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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1631 %5

| NTRODUCED BY SANTONI, EVANS, EACHUS, GORDNER, BELARDI, TI GUE
MELI O VAN HORNE, PI STELLA, BATTI STO, DALEY, STABACK, TRELLO,
BELFANTI , YOUNGBLOOD AND PETRONE, JUNE 11, 1997

REFERRED TO COW TTEE ON COMVERCE AND ECONOM C DEVELOPMENT,
JUNE 11, 1997
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AN ACT
Est abl i shing the Community Devel opnent Bank and its board of
directors and providing for their powers and duties;
establishing comunity devel opnent financial institutions and
providing for their powers and duties; and providing for a
program of grants and | oans.
The General Assenbly finds and declares that this act is
necessary:
(1) To help stinulate the formation of small businesses
Wi thin comruniti es where nost job opportunities occur.
(2) Because the future welfare of this Conmmonweal t h
depends on expanding and i nproving the quantity and quality
of conmmunity services necessary for the devel opnent of a
sound and vi abl e conmunity.
(3) Because the future of this Comonweal th depends on
al l eviating physical and econom c distress through the
stimulations of community revitalization, especially within

certain targeted communities, by encouraging private

investment in these communities to create a diversified yet



st abl e econony within them

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Bank." The Community Devel opnent Bank.

"Board." The board of directors of the Community Devel oprment
Bank.

"Conmuni ty devel opnent financial institution®™ or "CDFI." A
community devel opment financial institution certified in
accordance with the Community Devel opment Banki ng and Fi nanci al
Institutions Act of 1994 (Public Law 103-325, 108 Stat 2163).

"Conmuni ty devel opnent loan.” A loan froma conmunity
devel opnent financial institution to | owincone individuals,
busi nesses and nonprofit organizations for the purpose of
revitalizing distressed communities and buil di ngs.

"Departnent."” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Eligible institution.” A conmunity devel opnment fi nanci al
institution which has been accredited by the Departnent of
Community and Econom c Devel opnent.

"Participating investors.” Public or private entities which
elect to participate with the authority in the | oan prograns set
forth in this act.

"Program " The Conmunity Devel opment Bank Grant and Loan
Program est abl i shed under this act.

"Targeted community.” Any of the followi ng entities:

(1) An enterprise zone established under the act of July
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9, 1986 (P.L.1216, No.108), known as the Enterprise Zone
Muni ci pal Tax Exenption Rei nbursenent Act.
(2) A distressed conmmunity as defined under the act of
July 10, 1987 (P.L.246, No.47), known as the Municipalities
Fi nanci al Recovery Act.
(3) A conmunity notified under the early warning system
pursuant to the act of July 10, 1987 (P.L.246, No.47), known
as the Municipalities Financial Recovery Act.
(4) An area designated by the Federal Governnment as an
enpower ment zone or an enterprise community.
(5) A county with an unenploynent rate at |east 150%
above the seasonally adjusted Statew de average unenpl oynent
rate as determ ned by the Departnment of Labor and | ndustry.
(6) Any geographi cal area which has been designated as a
targeted comunity by the Departnent of Labor and Industry
due to one or nore adverse econom c factors within that area.
Section 2. Conmunity Devel opnent Bank.

The Community Devel opnent Bank is hereby established within
t he Departnent of Community and Econom c Devel opnent.
Section 3. Board of directors.

The bank shall be governed by the board which shall consi st
of nine nmenbers as foll ows:

(1) The Secretary of Banki ng.

(2) The Secretary of Community and Econom c Devel opnent.

(3) Three nenbers appointed by the Governor.

(4) One nenber appointed by the President pro tenpore of
t he Senate.

(5) One nenber appointed by the Mnority Leader of the
Senat e.

(6) One nenber appointed by the Speaker of the House of
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Represent ati ves.

(7) One nenber appointed by the Mnority Leader of the

House of Representatives.

Section 4. Terns.

The terns of the appoi nted nenbers of the board under section
3(3), (4), (5, (6) and (7) shall be for five years. O the
initial appointnment nade by the Governor:

(1) One shall be for an initial termof two years.

(2) One shall be for an initial termof three years.

(3) One shall be for an initial termof five years.

(4) The initial appointnment of the President pro tenpore
of the Senate shall be for five years.

(5) The initial appointment of the Speaker of the House
of Representatives shall be for five years.

(6) The initial appointnment of the Mnority Leader of
the Senate shall be for three years.

(7) The initial appointnment of the Mnority Leader of
t he House of Representatives shall be for two years.

Section 5. Qualifications, vacancies, etc.

(a) Qualifications.--The appointed nenbers nust have
expertise in econom ¢ and comrunity devel opnent.

(b) Vacancies.--A vacancy shall be filled by the original
appointing authority for the remai nder of the unexpired term

(c) Designees.--The Secretary of Banking and the Secretary
of Conmunity and Econom c Devel opnent nay each appoint a
desi gnee to serve on the board.

(d) Chairman.--The chairman of the board shall be el ected by
t he nmenbers.

(e) Expenses.--The nenbers of the board shall be entitled to

no conpensation for their services but shall be entitled to
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rei nmbursenent for all reasonabl e and necessary expenses incurred
in connection with the performance of their duties, in
accordance with the rules of the Executive Board.

(f) Quorum--A mgjority of the nmenbers shall constitute a
guorum for the transaction of any business.

Section 6. Funding.

The bank shall be funded by a general obligation bond issue
of $100, 000, 000 and such funds as the General Assenbly may from
time to tine appropriate.

Section 7. Gants and | oans.

(a) Gants.--The bank shall provide grants to | ocal
community devel oprment financial institutions or those
organi zations intending to become | ocal community devel opnment
financial institutions.

(b) Loans.--A community devel opnment financial institution
may only nake the follow ng | oans:

(1) Loans to conmunity based organi zati ons that provide
housi ng and econom ¢ opportunities, especially in targeted
conmuni ties.

(2) Loans for housing and econom c devel opnent projects
that provide long-term benefits for communities, especially
targeted comunities.

(3) Loans for mcroenterprises, new business startups,
smal | busi ness expansi ons and busi ness i ncubat ors.

A conmunity devel opnment financial institution shall be avail able
for technical assistance.
Section 8. Eligible applicants.

El i gi bl e applicants shall include the follow ng:

(1) Conmunity | oan funds which have received Federal

certification as a community devel opnent fi nanci al
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institution.
(2) Conmunity | oan funds which intend to becone a
federally certified devel opment financial institution.

Section 9. Eligible uses.

1
2
3
4
5 A conmmunity devel opnent financial institution shall establish
6 a revolving loan fund conprised of grants fromthe bank plus

7 noneys from ot her sources.

8 Section 10. Powers and duties of bank.

9

The bank shall have the foll ow ng powers and duti es:

10 (1) To have perpetual existence.

11 (2) To sue and be sued.

12 (3) To adopt a seal.

13 (4) To adopt byl aws.

14 (5) To hire staff.

15 (6) To enter into grant agreenents.

16 (7) To accept appropriations and ot her noneys.

17 (8) To invest noneys not needed for inmmediate use.

18 (9) To arrange for professional services.

19 (10) To have regulatory powers and to set application
20 timelines and program guidelines including criteria to

21 eval uate applications.

22 (11) To have all such other powers as necessary to carry
23 out its functions.

24 Section 11. Repeals.

25 Al'l acts and parts of acts are repeal ed insofar as they are
26 inconsistent with this act.

27 Section 12. Effective date.

28 This act shall take effect in 60 days.
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