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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 21006 5

| NTRODUCED BY COLAFELLA, M COZZI E, MANDERI NO, BELFANTI, BEBKOG-
JONES, BELARDI, BUXTON, CALTAG RONE, CAWLEY, CORRI GAN, CURRY
DALEY, FEESE, CEORGE, HANNA, HARHAI, HESS, JAMES, LaGROITA,
LAUGHLI N, LYNCH, M CHLOVI C, OLI VER, ROONEY, STABACK AND
YOUNGBLOOD, DECEMBER 8, 1999

REFERRED TO COWM TTEE ON EDUCATI ON, DECEMBER 8, 1999
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” providing for equity funding for
school districts.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by adding a
section to read:

Secti on 2502. 37. Keyst one Equity and Educati onal Performance

System --(a) For the purposes of this article the foll ow ng

terns shall have the foll owi ng neani ngs:

"Adjusted for Inflation." Adjusted in accordance with the

Consuner Price Index for Al Urban Consuners and other factors

reflecting changes in the cost of educati on around the State,

according to a fornula cal cul ated by the Departnent of
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Educat i on.

"Aver age Per Pupil Adeqguacy Expenditure." The ratio of

agqregate expenditures to aggregate full -ti ne equi val ent

enroll nents of all high achi evenent school districts.

"Current Per Pupil Expenditure." The total anpbunt expended

by a school district per pupil for the i nmedi atel y precedi ng

school vyear as reported to and finally determ ned by the

Depart nent of Educati on.

"Equal i zed Assessed Property Valuation." The assessed

property values for each | ocal jurisdiction, equalized to

account for differing | ocal assessnent practices according to

t he net hodol ogi es devel oped by the Departnent of Revenue.

"Full -tinme Equivalent Enrollnment." An enrollnment fiqure

cal cul ated by adding the followi ng three factors:

(1) The average of the total of all students enrolled in

grades one through twelve (1-12) in requl ar-day school prograns

on the first day of school during the previous school year and

the enroll ment figure for the sane grade | evels on the first day

of school after January 1 during the previous school year.

(2) The average of the total of one-half of the nunber of

students enrolled in hal f-day ki ndergarten and the total nunber

of students enrolled in full-day ki ndergarten, on the first day

of school during the previous school year and the correspondi ng

enroll nent figures on the first day of school after January 1

during the previous school year.

(3) The average of the total nunber of full-tine equival ent

students enrolled in eveni ng high school prograns on the first

day of school during the previous school year and the

correspondi ng enroll nent figures on the first day of school

after January 1 during the previous school year.
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"H gh Achi evenent School District." A school district in

whi ch at | east one half of the schools in the school district

had at | east twenty-five percent (25% of the ei ghth grade

students tested in the precedi ng year under the Pennsyl vani a

System of School Assessnent scoring in the highest quartile in

readi ng and nat h.

"Per Pupil Perfornmance Equival ency Expenditure." The annual

per pupil expenditure deterni ned by the Departnent of Educati on

under this article.

"Student Living in or Near Poverty." A student who is

eligible to receive free or reduced price |unches under the

Nati onal School Lunch Act O 1946 (60 Stat. 230, 42 U S.C. §

1751 et seq.).

(b)Y For the 2000-2001 school year and every school vyear

thereafter, the Departnent of Education shall deterni ne a per

pupi | performance equi val ency expenditure for each school

district by dividing the hi ghest anbunt cal cul ated under Tier |

Tier Il or Tier IIl by full-tinme equival ent enroll nent.

(1) Tier |I.--Tier | anounts shall be deterni ned by

mul ti plying the sum of subclauses (i) and (ii) by the average

per pupil adequacy expenditure.

(i) The full-tinme equivalent enrollnent in the school

district less the sumof the nunmber of students living in or

near poverty, the nunber of limted English proficient students,

and the nunber of special educati on and | earni ng-di sabl ed

children enrolled in a school district.

(ii) The sumof the nunber of students living in or near

poverty nultiplied by 1.2, the nunber of linmted English

proficient students nultiplied by 1.1, the nunber of speci al

educati on students nultiplied by 2.3, and the nunber of
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| ear ni ng-di sabl ed children nultiplied by 1.15.

(2) Tier Il.--Tier Il anmpbunts shall be deterni ned by

mul ti plying the per pupil anpunt derived under Tier | by one of

the foll owi ng subcl auses:

(i) 1.042 if the percent of students living in or near

poverty in the district is equal to or greater than fifty

percent (50%.

(ii) 1.021 if the percent of students living in or near

poverty in the district is between forty-ni ne percent (49% and

twenty-si x percent (269%.

(iii) 21.000 if the percent of students living in or near

poverty in the district is equal to or |l ess than twenty-five

percent (25%.

(3) Tier IIl.--Tier Ill amounts shall be determ ned by

multi plying the per pupil anmpbunt under Tier Il by one of the

foll ow ng subcl auses:

(i) 1.000 if the enrollnent is equal to or nobre than 100, 000

students.

(ii) 1.021 if the enrollnent is between 99,999 and 5, 000

students.

(iii) 21.042 if the enrollnent is equal to or | ess than 4,999

students.

(c) Each school district shall be paid in the manner

provided in section 2517 from appropriati ons nade to the

Departnment of Education in anpunts equal to the foll ow ng:

(1) For the school years 2000-2001, 2001-2002 and 2002-2003,

a school district shall be paid the anpbunt the school district

received in the 1999- 2000 school year and the sum of the

(i) For the school year 2000-2001, one-third of the

19990H2106B2776 - 4 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

di fference between the per pupil perfornmance equi val ency

expendi ture and the current per pupil expenditure nultiplied by

the full-time equival ent enroll nent.

(ii) For the school year 2001-2002, two-thirds of the

di fference between the per pupil perfornmance equi val ency

expendi ture and the current per pupil expenditure nultiplied by

the full-time equival ent enroll nent.

(iii) For the school year 2002-2003, the difference between

the per pupil perfornmance equi val ency expenditure and the

current per pupil expenditure multiplied by the full-tine

equi val ent enrol |l nent.

(2) For the school years 2000-2001, 2001-2002 and 2002-2003,

no school district shall receive | ess than one percent (1% npre

than the school district received in the precedi ng school year.

(3) For the school year 2003-2004 and every school vyear

thereafter, a school district shall be paid in the nanner

provided in section 2517 from appropriati ons nade to the

Depart ment of Educati on an anpbunt equal to the sum of the

foll owi ng, provided that no paynent shall be | ess than the

anount the school district received for the precedi ng school

year:

(i) The amobunt the school district received for the

pr ecedi ng school vyear

(ii) The difference between the per pupil performance

equi val ency expenditure and the current per pupil expenditure

multiplied by the full-tine equival ent enroll nent.

(d) (1) For the 2000-2001 school year and each school vyear

thereafter, if any school district shall receive funding from

the Keystone Equity and Educati onal Perfor mance System

aut hori zed by this section such that the total amount of revenue
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avai |l able to be expended by a school district per pupil is nore

than two tines the average per pupil adequacy expendi ture, such

school district nust reduce or elinmnate | ocal taxes. Local

taxes to be reduced or elimnated shall include property taxes

and nui sance t axes.

(2) No school district, regardl ess of the anpunt received

fromthe Keystone Equity and Educati onal Perfornmance System

aut hori zed by this section shall be authorized to provi de tax

rebates to taxpayers beyond the conplete elinination of al

| ocal taxes.

(e) (1) For the 2000-2001 school year and each school vyear

thereafter, all funds received by a school district fromthe

Keyst one Equity and Educati onal Performance System aut hori zed by

this section shall be used or paid out pursuant to section 610.

(2) (i) No school district shall use funds appropriated to

it fromthe Keystone Equity and Educati onal Perfor mance System

aut hori zed by this section to i ncrease the fund bal ance of the

school district unless the fund bal ance of the school district

is less than five percent (5% of the total school district

budget for the precedi ng school district fiscal year.

(ii) In the event the fund bal ance of the school district is

| ess than five percent (5% of the total school district budget

for the preceding school district fiscal year, funds received by

the school district fromthe Keystone Equity and Educati onal

Per f ormance System aut hori zed by this section nmay be used to

i ncrease the fund bal ance of the school district to no nore than

five percent (5% of the total school district budget for the

precedi ng school district fiscal year.

Section 2. Section 2517 of the act is anended to read:

Section 2517. Paynents.--(a) The anount apportioned and
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allotted to each school district shall be divided into three
paynents and the Secretary of Education shall draw his
requisition three tinmes annually upon the State Treasurer in
favor of each district for the amount to which it is entitled.
The first two paynents shall be estinmates based on but not to
exceed thirty percent (30% each of the total anpbunt apportioned
and allocated to the school district during the previous school
year for the sane purposes. The final paynent shall be the

bal ance of the apportionnment due for the applicable school year.
Payment thereof shall be made to all school districts on the
first day of October, February and June, except any school

di strict whose fiscal year and cal endar year are identical at
the effective date of this anendatory act shall continue to
recei ve paynents as heretofore.

(b) Subsection (a) of this section shall apply to paynents
to which a school district is entitled under any provision of
sections 2502, 2592, 2502.3 or 2502.4 of the act for any school
year up to or including 1980-1981.

(c) For the 1981-1982 school year through the 1990-1991
school year, the anmount apportioned and allotted to each school
district shall be divided into six paynents and the Secretary of
Education shall draw his requisition six times upon the State
Treasurer in favor of each district for the amount to which it
is entitled. The first five paynents shall be estinmates based on
but not to exceed fifteen percent (15% each of the total net
anount apportioned and allocated to the school district for the
paynent year. The final paynent shall be the bal ance of the
apportionment due for the applicable school year. Paynent
t hereof shall be made to all school districts on the fourth

Thur sday of August, Cctober, Decenber, February and April and
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1 the first day of June. For the 1991-1992 school year and every
2 school year thereafter, the anpbunt apportioned and allotted to
3 each school district shall be divided into six paynents and the
4 Secretary of Education shall draw his requisition six tinmes upon
5 the State Treasurer in favor of each district for the amount to
6 which it is entitled. The first five paynents shall be estinates
7 based on but not to exceed fifteen percent (15% each of the

8 total net anount apportioned and allocated to the school

9 district for the paynent year. The final paynent shall be the
10 bal ance of the apportionnment due for the applicable school year.
11 Paynent thereof shall be made to all school districts on the

12 | ast Thursday of August, October, Decenber, February and Apri

13 and the first day of June.

14 (d) Subsection (c) of this section shall apply to:

15 (1) Al paynents to which a school district is entitled

16 wunder any provision of sections 2502, 2502.3, 2502.4, 2502. 8,

17 2502.9 and 2592 for the school year 1981-1982.

18 (2) Paynments to which a school district is entitled under

19 any provision of sections 2502, 2502.8 and 2502.11 for the
20 school year 1982-1983 and the school year 1983-1984.
21 (3) Paynments to which a school district is entitled under
22 any provision of sections 2502, 2502.8, 2502.11, 2502.13 and
23 2502.20 for the school year 1984-1985 and each school year
24 thereafter.
25 (4) Paynents to which a school district is entitled under
26 any provision of section 2502. 37.
27 Section 3. This act shall take effect imediately.
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