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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 424 5

| NTRODUCED BY BAKER, FI CHTER, SATHER, HALUSKA, CAPPABI ANCA,
MARKGOSEK, MARSI CO, BARLEY, M N WRICGHT, E. Z. TAYLOR
M LLER, KING FAJT, REBER, ARMSTRONG HUTCHI NSON, CLYMER
Cl VERA, HENNESSEY, HASAY, RAYMOND, ROBERTS, LAUGHLI N, TRI CH,
YOUNGBLOOD, MERRY, FARMER, SEMVEL, ALLEN AND KENNEY,
JANUARY 31, 1995

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 31, 1995

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties,” further providing for the job retention tax
11 credit.
12 The General Assenbly of the Conmonweal th of Pennsyl vani a

13 hereby enacts as foll ows:
14 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

15 the Tax Reform Code of 1971, is anmended by adding an article to

16 read:

17 ARTI CLE XXI |

18 JOB RETENTI ON TAX CREDI T

19 Section 2201. Short Title.--This article shall be known_and

20 nmmy be cited as the "Job Retention Tax Credit Act."




Secti on 2202. Definitions.--The foll owi ng words, terns and

phrases, when used in this article, shall have the nmeani ngs

ascribed to themin this section, except where the context

clearly indicates a different neaning:

"Credit." The Job Retention Tax Credit.

"Departnent."” The Departnent of Revenue of the Commonweal th.
"Enpl oyer." This termshall have the neaning as defined in
Article Ill. In addition, an enpl oyer nmust be engaged in the

producti on of goods by nmanufacturing, processing, assenbling,

refining, mning, extracting or research and hire a m ni num of

one new enploye in the year preceding the first year in which

the credit is taken.

"Manuf acturing." The term shall have the neani ng as defi ned

in section 201.

"New enpl oye." Any person hired for full-tine enpl oynent by

an enpl oyer at the tine a new establi shnent or an expansi on of

an exi sting establishnent is initially staffed, but does not

i nclude any transferred job or existing job. For purposes of

this definition, an enploye will be considered full-tine if he

works a mininumof thirty-two hours per week.

"Processing.” The termshall have the neani ng as defined in

section 201.

"Research." The term shall have the neaning as defined in

section 201(c)(5).

"Secretary." The Secretary of Revenue of the Commobnweal th.

Section 2203. Authorization of Credit.--Every enployer in

this Commonweal th shall be entitled to a credit agai nst any of

the taxes inposed by Articles IIl, Ill, IV and VI and agai nst any

paynent of estimated taxes or tentative tax due fromthat

enpl oyer on account of such taxes.
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Section 2204. Calculation of Tax Credit.--(a) The anpunt of

a tax credit available to an enpl oyer who qualifies for a credit

under this article shall be equal to two thousand doll ars

($2, 000) per new enploye hired in the year precedi ng the first

vear in which the credit was taken. |If an enpl oye was only

enpl oyed for part of the year in which the credit is taken, the

enpl oyer shall be eligible for a partial credit which shall be

based on a ratio, the nunerator of which shall be the nunber of

days the enpl oye was enpl oyed by the enpl oyer during the tax

vear, the denoni nator of which shall be the nunber of days an

enpl oyer's busi ness was open during the tax year.

(b) An enployer shall also be eligible to claimthe nmaxi num

tax credit of two thousand dollars ($2,000) in the third tax

vear in which the new enpl oye renmni ns enpl oyed by the enpl oyer.

Except for subsection (c) of this section, no enpl oyer shall be

eligible to claima credit for an enploye after the third year

of enpl oynent.

(c) The anmpbunt of the credit which exceeds the enpl oyer's

tax liability and cannot be utilized in a given tax year may be

carried over for credit against the taxes i nposed by Articles

I, 111, IV and VI for not nore than five successi ve tax years.

Secti on 2205. Procedure. --The departnment shall establish

requl ati ons detailing the requirenents and procedures applicabl e

for claimng the credit. The departnent may al so request that

the enpl oyer submt records and ot her docunents which i ndicate

that the requirenents of this act have been satisfied. The total

anount of credits which may be approved by the departnent in any

fiscal year shall not exceed fifty mllion dollars

($50, 000, 000) .

Section 2206. Applicability.--This article shall apply to
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1 tax years commenci ng on or after January 1, 1996, and to each

2 tax year thereafter.

3 Section 2. This act shall take effect immediately.
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