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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 153 5

| NTRODUCED BY DEMPSEY, CEI ST, SATHER, GEORGE, HENNESSEY,
SCHULER, DALEY, HERSHEY, FAI RCHI LD, STABACK, E. Z. TAYLOR
TRELLO, VAN HORNE, MCALL, SOLOBAY AND HARHAI
JANUARY 27, 1999

REFERRED TO COW TTEE ON STATE GOVERNMENT, JANUARY 27, 1999

AN ACT

1 Anending the act of April 9, 1929 (P.L.177, No.175), entitled

2 "An act providing for and reorgani zing the conduct of the

3 executive and adm nistrative work of the Commonweal th by the
4 Executive Departnment thereof and the adm nistrative

5 departnents, boards, conm ssions, and officers thereof,

6 i ncludi ng the boards of trustees of State Normal Schools, or
7 Teachers Col | eges; abolishing, creating, reorganizing or

8 aut hori zing the reorgani zation of certain admnistrative

9 departnments, boards, and conm ssions; defining the powers and
10 duties of the Governor and other executive and adm nistrative
11 of ficers, and of the several adm nistrative departnents,

12 boards, comm ssions, and officers; fixing the salaries of the
13 Governor, Lieutenant Governor, and certain other executive

14 and adm nistrative officers; providing for the appointment of
15 certain admnistrative officers, and of all deputies and

16 ot her assistants and enpl oyes in certain departnents, boards,
17 and comm ssions; and prescribing the manner in which the

18 nunber and conpensation of the deputies and all other

19 assi stants and enpl oyes of certain departnents, boards and
20 commi ssions shall be determ ned,” further providing for

21 medi cal insurance coverage for survivor spouses of
22 annui t ant s.
23 The General Assenbly of the Conmonweal th of Pennsyl vani a

24 hereby enacts as follows:

25 Section 1. Section 529 of the act of April 9, 1929 (P.L.177,
26 No.175), known as The Admi nistrative Code of 1929, anended

27 Decenber 18, 1992 (P.L. 1661, No.183), is anmended to read:
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Section 529. Medical I|nsurance Coverage For Survivor-Spouses
of Annuitants.--[(a)] A survivor-spouse of an annuitant under
the State Enpl oyees' Retirement System who had elected to
convert nedical, mjor nedical and hospitalization insurance
coverage shall have the option to continue such insurance
coverage. The State Enpl oyees' Retirenment System shall notify
prospectively the appropriate State agency adm nistering that
annuitant's group health insurance program A previously covered
survivor-spouse of an annuitant who di ed before Cctober 14,

1991, nust notify the State Enpl oyees' Retirenment System of
potential eligibility. The survivor-spouse nust submnt

sati sfactory docunentation supporting the claimof eligibility
to the appropriate State agency adnministering that annuitant's
group health insurance program The State agency or fund

adm nistering that annuitant's group health i nsurance program
nmust send an election formto the eligible survivor-spouse
within thirty (30) days of notification that the annuitant died.
The State Enpl oyees' Retirement System upon receipt of the

el ection by the survivor-spouse of the annuitant to continue
such i nsurance coverage, shall notify the insurance carrier of
the el ection. [and deduct the appropriate charges in equal
monthly installments. Such deductions shall be transmtted to

t he designated fiscal officer of the Comonweal t h havi ng
jurisdiction over the paynment of such group charges on behal f of
t he annuitant or the survivor-spouse.] This section shall apply
to all survivor-spouses of annuitants regardl ess of when they
attain such status. An eligible survivor-spouse who does not
return the election formto the State Enployees' Retirenent
System or the appropriate State agency adm nistering the

annuitant's group health insurance programw thin thirty (30)
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days shall have a coverage effective date of the first day of
t he nonth subsequent to the receipt of the election form

[(b) In the event that the nonthly annuity of the survivor-
spouse of the annuitant is |ess than the anount needed or such
person receives no survivor annuity to cover the applicable
monthly installment paynments, the Commonweal th's fiscal officer
shall identify the total difference between these anmobunts and
shall notify the survivor-spouse of the annuitant of the
deficiency. Wthin thirty (30) days of this notification, the
survivor-spouse of the annuitant shall make a paynent to the
Commonweal th's fiscal officer in an amount sufficient to cover
the deficiency for the period nandated by the State agency
adm nistering the annuitant's group health insurance program
whi ch period shall not exceed three (3) nonths. If paynent is
not received by the Commonwealth's fiscal officer within the
specified tinme period, the eligibility for State insurance
coverage for the survivor-spouse of the annuitant shall be
forfeited. Upon forfeiture, the Conmmonweal th's fiscal officer
shall notify both the insurance carrier and the State Enployees’
Reti rement Board.

(c) |If the survivor-spouse of the annuitant elects to
continue insurance coverage and makes the install nent paynment or
deficiency paynent, or both, insurance coverage will continue in
force with the Commonwealth's fiscal officer determning rate
adj ustments annual ly and any required deficiency amunt. The
Commonweal th's fiscal officer shall notify the survivor-spouse
of the annuitant of the anpbunt required to assure continued
coverage. This notification shall take place at least thirty
(30) days prior to the date of the proposed rate change.]

Section 2. This act shall take effect in 60 days.
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