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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 11743

| NTRODUCED BY BUTKOVI TZ, DeWEESE, L. 1. COHEN, | TKIN, THOVAS,
M COHEN, WOGAN, KENNEY, YOUNGBLOOD, Tl GUE, MANDERI NGO,
LEDERER, KELLER, O BRI EN AND CORRI GAN, MARCH 14, 1995

AS REPORTED FROM COWMM TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, MARCH 15, 1995
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AN ACT

Amendi ng the act of May 2, 1945 (P.L.382, No.164), entitled "An
act providing for the incorporation as bodi es corporate and
politic of "Authorities" for nunicipalities, counties and
townshi ps; prescribing the rights, powers and duties of such
Aut horities heretofore or hereafter incorporated; authorizing
such Authorities to acquire, construct, inprove, naintain and
operate projects, and to borrow noney and i ssue bonds
therefor; providing for the paynent of such bonds, and
prescribing the rights of the holders thereof; conferring the
right of em nent domain on such Authorities; authorizing such
Authorities to enter into contracts with and to accept grants
fromthe Federal Governnent or any agency thereof; and
conferring exclusive jurisdiction on certain courts over
rates,"” further providing for investnent of authority funds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 7.1 of the act of May 2, 1945 (P.L. 382,
No. 164), known as the Municipality Authorities Act of 1945,
added July 10, 1981 (P.L.221, No.70), is anended to read:

Section 7.1. Investnment of Authority Funds.--A  The board
shall have the power to:

(a) nmake investnent of Authority sinking funds in the manner

provi ded for | ocal governnent units by the act of July 12, 1972
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(P.L.781, No.185), known as the "Local Governnent Unit Debt
Act";

(b) nmake investnent of noneys in the general fund and in
special funds of the Authority other than the sinking funds as
aut hori zed by this section; and

(c) [liquidate any such investnent, in whole or in part, by
di sposing of securities or withdrawi ng funds on deposit. Any
action taken to nake or to liquidate any investnent shall be
made by the officers designated by action of the board.

B. The board shall invest Authority funds consistent with
sound busi ness practice.

C. The board shall provide for an investnent program subject
to restrictions contained in this act and in any ot her
applicable statute and any rules and regul ati ons adopted by the
boar d.

D. Authorized types of investnments for Authority funds shal
be:

(a) United States Treasury bills.

(b) Short-termobligations of the United States Governnent
or its agencies or instrunentalities.

(c) Deposits in savings accounts or tinme deposits or share
accounts of institutions insured by the Federal Deposit
I nsurance Corporation or the Federal Savings and Loan |nsurance
Corporation or the National Credit Union Share Insurance Fund to
the extent that such accounts are so insured, and, for any
anount s above the insured maxi mum provided that approved
collateral as provided by |law therefore shall be pledged by the
deposi tory.

(d) Obligations of the United States of Anerica or any of

its agencies or instrunentalities backed by the full faith and
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credit of the United States of Anmerica, the Commonweal th of
Pennsyl vania or any of its agencies or instrunentalities backed
by the full faith and credit of the Conmonweal th, or of any
political subdivision of the Conmonweal th of Pennsyl vania or any
of its agencies or instrunentalities backed by the full faith
and credit of the political subdivision.

(e) Shares of an investnent conpany regi stered under the
I nvest mnent Conpany Act of 1940, whose shares are registered
under the Securities Act of 1933, provided that the only
i nvestnments of that conpany are in the authorized investnents
for Authority funds listed in clauses (a) through (d).

(f) Investnents not specifically authorized by this

subsection if the i nvestnents do not exceed ten per centum of

Aut hority funds and if the investnents are nade in the sane

financial instrunents as investnents WH CH MAY BE MADE by t he

State Enpl oyees' Retirenent Fund. This clause shall only apply

to a board in a county of the first class, second class or

second class A or in acity of the first class, second cl ass,

second class A or third cl ass.

E. In making investnents of Authority funds, the board shal
have aut hority:

(a) To permt assets pledged as coll ateral under subsection
D(c), to be pooled in accordance with the act of August 6, 1971
(P.L.281, No.72), entitled "An act standardi zing the procedures
for pledges of assets to secure deposits of public funds with
banki ng institutions pursuant to other |aws; establishing a
standard rule for the types, anobunts and val uati ons of assets
eligible to be used as collateral for deposits of public funds;
permtting assets to be pl edged agai nst deposits on a pool ed

basi s; and authorizing the appoi ntment of custodians to act as
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1 pledgees of assets.”

2 (b) To conbine noneys fromnore than one fund under

3 Authority control for the purchase of a single investnent,

4 provided that |ack of the funds conbined for the purpose shal

5 be accounted for separately in all respects and that earnings

6 fromthe investnent are separately and individually conputed and

7 recorded, and credited to the accounts from which the investnent

8 was purchased.

9 (c) To join with one or nore other political subdivisions
10 and munici pal authorities in accordance with the act of July 12,
11 1972 (P.L.762, No.180), referred to as the Intergovernnental
12 Cooperation Law, in the purchase of a single investnent,

13 provided that the requirenents of clause (b) on separate

14 accounting of individual funds and separate conputation,

15 recording and crediting of the earnings therefromare foll owed.
16 Section 2. This act shall take effect in 60 days.

C13L64PJP/ 19950H1174B1322 - 4 -



