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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1153 %%

I NTRODUCED BY BARD, RCSS, COY, HERMAN AND LESCOVI TZ,
APRIL 7, 1999

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, APRIL 7, 1999
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AN ACT
Amendi ng the act of June 23, 1931 (P.L.932, No.317), entitled

"An act relating to cities of the third class; and anendi ng,

revi sing, and consolidating the law relating thereto,"

further providing for annual budget, for filing, for uniform
forms and for annual reports.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1809 of the act of June 23, 1931
(P.L.932, No.317), known as The Third Cass Cty Code, reenacted
and anended June 28, 1951 (P.L.662, No.164) and anended Cct ober
5, 1967 (P.L.327, No.143), is anended to read:

Section 1809. Annual Budget; Presentation to Council;

Noti ce; Revision; Adoption.--The director of accounts and
finance shall, on behalf of council, at the last stated neeting
in Novenber in each year present to council for first reading a
proposed budget ordinance for all funds show ng the esti mated
recei pts, expenditures, and liabilities of every kind, for the

ensui ng year, with the bal ance of unexpended appropriations, and

all other information of value as a basis for fixing the |evy
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and tax rate for the next fiscal year. [Such proposed budget
ordi nance shall be prepared on forns furnished as provided in
section one thousand ei ght hundred twelve of this act.] Counci
shal |, upon passing the said proposed budget ordi nance on first
reading, fix a date for adoption thereof, which shall be not
|ater than the thirty-first day of Decenber of such year.

The several departnments of the city governnment shall, before
t he proposed budget ordi nance is presented, as above provided,
furnish to the council an estinmate of the probable receipts and
expendi tures and of the anount required by each of said
departnments for the public service during the ensuing fiscal
year as a basis for making the annual appropriations thereto.

When the proposed budget ordinance is submtted to counci
and has passed first reading, the city clerk shall forthw th
make the sane available for public inspection at his office in
the city hall, and shall thereupon publish a notice to that
effect once in at | east one newspaper in accordance with the
provi sions of section one hundred nine of this act. Such notice
shall state the date fixed by council for adoption of the
proposed budget ordi nance, and such notice shall be published at
| east twenty days prior to the tinme fixed by council for
adoption of the proposed budget ordi nance. The proposed budget
ordi nance shall be available for public inspection at the city
clerk's office for at | east ten days after the aforesaid
newspaper notice thereof is published.

The council shall, after making such changes and
nodi fications therein as appear proper, adopt the budget and any
appropriation neasures required to put it into effect upon the
date fixed for adoption thereof: Provided, That said budget

shall reflect as nearly as possible the estimted revenues and
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expenditures of the city for the year for which the budget is
prepared. That should it appear upon any revision of the budget
that the estimted expenditures in the adopted budget would be

i ncreased nore than ten per cent in the aggregate or nore than
twenty-five per cent in any individual itemover the proposed
budget, such budget shall not be adopted with any such increases
therein unless the sane be again made avail able for public

i nspection and for protest of such increases for a period of at

| east ten days after notice to that effect is published as

her ei nbef ore provi ded.

[Wthin thirty days after the adoption of a budget ordi nance,
the director of accounts and finance shall file a copy of the
same in the office of the Departnent of Comunity Affairs.]

Section 2. Section 1810 of the act, anended October 5, 1967
(P.L.327, No.143) and Decenber 14, 1967 (P.L.828, No.355), is
amended to read:

Section 1810. Anendi ng Budget; Notice.--During the nonth of
January next follow ng any municipal election, the council of
any city may anend the budget and the levy and tax rate to
conformwith its amended budget ordi nance. A period of ten days'
public inspection at the office of the city clerk of the
proposed anmended budget ordi nance after notice by the city clerk
to that effect is published once in a newspaper as provided in
section one hundred nine of this act shall intervene between
council's first reading of the proposed anmended budget ordi nance
and the adoption thereof. Any amended budget ordi nance nmust be
adopted by council on or before the fifteenth day of February.

No such proposed anended budget ordi nance shall after first
readi ng be revised upward in excess of ten percent in the

aggregate thereof or as to an individual itemin excess of
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twenty-five per cent of the amount of such individual itemin
t he proposed anended budget ordi nance.

[Wthin fifteen days after the adoption of an anmended budget
ordi nance, the director of accounts and finance shall file a
copy thereof in the office of the Departnment of Comrunity
Affairs.]

Section 3. Section 1812 of the act, amended Decenber 18,
1996 (P.L.1063, No.157), is anended to read:

Section 1812. Annual Reports; Publication; Filing Report

wi th Departnent of Community [Affairs] and Econoni ¢ Devel opnent ;

Penalty.--(a) The director of accounts and finance shall make a
report, verified by oath or affirmation, to the council at a
stated neeting in [March] April in each year of the public
accounts of the city and of the trusts in its care for the
precedi ng fiscal year, exhibiting all of the expenditures
t hereof, respectively, and the sources fromwhich the revenue
and funds are derived and in what neasures the sane have been
di sbursed. Each account shall be acconpanied by a statenment in
detail of the several appropriations made by council, the anmount
drawn and encunbered on each appropriation, and the unencunbered
bal ance outstanding to the debit or credit of such appropriation
at the close of the fiscal year.

(b) Such report, acconpani ed by a concise financi al
statement setting forth the balance in the treasury at the
begi nning of the fiscal year, all revenues received during the
fiscal year, by mjor classifications, all expenditures nade
during the fiscal year, by najor functions, and the current
resources and liabilities of the city at the end of the fiscal
year, the gross liability and the net debt of the city, the

anount of the assessed valuation of the taxable property in the
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city, the assets of the city and the character and val ue
thereof, the date of the last maturity of the respective forns
of funded debt, and the assets in each sinking fund, shall be
publ i shed once in not nore than two newspapers printed or
circulated in such city, as required by section one hundred and
nine of this act. Before such report or statenment is nade or
publ i shed, the same shall be approved by the controller, who may
approve it subject to such exceptions as he may have thereto:
Provi ded, Council may cause such statenment to be printed in
panphl et formin addition to the publications nade as aforesaid.
(c) The director of accounts and finance shall al so,
annual Iy, make report of the financial condition of the city in
the form above provided to the Departnment of Conmmunity [Affairs]

and Econoni c Devel opnent, within [sixty] ninety days after the

cl ose of the fiscal year, signed and duly verified by the oath
of the director and approved by the city controller, as above
provi ded. Any director of accounts and finance refusing or
wilfully neglecting to file such report shall, upon conviction
thereof, in a summary proceedi ng brought at the instance of the
Department of Community Affairs, be sentenced to pay a fine of
five dollars for each day's del ay beyond said sixty days, and
costs. Al fines recovered shall be for the use of the
Commonweal t h.

(d) The report to the Departnent of Community [Affairs] and

Econom c Devel opnent shall be presented in a form as provided

for in section one thousand ei ght hundred and thirteen of this
act .

Section 4. Section 1813 of the act, anended October 5, 1967
(P.L.327, No.143), is anended to read:

Section 1813. Comrittee to Prepare Uniform Forns. --The
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uni form [ budget and] financial report forms, specified in the
foregoi ng sections of this act, shall be prepared by a commttee
consi sting of four representatives of the Pennsylvania League of

Cities and the Secretary of Comrunity [Affairs] and Econom c

Devel opnent, or his agent who shall be a person trained in the

field of municipal finance.

Such representatives shall be appointed by the president of
said organi zation within sixty days after the effective date of
this act. Such representatives shall be chosen from anong
finance officers of third class cities or other officers of such
cities who have know edge of their fiscal procedures. As far as
possi bl e, they shall be chosen to represent cities in the
vari ous popul ation groups within the range of cities of the
third class. The president of the Pennsylvania League of Cities
shall supply to the Secretary of Comrunity [Affairs] and

Econom ¢ Devel opnent the nanes and addresses of such

representatives i medi ately upon their appointnent.

Said representatives shall serve w thout conpensation, but
they shall be reinbursed by the Commonwealth for all necessary
expenses incurred in attending neetings of the conmttee. The
commttee shall neet at the call of the Secretary of Comunity

[Affairs] and Econom c Devel opnent, or his agent, who shal

serve as chairman of the conmttee.

[In preparing the uniformforns for both budgets and annual
reports, the commttee shall give careful consideration to the
fiscal needs and procedures of cities of the various popul ation
groups, producing separate fornms, if necessary, to the end that
said forns shall not be inconsistent with the general
adm ni strative practices of the cities of various sizes.]

It shall be the duty of the Secretary of Community [Affairs]
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1 and Econoni c Devel opnent, or his agent, to see to it that the

2 forms required by this act are prepared in cooperation with said
3 conmittee. In the event that said commttee should for any

4 reason fail to furnish such cooperation, the Secretary of

5 Conmmunity [Affairs] and Econom c Devel opnent, or his agent,

6 shall conplete the preparation of the fornms. After their

7 preparation, he shall issue said fornms and distribute them

8 annually, as needed, to the designated officers of each city of
9 the third class.

10 No change or alteration in the forns prescribed shall be nade
11 by the Secretary of Conmmunity [Affairs] and Econom c Devel opnent
12 or his agent except by a majority approval of the commttee,

13 unl ess upon reasonable notice two or nore representatives

14 thereof fail to attend the conmttee nmeetings. In voting upon

15 any change or alteration, each representative and the chairman
16 of the commttee shall have one vote.

17 Section 5. This act shall take effect in 60 days.
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