PRINTER S NO. 126

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 142 5

| NTRODUCED BY GODSHALL, LUCYK, BARLEY, E. Z. TAYLOR
L. 1. COHEN, FEESE, GEI ST, HALUSKA, HARHAI, HERVAN, HERSHEY,
HUTCHI NSON, KENNEY, LEDERER, Ml LHI NNEY, M CHLOVI C, M COZZI E,
S. MLLER NAILCR PESCI, ROBINSON, STABACK, THOVAS, TRELLGQ,
WLT, WOGAN, WOJNARGCSKI AND ZUG, JANUARY 26, 1999

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 26, 1999

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncone, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
22 further providing for limtations on rates of specific taxes;
23 and providing for special limtation on rates of taxes for
24 certain anmusenents.
25 The General Assenbly of the Conmonweal th of Pennsyl vani a

26 hereby enacts as follows:

27 Section 1. Section 8 introductory paragraph, (6), (9), (10)
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and (11) of the act of Decenber 31, 1965 (P.L.1257, No.511),
known as The Local Tax Enabling Act, anended or added Cctober
11, 1984 (P.L.885, No.172) and July 9, 1987 (P.L.203, No.30),
are anmended to read:

Section 8. Limtations on Rates of Specific Taxes.--No taxes

| evied under the provisions of this act or 53 Pa.C. S. § 8402(c)

(relating to scope and limtations) shall be levied by any

political subdivision on the follow ng subjects exceeding the
rates specified in this section:

* %k

(6) On admissions to places of amusenent, athletic events
and the like, and on notion picture theatres in cities of the

second class, [ten percent] the rates specified in section 8.1.

* * %

(9) On admissions to ski facilities, [ten percent] the rates

specified in section 8.1. The tax base upon which the tax shal

be | evied shall not exceed forty percent of the cost of the |ift
ticket. The lift ticket shall include all costs of adm ssions to
the ski facility.

(10) On adm ssions to golf courses, [ten percent] the rates

specified in section 8.1. The tax base upon which the tax shal

be |l evied shall not exceed forty percent of the greens fee. The
greens fee shall include all costs of adm ssions to the golf
cour se.

(11) On adm ssions to bowing alleys or bowing | anes, [ten

percent] the rates specified in section 8. 1. The tax base upon

whi ch the tax shall be | evied shall not exceed forty percent of
t he charge i nposed upon a patron for the sale of adm ssion to or
the privilege of adm ssion to a bowing alley or bowing lane to

engage in one or nore ganmes of bow i ng.
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* * %

Section 2. The act is anmended by adding a section to read:

Section 8.1. Special Limtations on Rates of Taxes for

Certain Anusenents.--(a) A school district or nunicipality that

| evi es, assesses and coll ects an amusenent or adm SSions tax

agai nst an anusenent facility pursuant to 53 Pa.C. S. § 8402(c)

(relating to scope and linmtations) for the activities set forth

in section 8(6), (9), (10) and (11) on or before the effective

date of this section nay | evy, assess and collect that tax at a

rate not to exceed two percent, for each taxing authority,

subject to the reduction period provided for in subsection (b).

(b)Y A school district or nunicipality that is subject to

subsection (a) and that collects a rate of tax in excess of the

anount provided for in subsection (a) on the effecti ve date of

this section shall reduce the rate to the rate provided for in

subsection (a) over a period not to exceed three vyears. If the

reduction in the tax rate occurs over nore than a one-year

peri od, then the anmount of the reduction shall occur in equal

annual i ncrenments.

(c) A nmunicipality that:

(1) does not |evy, assess and coll ect an anusenent or

adm ssions tax froman anusenent facility pursuant to 53 Pa.C. S.

8 8402(c) for the activities set forth in section 8(6), (9),

(10) and (11) on or before the effective date of this section;

and

(2) enacts an ordi nance to | evy, assess and col |l ect such tax

after the effective date of this section in accordance with | aw

may | evy, assess and collect that tax at a rate not to exceed

two percent.

(d) Nothing in this section shall be construed to authorize
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a school district to collect an aggregate sum of anusenent or

adm ssions taxes in excess of the anount coll ected by the school

district for the fiscal year ending in 1997.

(e) This section shall not apply to a city of the second

Section 3. This act shall apply to tax years begi nning on or
after January 1, 2000.

Section 4. This act shall take effect immediately.
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