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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 201 =55

| NTRODUCED BY HERMAN, BARLEY, BROMNE, NAILOR, HUTCH NSON,

RUBLEY, SAYLOR, GORDNER, YOUNGBLOOD, STAIRS, VANCE, WALKO,
MELI O TRELLO, M N WRI GHT, KENNEY, HERSHEY, GODSHALL,
PLATTS, WAUGH, BATTI STO, STURLA, CLYMER, MNAI TLAND, RAYMOND,
GElI ST, GANNON, COY, N CKOL, TRUE, STETLER, SCHULER, PESCI,
COLAFELLA, JADLOW EC, HORSEY, CLARK, KAl SER, SEMVEL, FI CHTER,
M COZZI E, TIGUE, SANTONI, SHANER, M LLER, MJUNDY, HENNESSEY,
WOGAN, ARGALL, STABACK, SAI NATO, COLAIZZO, FAI RCHI LD,
TRAVAGLI O, SCHRODER, BAKER, HALUSKA, SATHER, HESS, OLASZ,
LEDERER, READSHAW CORPCRA, BOSCOLA, STERN, CASCORI O BARD,
ROONEY, FARGO, SEYFERT, L. |. COHEN, LYNCH, RCEBUCK,

E. Z. TAYLOR EGOLF, TULLI, KELLER, BENN NGHOFF AND RGCSS,
FEBRUARY 4, 1997

AS

AMENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JANUARY 20, 1998

OCOoO~NOUITRAWNE
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16
17

AN ACT

Amendi ng the act of August 26, 1971 (P.L.351, No.91), entitled

"An act providing for a State Lottery and adm nistration

t hereof ; authorizing the creation of a State Lottery

Commi ssion; prescribing its powers and duties; disposition of
funds; violations and penalties therefor; exenption of prizes
from State and | ocal taxation and naking an appropriation,”

FURTHER PROVI DI NG FOR STATEMENT OF PURPGOSE, FOR DEFI NI TI ONS <—

AND FOR DI SPCSI TI ON OF FUNDS; providing for a lottery

Wi nnings intercept in relation to defaulted student | oans
obtained originally through the Pennsylvania H gher Education
Assi stance Agency; FURTHER PROVI DI NG FOR PRESCRI PTI ON DRUG
EDUCATI ON PROGRAM AMENDI NG CERTAI N DEFI NI TI ONS AND DELETI NG
PROVI SI ONS RELATI NG TO PACENET AND CERTAI N DEDUCTI BLES; AND
FURTHER PROVI DI NG FOR SHARED- RI DE TRANSPORTATI ON.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

18 PL-354—No— 91— known—as—the Statetoetterytaw—+sanended by
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adet-ng—detn-t-ens—to—+read—

SECTION 1. SECTION 301 OF THE ACT OF AUGUST 26, 1971
(P.L.351, NO 91), KNOWN AS THE STATE LOTTERY LAW RENUVMBERED AND
AVENDED NOVEMBER 21, 1996 (P.L.741, NO 134), IS AMENDED TO READ:
SECTI ON 301. STATEMENT OF PURPCSE.

TH S CHAPTER |'S ENACTED TO ESTABLI SH A LOTTERY TO BE OPERATED
BY THE STATE, THE NET PROCEEDS OF WH CH ARE TO BE USED AFTER
JUNE 30, 1972, FOR THE PURPCSES OF PROVI DI NG [ PROPERTY] :

(1) PROPERTY TAX RELIEF FOR THE ELDERLY FOR TAXES PAI D

IN 1971 AND THEREAFTER TO PERSONS 65 YEARS OF AGE OR OLDER
[ AND FOR PROVI DI NG CERTAI N] .
(2) CERTAIN FREE FI XED ROUTE LOCAL TRANSI T SERVI CES TO

PERSONS 65 YEARS OF AGE OR OLDER AND REDUCED FARE ON GROUP
RI DE TRANSI T SERVI CE TO PERSONS 65 YEARS OF AGE OR OLDER. [IT
I S FURTHER | NTENDED TO PROVI DE A]

(3)  FUNDI NG FOR ALZHEI MER' S DI SEASE CAREQ VI NG

(4) A MEANS THROUGH WHI CH TO CURB | LLEGAL GAMBLI NG

OPERATI ONS | N PENNSYLVANI A.

SECTION 2. SECTION 302 OF THE ACT | S AMENDED BY ADDI NG
DEFI NI TI ONS TO READ:
Section 302. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Del i nguent student | oan." An anount owed by a person which

may i nclude interest, penalties, charges, costs, fees or any

ot her anpunt for which the Pennsyl vani a H gher Educati on

Assi st ance Agency has paid a default claimas a result of a

guar anty agreenment or a non-guar ant eed PHEAA-hel d | oan for which

a paynent has not been remtted for at | east ninety days, or

19970H0201B2775 - 2 -
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"PHEAA." The Pennsyl vani a H gher Educati on Assi st ance

Agency.

* x %

SECTI ON 3. SECTION 311 OF THE ACT, RENUMBERED AND AMENDED <—
NOVEMBER 21, 1996 (P.L.741, NO 134), |S AMENDED TO READ:

SECTI ON 311. DI SPGsI TI ON OF FUNDS.

(A) STATE LOTTERY FUND. - - ALL MONEYS RECEI VED FROM THE
OPERATI ON OF THE STATE LOTTERY SHALL BE DEPOSI TED | N A STATE
LOTTERY FUND WHI CH | S HEREBY CREATED. SUCH MONEYS SHALL BE USED
TO THE EXTENT NECESSARY FOR THE PAYMENT OF LOTTERY PRI ZES BUT
THE AMOUNT SO USED SHALL NOT BE LESS THAN 40% OF THE AMOUNT OF
VWH CH Tl CKETS OR SHARES HAVE BEEN SOLD. ALL PAYMENTS OF LOITERY
PRI ZES AND FOR EXPENSES OF OPERATI ON OF THE LOTTERY SHALL BE
MADE AS PROVI DED BY LAW ALL MONEYS REMAI NI NG AFTER PAYMENT OF
PRI ZES AND OPERATI NG EXPENSES SHALL REMAIN I N THE STATE LOITERY
FUND AND SHALL BE ALLOCATED FOR THE [ PURPOSE OF] FOLLOW NG

PURPGOSES:

(1) SIX AND ONE-HALF PERCENT OF ONE PERCENT OF THE MONEY

IN THE STATE LOTTERY FUND SHALL BE ALLOCATED TO THE FAM LY

CARE SUPPORT PROGRAMS OF THE DEPARTMENT OF AG NG FOR

EDUCATI ON AND TRAI NI NG FOR CAREG VERS OF PERSONS W TH

ALZHEI MER' S DI SEASE OR RELATED DI SORDERS. THE FOUR- PART

EDUCATI ON AND TRAI NI NG SESSI ONS SHALL | NCLUDE A MEDI CAL

OVERVI EW COVMUNI CATI ON AND BEHAVI OR MANAGEMENT, LEGAL AND

FI NANCI AL PLANNI NG, VEETI NG DAI LY CHALLENGES AND SAFETY.

FUNDI NG | NCLUDES COSTS FOR PRESENTERS, TRAVEL, NMATERI ALS AND

ADM NI STRATION. _ADM NI STRATION IS LIMTED TO TWENTY- FI VE

PERCENT OF COSTS. |IN ADDI TION, FUNDING WLL BE USED TO

19970H0201B2775 - 3 -



1 PROVI DE RESPI TE FOR PERSONS W TH DEMENTI A SO THAT CAREG VERS
2 MAY ATTEND THE TRAI NI NG SESSI ONS

3 (2) THE RENVAI NDER OF THE MONEY SHALL BE ALLOCATED FOR

4 PROVI DI NG PROPERTY TAX RELI EF FOR THE ELDERLY FOR TAXES PAI D
5 IN 1971 AND THEREAFTER PURSUANT TO THE PROVI SI ONS OF THE ACT
6 OF MARCH 11, 1971 (P.L.104, NO 3), KNOMN AS THE SEN OR

7 Cl TI ZENS REBATE AND ASSI STANCE ACT, AND FOR [ THE PURPCSE OF]
8 PROVI DI NG FREE OR REDUCED FARE TRANSI T SERVI CE FOR THE

9 ELDERLY PURSUANT TO CHAPTER 9 AND THE ACT OF FEBRUARY 11

10 1976 (P.L.14, NO 10), KNOW AS THE PENNSYLVANI A RURAL AND

11 | NTERCI TY COVMON CARRI ER SURFACE TRANSPORTATI ON ASSI STANCE

12 ACT. I N THE EVENT SUFFI Cl ENT FUNDS ARE NOT AVAI LABLE FROM THE
13 LOTTERY RECElI PTS TO MEET THE REQUI REMENTS OF THE SENI OR

14 Cl TI ZENS REBATE AND ASSI STANCE ACT OR FOR PROVI DI NG FREE OR
15 REDUCED FARE TRANSI T SERVI CE FOR THE ELDERLY UNDER CHAPTER 9
16 AND THE PENNSYLVANI A RURAL AND | NTERCI TY COMWON CARRI ER

17 SURFACE TRANSPORTATI ON ASSI STANCE ACT, ADDI TI ONAL FUNDS TO

18 FULFI LL THESE OBLI GATI ONS SHALL BE APPROPRI ATED FROM THE

19 CENERAL FUND FOR THI S PURPCSE.
20 (B) APPROPRI ATI ONS. - - THE MONEYS | N SAI D STATE LOTTERY FUND
21 SHALL BE APPROPRI ATED ONLY:
22 (1) FOR THE PAYMENT OF PRI ZES TO THE HOLDERS OF W NNI NG
23 LOTTERY TI CKETS OR SHARES.

24 (2) FOR THE EXPENSES OF THE DIVISION I N | TS OPERATI ON OF
25 THE LOITTERY

26 (3) FOR [ PROPERTY TAX RELI EF AND FREE OR REDUCED FARE

27 TRANSI T SERVI CE FOR THE ELDERLY AS PROVI DED UNDER] THE

28 PURPOSES SET FORTH I N SUBSECTI ON (A).

29 Section 2 4. The act is anmended by adding a section to read: <—

30 Section 315. Lottery W nni ngs | ntercept.

19970H0201B2775 - 4 -
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(a) Ofset required.--Notw thstandi ng secti on 306, paynents

of nore than two thousand five hundred dollars ($2,500) fromthe

State Lottery Fund shall be subject to offset to satisfy debts

for delinquent student | oans which the wi nner owes to PHEAA

after any outstanding obligations to pay court-ordered child

support have been offset in accordance with 23 Pa.C.S. § 4308

(relating to lottery wi nnings intercept).

(b) Check for certain outstandi ng obligations.--Prior to

rel easing a prize exceeding two thousand five hundred doll ars

($2,500) fromthe State Lottery Fund, the Secretary of Revenue

shall ascertain that the prize wi nner does not have obligati ons

to pay court-ordered child support, in accordance with 23

Pa.C.S. § 4308 or to repay delinguent student |oans, in

accordance with this section.

(c) Information to PHEAA --The Departnent of Revenue shal

provi de PHEAA with the full nane and Soci al Security nunber of

prize winners in excess of two thousand five hundred doll ars

($2, 500) upon recei pt of prize clains.

(d) Duty of PHEAA. --PHEAA shall cause a search of its

records to determne if the prize winner is delinquent on a

student | oan. PHEAA shall notify the Departnment of Revenue

within five worki ng days of receipt of the infornmation fromthe

Departnent of Revenue if the winner is delinquent on a student

(e) Delinguent student | oan coll ection procedures.--If it is

deterni ned by PHEAA that a prize winner is delinquent on a

student | oan, PHEAA shall request the Departnment of Revenue to

wi t hhol d the anbunt of any arrearage di scovered by PHEAA and to

pay, within thirty days of notificati on by PHEAA whether in

lump sumor by installnent, to PHEAA that part of the prize

19970H0201B2775 - 5 -
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whi ch satisfies this arrearage.

(f) Insufficient prize.--If prize winnings are insufficient

to satisfy the arrearages owed, PHEAA shall proceed as fol |l ows:

(1) PHEAA may coll ect as provided by | aw

(2) PHEAA may reinitiate the procedures set forth in this

section if the obligor wins a subseqguent lottery prize.

(g) Fees.--PHEAA and the Departnent of Revenue shal

deternine and set a fee which reflects the actual costs incurred

to adm ni ster this section. The Departnent of Revenue shal

deduct the cal cul ated anpbunt fromthe anount to be paid to the

prize winner after any obligation to pay child support under 23

Pa.C.S. § 4308 has been fully satisfied and then after

del i nguent student | oans have been fully satisfied under this

section, and request that the deducted anpunt be divi ded bet ween

both departnents based on the adm ni strati ve expenses i ncurred

(h) Duty of Departnent of Revenue. --PHEAA shall request the

Departnent of Revenue to do the following within thirty days of

the date the prize was won:

(1) Award the prize winner the lottery prize winnings in

whole or in part.

(2) |If applicable, PHEAA shall provide to the Departnent of

Revenue notification and the Departnent of Revenue shall provide

such notification to the prize winner that the prize, or a

portion thereof, was used to satisfy arrearages owed for

del i nguent student | oans.

(i) PHEAA notice to obligors.--PHEAA shall send a one-tine

notice to all delinquent student | oan obligors inform ng them

that the lottery prize wi nnings nay be intercepted as provi ded

by this section.

19970H0201B2775 - 6 -
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(i) Appeals.--Alottery prize wi nner whose prize is used to

satisfy an obligati on under this section may appeal to PHEAA in

accordance with PHEAA procedures. The appeal shall be filed

within thirty days after the prize winner is notified by the

Departnent of Revenue that the prize has been reduced or totally

wi thheld to satisfy the prize winner's outstandi ng arrear ages

for delinquent student | oan anounts and ot her rel ated

obl i gati ons.

(k) Requl ati ons. --PHEAA and the Departnent of Revenue shal

pronul gate any regul ati ons whi ch may be necessary to carry out

t he provisions of this act.

SECTION 5. THE DEFI NI TI ONS OF " MAXI MUM ANNUAL | NCOME, " <
"PACENET" AND "PROGRAM' | N SECTI ON 502 OF THE ACT, ADDED

NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AVENDED TO READ:

SECTI ON 502.  DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S CHAPTER
SHALL HAVE THE MEANI NGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" MAXI MUM ANNUAL | NCOVE." FOR PACE ELIG BILITY, THE TERM
SHALL MEAN ANNUAL | NCOVE WHI CH SHALL NOT EXCEED [ $14, 000]
$16,000 | N THE CASE OF SINGLE PERSONS NOR [$17,200] $19,200 IN
THE CASE OF THE COVBI NED ANNUAL | NCOVE OF PERSONS MARRI ED TO
EACH OTHER. PERSONS MAY, | N REPORTI NG | NCOVE TO THE DEPARTMENT
OF AG NG, ROUND THE AMOUNT OF EACH SOURCE OF | NCOVE AND THE
| NCOVE TOTAL TO THE NEAREST WHOLE DOLLAR, WHEREBY ANY ANMOUNT
WHI CH |'S LESS THAN 50¢ |'S ELI M NATED.

["PACENET." THE PHARMACEUTI CAL ASSI STANCE CONTRACT FOR THE
ELDERLY NEEDS ENHANCEMENT TI ER PROVI DED FOR I N TH' S CHAPTER ]

19970H0201B2775 - 7 -



* * %

"PROGRAM " THE PHARMACEUTI CAL ASS| STANCE CONTRACT FOR THE
ELDERLY (PACE) [ AND THE PHARVACEUTI CAL ASS|I STANCE CONTRACT FOR
THE ELDERLY NEEDS ENHANCEMENT TI ER ( PACENET)] AS ESTABLI SHED BY
THI'S CHAPTER, UNLESS OTHERW SE SPECI FI ED.

SECTION 6. SECTI ONS 519, 520(C), 521(B) AND (D) AND 522 OF
THE ACT, ADDED NOVEMBER 21, 1996 (P.L.741, NO. 134), ARE AMENDED

© o0 N oo o A~ wWw N P

TO READ:

=Y
o

[ SECTI ON 519. THE PHARMACEUTI CAL ASSI STANCE CONTRACT FOR THE

=
=

ELDERLY NEEDS ENHANCEMENT TI ER

=
N

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE

=
w

DEPARTMENT A PROGRAM TO BE KNOWN AS THE PHARMACEUTI CAL

H
o

ASS| STANCE CONTRACT FOR THE ELDERLY NEEDS ENHANCEMENT TI ER

=Y
(63}

( PACENET) .

=Y
(e}

(B) PACENET ELIG BILITY.--A CLAIMANT WTH AN ANNUAL | NCOVE

=
\l

OF NOT LESS THAN $14, 000 AND NOT MORE THAN $16, 000 I N THE CASE

=Y
oo

OF A SI NGLE PERSON AND OF NOT LESS THAN $17, 200 AND NOT MORE

=
O

THAN $19, 200 I N THE CASE OF THE COVBI NED | NCOVE OF PERSONS

N
o

MARRI ED TO EACH OTHER SHALL BE ELI G BLE FOR ENHANCED

N
=

PHARMACEUTI CAL ASSI STANCE UNDER THI' S SECTI ON. A PERSON MAY, | N

N
N

REPCORTI NG | NCOVE TO THE DEPARTMENT, ROUND THE AMOUNT OF EACH

N
w

SOURCE OF | NCOVE AND THE | NCOVE TOTAL TO THE NEAREST WHOLE

N
~

DOLLAR, VHEREBY ANY AMOUNT WHI CH IS LESS THAN 50¢ | S ELI M NATED.

N
(63}

(© DEDUCTI BLE. - - UPON ENROLLMENT | N PACENET, ELId BLE

N
(e}

CLAI MANTS I N THE | NCOVE RANGES SET FORTH I N SUBSECTI ON (B) SHALL

N
~

BE REQUI RED TO MEET AN ANNUAL DEDUCTI BLE | N UNREI MBURSED

N
oo

PRESCRI PTI ON DRUG EXPENSES OF $500 PER PERSON. TO QUALI FY FOR

N
(o]

THE DEDUCTI BLE SET FORTH IN THI S SUBSECTI ON THE PRESCRI PTI ON
30 DRUG MJUST BE PURCHASED FOR THE USE OF THE ELI G BLE CLAI MANT FROM
19970H0201B2775 - 8 -



A PROVI DER AS DEFINED I N TH'S CHAPTER THE DEPARTMENT, AFTER
CONSULTATI ON W TH THE BOARD, MAY APPROVE AN ADJUSTMENT | N THE
DEDUCTI BLE ON AN ANNUAL BASI S.

(D) COPAYMENT. - - FOR ELI Gl BLE CLAI MANTS UNDER THI S SECTI ON,
THE COPAYMENT SCHEDULE, WHI CH MAY BE ADJUSTED BY THE DEPARTNMENT
ON AN ANNUAL BASI S AFTER CONSULTATI ON W TH THE BOARD, SHALL BE:

(1) ElGHT DOLLARS FOR NONI NNOVATOR MULTI PLE SOURCE
DRUGS AS DEFI NED | N SECTI ON 702; OR
(1) FIFTEEN DOLLARS FOR SI NGLE- SOURCE DRUGS AND
| NNOVATOR MULTI PLE- SOURCE DRUGS AS DEFI NED | N SECTI ON
702. ]
SECTI ON 520. BOARD.

(C) REVIEW--USI NG THE ANNUAL REPORT SUBM TTED BY THE
DEPARTMVENT PURSUANT TO SECTI ON 2102 AND OTHER APPROPRI ATE DATA
SOURCES, THE BOARD SHALL CONDUCT AN ANNUAL REVI EW THE BOARD
SHALL DEVELOP RECOMVENDATI ONS CONCERNI NG ANY CHANGES | N THE
LEVEL OF COPAYMENT[, DEDUCTIBLE] OR IN THE LEVEL OF FEES PAID TO
PARTI Cl PATI NG PHARMACI STS. THE BOARD SHALL REVI EW THE
DEPARTMVENT' S THERAPEUTI C DRUG UTI LI ZATI ON REVI EW PROGRAM ON AN
ONGO NG BASI S. THE BOARD MAY ALSO RECOMMVEND OTHER CHANGES | N THE

STRUCTURE OF THE PROGRAM AND DI RECT THE DEPARTMENT TO ENTER | NTO
DI SCUSSI ONS W TH THE PRI VATE CONTRACTOR CONCERNI NG AMENDMENTS TO

THE CONTRACT, OR THE DEPARTMENT MAY ENTER | NTO SUCH DI SCUSSI ON
| F I T DEEMS NECESSARY. THE COPAYMENT [ OR DEDUCTI BLE SCHEDULE]
SHALL ONLY BE ADJUSTED ON AN ANNUAL BASI S.

* * %

SECTI ON 521. PENALTI ES.

* * %

(B) CIVIL PENALTY.--1N ADDI TI ON TO ANY APPROPRI ATE CRI M NAL

19970H0201B2775 - 9 -
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PENALTY FOR PROHI Bl TED ACTS UNDER THI'S CHAPTER WHETHER OR NOT
THAT ACT CONSTI TUTES A CRI ME UNDER 18 PA.C.S. (RELATING TO

CRI MES AND OFFENSES), A PROVI DER WHO VI OLATES TH S SECTI ON MAY
BE LI ABLE FOR A CIVIL PENALTY I N AN AMOUNT NOT LESS THAN $500
AND NOT MORE THAN $10, 000 FOR EACH VI OLATI ON OF THI'S ACT WHI CH
SHALL BE COLLECTED BY THE DEPARTMENT. EACH VI OLATI ON CONSTI TUTES
A SEPARATE OFFENSE. | F THE DEPARTMENT COLLECTS THREE OR MORE

Cl VIL PENALTI ES AGAI NST THE SAME PROVI DER THE PROVI DER SHALL BE
| NELI G BLE TO PARTI Cl PATE I N [El THER] PACE [ OR PACENET] FOR A
PERI OD OF ONE YEAR | F MORE THAN THREE CI VIL PENALTI ES ARE
COLLECTED FROM ANY PROVI DER, THE DEPARTMENT MAY DETERM NE THAT
THE PROVI DER |'S PERVANENTLY | NELI G BLE TO PARTI Cl PATE | N PACE

[ OR PACENET] .

(D) REPAYMENT OF GAI N.--ANY PROVI DER RECI Pl ENT OR OTHER
PERSON WHO |'S FOUND GUI LTY OF A CRIME FOR VI OLATI NG THI S CHAPTER
SHALL REPAY THREE TI MES THE VALUE OF THE MATERI AL GAI N RECEI VED.
IN ADDI TION TO THE Cl VIL PENALTY AUTHORI ZED PURSUANT TO
SUBSECTI ON (B), THE DEPARTMENT MAY REQUI RE THE PROVI DER
RECI Pl ENT OR OTHER PERSON TO REPAY UP TO THREE TI MES THE VALUE
OF ANY MATERI AL GAI N TO PACE [ OR PACENET] .

SECTI ON 522. PRESCRI PTI ON DRUG EDUCATI ON PROGRAM
(A) GENERAL RULE. - - THE DEPARTMENT, | N COOPERATI ON W TH THE

DEPARTMENT OF HEALTH, SHALL DEVELOP AND | MPLEMENT A STATEW DE
PRESCRI PTI ON DRUG EDUCATI ON PROGRAM DESI GNED TO | NFORM OLDER
ADULTS OF THE DANGERS OF PRESCRI PTI ON DRUG ABUSE AND M SUSE. THE
PRESCRI PTI ON DRUG EDUCATI ON PROGRAM SHALL | NCLUDE, BUT NOT BE
LIMTED TGO, | NFORMATI ON CONCERNI NG THE FOLLOW NG

(1) THE HAZARDS OF PRESCRI PTI ON DRUG OVERDCSE.

(2) THE POTENTI AL DANGERS OF M XI NG PRESCRI PTI ON DRUGS.

19970H0201B2775 - 10 -
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(3) THE DANGER OF RETAI NI NG UNUSED PRESCRI PTI ON DRUGS
AFTER THE NEED TO TAKE THEM NO LONGER EXI STS.

(4) THE NECESSITY TO CAREFULLY QUESTI ON PHYSI CI ANS AND
PHARMACI STS CONCERNI NG THE EFFECTS OF TAKI NG PRESCRI PTI ON
DRUGS, | NCLUDI NG THE DI FFERENCES BETWEEN BRAND- NAME DRUGS AND
GENERI CALLY EQUI VALENT DRUGS.

(5) THE ADVI SABI LI TY OF MAI NTAI NI NG A PRESCRI PTI ON DRUG
PROFI LE OR OTHER RECORD OF PRESCRI PTI ON DRUG DOSAGE AND
FREQUENCY OF DOSAGE.

(6) THE DESIRABILITY OF ADVI SI NG FAM LY MEMBERS OF THE
TYPES AND PROPER DCSAGE OF PRESCRI PTI ON DRUGS WHI CH ARE BEI NG
TAKEN.

(7) THE DANGERS OF TAKI NG PRESCRI PTI ON DRUGS | N EXCESS
OF PRESCRI BED DOSAGES.

(8) THE NEED TO OBTAI N COVPLETE, DETAI LED DI RECTI ONS
FROM THE PHYSI CI AN OR PHARMACI ST CONCERNI NG THE Tl ME PERI OD A
PRESCRI PTI ON DRUG SHOULD BE TAKEN.

(B) CGRANT PROGRAM --IN ORDER TO FURTHER THE EDUCATI ON

EFFORTS SPECI FIED I N SUBSECTI ON (A), THE DEPARTMENT SHALL

ADM NI STER A GRANT PROGRAM FOR THE DEVELOPNMENT_ AND

| MPLEMENTATI ON OF PRESCRI PTI ON EVALUATI ON PROGRAMS TO BE

OPERATED | N COOPERATI ON W TH PACE PHARMACI STS. UPON THE REQUEST

OF AN AREA AGENCY ON AG NG, _PACE PHARVACI STS SHALL PARTI Cl PATE

I N PROGRAMS TO COUNSEL SENI ORS ABOUT THE PRESCRI PTI ON DRUGS THEY

ARE CURRENTLY TAKI NG THE EVALUATI ONS MADE AT PRESCRI PTI ON

EVALUATI ON PROGRAM EVENTS SHALL | NCLUDE A REVI EW CF THE

PATI ENT' S DRUG REG MEN I N AN ATTEVMPT TO | DENTI FY POTENTI AL DRUG

THERAPY PROBLEMS DUE TO THERAPEUTI C DUPLI CATI ON, DRUG

| NTERACTI ONS, | NCORRECT DRUG DOSAGE OR DURATI ON OF DRUG

TREATMENT, DRUG ALLERGY | NTERACTI ONS, | NCORRECT DRUG DOSAGE AND

19970H0201B2775 - 11 -
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CLINICAL ABUSE OR M SUSE. PACE PHARVACI STS SHALL MNAI NTAI N

PATI ENT PROFI LES, ELECTRONI CALLY OR MANUALLY, AS RECORDS OF

THEI R PARTI Cl PATI ON | N ANY EVALUATI ON PROGRAM UNDER A

PRESCRI PTI ON EVALUATI ON PROGRAM _EACH SENITOR CI TI ZEN SHALL BE

GUARANTEED AT LEAST ONE REVI EW OF PRESCRI PTI ONS PER YEAR. GRANT

FUNDS SHALL BE MANAGED AND ADM NI STERED | N ACCORDANCE W TH

SUBSECTI ON (©).

(C)  APPLI CATI ONS AND AWARDS. - -

(1) CRANT APPLI CATI ON FORMS SHALL BE DEVELCOPED BY THE

DEPARTMENT AND DI STRI BUTED TO ALL AREA AGENCI ES ON AG NG

APPLI CATI ONS SHALL | NCLUDE | NFORVATI ON ON PROPOSED

PRESCRI PTI ON EVALUATI ON PROGRAM EVENTS, EVENT LOCATI ONS_AND

COST_ESTI MATES.

(2) CRANTS SHALL BE MADE TO ANY AREA AGENCY ON AG NG AND

SHALL NOT EXCEED $10, 000 PER AGENCY. ANY AREA AGENCY ON AG NG

SHALL, AT LEAST QUARTERLY, HOLD PRESCRI PTlI ON EVALUATI ON

PROGRAMS ACRCSS THE SERVI CE AREA. FUNDS ARE TO BE USED FOR

COSTS | NCURRED | N DEVELOPMVENT AND | MPLEMENTATI ON OF

PRESCRI PTI ON EVALUATI ON PROGRAMS WHI CH MAY | NCLUDE, BUT_ARE

NOT LIMTED TGO, _THE PURCHASI NG OF NECESSARY NATERI ALS,

OUTREACH AND ADVERTI SI NG OF  THE PROGRANS.

(3) PRESCRI PTI ON EVALUATI ON PROGRAM CGRANTS SHALL BE

FUNDED THROUGH AN ANNUAL APPROPRI ATI ON OF $1, 000, 000 FROM THE

FUND. UNALLOCATED FUNDS SHALL BE RETURNED TO THE FUND AT THE

END OF EACH FI SCAL YEAR

SECTION 7. THE DEFI NI TIONS OF " COVERED PRESCRI PTI ON DRUG, "
"PACENET" AND " PROVI DER' I N SECTION 702 OF THE ACT, ADDED
NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AVENDED TO READ:
SECTI ON 702. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
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SHALL HAVE THE MEANINGS G VEN TO THEM I N THI'S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" COVERED PRESCRI PTION DRUG. " A LEGEND DRUG, | NSULIN, AN
I NSULI N SYRI NGE OR AN | NSULI N NEEDLE ELI G BLE FOR PAYMENT BY THE
COMMONVEALTH UNDER PACE[, PACENET] OR DESI GNATED PHARMACEUTI CAL
PROGRANS.

["PACENET." THE PROGRAM ESTABLI SHED UNDER SECTI ON 519. ]

"PROVIDER " A LI CENSED PHARMACY OR Di SPENSI NG PHYSI Cl AN
ENROLLED AS A PROVI DER | N PACE[, PACENET] OR DESI GNATED
PHARMACEUTI CAL PROGRANS.

SECTI ON 8. SECTI ONS 703, 704(B)(1), 705, 706(B), 709, 904(A)
AND 2102 OF THE ACT, ADDED NOVEMBER 21, 1996 (P.L.741, NO. 134),
ARE AVENDED TO READ:

SECTI ON 703. REBATE AGREENENT.

(A) REQUI REMENT. - - PACE[, PACENET] AND DESI GNATED
PHARMACEUTI CAL PROGRAMS SHALL NOT REI MBURSE FOR ANY COVERED
PRESCRI PTI ON DRUG W THOUT A REBATE AGREEMENT BETWEEN THE
DEPARTMVENT AND THE MANUFACTURER OF THE COVERED PRESCRI PTI ON
DRUG:

(B) EXCEPTI ON. - - SUBSECTI ON (A) SHALL NOT APPLY |F THE
AVAI LABI LI TY OF THE DRUG | S ESSENTI AL TO THE HEALTH OF ELI G BLE
CLAI NANTS AS DETERM NED BY THE DEPARTMENT.

(C)  AGREEMENTS. - - MANUFACTURERS OF PRESCRI PTI ON DRUGS
REI MBURSED UNDER PACE[, PACENET] AND DESI GNATED PHARMACEUTI CAL
PROGRAMS MUST ENTER | NTO A REBATE AGREEMENT W TH THE DEPARTNMENT
UNDER THI S CHAPTER TO OBTAI N SUCH REI MBURSEMENT. NOTHI NG IN THI S
CHAPTER SHALL BE DEEMED TO AFFECT OR | MPAI R ANY AGREENENT MADE
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UNDER THE FORMER PROVI SI ONS OF CHAPTER 6 OF THE ACT OF AUGUST
14, 1991 (P.L.342, NO.36), KNOWN AS THE LOTTERY FUND
PRESERVATI ON ACT.

(D) NOTI CE. - - THE DEPARTMENT SHALL NOTI FY ENROLLED PROVI DERS
OF PACE[, PACENET] AND DESI GNATED PHARMACEUTI CAL PROGRAMS ON AN
ANNUAL BASI S AND, AS APPROPRI ATE, OF ALL MANUFACTURERS WHO HAVE
ENTERED | NTO A REBATE AGREEMENT.

(E) DRUG FORMULARY. - - EXCEPT AS PROVI DED | N SECTI ON 512,
THERE SHALL BE NO DRUG FORMULARY, PRI OR OR RETROACTI VE APPROVAL
SYSTEM OR ANY SI M LAR RESTRI CTI ON | MPOSED ON THE COVERAGE OF
OUTPATI ENT DRUGS MADE BY MANUFACTURERS WHO HAVE AGREEMENTS | N
EFFECT W TH THE COMVONVEALTH TO PAY REBATES FOR DRUGS UTI LI ZED
I N PACE [ AND PACENET], PROVI DED THAT SUCH OUTPATI ENT DRUGS WERE
APPROVED FOR MARKETI NG BY THE FOOD AND DRUG ADM NI STRATION. THI S
SUBSECTI ON SHALL NOT APPLY TO ANY ACT TAKEN BY THE DEPARTNMENT
PURSUANT TO | TS THERAPEUTI C DRUG UTI LI ZATI ON REVI EW PROGRAM
UNDER SECTI ON 505.

SECTI ON 704. TERVS OF REBATE AGREEMENT.

(B) | NFORMATI ON. - -

(1) THE DEPARTMENT SHALL REPORT TO EACH MANUFACTURER

NOT LATER THAN 60 DAYS AFTER THE END OF EACH CALENDAR

QUARTER, | NFORMATI ON BY ZI P CODE OF PROVI DER ON THE TOTAL

NUMBER OF DOSAGE UNI TS OF EACH COVERED PRESCRI PTI ON DRUG

REI MBURSED UNDER PACE[, PACENET] AND DES|I GNATED

PHARMACEUTI CAL PROGRAMS DURI NG THE QUARTER.

SECTI ON 705. AMOUNT OF REBATE.

(A) S| NGLE- SOURCE DRUGS AND | NNOVATOR MULTI PLE- SOURCE

DRUGS. - - W TH RESPECT TO SI NGLE- SOURCE DRUGS AND | NNOVATOR
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MULTI PLE- SOURCE DRUGS, EACH MANUFACTURER SHALL REM T A REBATE TO
THE COVMONWEALTH. EXCEPT AS OTHERW SE PROVI DED I N THI S SECTI ON,
THE AMOUNT OF THE REBATE TO THE COMVONVEALTH PER CALENDAR
QUARTER W TH RESPECT TO EACH DOSAGE FORM AND STRENGITH OF SI NG-E-
SOURCE DRUGS AND | NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE AS
FOLLOWG:

(1) FOR QUARTERS BEG NNI NG AFTER SEPTEMBER 30, 1992, AND
ENDI NG BEFORE JANUARY 1, 1997, THE PRODUCT OF THE TOTAL
NUMBER OF UNI TS OF EACH DOSAGE FORM AND STRENGTH REI MBURSED
BY PACE AND CGENERAL ASSI STANCE | N THE QUARTER AND THE
DI FFERENCE BETWEEN THE AVERAGE MANUFACTURER PRI CE AND 85% OF
THAT PRI CE, AFTER DEDUCTI NG CUSTOVARY PROVPT PAYMENT
DI SCOUNTS, FOR THE QUARTER.

(2) FOR QUARTERS BEG NNI NG AFTER DECEMBER 31, 1996, THE
PRODUCT OF THE TOTAL NUMBER OF UNI TS OF EACH DOSACGE FORM AND
STRENGTH REI MBURSED BY PACE[, PACENET] AND DESI GNATED
PHARMACEUTI CAL PROGRAMS | N THE QUARTER AND THE DI FFERENCE
BETWEEN THE AVERAGE MANUFACTURER PRI CE AND 83% OF THAT PRI CE,
AFTER DEDUCTI NG CUSTOVARY PROVPT PAYMENT DI SCOUNTS.

(B) REBATE FOR OTHER DRUGS. - -

(1) THE AMOUNT OF THE REBATE TO THE COMVONVEALTH FOR A
CALENDAR QUARTER W TH RESPECT TO COVERED PRESCRI PTI ON DRUGS
VWH CH ARE NONI NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE EQUAL
TO THE PRCODUCT OF:

(1) THE APPLI CABLE PERCENTAGE OF THE AVERAGE
MANUFACTURER PRI CE, AFTER DEDUCTI NG CUSTOVARY PROVPT
PAYMENT DI SCOUNTS, FOR EACH DOSAGE FORM AND STRENGITH OF
SUCH DRUGS FOR THE QUARTER; AND

(I') THE NUMBER OF UNITS OF SUCH FORM AND DOSAGE
REI MBURSED BY PACE AND GENERAL ASSI STANCE | N THE QUARTER
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1 (2) FOR THE PURPOSES OF PARAGRAPH (1), THE APPLI CABLE

2 PERCENTAGE FOR CALENDAR QUARTERS BEG NNI NG AFTER SEPTEMBER

3 30, 1992, AND ENDI NG BEFORE JANUARY 1, 1997, IS 11%

4 (© REVI SED REBATE FCR OTHER DRUGS. - - BEG NNI NG AFTER

5 DECEMBER 31, 1996:

6 (1) THE AMOUNT OF THE REBATE TO THE COMMVONVWEALTH FOR A
7 CALENDAR QUARTER W TH RESPECT TO COVERED PRESCRI PTI ON DRUGS
8 VWH CH ARE NONI NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE THE

9 GREATER OF THE PRODUCT OF

10 (1) THE APPLI CABLE PERCENTAGE OF THE AVERAGE

11 MANUFACTURER PRI CE, AFTER DEDUCTI NG CUSTOVARY PROVPT

12 PAYMENT DI SCOUNTS, FOR EACH DOSAGE FORM AND STRENGITH OF
13 SUCH DRUGS FOR THE QUARTER; AND

14 (1) THE NUMBER OF UNITS OF SUCH FORM AND DOSAGE

15 REI MBURSED BY PACE[, PACENET] AND DESI GNATED

16 PHARMACEUTI CAL PROGRAMS | N THE QUARTER

17 (2) FOR PURPCSES COF PARAGRAPH (1), THE APPLI CABLE

18 PERCENTAGE IS 17%

19 (D) DRUGS APPROVED AFTER ACT TAKES EFFECT.--1N THE CASE OF A
20 COVERED QUTPATI ENT DRUG APPROVED FOR MARKETI NG AFTER THE

21 EFFECTI VE DATE OF THE ACT OF AUGUST 14, 1991 (P.L.342, NO 36),
22 KNOMW AS THE LOTTERY FUND PRESERVATI ON ACT, ANY REFERENCE TO

23 JANUARY 1, 1991, SHALL BE A REFERENCE TO THE FI RST DAY OF THE
24  FIRST MONTH DURI NG WHI CH THE DRUG WAS MARKETED

25 SECTION 706. EXCESSI VE PHARMACEUTI CAL PRI CE | NFLATI ON DI SCOUNT
26 * x %

27 (B) REVI SED GENERAL RULE. -- A DI SCOUNT SHALL BE PROVI DED TO
28 THE DEPARTMENT FOR ALL COVERED PRESCRI PTI ON DRUGS. THE DI SCOUNT
29 SHALL BE CALCULATED AS FOLLOWG:

30 (1) FOR EACH QUARTER FOR WHI CH A REBATE UNDER SECTI ON
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705(A) AND (C) |'S TO BE PAI D AFTER DECEMBER 31, 1996, THE
AVERAGE MANUFACTURER PRI CE FOR EACH DOSAGE FORM AND STRENGTH
OF A COVERED PRESCRI PTI ON DRUG SHALL BE COVPARED TO THE
AVERAGE MANUFACTURER PRI CE FOR THE SAME FORM AND STRENGTH | N
THE PREVI OUS CALENDAR YEAR AND A PERCENTAGE | NCREASE SHALL BE
CALCULATED.

(2) FOR EACH QUARTER UNDER PARAGRAPH (1), THE AVERAGE
PERCENTAGE | NCREASE | N THE CONSUMER PRI CE | NDEX- URBAN OVER
THE SAME QUARTER | N THE PREVI OUS CALENDAR YEAR SHALL BE
CALCULATED.

(3) | F THE CALCULATI ON UNDER PARAGRAPH (1) |'S GREATER
THAN THE CALCULATI ON UNDER PARAGRAPH (2), THE DI SCOUNT AMOUNT
FOR EACH QUARTER SHALL BE EQUAL TO THE PRODUCT OF:

(1) THE DI FFERENCE BETVEEN THE CALCULATI ONS UNDER

PARAGRAPHS (1) AND (2); AND

(11) THE TOTAL NUMBER OF UNI TS OF EACH DOSAGE FORM

AND STRENGTH REI MBURSED BY PACE[, PACENET] AND DESI GNATED

PHARMACEUTI CAL PROGRAMS AND THE AVERAGE MANUFACTURER

PRI CE REPORTED BY THE MANUFACTURER UNDER SECTI ON

704(C) (1).

SECTI ON 709. DI SPOSI TI ON OF FUNDS.

(A) PACE [ AND PACENET] . - - MONEY RECEI VED UNDER THI S CHAPTER
| N CONNECTI ON W TH PACE [ AND PACENET] SHALL BE DEPCSI TED | N THE
PHARMACEUTI CAL ASSI STANCE CONTRACT FOR THE ELDERLY FUND.

(B) DESI GNATED PHARMACEUTI CAL PROGRAMS. - - MONEY RECEI VED
UNDER THI'S CHAPTER | N CONNECTI ON W TH DESI GNATED PHARMACEUTI CAL
PROGRAMS SHALL BE TREATED AS A REFUND OF EXPENDI TURES TO THE
APPROPRI ATI ON WHI CH ORI G NALLY PROVI DED THE FUNDI NG FOR THE
PHARMACEUTI CAL PURCHASE.
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SECTI ON 904. SHARED- Rl DE TRANSPORTATI ON.

(A) PROGRAM GRANTS. -- (1) THE DEPARTMENT OF TRANSPORTATI ON
HAS THE PONER AND DUTY TO ADM NI STER, UTI LI ZI NG A FI XED
AMOUNT OF MONEY FROM THE FUND AS PROVI DED THROUGH EXECUTI VE
AUTHORI ZATI ONS BY THE GOVERNOR, A PROGRAM PROVI DI NG SHARED-
Rl DE PUBLI C TRANSPORTATI ON SERVI CES FOR ADULTS 65 YEARS OF
AGE OR OLDER. | NDI VI DUALS UTI LI ZI NG SHARED- Rl DE PUBLI C
TRANSPORTATI ON SERVI CES FOR OLDER ADULTS SHALL CONTRI BUTE 15%
OF THE | NDI VI DUAL FARE AND 85% OF THE | NDI VI DUAL FARE SHALL
BE RElI MBURSED BY THE FUND.

(2) A CONTRACTOR COF SHARED- RI DE SERVI CES SHALL PROVI DE

TRANSPORTATI ON SERVI CES TO ADULTS 65 YEARS OF AGE OR OLDER

OUTSI DE OF THE CONTRACTOR' S SERVICE AREA |F THE TRIP MJST BE

TAKEN FOR MEDI CAL PURPOSES, AND THE CONTRACTOR SHALL RECEI VE

PROGRAM REI MBURSEMENT FOR PROVI SI ON OF SERVI CES UNDER THI S

PARAGRAPH. THE DESTI NATION OF THE TRIP SHALL BE LOCATED NO

MORE THAN 50 M LES BEYOND THE SERVI CE AREA BORDER.

* * %

SECTI ON 2102. ANNUAL REPORT TO GENERAL ASSEMBLY.

(A) SUBM SSI ON OF REPORT. - - THE DEPARTMENT SHALL SUBM T A
REPORT NO LATER THAN APRIL 1 OF EACH YEAR TO THE CHAI RMAN AND
M NORI TY CHAIl RVAN OF THE AG NG AND YOUTH COW TTEE OF THE
SENATE, THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE AG NG AND
YOUTH COW TTEE OF THE HOUSE OF REPRESENTATI VES AND THE
PHARMACEUTI CAL ASSI STANCE REVI EW BOARD.

(B) COLLECTI ON OF DATA. - - THE DEPARTMENT SHALL MAI NTAI N
MONTHLY STATI STI CAL RECORDS ON PACE [ AND PACENET], | NCLUDI NG THE
LEVEL OF PARTI Cl PATI ON AND ANY PATTERNS OF UNUSUAL DRUG USAGE
FOR PURPCSES OF FORMULATI NG THE ANNUAL REPORT.

(© | NFORVATI ON FOR | NCLUSI ON | N ANNUAL REPORT. - - THE ANNUAL
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1 REPORT SHALL CONTAIN, BUT NOT BE LIMTED TO, ALL | NFORVATI ON

2 RELATING TO

3 (1) THE NUMBER OF PERSONS SERVED BY PACE [ AND PACENET]
4 AND THEI R COUNTI ES OF RESI DENCE

5 (2) A BREAKDOWN OF THE NUMBERS AND KI NDS OF

6 PHARMACEUTI CALS USED

7 (3) THE COST OF PRESCRI PTI ONS

8 (4) AN ESTI MATE OF ACTUAL EXPENSES | NCURRED BY

9 PHARMACI STS PARTI ClI PATI NG I N THE PROGRAM

10 (5) THE RESULTS OBTAI NED BY THE DRUG EDUCATI ON PROGRAM
11 UNDER SECTI ON 522.

12 (6) | NFORVATI ON REGARDI NG THE OPERATI ON OF THE

13 THERAPEUTI C DRUG UTI LI ZATI ON REVI EW SYSTEM FOR THE PRI OR

14 CALENDAR YEAR, VHI CH SHALL | NCLUDE, AT A M N MUM

15 (1) THE SCOPE COF PHYSI Cl AN AND PHARMACI ST

16 PARTI Cl PATION | N THE SYSTEM

17 (') A DESCRI PTI ON OF CLAI MANT RESPONSE TO THE

18 SYSTEM

19 (1'r1) DATA FOR EACH MONTH OF THE COVERED PERI CD

20 REGARDI NG THE NUMBER OF PRESCRI PTI ON REVI SI ONS BASED ON
21 UTI LI ZATI ON REVI EW | NCLUDI NG DRUG | NFORVATI OQN, COST

22 SAVI NGS AND THE PCLI CY USED BY THE DEPARTMENT TO MAKE
23 UTI LI ZATI ON REVI EW DECI SI ONS

24 (7) 1 NFORVATI ON ON THE EXI STENCE AND SCOPE OF FRAUDULENT
25 ACTIVITY AND VI OLATIONS OF THI S ACT BY PROVI DERS

26 PARTI CI PATI NG | N PACE [ AND PACENET] .

27 (8) | NFORVATI ON REGARDI NG THE FI NANCI AL STATUS OF PACE
28 [ AND PACENET], INCLUDING BUT NOT LIMTED TO, THE ADEQUACY OF
29 ANY APPLI CABLE DEDUCTI BLE AND COPAYMENT LEVELS, BASED UPON
30 THE FI NANCI AL EXPERI ENCE AND PRQIECTI ONS OF PACE [ AND
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PACENET] .

SECTION 9. ALL REGULATI ONS OR PARTS OF REGULATI ONS ARE
ABROGATED TO THE EXTENT THEY ARE | NCONSI STENT WTH THI S ACT

Section 3 10. This act shall take effect in 60 days.
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