PRINTER S NO. 233

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 211 55

| NTRODUCED BY ZUG HENNESSEY, SEMVEL, GODSHALL, FI CHTER AND
WOINARGCSKI , FEBRUARY 4, 1997

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, FEBRUARY 4, 1997
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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvania

Consolidated Statutes, further providing for limtations on

incurring certain types of debt.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8022(a) and (b) of Title 53 of the
Pennsyl vani a Consol i dated Statutes, added Decenber 19, 1996
(P.L. , No.177), are anended to read:

§ 8022. Limtations on incurring of other debt.

(a) Nonel ectoral debt.--Except as provided in subsections
(c), (d) and (e) and as otherw se specifically provided in this
subpart, a local governnent unit shall not incur any new
nonel ectoral debt if the aggregate net principal amunt of the
new nonel ectoral debt, together with all other net nonel ectoral
debt outstandi ng, woul d cause the total net nonel ectoral debt of
the |l ocal government unit to exceed any of the foll ow ng:

(1) One hundred percent of its borrowi ng base in the

case of a school district of the first class.



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

(1.1) Fifty percent of its borrowi ng base in the case of

a school district of the second through fourth cl asses.

(2) Three hundred percent of its borrow ng base in the
case of a county.

(3) Two hundred fifty percent of its borrow ng base in
the case of any other |ocal governnment unit.

(b) Nonel ectoral debt plus | ease rental debt.--Except as
provi ded in subsections (c), (d) and (e) or as otherw se
specifically provided in this subpart, in the exercise of
| egi sl ative control over the budgets and expenditures of | ocal
government units and of the purposes for which tax noneys and
general revenues of |ocal governnent units may be expended, a
| ocal government unit shall not incur any new | ease rental debt
or nonel ectoral debt if the aggregate net principal anount of
t he new debt, together with any other net nonel ectoral debt and
net | ease rental debt then outstanding, would cause the
out standing total of net nonel ectoral debt plus net |ease rental
debt of the |ocal government unit to exceed any of the
fol | ow ng:

(1) Two hundred percent of the borrow ng base in the
case of a school district of the first class.

(1.1) Fifty percent of its borrowi ng base in the case of

a school district of the second through fourth cl asses.

(2) Four hundred percent of its borrowi ng base in the
case of a county.

(3) Three hundred fifty percent of its borrowi ng base in
the case of all other |ocal governnent units.
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Section 2. This act shall take effect in 60 days.
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