani es
t hrough interaction of technol ogy devel opnent,
noder ni zation and training prograns.
(i1i) The certification of industrial resource
centers, which shall exist for the purpose of
strengt hening the conpetitive position of snmall-to-
medi um si zed Commonweal t h manuf act uri ng conpani es t hrough
t he pronotion, denonstration and transm ssion of nodern
manuf act uri ng techni ques and technol ogi es.
(ti1) The certification of Ben Franklin technol ogy
centers, which shall exist for the purpose of
i dentifying, generating, developing and refining
t echnol ogy i nnovati on opportunities for Comobnweal th
busi nesses. |

(1) A growi ng base of conpani es which | everage advanced

t echnol ogy and i nnovation to achi eve | eadi ng positions in

their markets and i ndustries is essential to the econonic

strength and vitality of this Commpbnwealth in the gl obal,

know edge- based econony.

(2) The ability of innovative, advanced technol ogy

conpanies to thrive depends upon the Conmmponweal th fostering a

strong entrepreneuri al business environnent with adequate and

appropri ate peopl e, technol ogy and capital resources and the
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col | aborative capacity to link these el enents together in

response to nmarket opportunities.

(3) A growi ng base of productive and profitable small -

t o- nedi um si zed nanufacturing conpanies is essential to the

econonic strength and vitality of this Commpnweal t h.

(4) The conpetitive success of Commonweal th conpani es

depends on the ability of each conpany to:

(i) identify, understand and serve denmandi ng

donestic and forei gn nmarkets;

(ii) enploy nodern managenent nethods in all aspects

of the enterprise;

(iii) educate, enpower, reward, recruit and retain a

skilled work force;

(iv) select, inplement and optim ze the nost

advanced technol ogi es appropriate to the enterpri se;

(v) performas a resourceful supplier and responsive

custoner; and

(vi) nmster the dynam c requirenents for robust

partici pation in el ectronic business as i nfornmation

t echnol ogi es transf orm comrer ce.

(5) There is a need to informthe body politic, the

press, the academ c and busi ness communiti es and the

popul ati on at | arge about the significance of a successful,

conpetitive United States manufacturing i ndustry and the

i nportance of an entrepreneurial environnent to the quality

of life, security and econoni c Strength.

(6) There is a continuing need to pronote, stinulate and

encourage within this Commonweal th basi ¢ and appli ed

scientific research and devel opnent; scientific and

t echnol ogi cal educati on; an appropriate infrastructure to
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support high risk, technol ogy-ori ented entrepreneurshi p; and

a dynani c, cooperative network of organi zati ons dedi cated to

depl oyi ng new technol ogi es and nethods to the industri al

f oundati on of this Commpnweal t h.

(7) Consortia and other forns of coll aborati on bet ween

busi ness, associ ati ons, universities, nonprofit research

i nstitutes and governnent provide these entities with the

advanced technol ogy research and devel opnent, traini ng and

educati on, and depl oynent of technol ogi es and techni ques

necessary to diversify and grow the econony of this

Commpnweal t h.

(8) The industrial resource centers were created to

support the noderni zation efforts of this Commonweal th's

manuf act uri ng conpani es through col |l aborative initiatives and

i ndi vi dual projects which apply and depl oy advanced

manuf act uri ng managenent and producti on phil osophi es and

t echni ques in such areas as:

(i) nmarket anal ysis and devel opnent;

(ii) selection, inplenentati on and opti m zati on of

avai | abl e technol ogi es;

(iii) production planning and i nventory control

(iv) factory and office autonmation;

(v) quality assurance and i nprovenent;

(vi) lean nmanufacturing;

(vii) supply chain devel opnent;

(viii) work force devel opnent;

(i Xx) enterprise managenent; and

(x) electronic business and informati on technol ogy.

(9) The Ben Franklin Technol ogy Partners were created to

serve as the Commpnweal th's key regi onal partner to reach out
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to and assi st conpanies and conmunities in identifying,

devel opi ng, adapti ng and i npl enmenti nqgq advanced t echnol ogy and

i nnovati on opportunities within an entrepreneuri al busi ness

environnent. The Ben Franklin Technol ogy Partners build

part nershi ps and provide direct assistance to help firnms

devel op and creatively apply techni ques and rel ated practi ces

t hrough such activities as:

(i) Helping conpanies to formand grow t hrough the

devel opnent and conmerci ali zati on of i nnovative products

and servi ces.

(ii) Helping manufacturers to devel op and

i nnovati vely apply new technol ogi es and practi ces whi ch

make them nore conpetitive in the gl obal narket econony.

(iii) Facilitating and supporti ng consortia,

initiatives and strateqgi es i nvolving private conpani es,

acadeni c instituti ons, government agenci es and ot her

organi zations to coll aboratively advance the state of

know edge and practices and the ability of communities to

support i nnovative, advanced technol ogy conpani es.

(iv) Facilitating and supporting the availability of

services and col |l aborative activities throughout this

Commpnweal th to provi de busi ness and techni cal

assi st ance.

(v) Selecting firmse with potential for growh and

facilitating and supporting coll aborative activities and

i ndividual initiatives desi gned to address the needs of

manuf act uri ng and technol ogy-ori ented conpanies for a

well -trai ned work force.

(vi) Providing forns of risk and growth capital to

t echnol ogy- based enterprises both directly and t hrough
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1 t he support and creation of alternative funding

2 nechani sns.

3 (b) Policy.--

4 (1) It is declared to be the policy of the Commobnweal th
5 to pronote the health, safety and general welfare of its

6 i nhabi tants through the departnent by:

7 (i) The creation of the partnership board, which

8 shal | exist for the purpose of pronoting, stinulating,

9 encour agi ng_and coordi nating prograns, actions, services
10 and investnents which advance the conpetitiveness of

11 Conmonweal th conpanies in the gl obal econony through

12 i nnovation; through an entrepreneurial business

13 environnment; and through the interaction of technol ogy
14 devel opnent, industrial nodernization and work force

15 training prograns. The partnership board shall be

16 responsible for directing policy devel opnent and

17 coordinating the activities of all of the industrial

18 noder ni zati on_and technol ogy-related prograns in this
19 Conmonweal t h.
20 (ii) The certification of industrial resource
21 centers, which shall exist for the purpose of pronoting
22 t he conpetitiveness of Commonweal th manufacturing
23 conpani es _through interaction of technol ogy depl oynent,
24 mar ket anal ysi s, nmanagenent noderni zati on, work force
25 devel opnent _and trai ning prograns.
26 (iii) The certification of the partners, which shal
27 serve as the Conmmonwealth's key regional partner to
28 foster an entrepreneurial environnment and to grow
29 conmunities of conpanies and institutions within their
30 regi ons_whi ch | everage advanced technol ogi es and
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i nnovation to achieve leading roles in their nmarkets.

These purposes are hereby declared to be public purposes for

whi ch public noney nmay be spent.

(2) It is also the policy of the Commonweal th not to
duplicate or to nandate the delivery of technical and

pr of essi onal econom c devel opnent services currently being

provi ded or those which may be provided in the future by

ot her econom c devel opnment organi zati ons throughout this

Commonweal t h.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

["Advi sory board.”™ The Ben Franklin/1RC Partnership Advisory
Boar d.

"Ben Franklin technol ogy center.” A nonprofit corporation,

i ncorporated for the purposes of identifying and generating
t echnol ogy i nnovati on opportunities anong Comonweal t h
busi nesses. |

"Ben Franklin Technol ogy Partners." One of four regqgi onal

nonprofit corporations, incorporated for the purposes of serving

as the Commonwealth's key regional partners to reach out to and

assi st conpani es and conmunities in identifying, devel opi ng,

adapti ng and i npl enenti ng advanced technol ogy and i nnovati on

opportunities within an entrepreneurial business environnent, in

col |l aborating as a Statew de networKk.

"Centers." The Ben Franklin [technol ogy centers] Technol ogy

Partners and the industrial resource centers.

"Commpbnweal th manuf acturi ng conpany." A Pennsyl vani a

manuf act uri ng conpany.
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"Departnent.” The Departnent of [Conmerce] Community and

Econom ¢ Devel opnent of the Conmmpnweal t h.

"Industrial resource center." A nonprofit corporation,
i ncorporated for the purposes of enhanci ng and supporting the
conpetitive ability of Conmonweal th manuf acturers by hel pi ng
them [t ake advantage of and benefit fromthe transm ssion of

production] to identify, assess, select, inplenent and optim ze

t echni ques and technol ogi es.

"“Manuf acturing.” The giving of new shapes, new qualities or
new conbi nations to natter by the application of skill and | abor
t her et o.

"Partners." The Ben Franklin Technol ogy Partners.

"Partnership.” The Ben [Franklin/IRC] Franklin Technol ogy

Partners/Industrial Resource Centers Partnership.

"Partnership board.” The board of directors of the Ben

[Franklin/1RC] Franklin Technol ogy Partners/Industrial Resource

"Private sector funds.”™ Mnetary or in-kind support from
private businesses, corporations, individuals, trade
associ ations, foundations [and], federally and | ocally supported

grant prograns and ot her non- Commonweal t h sources.

"Secretary."” The Secretary of [Comrerce] Community and

Econom ¢ Devel opnent of the Conmmpnweal t h.

["Smal | -t o-medi um si zed Commonweal t h manuf acturi ng conpany. "
A Pennsyl vani a manuf acturi ng conpany which neets the small
busi ness size standards established by the United States Snal

Busi ness Adm ni stration.]

Section 4. Ben [Franklin/IRC] Franklin Technol ogy

Partners/Industrial Resource Centers Partnership.

(a) Creation.--A body corporate and politic, to be known as
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1 the Ben [Franklin/IRC] Franklin Technol ogy Partners/Industri al

2 Resource Centers Partnership, is hereby created as a public

3 authority and instrunentality of the Commonwealth. [This

4 authority shall exercise the powers of the Comonweal th as an

5 agency of the Comonweal t h.]

6 (b) Menbers.--The partnership board shall be conposed of the
7 follow ng nmenbers:

8 (1) The secretary.

9 (2) A representative of the Governor's Ofice with

10 responsi bilities for technol ogy, to be appointed by the

11 Gover nor

12 (3) [Five] Ten representatives fromthe private

13 manuf act uri ng or advanced technol ogy busi ness sector to be

14 appoi nted by the Governor, at |east [two] four of whom [shal
15 be representatives of small-to-nedi umsized businesses.] nust
16 represent regional Ben Franklin Technol ogy Partners boards

17 and at least four of whom nust represent industrial resource
18 center boards. One of these ten should cone fromthe private
19 capital conmunity.
20 [(4) Two representatives fromthe education sector to be
21 appoi nted by the Governor, one of whom shall be a president
22 or board menber of a four-year college or university and one
23 of whom shall be a president or board nenber of an
24 institution that provides vocational instruction.]
25 (4) Two representatives fromthe education sector _in
26 positions that are reflective of the prograns assigned to the
27 board to be appointed by the Governor.
28 (5) A representative fromorgani zed | abor to be
29 appoi nted by the Governor.
30 [(6) The chairman of the MIrite Council.]
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1 (7) Four representatives of the General Assenbly

2 appoi nted as foll ows:

3 (i) One representative appointed by the President

4 pro tenpore of the Senate.

5 (ii) One representative appointed by the Mnority

6 Leader of the Senate.

7 (ii1) One representative appointed by the Speaker of
8 t he House of Representatives.

9 (iv) One representative appointed by the Mnority
10 Leader of the House of Representatives.

11 (b.1) Ethics.--

12 (1) No individual who is an officer or enployee of the
13 partners, who is an officer or enployee of an industrial

14 resource center or who is in a position to benefit

15 financially fromany decision or undertaking of the

16 partnership board may be a nenber of the partnership.

17 (2) Each _nenber under subsection (b)(1), (2) and (7)

18 shall be deened a "public official"” for purposes of 65

19 Pa.C.S. Ch. 11 (relating to ethics standards and financi al
20 di scl osure).
21 (c) Chair.--The secretary shall chair the partnership board
22 and shall be authorized to designate an officer or enployee with
23 broad policy responsibility within the departnent in accordance
24 with section 6(c) to chair partnership board neetings in his
25 absence.
26 (d) Terms.--
27 (1) The secretary and the representative of the
28 Governor's Ofice with responsibilities for technol ogy shall,
29 for as long as they hold their respective positions, serve on
30 the partnership board for ternms of four years, the terns to
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run concurrently with that of the Governor.

(2) Those remuai ning nenbers of the partnership board
initially appointed by the Governor shall serve for the
following termof years:

(i) [Two] Four representatives fromthe private
sector, one representative fromthe education sector and
the | abor representative shall serve terns of four years.

(ii) [Two] Three representatives fromthe private
sector and one representative fromthe education sector

shall serve for terns of three years.

(iii) [One representative] Three representatives

fromthe private sector shall serve a termof two years.
(3) The representatives of the General Assenbly shal
serve terns of two years, such terns to run concurrently with
the termof the |egislative session.
Al'l of their respective successors shall serve for ternms of four
years or until their respective successors shall be duly
appoi nted by the Governor. Any [nenber] nenbers appointed to
fill a vacancy created otherwi se than by expiration of term
shall be appointed for the unexpired termof the nmenber whom he
is to succeed.

(e) Conpensation.--The nmenbers shall receive no conpensation
for their services but shall be reinbursed for their expenses
actually incurred by themin the performance of their duties
under this act.

Section 5. Powers and duties of partnership.

(a) GCeneral rule.--The partnership shall have the foll ow ng

powers and duti es:

[(1) To pronote, stinulate and encourage conpetitiveness

t hrough interaction of technol ogy devel opnent, depl oynent,
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1 noder ni zati on and educati on and training prograrns.

2 (2) To nonitor the devel opnent of State and regi onal

3 pl ans to nmaxim ze coordi nati on and cooperation between the

4 centers.

5 (3) To ensure that the activities of the centers are

6 coordinated to the greatest possible extent with other

7 organi zati ons responsi bl e for these four spheres of business
8 assi st ance:

9 (i) Technol ogy assi stance.

10 (1i) Business finance.

11 (1i1) Business devel opnent.

12 (iv) Education and training.

13 (4) To coordinate efforts to identify and pursue Federal
14 and State funding opportunities, including opportunities to
15 assi st defense-based firnms in converting to nondefense

16 activities.]

17 (1) To pronote, stinulate, encourage and coordinate

18 prograns, actions, services and investnments which advance the
19 conpetitiveness of Conmonweal th conpanies in the gl obal
20 econony through innovation; an entrepreneurial business
21 environnent _and the interaction of technol ogy devel opnent,
22 t echnol ogy depl oynent, industrial nodernization, narket
23 anal ysi s and devel opnent; and work force devel opnent and
24 trai ni ng_prograns.
25 (2) To take responsibility for overall funding
26 al locations, direct policy devel opnent and foster
27 coordi nation anong all technol ogy-related prograns in the
28 Conmonweal t h.
29 (3) To advise the Governor and the executive agencies,
30 upon request, concerning matters of science, technol ogy,
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engi neeri ng, innovati on, entrepreneurship, industrial

noder ni zati on and manufacturi ng conpetiti veness, which rel ate

to economc growh and the health, safety and welfare of this

Commpnweal th and its citizens.

(4) To npnitor the devel opnent of State and regi onal

pl ans to advance the econony of this Conmbnwealth in relation

to technol ogy, innovation, an entrepreneuri al busi ness

envi ronnent and nmanuf acturi ng perfornance and to pronpote

col | aborati on between regional entities and Commonweal th

agencies in the preparati on and executi on of such pl ans.

(4.1) To encourage and assist efforts to identify and

pur sue Federal and other fundi ng opportunities, particularly

those | eading to or supporting Statew de strateqic

initiatives.

(5) To adopt bylaws[, regul ations] and gui deli nes
dealing with the organi zation, neetings, activities and ot her
considerations as it may deem appropriate and consi stent.

(6) To make contracts of every name and nature and to
execute all instrunments necessary or convenient for the
carrying on of its business.

(7) To conduct exam nations and investigations on any
rel evant material for its information.

(8) To review the financial and disclosure informtion
submtted by the centers and [request an independent audit of

the center's records.] insure that independent audits and

regi onal board oversight are in place which should reasonably

be able to detect and respond to any matters of inpropriety

at the centers.

(9) To appoint subcommttees, as needed.

(10) To sue and be sued, inplead and be inpl eaded,
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conplain and defend in all courts.
(11) To approve funding allocations to centers and ot her

prograns and entities assigned to the board.

(12) To accept funds from various sources, including,

but not limted to:

(1) Separate [State] Commonweal th appropriations to

[the Ben Franklin technol ogy centers] prograns_and

entities assigned to the board, including, but not

limted to, the Ben Franklin Technol ogy Partners and the

i ndustrial resource centers.

[(i1) Separate State appropriations to the
i ndustrial resource centers.]
(iti1) Any other State appropriations, Federal funds,

funds established under official orders and ot her

statutes, royalties, gifts, grants, bequests, devises and
private funds.
(13) To conply with Federal |egislation and regul ati ons.

(b) Debt restriction.--Notw thstanding any ot her provisions
of this act, the partnership shall not have the authority to
i ssue any bonds, notes or any other obligation evidencing a debt
or liability of the partnership, the Cormonwealth or any of its
political subdivisions.

Section 6. Partnership board.

(a) Organization.--The powers of the partnership shall be
exerci sed by a board consisting of the nenbers of the
partnership. Wthin 90 days after the effective date of this
act, the partnership board shall neet and organi ze. The
secretary shall be the chair and chief executive officer. The

partnership board shall elect a secretary and treasurer from

their nunber. At the first nmeeting in each year thereafter, they
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shall elect fromtheir nunber a secretary and treasurer

(b) Quorum--A mgjority of the nmenbers shall constitute a
guorum of the partnership board for the purpose of organi zing
t he partnershi p and conducting the busi ness thereof, and al
action shall be taken by a vote of a majority of the nmenbers
present, unless specified otherwise in the bylaws of the
partnership or in this act. Only nmenbers or their designees who

are physically present at a neeting or able to participate fully

in the deliberations by appropriate tel econmuni cati ons neans

shall count toward a quorum of the partnership board.

(c) Designees.--Each public officer of the partnership board
may designate an officer or enployee of the Commonwealth to
represent himat neetings of the partnership board. Each
designee may lawfully vote and otherwi se act on behal f of the
menber of the partnership board for whom he constitutes the
desi gnee. The designation shall be in witing delivered to the
partnership and shall continue in effect until revoked or
anended in witing delivered to the partnership.

(d) Staff services.--The departnent shall provide an
executive director and staff services to the partnership for its
adm nistration of this act[, including review of the proposals
submtted to the partnership by the advisory board].

Section 8. Ben Franklin/IRC Partnership Advisory Board.

(a) Creation.--There is hereby created within the departnent
the Ben Franklin/IRC Partnership Advisory Board.

(b) Menbers.--The advisory board shall be conposed of the
fol |l ow ng nenbers:

(1) The chair of the board of each industrial resource
center.

(2) The chair of the board of each of the Ben Franklin
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t echnol ogy centers.

(3) The chair of the board of the Econom c¢ Pl anni ng and

Devel opnent Counci | .

(4) The State director of the small business devel opnent
centers.
(5) The president of the Pennsylvania Economni c

Devel opnent Associ ati on.

(c) Chair.--The advisory board shall be chaired by two
representatives, one of whom shall be selected by the chairs of
t he boards of the industrial resource centers and one of whom
shall be selected by the chairs of the boards of the Ben
Franklin technol ogy centers. These cochairs shall attend and
fully participate in the discussions held at all partnership
board neetings, in order to convey to the partnership board the
vi ews of the advisory board.

(d) Votes.--For voting purposes, there shall exist 11 total
votes. Four of the votes shall be equally divided anong the
i ndustrial resource center chairs. Four of the votes shall be
equal |y divided anmong the Ben Franklin technol ogy center chairs.
The three renaining votes shall be equally divided anong the
chair of the board of the Econom c Pl anni ng and Devel opnent
Commi ssion, the State director of the small business devel opnent
centers and the president of the Pennsylvania Econom c
Devel opnent Associ ati on.

(e) Term--Al nenbers of the advisory board shall serve for
as long as they continue to hold the positions outlined above.

(f) Conpensation.--The advisory board nmenbers shall receive
no conpensation for their services but shall be reinbursed for
their expenses actually incurred by themin the perfornmance of

their duties under this act.
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(g) Purpose.--The advisory board shall facilitate di scussion
anong the organi zations represented to pronote better
coordi nati on of services and opportunities.

(h) Staff support.--The staff to the partnership shal

1
2
3
4
5 provide staff support to the advisory board.
6 Section 9. Duties of advisory board.

7 The advi sory board shall:

8 (1) Make recomrendations to the partnership.
9

(2) Issue periodic reports.

10 (3) Sponsor and conduct conferences and studies.

11 (4) Collect and dissem nate information.

12 (5) Develop strategies designed to coordinate the

13 efforts of the centers, pronote joint funding proposals for
14 each of the centers and devel op strategies designed to

15 facilitate the sharing of information and the best and nost
16 ef ficient manufacturing practices.

17 The duties of the advisory board shall not include the review
18 and approval of annual funding proposals and allocations for

19 each of the centers.]

20 Section 10. Industrial resource centers.

21 An industrial resource center shall:

22 (1) Serve manufacturing industries in this Commonweal t h.
23 (1.1) Wrk with conpanies, such as engi neering design,
24 sof tware _engi neering, accounting, educational corporations
25 and institutions and distribution centers, to help specific
26 manufacturing firns serviced by those conpani es noderni ze
27 t heir manufacturing techni ques and technol ogi es.

28 (2) Ofer manufacturers conprehensive assi stance which
29 may include, but is not limted to:

30 (i) The capacity to help manufacturing firns
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eval uate those el enents which are critical to their
conpetitive ability, such as [the need for]

i npl enmentation of conmercially avail abl e process

[technol ogy, the need for] technol ogi es, continuous

i nprovenent in quality, devel opnent of work force skills

and understandi ng the nature of [existing and future]
gl obal markets.
(i1i) The ability to assist conmpanies in identifying
and appl yi ng appropriate technol ogi es.
(ti1) The ability to transmt products and
techni ques to inprove [the] manufacturing [process]
(iv) J[An information service designed to]

I nformati on services which provide manufacturers with

practical data on business issues and the availability

and capability of commercially avail able processes and

t echnol ogi es and assi stance with inplenentation.

(v) The devel opnent of denonstration sites which
manuf acturers can visit to | earn about and eval uate
t echnol ogi es.

(vi) Providing manufacturers with services designed
to help them better understand [as well as] and apply
noder n manuf acturi ng techni ques and concepts.

(vii) Wrking with the departnent and other State
agenci es and | ocal or regional organizations in the
i npl enentati on of econom c devel opnent pl ans.

(viii) Providing manufacturers with marketing
strategi es and assistance in training and [workforce]

(3) Represent a consortiumof interest designed to neet

20000H2559B3596 - 20 -
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3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

the needs of [industry in its particular region.]

manuf acturers in their particul ar regi ons.

(4) Be an independent nonprofit institution overseen by
a regional board of directors conprising private industry,

econoni ¢ devel opnent organi zati on and university and

educational institution representatives, with at |east 50%

representation fromprivate industry.
(5) Conplenent and cooperate with every other center and
[shall] rmake every effort to share expertise and clientele to

devel op a strong Statew de networKk.

[ Section 11. Ben Franklin technol ogy centers.

A Ben Franklin technol ogy center shall:

(1) Act to assist conpanies and regions to identify and
devel op | ocal technol ogy opportunities which nake significant
contributions to this Cormonweal th's econony.

(2) O fer businesses conprehensive assi stance which may
i nclude, but not be limted to:

(i) Devel opment and strengthening of joint research
and devel opnment efforts, including facilities for
advanced technol ogi es activities, equipnment, personnel,
| and and rel ated activities, which will |ead to new
technol ogi es which will create or preserve jobs.

(ii) Providing training and curricul um devel opnent
related to advanced technology in order to provide a
skilled work force to secure enploynment in advanced
t echnol ogy industries.

(1i1) Technical assistance and technol ogy transfer
activities on an areawi de or Statew de basis to transfer
research and devel opnent activities into the marketpl ace.

(iv) Assistance through small business incubators,

20000H2559B3596 - 21 -



1 i ncluding, but not limted to, space services and

2 t echni cal assi stance.

3 (v) Market devel opnent, feasibility studies and

4 other activities related to increasing jobs in advanced
5 t echnol ogy industries.

6 (vi) Staff support for advanced technol ogy councils
7 or other mechani sms to encourage | abor, business,

8 uni versity and governnent |inkages in pronoting advanced
9 technol ogy industrial diversification.

10 (vii) Facilitate establishnent of technol ogy parks,
11 which will serve as locations for facilities devoted to
12 research and devel opnent and technol ogy-i ntensive |ight
13 manuf act uri ng.

14 (3) Represent a consortiumof interest designed to neet
15 t he needs of businesses in their particular regions.

16 (4) Be an independent nonprofit institution overseen by
17 a regional board of directors conprising economc

18 devel opnent, university and private industry participants,
19 with at |east 50% representation fromprivate industry.
20 (5) Conplenent and cooperate with every other center and
21 shall nmake every effort to share expertise and clientele to
22 devel op a strong Statew de network. ]
23 Section 11.1. Ben Franklin Technol ogy Partners.
24 The Ben Franklin Technol ogy Partners shall do all of the

N
ol
—
=3
o
=3
>
12

26 (1) Serve as the Commobnwealth's key regional partners to
27 reach out to and assi st conpanies and conmunities in

28 identifying, devel oping, adapting and inplenenting advanced
29 t echnol ogy and innovati on opportunities within an

30 entrepreneurial business environnent.
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t he

(2) Coordinate and provi de conprehensi ve assi stance to

growi ng base of innovative, advanced technol ogy conpani es

and

their communiti es, exanples of which incl ude:

(i) Devel opnent and strengthening of joint research

and devel opnent efforts, including facilities for

advanced technol ogi es activities, equi pnent, personnel,

|l and and rel ated activities which will |lead to new or

i mproved technol ogies to create or preserve jobs.

(ii) Providing, stinulating and openi ngq access to

multiple fornse of seed capital and growth financing,

whi ch are needed at vari ous stages to support innovative,

advanced technol ogy busi nesses and an entrepreneuri al

busi ness envi r onnent .

(iii) Facilitating and supporti ng educati on and

training activities and i nnovati ve approaches whi ch

conpl enent and | everage the efforts of primry educati on

providers and prograns in order to provide a skilled work

force needed by advanced technol ogy i ndustri es.

(iv) Technical assistance and technol ogy transfer

activities on a reqgional or Statewi de basis to transfer

research and devel opnent activities into the nmarketpl ace.

(v) Assistance through small busi ness i ncubators,

i ncl udi ng space, services and techni cal assi stance.

(vi) WNarket devel opnent, nmarket positioning,

feasibility studies and other activities related to

i ncreasing jobs in innovati ve, advanced technol ogy

i ndustri es.

(vii) Support for councils or other nechani sns to

encour age | abor, business, university and gover nnent

li nkages i n pronoti ng advanced technol ogy, technol ogy-
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based entrepreneurship and i ndustrial diversifications.

(viii) Facilitating establishnent of technol ogy

parks and other site devel opnents which will serve to

f oster and support the growh and retenti on of

i nnovati ve, advanced technol ogy conpanies in a given

(3) Represent a consortium of interest designed to neet

t he needs of innovative, advanced technol ogy busi nesses in

their particular regions by |linking people, technol ogy and

capital in response to narket opportunities.

(4) Be independent nonprofit institutions overseen by

regi onal boards of directors conprising econoni c devel opnent,

uni versity or nonprofit research instituti ons and private

i ndustry participants, with at | east 50% representati on from

private i ndustry.

(5) Conpl enent and cooperate with every other center and

make every effort to share expertise and clientele to devel op

a strong Statew de network.

Section 12. Certification.

(a) Power to review and certify.--The partnership shall have
the power to review and certify all applications for regional
i ndustrial resource centers, industry-specific industrial
The standards for certification of each type of center shall be
devel oped by the partnership [by regulation].

(b) Existing centers.--Centers in existence and in receipt
of funds fromthe departnment as of the date this act becones
effective are hereby deened certified.

(c) Modification or revocation.--The partnership shall have

the power to certify centers or to nodify or revoke their
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certifications consistent with the [rules and] regulations to be
pronul gated by the partnership. The partnership also shall have
t he power to change the nunber of regions or change the m ni mum
service boundary within a given region. These actions shal
require a two-thirds majority vote of the partnership board.
Section 13. Applications for and approval of grants to centers.
The partnership is hereby authorized to make grants to
certified centers[; however, before any grant may be nade, the
certified center shall submt a funding proposal to the
partnership, and the partnership shall determ ne whether the
fundi ng proposal is consistent with the purposes of this act.
Approval by the partnership of a certified center's individual
research and devel opnent or consulting projects or financial
assistance will not be required, provided such projects or
financi al assistance are approved by the board of the certified
center and neet the requirenents set forth in this act and in
regul ati ons and gui del i nes established by the partnership.] and

to nonitor that those grants are utilized in conpliance with

broad policies and gui delines established by the partnership.

The certified centers shall submt a fundi ng proposal to the

partnership accordi ng to qui delines specified by the partnership

to facilitate the partnership's oversi ght. However, once an

overall center grant or allocation is nade by the partnership,

responsibility for specific center strategi es, prograns,

initiatives, projects, staffing and ot her spendi ng shall rest

solely with the center's regi onal board of directors as | ong as

those activities adhere to the policies and gui delines of the

partnership. This sole responsibility of the center boards shal

apply to all funding received by the center fromthe

Commpnweal th or derived from Commonweal th funds, such as
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paybacks, rei nbursenents, investnent returns, fees for services

and any other sinmlar forns of incone. The centers shall nmake a

full accounting of all such sources and uses of funds to the

partnership on an annual basi s and upon request.

Section 14. Requirenment of matching funds.
Funds in the formof a grant made to an industrial resource

center or to [a Ben Franklin technol ogy center] regional

mat ched by private sector funds on a mninmmbasis to be

established by [regul ation] the partnership. Private matching

funds shall include, but not be |[imted to, nonetary or in-Kkind
support from private busi nesses, corporations, individuals,
trade associations, foundations [and], federally and | ocally

subsi di zed grants and ot her fornms of non- Conmonweal th support.

For [Ben Franklin technol ogy centers] partners only, private
mat chi ng funds shall al so i nclude machi nery and equi pnent.
[Private matching funds shall not include any fees received by
an industrial resource center or a Ben Franklin technol ogy
center for direct business services relating to a project
subsi di zed by the partnership or interest accrued on proceeds
fromany State grant.]
Section 16. Reporting requirenents.
Centers shall be required to annually submt to the
partnership the foll ow ng:
(1) The center's current mailing address and tel ephone
nunber.
(2) A copy of the center's current articles of
i ncorporation and bylaws if they are anended during the

previ ous year.

(3) Alist of the center's current officers and
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directors.
(4) Financial information as the partnership may

[require.] request. However, at a mninum centers shal

submt an i ndependent audit which covers all funds received

directly fromthe Commpnweal th and funds derived from

Commpnweal th support, such as paybacks, rei nbursenents,

i nvestnent returns, fees for services and any other simlar

forms of incone which result at |least partially frominitial

expendi ture of Commonweal th funds. Upon request, centers

shall al so furnish general financial and program i nfornation

about activities at the center supported entirely by non-

Commpnweal th sources, such as Federal or foundati on grants

arranged directly by the center.

(5) Disclosure information of the center's officers and
directors as the partnership may require to ensure the
integrity of this act.
Section 18. Transfers.

Al'l allocations, appropriations, equipnent, files, records,
contracts, agreenents, obligations and other materials which are
used, enployed or expended in connection with the powers, duties

or functions of the board of the Ben [Franklin] Franklin/lIRC

Part nershi p Fund under the provisions of the act of April 9,
1929 (P.L.177, No.175), known as The Adm ni strative Code of
1929, [and the departnment in connection with the industrial
resource centers] are hereby transferred to the partnership
created by this act with the same force and effect as if the
al | ocati ons and appropriati ons have been made to and the itens
had been the property of the partnership in the first instance
and as if the contracts, agreenents and obligations had been

incurred or entered into by the partnership.
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Section 21. Sunset.

The Ben Franklin/IRC Partnership, together with its statutory
functions and duties, shall term nate and go out of existence on
Decenber 31, [2000] 2006, unless reestablished or continued by
the General Assenbly. The Legislative Budget and Fi nance
Committee shall be required to present to the General Assenbly a
report evaluating the partnership by Decenber 31, 1999. This

report shall provide the General Assenbly with a reconmmendati on

© o0 N oo o A~ wWw N P

as to whether the partnership is to be continued and, if so, the
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changes which are suggested by the committee to i nprove the
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operation of the partnership.
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Section 2. This act shall take effect in 60 days.
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