PRI OR PRINTER S NOS. 142, 2468 PRINTER S NO. 3266

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 168 %

I NTRODUCED BY M COHEN, LUCYK, THOVAS, ROONEY, JAROLIN, CEORCE,
NAI LOR, TIGUE, CONELL, STABACK, PESCI, MAYERN K, CURRY,
DALEY, D. R WRIGHT, TRELLO JGOSEPHS, STERN, M CALL,

WASHI NGTON, PETRONE, E. Z. TAYLOR, LAUGHLI N, RI CHARDSON,
HORSEY, M HALI CH, YOUNGBLOOD, HALUSKA, M CHLOVI C, BELARDI ,
B. SM TH, WOGAN, TRAVAGLI O, BELFANTI, LEDERER AND

L. 1. COHEN, JANUARY 20, 1995

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, MARCH 18, 1996

AN ACT

1 . . . -
> WMM%WM%G—W . Lid | ’ i : ol

3 stupptereatal—postretirerent—adustAreRts—

4 AMENDI NG TI TLES 24 (EDUCATI ON) AND 71 ( STATE GOVERNMENT) OF THE  <—
5 PENNSYLVANI A CONSOLI DATED STATUTES, ADDI NG DEFI NI Tl ONS;

6 FURTHER DEFI NI NG " ENFORCEMENT OFFI CER' AND " SUPERANNUATI ON

7 AGE"; PROVI DI NG FOR OPTI ONAL ACTI VE MEMBERSHI P; FURTHER

8 PROVI DI NG FOR CREDI TED SCHOOL SERVI CE AND STATE SERVI CE, FOR

9 NONSCHOOL AND NONSTATE CREDI TABLE SERVI CE, FOR SPECI AL EARLY
10 RETI REMENT, FOR AUTOVATI C COST- OF- LI VI NG | NCREASES AND FOR
11 MULTI PLE SERVI CE MEMBERS; PROVI DI NG FOR FUNDI NG OF EARLY
12 RETI REMENT | NCENTI VE PROGRAMS; AUTHORI ZI NG ANNUI TANTS TO
13 REDETERM NE THE EFFECT OF FROZEN PRESENT VALUE; PROVI DI NG FOR
14 SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENTS; LI M TI NG
15 CERTAIN LI ABI LI TY FOR BONDS AND NOTES; FURTHER PROVI DI NG FOR
16 THE CLASS OF SERVI CE FOR BAI L COW SSI ONERS AND FOR
17 TERM NATI ON OF ANNUI TI ES; AND MAKI NG A REPEAL.
18 The General Assenbly of the Conmonweal th of Pennsyl vani a

19 hereby enacts as foll ows:

20 Seett+on—t—F+tHe 24 of the Peansylvant-a—Consoli-dated <—
21 Statutes—ts—anended-by—addirg—a—secttontoread—

22 8§-8348-4—Special—supplenental—postretirenent—adiusthent—
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SECTION 1. SECTION 8102 OF TI TLE 24 OF THE PENNSYLVAN A

=
=

CONSCLI DATED STATUTES |'S AMENDED BY ADDI NG DEFI NI TI ONS TO READ:

=
N

§ 8102. DEFI NI TI ONS.

=Y
w

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL

H
o

HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE

=Y
(63}

MEANI NGS G VEN TO THEM I N THI S SECTI ON:

* * %

N
N O

"AMERI CAN OR | NTERNATI ONAL SCHOOL OR EDUCATI ONAL

=Y
oo

INSTITUTION. " ANY PUBLIC, AMERI CAN OR | NTERNATI ONAL SCHOOL_OR

=
O

PUBLI C, AVMERI CAN OR | NTERNATI ONAL EDUCATI ONAL | NSTI TUTI ON

N
o

ACCREDI TED BY THE M DDLE STATES ASSOCI ATI ON OF COLLEGES AND

N
=

SECONDARY SCHOOLS OR ANY OTHER UNI TED STATES REG ONAL

N
N

ACCREDI TING ENTITY DURING THE TI ME OF THE EMPLOYEE' S SERVI CE.

* * %

NN
B~ W

"MUNILCI PAL_EMPLOYEE. " ANY PERSON HOLDI NG AN OFFI CE OR

N
(63}

PCSI TI ON UNDER ANY COUNTY, CITY, BOROUGH, | NCORPORATED TOM OR

N
(e}

TOMNSH P OF TH S COVWONWEALTH FOR WHI CH HE |'S RECEI VI NG REGULAR

N
~

REMUNERATI ON, EXCLUDI NG ANY | NDEPENDENT CONTRACTOR OR A PERSON

N
oo

COVPENSATED ON A FEE BASI S.

* * %

N
(o]

30 SECTI ON 2. SECTI ONS 8301 AND 8302 OF TI TLE 24 ARE AMENDED BY
19950H0168B3266 - 5 -
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ADDI NG SUBSECTI ONS TO READ:
§ 8301. MANDATORY AND OPTI ONAL MEMBERSHI P.

* * %

(D) OPTI ONAL ACTI VE MEMBERSHI P. - - ANY_ANNUI TANT_WHO RETURNS

TO SERVI CE AS A COACH, DI RECTOR OR SPONSOR OF AN EXTRACURRI CULAR

SCHOOL ACTIVITY UNDER A SEPARATE CONTRACT AS PROVI DED I'N SECTI ON

8346(F) WLL RETURN TO ACTI VE MEMBERSHI P I N THE SYSTEM | F

OTHERW SE ELI G BLE AND BE SUBJECT TO THE PROVI SI ONS OF SECTI ON

8346(A), UNLESS THE ANNUI TANT ELECTS OTHERW SE PURSUANT TO

SECTI ON 8346(F) .

§ 8302. CREDI TED SCHOOL SERVI CE.

* * %

(B.3) FURTHER CREDI TED SERVI CE AS RETI REMENT | NCENTI VE. - -

NOTW THSTANDI NG ANY PROVI SIONS OF THIS TITLE TO THE CONTRARY,

FOR THE PERI CD OF DECEMBER 1, 1996, TO JULY 31, 1997, A MEMBER

VHO IS NOT_AN ANNUI TANT ON DECEMBER 1, 1996, VWHO TERM NATES

SCHOOL SERVI CE BETWEEN DECEMBER 1, 1996, AND JULY 31, 1997,

I NCLUSIVE, WHO WLL BE 55 YEARS OF AGE OR OLDER ON JULY 31,

1997, WTH TEN OR MORE ELIGBILITY PO NTS, WHO FILES AN

APPLI CATI ON FOR ANNUI TY BEFORE AUGUST 1, 1997, AND WHO DECLARES

H S INTENT TO RETIRE PRIOR TO MAY 1, 1997, SHALL BE CREDI TED

WTH AN ADDI TIONAL 10% OF H' S CREDI TED SERVI CE.

* * %

SECTI ON 3. SECTI ON 8304(C) OF TITLE 24 IS AVENDED,
SUBSECTI ON (B) IS AMENDED BY ADDI NG PARAGRAPHS AND THE SECTI ON
'S AMENDED BY ADDI NG A SUBSECTI ON TO READ:
§ 8304. CREDI TABLE NONSCHOCL SERVI CE.

* x %

(B) LIMTATIONS ON NONSCHOOL SERVI CE. - - CREDI TABLE NONSCHOOL
SERVI CE CREDI T SHALL BE LIM TED TQO

19950H0168B3266 - 6 -
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* * %

(9) PREVIOQUS SERVICE AS A MUNI Cl PAL_EMPLOYEE.

(10) PREVIOQUS SERVI CE I N AN ACCREDI TED PENNSYLVAN A

NONPUBLI C ELEMENTARY OR SECONDARY SCHOOL OR I NSTI TUTI ON OF

H GHER EDUCATION LI M TED TO SUCH SERVI CE PERFORMED VHI LE THE

MEMBER HELD A PROVI SI ONAL OR PERMANENT PROFESSI ONAL

CERTI FI CATE TO TEACH IN THE PUBLI C SCHOOLS OF THI' S

COMVONVEALTH. FOR EVERY THREE YEARS OF PREVI QUS SERVI CE, AN

I NDI VI DUAL _CAN BUY ONE_YEAR OF CREDI TABLE SERVI CE.

(11) PREVIOUS WORK EXPERI ENCE OF THE TYPE REQUI RED FOR

PERVANENT CERTI FI CATI ON AS A VOCATI ONAL TEACHER PURSUANT TO

22 PA. CODE 8§ 49.131 ET SEQ (RELATING TO BASI C REQUI REMENTS

FOR BACCALAUREATE AND NONBACCALAUREATE PROGRAMS), AS

CERTI FI ED BY THE DEPARTMENT OF EDUCATI ON. FOR EVERY THREE

YEARS OF PREVI OUS WORK EXPERI ENCE, AN | NDI VI DUAL CAN BUY_ ONE

YEAR OF CREDI TABLE SERVI CE. PREVI OUS WORK EXPERI ENCE SHALL

NOT | NCLUDE TI ME SERVED I N AN APPRENTI CESHI P.

(12) PREVIOQUS SERVI CE AS AN ADM NI STRATOR, TEACHER OR

I NSTRUCTOR N ANY PUBLI C, AMERI CAN OR | NTERNATI ONAL SCHOOL OR

ANY PUBLI C, AVERI CAN OR | NTERNATI ONAL EDUCATI ONAL | NSTI TUTI ON

N ANY TERRI TORY OR AREA NOT_UNDER THE JURI SDI CTI ON OF THE

FEDERAL GOVERNMVENT.

(C) LIM TATI ONS ON YEARS OF CREDI T.-- SERVI CE LI STED I N
SUBSECTI ON (B)(3) AND (4) MJUST HAVE BEEN FOR A PERI OD OF AT
LEAST ONE SCHOOL YEAR [ AND CREDI T FOR SUCH SERVI CE]. CREDI T _FOR

SERVI CE LI STED IN SUBSECTION (B)(3), (4), (9), (10), (11) AND

(12) SHALL BE LIM TED TO THE LESSER OF 12 YEARS OR THE NUMBER OF
YEARS OF SCHOOL SERVI CE CREDI TED I N THE SYSTEM | N NO CASE SHALL
THE TOTAL CREDI T FOR NONSCHOOL SERVI CE OTHER THAN THAT LI STED I N
SUBSECTI ON (B) (5) EXCEED THE NUMBER OF YEARS OF SCHOCL SERVI CE

19950H0168B3266 - 7 -
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CREDI TED I N THE SYSTEM PLUS, |IN THE CASE OF A MULTI PLE SERVI CE
MEMBER, ANY ADDI TI ONAL YEARS OF STATE SERVI CE CREDI TED I N THE
STATE EMPLOYEES' RETI REMENT SYSTEM

(D) LIMTATIONS ON ELIGBILITY TO PURCHASE NONSCHOOL SERVI CE

CREDIT.--SERVICE LISTED IN SUBSECTION (B)(9), (10), (11) AND

(12) SHALL BE SUBJECT TO THE FOLLOW NG ADDI TI ONAL LI M TATI ONS:

(1) THAT THE PURCHASE BE FOR AT LEAST ONE YEAR OF

(2) THAT THE AMOUNT COF CREDI T UNDER ANY ONE OF THE ABOVE

CATEGORI ES CANNOT EXCEED FI VE YEARS.

(3) THAT THE ELECTI ON TO PURCHASE SUCH SERVI CE ONLY BE

MADE AFTER THE MEMBER HAS ACCRUED TEN ELIG BILITY PO NTS.

(4) THAT THE MEMBER MAKE THE ELECTI ON TO PURCHASE THE

SERVICE WTH N THREE YEARS OF THE LATER OF THE EFFECTI VE DATE

OF TH' S PARAGRAPH OR THE DATE OF ACCRUI NG TEN ELIGBILITY

(5) THAT THE CONTRI BUTI ON PAI D BY THE MEMBER SHALL NOT

BE PAYABLE AS A LUVMP SUM UNDER SECTI ON 8345(A) (4) (1I11)

(RELATI NG TO MEMBER S OPTI ONS) .

SECTI ON 4. SECTI ONS 8312 AND 8323(D) OF TI TLE 24 ARE AMENDED
TO READ:
§ 8312. ELIGBILITY FOR SPECI AL EARLY RETI REMENT.

(A)  EARLY RETI REMENT FROM 1985 TO 1997. - - NOTW THSTANDI NG ANY

PROVI SIONS OF THI'S TI TLE TO THE CONTRARY, FOR THE PERI CD ONLY OF
JULY 1, 1985, TO JULY 1, 1997, THE FOLLOWN NG SPECI AL EARLY
RETI REMENT PROVI SI ONS SHALL BE APPLI CABLE TO SPECI FI ED ELI G BLE
MEMBERS AS FCOLLOWG:
(1) DURING THE PERIOD OF JULY 1, 1985 TO JUNE 30, 1986,
ANY MEMBER WHO HAS ATTAI NED THE AGE OF AT LEAST 53 YEARS AND
HAS CREDI T FOR AT LEAST 30 ELIG@ BILITY PO NTS SHALL BE

19950H0168B3266 - 8 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF A PROPER
APPLI CATI ON, TO RECElI VE A MAXI MUM SI NGLE LI FE ANNUI TY
CALCULATED PURSUANT TO SECTI ON 8342 ( RELATI NG TO MAXI MUM

SI NGLE LI FE ANNUI TY) W THOUT ANY REDUCTI ON BY VI RTUE OF AN
EFFECTI VE DATE OF RETI REMENT WHI CH IS UNDER THE

SUPERANNUATI ON AGE.

(2) DURING THE PERIGD OF JULY 1, 1985 TO JUNE 30, 1986,
ANY MEMBER WHO HAS ATTAI NED THE AGE OF AT LEAST 50 YEARS BUT
NOT GREATER THAN 53 YEARS AND HAS CREDI T FOR AT LEAST 30
ELIG BILITY PO NTS SHALL BE ENTI TLED, UPON TERM NATI ON OF
SERVI CE AND FI LI NG OF A PROPER APPLI CATI ON, TO RECEI VE A
MAXI MUM SI NGLE LI FE ANNUI TY CALCULATED PURSUANT TO SECTI ON
8342 WTH A REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF
RETI REMENT WHI CH | S UNDER THE SUPERANNUATI ON AGE OF A
PERCENTAGE DETERM NED BY MJLTI PLYI NG THE NUMBER OF MONTHS,

I NCLUDI NG A FRACTI ON OF A MONTH AS A FULL MONTH, BY VWH CH THE
EFFECTI VE DATE OF RETI REMENT PRECEDES THE ATTAI NMVENT OF AGE
53 BY 0. 25%

(3) DURING THE PERIGD OF JULY 1, 1987, TO JUNE 30, 1993,
A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIG BILITY PO NTS
SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF
A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE LI FE
ANNUI TY CALCULATED PURSUANT TO SECTI ON 8342 W THOUT ANY
REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
I S UNDER THE SUPERANNUATI ON AGE.

(4) DURING THE PERIOD OF JULY 1, 1993, TO JULY 1, 1997,
A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIGE BILITY PO NTS
SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF
A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE LI FE
ANNUI TY CALCULATED PURSUANT TO SECTI ON 8342 W THOUT ANY

19950H0168B3266 - 9 -
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REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
I S UNDER THE SUPERANNUATI ON AGE.
(B) EARLY RETI REMENT FROM 1997 TO 2002. - - NOTW THSTANDI NG ANY

PROVISIONS OF THIS TITLE TO THE CONTRARY, DURI NG THE PERI GD OF

JULY 2, 1997, TO DECEMBER 31, 2002, A MEMBER VWHO HAS CREDI T FOR

AT LEAST 30 ELIGBILITY PO NTS SHALL BE ENTI TLED, UPON

TERM NATI ON OF SERVICE AND FILING OF A PROPER APPLI CATION, TO

RECEI VE A MAXI MUM SINGLE LI FE ANNUI TY CALCULATED PURSUANT TO

SECTI ON 8342 W THOUT ANY REDUCTI ON BY VI RTUE OF AN EFFECTI VE

DATE OF RETIREMENT VHI CH | S UNDER THE SUPERANNUATI ON AGE.

§ 8323. MEMBER CONTRI BUTI ONS FOR CREDI TABLE SCHOCL SERVI CE.

* * %

(D) CERTI FI CATI ON AND PAYMENT OF CONTRI BUTI ONS. - -
(1) |IN ALL CASES OTHER THAN FOR THE PURCHASE CF CREDI T

FOR SABBATI CAL LEAVE AND ACTI VATED M LI TARY SERVI CE LEAVE
BEG NNI NG BEFORE THE EFFECTI VE DATE OF PARAGRAPH (2), THE
AMOUNT PAYABLE SHALL BE CERTI FI ED BY THE BOARD | N ACCORDANCE
W TH METHODS APPROVED BY THE ACTUARY AND MAY BE PAID IN A
LUV SUM WTH N 90 DAYS OR, IN THE CASE OF AN ACTI VE MEMBER
OR AN ELI G BLE STATE EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE

STATE EMPLOYEES' RETI REMENT SYSTEM MAY BE AMORTI ZED W TH

STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS OR BY PERSONAL
CHECKS I N AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD. | N
THE CASE OF AN ELIE BLE STATE EMPLOYEE WHO IS AN ACTI VE

MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM THE AGREED

UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO THE STATE

EMPLOYEES' RETI REMENT BOARD, VHI CH SHALL CERTI FY AND TRANSFER

TO THE BOARD THE AMOUNTS PAI D.

(2) |IN THE CASE OF ACTI VATED M LI TARY SERVI CE LEAVE
BEG NNI NG BEFORE THE EFFECTI VE DATE OF TH S PARAGRAPH, THE

19950H0168B3266 - 10 -
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AMOUNT PAYABLE MAY BE PAI D ACCORDI NG TO THI' S SUBSECTI ON OR
SUBSECTI ON (C. 1), BUT ALL LUWP SUM PAYMENTS MUST BE MADE AND
ALL AMORTI ZATI ON PAYMENTS COMMVENCED W THI N ONE YEAR OF THE
TERM NATI ON OF ACTI VATED M LI TARY SERVI CE LEAVE.

SECTI ON 5. SECTI ON 8324(B) AND (D) OF TITLE 24 ARE AMENDED
AND THE SECTI ON | S AMENDED BY ADDI NG A SUBSECTI ON TO READ:

§ 8324. CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE
NONSCHOOL SERVI CE.

* x %

(B) NONI NTERVENI NG M LI TARY SERVI CE. - - THE AMOUNT DUE FOR THE
PURCHASE OF CREDI T FOR M LI TARY SERVI CE OTHER THAN | NTERVENI NG
M LI TARY SERVI CE SHALL BE DETERM NED BY APPLYI NG THE MEMBER S
BASI C CONTRI BUTI ON RATE PLUS THE NORMAL CONTRI BUTI ON RATE AS
PROVI DED | N SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) AT
THE TI ME OF ENTRY OF THE MEMBER | NTO SCHOOL SERVI CE SUBSEQUENT
TO SUCH M LI TARY SERVI CE TO ONE-TH RD OF H' S TOTAL COVPENSATI ON
RECEI VED DURI NG THE FI RST THREE YEARS OF SUCH SUBSEQUENT
CREDI TED SCHOCOL SERVI CE AND MULTI PLYI NG THE PRCODUCT BY THE
NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TABLE
NONI NTERVENI NG M LI TARY SERVI CE BElI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT SCHOOL AND
STATE SERVI CE TO DATE OF PURCHASE. UPON CERTI FI CATI ON OF THE
AMOUNT DUE, PAYMENT MAY BE MADE IN A LUMP SUM W THI N 90 DAYS OR_
IN THE CASE OF AN ACTI VE MEMBER [IT] OR AN ELI G BLE STATE

EMPLOYEE WHO | S AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM THE PAYMENT MAY BE AMORTI ZED W TH STATUTORY

| NTEREST THROUGH SALARY DEDUCTI ONS OR BY PERSONAL CHECKS | N
AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD. | N THE CASE OF

AN ELI G BLE STATE EMPLOYEE VWHO | S AN ACTI VE MEMBER OF THE STATE

EMPLOYEES' RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS

19950H0168B3266 - 11 -
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SHALL BE REM TTED TO THE STATE ENMPLOYEES' RETI REMENT BOARD,

VH CH SHALL CERTIFY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

APPLI CATI ON MAY BE FI LED FOR ALL SUCH M LI TARY SERVI CE CREDI T
UPON COVPLETI ON OF THREE YEARS OF SUBSEQUENT CREDI TED SCHOCL
SERVI CE AND SHALL BE CREDI TED AS CLASS T-C SERVI CE.

* x %

(D) OTHER CREDI TABLE NONSCHOOL SERVI CE. - - CONTRI BUTI ONS ON
ACCOUNT OF CLASS T-C CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE
OTHER THAN M LI TARY SERVI CE SHALL BE DETERM NED BY APPLYI NG THE
MEMBER S BASI C CONTRI BUTI ON RATE PLUS THE NCRVAL CONTRI BUTI ON
RATE AS PROVI DED I N SECTI ON 8328 AT THE TI ME OF THE MEMBER S
ENTRY | NTO SCHOOL SERVI CE SUBSEQUENT TO SUCH CREDI TABLE
NONSCHOOL SERVI CE TO HI' S TOTAL COVPENSATI ON RECEI VED DURI NG THE
FI RST YEAR OF SUBSEQUENT CREDI TED SCHOOL SERVI CE AND MULTI PLYI NG
THE PRODUCT BY THE NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR
OF CREDI TABLE NONSCHOOL SERVI CE BEI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT SCHOOL OR
STATE SERVI CE TO THE DATE OF PURCHASE, EXCEPT THAT I N THE CASE
OF PURCHASE OF CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE AS SET
FORTH | N SECTI ON 8304(B) (5) (RELATI NG TO CREDI TABLE NONSCHOOL
SERVI CE) THE MEMBER SHALL PAY ONLY THE EMPLOYEE' S SHARE UNLESS
OTHERW SE PROVI DED BY LAW UPON CERTI FI CATI ON OF THE AMOUNT DUE,
PAYMENT MAY BE MADE IN A LUMWP SUM W THI N 90 DAYS OR_ I N THE CASE
OF AN ACTIVE MEMBER [IT] OR AN ELI G BLE STATE EMPLOYEE WVHO I S AN

ACTI VE_ MEMBER OF THE STATE EMPLOYEES' RETI REMENT SYSTEM THE

PAYMENT MAY BE AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY

DEDUCTI ONS OR BY PERSONAL CHECKS | N AMOUNTS AGREED UPON BY THE
MEMBER AND THE BOARD. IN THE CASE OF AN ELIE BLE STATE EMPLOYEE

VWHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT

SYSTEM _THE AGREED UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO

19950H0168B3266 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE STATE EMPLOYEES' RETI REMENT BOARD, WHI CH SHALL CERTI FY AND

TRANSFER TO THE BOARD THE AMOUNTS PAI D.

* * %

(G ADDI TI ONAL CREDI TABLE SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT

OF CREDIT FOR SERVI CE AS AUTHORI ZED I N SECTI ON 8304(B) (9), (10),

(11) AND (12) SHALL BE EQUAL TO THE FULL ACTUARI AL_COST OF THE

I NCREASED BENEFI T OBTAI NED BY VI RTUE OF THE PURCHASE. THE

| NCREASED BENEFI T _ATTRI BUTABLE TO THE PURCHASED SERVI CE SHALL BE

THE DI FFERENCE BETWEEN:

(1) THE ANNUAL AMOUNT OF A STANDARD SINGLE LI FE ANNUITY,

BEG NNI NG AT THE EARLI EST POSSI BLE SUPERANNUATI ON AGE,

CALCULATED ASSUM NG NO FURTHER SALARY | NCREASES, ASSUM NG

CREDI T FOR THE SERVI CE TO BE PURCHASED.

(2) THE ANNUAL AMOUNT_ OF A STANDARD SINGLE LI FE ANNUITY,

CALCULATED ON THE SAME BASI S, BUT EXCLUDI NG CREDI T FOR

SERVI CE_ TO BE PURCHASED.

THE EARLI EST POSSI BLE SUPERANNUATI ON AGE SHALL BE THE ACGE AT

VWH CH THE MEMBER BECOMES FI RST EL|I G BLE FOR SUPERANNUATI ON

RETI REMENT ASSUM NG CONTI NUED FULL-TI ME SERVICE AND CREDI T FOR

THE AMOUNT_OF SERVI CE VHI CH THE MEMBER HAS ELECTED TO PURCHASE,

OR THE CURRENT_ ATTAI NED AGE OF THE MEMBER, VWH CHEVER | S LATER

THE FULL ACTUARI AL COST OF THE | NCREASED BENEFI T ATTRI BUTABLE TO

THE PURCHASED SERVI CE SHALL BE THE ACTUARI AL PRESENT VALUE OF A

DEFERRED ANNUI TY EQUAL TO THE AMOUNT OF THE | NCREASED BENEFI T

DETERM NED ABOVE, BEGQ NNI NG AT THE EARLI EST PGOSSI BLE

SUPERANNUATI ON AGE_ AND PAYABLE FOR LI FE, CALCULATED USI NG A

PRERETI REVENT | NTEREST ASSUVPTI ON OF 1.5% A POSTRETI REMENT

| NTEREST ASSUMPTI ON OF 4% NO PRERETI REMENT MORTALI TY ASSUMPTI ON

AND STANDARD POSTRETI REMENT MORTALITY ASSUVPTI ONS.  THE PURCHASE

PAYMENT SHALL BE MADE IN A LUWP SUM BY THE MEMBER OR AN ELI G BLE

19950H0168B3266 - 13 -



STATE EMPLOYEE VWHO | S AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM W THI N 30 DAYS OF CERTI FI CATI ON BY THE BOARD

OF THE REQUI RED PURCHASE AMOUNT OR MAY BE AMORTI ZED THROUGH

SALARY DEDUCTI ONS I N AMOUNTS AGREED UPON BY THE MEMBER AND THE

BOARD W TH | NTEREST PAYABLE ON THE UNPAI D BALANCE AT THE RATE

APPLI CABLE TO THE MOST RECENTLY | SSUED 30- YEAR BONDS OF THE

UNI TED STATES TREASURY DEPARTMENT. IN THE CASE OF AN ELIGE BLE

STATE EMPLOYEE VWHO | S AN ACTI VE MEMBER OF THE STATE EMPLOYEES

© o0 N oo o A~ wWw N P

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

=Y
o

REM TTED TO THE STATE EMPLOYEES RETI REMENT BOARD, VWHI CH SHALL

=
=

CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

=
N

SECTION 6. SECTION 8325 OF TITLE 24 | S AMENDED TO READ:

=
w

§ 8325. | NCOVPLETE PAYMENTS.

H
o

IN THE EVENT THAT A MEMBER TERM NATES SCHOOL SERVI CE OR A

=Y
(63}

MULTI PLE SERVI CE MEMBER WHO | S AN ACTI VE MEMBER OF THE STATE

=Y
(e}

EMPLOYEES RETI REMENT SYSTEM TERM NATES STATE SERVI CE BEFORE ANY

=
\l

AGREED UPON PAYMENTS OR RETURN OF BENEFI TS ON ACCOUNT OF

=Y
oo

RETURNI NG TO SCHOOL SERVI CE OR ENTERI NG STATE SERVI CE_AND

=
O

ELECTI NG MULTI PLE SERVI CE HAVE BEEN COWPLETED, THE MEMBER OR

N
o

MULTI PLE SERVI CE MEMBER WHO IS AN ACTI VE MEMBER OF THE STATE

N
=

EMPLOYEES RETI REMENT SYSTEM SHALL HAVE THE RI GHAT TO PAY W THI N

N
N

30 DAYS OF TERM NATI ON OF SCHOOL SERVI CE OR STATE SERVI CE THE

N
w

BALANCE DUE, | NCLUDI NG | NTEREST, IN A LUVWP SUM AND THE ANNUI TY

N
~

SHALL BE CALCULATED | NCLUDI NG FULL CREDI T FOR THE PREVI OQUS

N
(63}

SCHOCL SERVI CE, CREDI TABLE NONSCHOOL SERVI CE, OR FULL- COVERAGE

N
(e}

MEMBERSHI P. | N THE EVENT A MEMBER DOES NOT PAY THE BALANCE DUE

N
~

WTH N 30 DAYS OF TERM NATI ON OF SCHOOL SERVI CE OR | N THE EVENT

N
oo

A MEMBER DI ES I N SCHOOL SERVI CE OR WTHI N 30 DAYS OF TERM NATI ON

N
(o]

OF SCHOOL SERVICE OR, IN THE CASE OF A MULTI PLE SERVI CE MEMBER

30 VWHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT

19950H0168B3266 - 14 -
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SYSTEM DCES NOT_PAY THE BALANCE DUE W THI N 30 DAYS OF

TERM NATI ON OF STATE SERVICE OR DIES IN STATE SERVICE OR WTHI N

30 _DAYS OF TERM NATI ON OF STATE SERVI CE AND BEFORE THE AGREED

UPON PAYMENTS HAVE BEEN COVPLETED, THE PRESENT VALUE OF THE

BENEFI T OTHERW SE PAYABLE SHALL BE REDUCED BY THE BALANCE DUE,

I NCLUDI NG | NTEREST, AND THE BENEFI T PAYABLE SHALL BE CALCULATED

AS THE ACTUARI AL EQUI VALENT OF SUCH REDUCED PRESENT VALUE.
SECTION 7. SECTION 8328 OF TITLE 24 | S AMENDED BY ADDI NG A

SUBSECTI ON TO READ:

§ 8328. ACTUARI AL COST METHOD.

* * %

(G __FUNDI NG OF EARLY RETI REMENT | NCENTI VE PROGRAM - -

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SECTI ON, THE

UNFUNDED ACCRUED LIABILITY FOR ANY EARLY RETI REMENT | NCENTI VE

PROGRAM PROVI DED FOR I N SUBCHAPTER A (RELATI NG TO GENERAL

PROVI SIONS) SHALL BE FULLY FUNDED OVER AN AMORTI ZATI ON PERI OD OF

NOT_MORE THAN TEN YEARS USI NG A LEVEL ANNUAL DOLLAR CONTRI BUTI ON

VETHODOL OGY.

SECTI ON 8. SECTI ON 8345(A)(4) OF TITLE 24 IS AMENDED TO
READ:

§ 8345. MEMBER S OPTI ONS.

(A) CENERAL RULE. --ANY VESTEE WTH TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF SCHOCL
SERVI CE WHO HAS NOT W THDRAWN HI S ACCUMULATED DEDUCTI ONS AS
PROVI DED | N SECTI ON 8341 ( RELATI NG TO RETURN OF ACCUMULATED
DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE El THER A MAXI MUM
SINGLE LI FE ANNUI TY, AS CALCULATED | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON 8342 ( RELATI NG TO MAXI MUM SI NGLE LI FE
ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY THE ACTUARY TO BE
ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE LI FE ANNUI TY AND | N

19950H0168B3266 - 15 -
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ACCORDANCE W TH ONE OF THE FOLLOW NG OPTI ONS, EXCEPT THAT NO
MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO ONE OR MORE SURVI VOR
ANNUI TANTS OTHER THAN HI'S SPOUSE OR ALTERNATE PAYEE OF SUCH A
MAGNI TUDE THAT THE PRESENT VALUE OF THE ANNUI TY PAYABLE TO HI M
FOR LI FE PLUS ANY LUVP SUM PAYMENT HE MAY HAVE ELECTED TO
RECEI VE | S LESS THAN 50% OF THE PRESENT VALUE OF HI'S NAXI MUM
SINGLE LI FE ANNUI TY.
(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
RESTRI CTI ONS:
(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
DURI NG THE LI FETIME OF THE MEMBER
(11) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER
(111) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
LUMP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT
EXCEED AN AMOUNT EQUAL TO THE ACCUMULATED DEDUCTI ONS
STANDI NG TO THE CREDI T OF THE MEMBER AND SHALL NOT

I NCLUDE THE CONTRI BUTI ON BY THE MEMBER FOR THE PURCHASE

OF_CREDI T _UNDER SECTI ON 8304(B)(9), (10), (11) AND (12)

(RELATI NG TO CREDI TABLE NONSCHOOL SERVI CE) NMADE PURSUANT

TO SECTI ON 8324(GQ (RELATING TO CONTRI BUTI ONS FOR

PURCHASE COF CREDIT FOR CREDI TABLE NONSCHOOL SERVICE). THE

BALANCE OF THE PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE
ANNUI TY ADJUSTED | N ACCORDANCE W TH SECTI ON 8342(B) SHALL
BE PAID IN THE FORM OF AN ANNUI TY W TH A GUARANTEED TOTAL
PAYMENT, A SINGLE LIFE ANNUI TY, OR A JO NT AND SURVI VOR

19950H0168B3266 - 16 -
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ANNUI TY OR ANY COMBI NATI ON THEREOF BUT SUBJECT TO THE
RESTRI CTI ONS OF SUBPARAGRAPHS (1) AND (I1) OF THI'S
PARAGRAPH,

SECTION 9. SECTI ON 8346(A) AND (D)(1) OF TITLE 24, AVENDED
DECEMBER 20, 1995 (P.L.689, NO 77), ARE AVENDED AND THE SECTI ON
| S AVENDED BY ADDI NG SUBSECTI ONS TO READ:

§ 8346. TERM NATI ON OF ANNUI TI ES.

(A) GENERAL RULE. --1F AN ANNU TANT RETURNS TO SCHOOL SERVI CE
OR ENTERS OR HAS ENTERED STATE SERVI CE AND ELECTS MULTI PLE

SERVI CE MEMBERSHI P, ANY ANNUI TY PAYABLE TO H M UNDER THI S PART,_
EXCEPT _AS PROVIDED I N SUBSECTION (F), SHALL CEASE EFFECTI VE UPON

THE DATE OF THE ANNUI TANT' S RETURN TO SCHOOL SERVI CE OR ENTERI NG

STATE SERVICE AND I N THE CASE OF AN ANNUI TY OTHER THAN A

DI SABI LI TY ANNUI TY THE PRESENT VALUE OF SUCH ANNUI TY, ADJUSTED
FOR FULL COVERAGE IN THE CASE OF A JO NT COVERAGE MEMBER WHO
MAKES THE APPROPRI ATE BACK CONTRI BUTI ONS FOR FULL COVERAGE,
SHALL BE FROZEN, EXCEPT AS PROVIDED I N SUBSECTION (F), AS OF THE

DATE SUCH ANNUI TY CEASES. AN ANNUI TANT WHO | S CREDI TED W TH AN
ADDI TI ONAL 10% OF MEMBERSHI P SERVI CE AS PROVI DED | N SECTI ON
8302(B.2) OR (B.3) (RELATING TO CREDI TED SCHOOL SERVI CE) AND WHO
RETURNS TO SCHOOL SERVI CE, EXCEPT AS PROVI DED | N SUBSECTI ON ( B)
OR (F), SHALL FORFEI T SUCH CREDI TED SERVI CE AND SHALL HAVE HI S
FROZEN PRESENT VALUE ADJUSTED AS | F HI'S 10% RETI REMENT | NCENTI VE
HAD NOT BEEN APPLI ED TO HI'S ACCOUNT. | N THE EVENT THAT THE COST-
OF- LI VI NG | NCREASE ENACTED DECEMBER 18, 1979, OCCURRED DURI NG
THE PERI OD OF SUCH STATE OR SCHOOL EMPLOYMENT, THE FROZEN
PRESENT VALUE SHALL BE | NCREASED, ON OR AFTER THE MEMBER ATTAI NS
SUPERANNUATI ON AGE, BY THE PERCENT APPLI CABLE HAD HE NOT

RETURNED TO SERVI CE.
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(A1) RETURN OF BENEFITS.--IN THE EVENT AN ANNUI TANT WHOSE

ANNUI TY CEASES UNDER THI S SECTI ON RECEI VES ANY_ ANNUI TY PAYMENT,

| NCLUDI NG A LUMP_SUM PAYMENT UNDER SECTI ON 8345 (RELATING TO

MEMBER S OPTIONS), ON OR AFTER THE DATE OF THE ANNUI TANT' S

RETURN TO SCHOCOL SERVI CE OR ENTERI NG STATE SERVI CE, THE

ANNUI TANT SHALL RETURN TO THE BOARD THE AMOUNT SO RECEI VED PLUS

STATUTORY | NTEREST. THE AMOUNT PAYABLE SHALL BE CERTIFIED IN

EACH CASE BY THE BOARD | N ACCORDANCE W TH METHODS APPROVED BY

THE ACTUARY AND SHALL BE PAID IN A LUVP SUMWTH N 90 DAYS OR BY

SUCH OTHER METHOD AS THE BOARD BY REGULATI ON SHALL AUTHORI ZE,

VH CH MAY INCLUDE, BUT IS NOT LIMTED TO _AN ACTUARI AL

ADJUSTMENT TO THE ANNUI TY THE MEMBER NAY RECEI VE UPON SUBSEQUENT

RETI REMENT CALCULATED USI NG THE ANNUAL | NTEREST RATE ADOPTED FOR

THAT FI SCAL YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORMAL

CONTRI BUTI ON RATE PURSUANT TO SECTI ON 8328(B) (RELATING TO

ACTUARI AL _COST METHOD). IN THE EVENT THE BOARD BY REGULATI ON

ALLOAS AN ACTI VE MEMBER OR A STATE EMPLOYEE WHO IS AN ACTI VE

VEMBER OF THE STATE EMPLOYEES RETI REMENT SYSTEM TO AMORTI ZE THE

AMOUNTS PAYABLE W TH STATUTORY | NTEREST THROUGH SALARY

DEDUCTI ONS, THE AGREED UPON SALARY DEDUCTI ONS MAY BE REM TTED TO

THE STATE EMPLOYEES' RETI REMENT BOARD, WHI CH SHALL CERTI FY AND

TRANSFER TO THE BOARD THE AMOUNTS PAI D.

* * %

(D) ELIM NATION OF THE EFFECT OF FROZEN PRESENT VALUE. - -
(1) AN ANNUI TANT WHO RETURNS TO SCHOOL SERVI CE AND EARNS
THREE ELI G BILITY PO NTS BY PERFORM NG CREDI TED SCHOOL
SERVI CE FOLLOW NG THE MOST RECENT PERI GD OF RECElI PT OF AN
ANNUI TY UNDER THI' S PART, OR AN ANNUI TANT WHO ENTERS STATE
SERVI CE AND:
(1) 1S A MILTIPLE SERVI CE MEMBER, OR

19950H0168B3266 - 18 -



1 (1'l') WHO ELECTS MJULTI PLE SERVI CE MEMBERSHI P, AND

2 EARNS THREE ELI G BI LI TY PO NTS BY PERFORM NG CREDI TED STATE
3 SERVI CE OR CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST RECENT
4 PERI OD OF RECEI PT OF AN ANNUI TY UNDER THI S PART, AND WHO HAD
5 THE PRESENT VALUE OF H'S ANNU TY FROZEN | N ACCORDANCE W TH

6 SUBSECTI ON (A), SHALL QUALI FY TO HAVE THE EFFECT OF THE

7 FROZEN PRESENT VALUE RESULTI NG FROM ALL PREVI QUS PERI ODS OF
8 RETI REMENT ELI M NATED, PROVI DED THAT ALL PAYMENTS UNDER

9 OPTI ON 4 AND ANNUI TY PAYMENTS PAYABLE DURI NG PREVI QUS PERI ODS
10 OF RETI REMENT PLUS | NTEREST AS SET FORTH | N PARAGRAPH ( 3)

11 SHALL BE RETURNED TO THE FUND I N THE FORM OF AN ACTUARI AL

12 ADJUSTMENT TO H' S SUBSEQUENT BENEFI TS OR I N SUCH FORM AS THE
13 BOARD MAY OTHERW SE DI RECT. I N THE CASE OF AN ANNUI TANT WHO
14 ELECTS MULTI PLE SERVI CE MEMBERSHI P AFTER COMVENCI NG STATE

15 SERVICE, ELIGBILITY PO NTS EARNED AFTER THE COMVENCI NG OF
16 STATE SERVI CE, BUT BEFORE THE ELECTI ON OF MULTI PLE SERVI CE,
17 SHALL BE INCLUDED IN THE EARNING OF THE THREE ELIG BILITY

18 PO NTS REQUI RED BY TH S PARAGRAPH

19 * x %

20 (E) ELIM NATI ON OF THE EFFECT OF FROZEN PRESENT VALUE AS

21 APPLI ED TO ANNUI TANTS. - -

22 (1) A MEMBER VWHO WAS AN ANNUI TANT ON JULY 1, 1994, AND
23 VWHO HAD RETURNED TO SCHOOL SERVI CE AND EARNED THREE

24 ELIGBILITY PO NTS BY PERFORM NG CREDI TED SCHOOL_ SERVI CE

25 BETWEEN THE TERM NATI ON OF SCHOOL SERVI CE MOST RECENTLY

26 BEFORE JULY 1, 1994, AND MOST RECENT COMVENCEMENT OF AN

27 ANNUI TY BEFORE SUCH TERM NATI ON OF SCHOOL_ SERVI CE AND THE

28 CALCULATI ON OF VWHOSE ANNUI TY | NCLUDED A FROZEN PRESENT VALUE
29 CALCULATION I N ACCORDANCE W TH SUBSECTI ONS (A) AND (C) SHALL
30 HAVE THAT ANNUI TANT' S ANNUI TY ADJUSTED AS FOLLOWE:
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(1) THE SYSTEM SHALL CALCULATE THE NMAXI MUM SI NGLE

LI FE ANNUI TY THAT THE MEMBER WOULD HAVE BEEN ENTI TLED TO

RECEI VE ON THAT MEMBER S EFFECTI VE DATE OF RETI REMENT,

CALCULATED AS |F_ THE MEMBER HAD BEEN A VESTEE DURI NG ALL

PERI GDS AS AN ANNUI TANT WHI CH RESULTED | N THE PRESENT

VALUE OF THAT ANNUI TY BEI NG FROZEN I N ACCORDANCE W TH

SUBSECTI ON (A). SUCH CALCULATED NMAXI MUM SINGLE LI FE

ANNUI TY SHALL THEN BE MODI FI ED BY THE OPTI ONAL

MODI FI CATI ON OF_ ANNUI TY ACTUALLY SELECTED BY THE

ANNUI TANT AND SUCH ACTUAL POSTRETI REMENT ADJUSTMENTS TO

THAT ANNUI TY AS THE ANNUI TANT HAD BEEN ELIE BLE TO

RECEI VE AS OF THE EFFECTI VE DATE OF TH S SUBSECTI ON.

(1) THE PRESENT VALUE CF THE RECALCULATED ANNUI TY

AS MODI FI ED UNDER SUBPARAGRAPH (1), AS OF THE EFFECTI VE

DATE OF THI' S SUBSECTI ON, SHALL BE REDUCED BY ALL_ AMOUNTS

PAI D OR PAYABLE TO THAT ANNUI TANT DURI NG ALL PREVI OQUS

PERI GDS AS AN ANNUI TANT DURI NG WHI CH THE MEMBER IS BEI NG

TREATED AS A VESTEE PLUS | NTEREST ON THESE AMOUNTS UNTI L

THE EFFECTI VE DATE OF TH S SUBSECTI ON. THE | NTEREST FOR

EACH YEAR SHALL BE CALCULATED BASED UPON THE ANNUAL

| NTEREST RATE ADOPTED FOR THAT FI SCAL_YEAR BY THE BOARD

FOR THE CALCULATI ON OF THE NORMAL_ CONTRI BUTI ON RATE

PURSUANT TO SECTI ON 8328(B).

(I1'1) TF THE ANNUI TY PRODUCED BY THE RESULTI NG

PRESENT VALUE, MODI FI ED FOR THE OPTI ONAL BENEFI T PAYMENT

PLAN SELECTED BY THE MEMBER, |S GREATER THAN THE ANNUI TY

BEI NG RECEI VED BY THE MEMBER ON THE EFFECTI VE DATE OF

TH' S SUBSECTI ON, THEN THE MEMBER SHALL BE ENTI TLED TO

RECEI VE THE GREATER ANNUI TY BEG NNI NG W TH THE EFFECTI VE

DATE OF THI S SUBSECTION. | F THE ANNUI TY PRODUCED BY THE
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RESULTI NG PRESENT VALUE, MODI FI ED FOR THE OPTI ONAL

BENEFI T PAYMENT PLAN SELECTED BY THE MEMBER, |S LESS THAN

THE ANNUI TY BEI NG RECEI VED BY THE MEMBER ON THE EFFECTI VE

DATE OF THI S SUBSECTI ON, THEN THE ANNUI TY BEI NG RECEI VED

BY THE MEMBER W LL REMAI N UNCHANGED.

(2) NO PAYMENTS SHALL BE MADE FOR ANY PERI CD CF TI ME

BEFORE THE EFFECTI VE DATE OF TH S SUBSECTI ON.

(3) A MEMBER VWHO HAS THE MEMBER S BENEFI T_ADJUSTED

PURSUANT TO THI' S SUBSECTI ON SHALL NOT_BE ENTI TLED TO REELECT

AN OPTI ON UNLESS OTHERW SE PERM TTED TO DO SO PURSUANT_ TO

SECTI ON 8507(J) (RELATING TO RIGHTS AND DUTI ES OF SCHOOL

EVMPLOYEES AND MEMBERS) .

(4) TH' S SUBSECTI ON SHALL NOT APPLY TO THE BENEFI Cl ARI ES

AND SURVI VOR ANNUI TANTS OF ANY_ ANNUI TANT WHO DI ED PRIOR TO

THE EFFECTI VE DATE OF TH S SUBSECTI ON.

(F) EXCEPTI ON TO FORFEI TURE. - - AN ANNUI TANT WHO HAS ATTAI NED

SUPERANNUATI ON AGE AND WHO BECOMES EMPLOYED ON OR AFTER THE

EFFECTI VE DATE OF TH S SUBSECTI ON BY A SCHOOL DI STRI CT,

| NTERVEDI ATE UNI T_OR AREA VOCATI ONAL- TECHNI CAL _SCHOOL AS A

COACH, DI RECTOR OR SPONSOR OF AN EXTRACURRI CULAR SCHOOL ACTIVITY

UNDER A SEPARATE CONTRACT NMAY ELECT TO RETAIN H'S ANNUI TY_ AND

NOT_ BE SUBJECT TO THE FROZEN PRESENT VALUE PROVI SIONS | N

SUBSECTI ON (A), AND IN THE CASE OF AN ANNU TANT CREDI TED W TH AN

ADDI T1 ONAL 10% OF_MEMBERSHI P SERVI CE AS PROVI DED | N SECTI ON

8302(B.2) OR (B.3), TO NOT BE SUBJECT TO FORFEITURE CF H S 10%

RETI REMENT | NCENTI VE, PROVI DED THE ANNUI TANT |S NOT PERFORM NG

ANY OTHER SCHOCL SERVI CE. THE ANNUI TANT, THE EMPLOYER AND THE

COMVONVWEALTH SHALL NOT MAKE CONTRI BUTI ONS TO THE SYSTEM AND THE

ANNUI TANT SHALL NOT_EARN CREDI TED SERVI CE FOR WORK PROVI DED

UNDER THI S SUBSECTI ON. _ANY ELECTI ON MADE PURSUANT TO THI' S
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SUBSECTI ON MUST BE MADE I N WRITING TO THE BOARD W THI N 30 DAYS

OF _THE ANNUI TANT' S EMPLOYNMENT.

SECTI ON 10. TITLE 24 1S AMENDED BY ADDI NG SECTI ONS TO READ:
§ 8348.4. SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT.

(A) ELIGBILITY.--AN ANNU TANT WHO MEETS ALL OF THE

(1) RETIRED AFTER OCTOBER 1, 1975, AND BEFORE JANUARY 1,

1985,
(2) HAS M LITARY SERVICE AS SET FORTH I N SECTI ON

8304(B) (1) OR (2) (RELATING TO CREDI TABLE NONSCHOOL SERVI CE) ;

(3) IS RECEIVING OR WLL RECEI VE RETI REMENT PAY UNDER 10

U.S.C_CH 67 (RELATING TO RETI RED PAY FOR NONREGULAR

SERVICE) FOR THIS M LI TARY SERVI CE; AND

(4) HAS NOT PURCHASED NONSCHOOL SERVICE CREDIT FOR THI' S

M LI TARY SERVI CE;

SHALL BE ELIG BLE FOR TH' S SPECI AL_SUPPLENMENTAL POSTRETI REMENT

ADJUSTMVENT.

(B) CALCULATI ON OF ADJUSTMENT. - - THE MONTHLY AMOUNT OF THI S

SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT SHALL BE EQUAL TO

THE FI NAL AVERAGE SALARY MULTIPLI ED BY 2% MJULTI PLI ED BY THE

YEARS OF THHS M LI TARY SERVICE DI VIDED BY 12 MULTI PLI ED BY ANY

APPL|I CABLE EARLY RETI REMENT OR OPTI ON FACTORS.

(€ ADJUSTMENT PAID. --UPON RECEIPT OF A TIMELY REQUEST BY AN

ELI G BLE ANNUI TANT, THE SYSTEM SHALL PAY TH S SPECI AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMVENT MONTHLY FROM THE

EFFECTI VE DATE OF TH S SECTI ON. ANNUI TANTS ENTI TLED TO RECEI VE

THE SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT SHALL NOT BE

PERM TTED TO CHANGE A BENEFI T PAYMENT PLAN OR REELECT AN OPTI ON,

UNLESS OTHERW SE_PERM TTED PURSUANT TO SECTI ON 8507(J) (RELATI NG

TO RIGHTS AND DUTIES OF SCHOOL EMPLOYEES AND MEMBERS) .
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(D) ADJUSTMENT ENACTED AFTER DEATH OF ANNU TANT. - - NO SPECI AL

SUPPLEMENTAL POSTRETI REMVENT ADJUSTMVENT ENACTED AFTER THE DEATH

OF AN ANNUI TANT SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR

ANNUI TANT OF THE DECEASED ANNUI TANT.

(E) FUTURE SUPPLEMENTAL ANNUI TIES.--TH S SPEC AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMVENT SHALL BE | NCLUDED | N THE

TOTAL ANNUITY, AND THI S MLITARY SERVICE SHALL BE I NCLUDED I N

THE TOTAL CREDI TED SERVI CE I N DETERM NI NG ALL_ FUTURE

SUPPLEMENTAL ANNUI TI ES.

(F) TIME LIMTATIONS. --AN ANNUI TANT WHO I S ELIG@ BLE FOR THI' S

SPECI AL SUPPLENMENTAL POSTRETI REMENT ADJUSTMENT SHALL HAVE TWO

YEARS FROM THE EFFECTIVE DATE OF THIS SECTION WTH N VHI CH TO

MAKE A REQUEST TO THE SYSTEM FOR THE ADJUSTMENT ESTABLI SHED | N

TH'S SECTION. FAILURE OF THE SYSTEM TO NOTI FY A MEMBER OF

ELIGBILITY FOR TH S SPECI AL SUPPLENMENTAL POSTRETI REMENT

ADJUSTMVENT SHALL NOT BE GROUNDS FOR EXTENDI NG THE PERI GD THE

MEMBER HAS TO REQUEST THE ADJUSTMENT.

(G COURT- ORDERED PURCHASE OF NONSCHOOL SERVICE.--1F A COURT

OF COVPETENT JURI SDI CTI ON RULES THAT AN ANNUI TANT VWHO | S

RECEI VING OR WLL RECEIVE RETI REMENT PAY UNDER 10 U.S. C. _CH 67

FOR THIS MLITARY SERVICE IS ELI G BLE UNDER SECTI ON 8304(B) (1)

OR (2) TO PURCHASE NONSCHOOL SERVICE CREDIT FOR THI S M LI TARY

SERVICE, TH S SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTIVENT

SHALL STOP W TH THE ANNUI TANT' S PURCHASE OF NONSCHOOL SERVI CE

CREDIT FOR THIS M LI TARY SERVICE, AND THE TOTAL AMOUNT OF TH S

SPECI AL SUPPLEMENTAL POSTRETI REMENT PAID TO THE ANNUI TANT FROM

THE EFFECTIVE DATE OF TH S SECTI ON SHALL BE SUBTRACTED FROM ANY

I NCREASE N THE ANNUI TY CAUSED BY THE COURT- ORDERED PURCHASE OF

NONSCHOOL SERVICE CREDIT FOR TH'S M LI TARY SERVI CE.

§ 8348.5. ANNUAL | NDEXED SUPPLENMENTAL_ ANNUI TI ES.
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(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER THE JULY 1 CO NCIDENT W TH OR FOLLOW NG THE

EFFECTI VE DATE OF THI S SECTI ON, AND EACH JULY 1 THEREAFTER, EACH

ELI G BLE BENEFI T RECI PI ENT_SHALL BE ENTI TLED TO RECEI VE AN

ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY FROM THE SYSTEM _EACH ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY SHALL BE IN ADDI TION TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 8348 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 8348.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUITIES), 8348.2 (RELATING TO FURTHER ADDI Tl ONAL

SUPPLEMENTAL _ANNUI TIES), 8348.3 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG I N 1994) AND 8348. 4 (RELATING TO SPECI AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) .

(B) AMOUNT OF ANNUAL | NDEXED SUPPLEMENTAL ANNUI Tl ES. - -

(1) FOR ELIGBLE BENEFI T RECI PI ENTS WHO HAVE ATTAI NED

SUPERANNUATI ON AGE ON THE EFFECTI VE DATE OF THI S SECTI ON, THE

MONTHLY AMOUNT OF EACH ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY

SHALL BE THE PRODUCT OF THE MONTHLY ANNUI TY BEI NG RECEI VED ON

THE JUNE 30 | MVEDI ATELY PRI OR TO THE EFFECTI VE DATE OF EACH

ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE

CHANGE, BUT NOT LESS THAN ZERO I N THE CONSUMER PRI CE | NDEX

FOR ALL URBAN CONSUMERS (CPI-U) FOR THE PENNSYLVAN A, NEW

JERSEY, DELAWARE AND MARYLAND AREA FOR THE CALENDAR YEAR

PRI OR TO THE EFFECTI VE DATE OF THAT ANNUAL | NDEXED

SUPPLEMENTAL _ANNUI TY.

(2) FOR ELIGBLE BENEFI T RECI PI ENTS WHO HAVE NOT

ATTAI NED SUPERANNUATI ON AGE ON THE EFFECTI VE DATE OF THI' S

SECTI ON, THE MONTHLY AMOUNT OF THE FI RST ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY RECEI VED SHALL BE THE PRODUCT OF THE

MONTHLY ANNUI TY BEI NG RECEI VED ON THE JUNE 30 | MVEDI ATELY

PRI OR TO THE EFFECTI VE DATE OF THE FI RST ANNUAL | NDEXED
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SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE CHANGE, BUT NOT LESS

THAN ZERO, I N THE CONSUMER PRI CE | NDEX FOR ALL URBAN

CONSUMERS (CPI-U) FOR THE PENNSYLVANI A, NEW JERSEY, DELAWARE

AND MARYLAND AREA FOR THE PERI GD FROM THE JANUARY 1 OF THE

CALENDAR YEAR AFTER THEI R MOST RECENT DATE OF RETI REMENT TO

THE CALENDAR YEAR PRI OR TO THE EFFECTI VE DATE OF THE FI RST

| NDEXED SUPPLEMENTAL ANNUI TY. THE MONTHLY AMOUNT OF

SUBSEQUENT ANNUAL | NDEXED SUPPLEMENTAL ANNUI TI ES SHALL BE THE

PRODUCT OF THE MONTHLY ANNUI TY BEI NG RECEI VED ON THE JUNE 30

| MVEDI ATELY PRI OR TO THE EFFECTI VE DATE OF EACH ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE CHANGE, BUT

NOT _LESS THAN ZERO, IN THE CONSUMER PRI CE | NDEX FOR ALL URBAN

CONSUMERS (CPI-U) FOR THE PENNSYLVANI A, NEW JERSEY, DELAWARE

AND MARYLAND AREA FOR THE CALENDAR YEAR PRIOR TO THE

EFFECTI VE DATE OF THAT ANNUAL | NDEXED SUPPLENMENTAL ANNUI TY.

(C) CONDITIONS. --EACH ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY

PROVI DED UNDER THI S SECTI ON SHALL BE PAYABLE UNDER THE SAME

TERMS AND CONDI TI ONS AS PROVI DED UNDER THE BENEFI T PAYMENT PLAN

N EFFECT ON THE JUNE 30_| MVEDI ATELY BEFORE THE ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY BECOVES PAYABLE.

(D) BENEFITS PAID TO BENEFI Cl ARIES OR SURVI VORS. - - NO ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY EFFECTI VE AFTER THE DEATH OF THE

MEMBER SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR ANNUI TANT

OF THE DECEASED MEMBER

(E) DI SCONTI NUANCE OF I NDEX.--IN THE EVENT THE CONSUMER

PRI CE | NDEX FOR ALL URBAN CONSUMERS (CPI-U) FOR THE

PENNSYLVANI A, NEW JERSEY, DELAVWARE AND MARYLAND AREA | S

DI SCONTI NUED, CHANGED, RENAMED OR OTHERW SE NO LONGER AVAI LABLE

FOR CALCULATI ON OF THE ANNUAL | NDEXED SUPPLENMENTAL ANNUI TI ES

PROVI DED FOR BY TH S SECTI ON, THE BOARD SHALL BY REGULATI ON
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ADOPT A SUCCESSOR OR SUBSTI TUTE | NDEX.

(F) DEFINITION.--AS USED IN THI' S SECTION, THE TERM "ELI G BLE

BENEFI T _RECI PI ENT" MEANS A PERSON VWHO | S RECEI VI NG A

SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY AND WHO

COMVENCED RECEI PT OF THAT ANNUI TY ON OR PRIOR TO THE DECEMBER 31

OF THE SECOND CALENDAR YEAR BEFORE THE JULY 1 ON WH CH AN ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY |'S EFFECTI VE, BUT_ ANNUAL

SUPPLEMENTAL ANNUI TI ES SHALL NOT BE PAYABLE TO AN ANNUI TANT

RECEI VING A W THDRAVWAL ANNUI TY PRIOR TO THE JULY 1 CO NCI DENT

WTH OR FOLLON NG THE ANNUI TANT' S ATTAI NVENT OF SUPERANNUATI ON

AGE.

SECTI ON 11. SECTION 8502(H) AND (M OF TITLE 24, AMENDED
DECEMBER 20, 1995 (P.L.689, NO 77), ARE AMENDED TO READ:
§ 8502. ADM NI STRATI VE DUTI ES OF BOARD.

* x %

(H REGULATI ONS AND PROCEDURES. - - THE BOARD SHALL, W TH THE
ADVI CE OF THE ATTORNEY GENERAL AND THE ACTUARY, ADGCPT AND
PROMULGATE RULES AND REGULATI ONS FOR THE UNI FORM ADM NI STRATI ON

OF THE SYSTEM NO REGULATI ON ESTABLI SHING A PERIOD OF TIME TO

ELECT MULTI PLE SERVI CE SHALL ALLOW ANY SUCH ELECTI ON MORE THAN

365 _DAYS AFTER ENTRY | NTO THE SYSTEM AS AN ACTI VE MEMBER. THE

ACTUARY SHALL APPROVE | N VRRI TI NG ALL COWVPUTATI ONAL PROCEDURES
USED | N THE CALCULATI ON OF CONTRI BUTI ONS AND BENEFI TS, AND THE
BOARD SHALL BY RESOLUTI ON ADOPT SUCH COWVPUTATI ONAL PROCEDURES,
PRI OR TO THEI R APPLI CATI ON BY THE BOARD. SUCH RULES, REGULATI ONS
AND COWVPUTATI ONAL PROCEDURES AS SO ADOPTED FROM TI ME TO TI ME AND
AS | N FORCE AND EFFECT AT ANY TI ME, TOGETHER W TH SUCH TABLES AS
ARE ADOPTED AND PUBLI SHED PURSUANT TO SUBSECTI ON (J) AS
NECESSARY FOR THE CALCULATI ON OF ANNUI TI ES AND OTHER BENEFI TS,
SHALL BE AS EFFECTIVE AS I F FULLY SET FORTH I N TH S PART. ANY
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ACTUARI AL ASSUMPTI ON SPECI FI ED | N OR UNDERLYI NG ANY SUCH RULE,
REGULATI ON OR COVPUTATI ONAL PROCEDURE AND UTI LI ZED AS A BASI S
FOR DETERM NI NG ANY BENEFI T SHALL BE APPLIED IN A UNI FORM
MANNER.

* x %

(M MEMBER CONTRI BUTI ONS AND | NTEREST. - - THE BOARD SHALL
CAUSE EACH MEMBER S CONTRI BUTI ONS, | NCLUDI NG PAYROLL DEDUCTI ONS,
Pl CKUP CONTRI BUTI ONS AND ALL OTHER PAYMENTS, | NCLUDI NG _BUT_NOT

LIMTED TO, AMOUNTS COLLECTED BY THE STATE ENMPLOYEES' RETI REMENT

SYSTEM FOR THE REI NSTATEMENT OF PREVI OQUS SCHOOL_ SERVI CE OR

CREDI TABLE NONSCHOOL SERVI CE AND AMOUNTS PAI D TO RETURN BENEFI TS

PAI D AFTER THE DATE OF RETURN TO SCHOOL SERVI CE OR ENTERI NG

STATE SERVI CE REPRESENTI NG LUMP_SUM PAYMENTS MADE PURSUANT TO

SECTI ON 8345(A) (4)(111) (RELATING TO MEMBER S OPTI ONS) AND

MEMBER S ANNUI TY PAYMENTS, BUT NOT | NCLUDI NG OTHER BENEFI TS

RETURNED PURSUANT TO SECTI ON 8346(A. 1) (RELATING TO TERM NATI ON

OF_ANNUI TIES), TO BE CREDI TED TO THE ACCOUNT OF SUCH MEMBER AND

SHALL PAY ALL SUCH AMOUNTS | NTO THE FUND. SUCH CONTRI BUTI ONS
SHALL BE CREDI TED W TH STATUTORY | NTEREST UNTI L DATE OF
TERM NATI ON OF SERVI CE, EXCEPT I N THE CASE OF A VESTEE, WHO
SHALL HAVE SUCH | NTEREST CREDI TED UNTI L THE EFFECTI VE DATE OF
RETI REMENT OR UNTIL THE RETURN OF H S ACCUMULATED DEDUCTI ONS, | F
HE SO ELECTS; AND IN THE CASE OF A MULTI PLE SERVI CE MEMBER WHO
SHALL HAVE SUCH | NTEREST CREDI TED UNTI L TERM NATI ON OF SERVI CE
IN BOTH THE SCHOOL AND THE STATE SYSTEMS.

* x %

SECTI ON 12. SECTI ON 8504(B) OF TITLE 24 1S AMENDED TO READ:
§ 8504. DUTIES OF BOARD TO REPORT TO STATE EMPLOYEES

RETI REMENT BQOARD.

* * %
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(B) MJLTI PLE SERVI CE MEMBERSHI P OF STATE EMPLOYEES. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT
BOARD THAT A FORMER SCHOOL EMPLOYEE HAS BECOVE AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM AND HAS ELECTED TO
RECEI VE CREDI T FOR MJULTI PLE SERVI CE, THE BOARD SHALL CERTIFY TO
THE STATE EMPLOYEES RETI REMENT BOARD AND CONCURRENTLY TO THE
VEMBER:

(1) THE TOTAL CREDI TED SERVI CE I N THE SYSTEM AND THE

NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF SERVI CE

CREDI TED I N EACH CLASS OF SERVI CE.

(2) THE ANNUAL COVPENSATI ON RECEI VED EACH SCHOOL YEAR BY

THE MEMBER FOR CREDI TED SCHOOL SERVI CE.

(3) IF THE MEMBER HAS ELECTED PAYROLL DEDUCTI ONS UNDER

SECTI ON 8323 (RELATI NG TO MEMBER CONTRI BUTI ONS FOR CREDI TABLE

SCHOOL SERVI CE) OR 8324 (RELATING TO CONTRI BUTI ONS FOR

PURCHASE COF CREDIT FOR CREDI TABLE NONSCHOOL SERVICE), THE

AMOUNT_OF THE DEDUCTI ONS AND THE PERI OD OVER VH CH THEY ARE

TO BE MADE.

* * %

SECTI ON 13. SECTI ON 8505(B) OF TITLE 24 1S AMENDED AND THE
SECTI ON | S AMVENDED BY ADDI NG A SUBSECTI ON TO READ:

§ 8505. DUTIES OF BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF
VEMBERS.

* x %

(B) STATE EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT
BOARD THAT A FORMER SCHOOL EMPLOYEE HAS BECOVE AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM AND HAS ELECTED TO
BECOVE A MEMBER W TH MULTI PLE SERVI CE STATUS, THE BOARD SHALL:

(1) IN CASE OF A MEMBER WHO | S RECEI VI NG AN ANNU TY FROM
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THE SYSTEM DI SCONTI NUE PAYMENTS, TRANSFER THE PRESENT
VALUE[, AT THAT TIMg,] OF THE MEMBER S ANNU TY AT THE TIME OF

ENTERI NG STATE SERVI CE, PLUS THE AMOUNT W THDRAWN I N A LUMP

SUM PAYMENT ON OR AFTER THE DATE OF ENTERI NG STATE SERVI CE

UNDER SECTI ON 8345 (RELATING TO MEMBER S OPTIONS), WTH

STATUTORY | NTEREST TO DATE OF TRANSFER, M NUS THE AMOUNT TO

BE_RETURNED TO THE BOARD ON ACCOUNT_ COF RETURN TO SERVI CE,

THAT THE BOARD HAS DETERM NED IS TO BE CREDI TED IN THE

MEMBER S SAVI NG5S ACCOUNT, FROM THE ANNUI TY RESERVE ACCOUNT TO

THE MEMBERS' SAVI NGS ACCOUNT AND RESUME CREDI TI NG OF
STATUTORY | NTEREST ON THE AMOUNT RESTCORED TO HI' S CREDI T

[ AND] , TRANSFER THE BALANCE OF THE PRESENT VALUE OF THE TOTAL
ANNUI TY, M NUS THE AMOUNT TO BE RETURNED TO THE BOARD ON

ACCOUNT OF RETURN TO SERVI CE THAT THE BOARD HAS DETERM NED | S

TO BE CREDI TED I N THE STATE ACCUMULATI ON ACCOUNT, FROM THE

ANNUI TY RESERVE ACCOUNT TO THE STATE ACCUMULATI ON ACCOUNT,
AND CERTIFY TO THE MEMBER THE AMOUNT OF LUVMP SUM AND ANNUI TY

PAYMENTS W TH STATUTORY | NTEREST TO BE RETURNED TO THE BOARD

BY HM AND OF THOSE AMOUNTS, VH CH AMOUNT SHALL BE CREDI TED

TO THE MEMBERS' SAVI NGS ACCOUNT _AND CREDI TED W TH STATUTORY

| NTEREST AS SUCH PAYMENTS ARE RETURNED AND VWHI CH AMOUNT_ SHALL

BE_CREDI TED TO THE STATE ACCUMULATI ON ACCOUNT.

(2) |IN CASE OF A MEMBER WHO IS NOT RECEI VI NG AN ANNUI TY
FROM THE SYSTEM AND WHO HAS NOT W THDRAWN HI S ACCUMULATED
DEDUCTI ONS, CONTI NUE OR RESUME THE CREDI TI NG OF STATUTORY
I NTEREST ON H S ACCUMULATED DEDUCTI ONS.

(3) IN CASE OF A MEMBER WHO IS NOT RECEI VI NG AN ANNUI TY
FROM THE SYSTEM AND HI S ACCUMJULATED DEDUCTI ONS W\ERE
W THDRAWN, CERTI FY TO THE MEMBER THE ACCUMULATED DEDUCTI ONS
AS THEY WOULD HAVE BEEN AT THE TI ME OF H' S SEPARATI ON HAD HE
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BEEN A FULL COVERAGE MEMBER TOGETHER W TH STATUTORY | NTEREST
FOR ALL PERI CDS OF SUBSEQUENT STATE AND SCHOOL SERVI CE TO THE
DATE OF REPAYMENT. SUCH AMOUNT SHALL BE RESTORED BY H M AND
SHALL BE CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS
ARE RESTORED.

* * %

(K) SCHOOL EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON

RECEI PT_OF NOTI FI CATI ON FROM THE STATE EMPLOYEES' RETI REMENT

BOARD THAT A MEMBER WHO HAS ELECTED MULTI PLE SERVI CE MEMBERSHI P

HAS ELECTED TO RESTORE STATE SERVI CE OR PURCHASE CREDI TABLE

NONSTATE SERVI CE I N THE STATE EMPLOYEES' RETI REMENT SYSTEM OR IS

OBLI GATED TO RETURN BENEFI TS TO THE STATE EMPLOYEES' RETI REMENT

BOARD ON ACCOUNT OF ELECTI NG MULTI PLE SERVI CE MEMBERSHI P HAS

ELECTED TO PAY ALL OR PART OF THE AMOUNT DUE TO THE STATE

EMPLOYEES' RETI REMENT BOARD BY SALARY DEDUCTI ONS, THE BOARD

SHALL COLLECT FROM THE EMPLOYEE THE AMOUNTS CERTI FI ED BY THE

STATE EMPLOYEES' RETI REMENT BOARD AS DUE AND OW NG BY THE MEMBER

AND CERTI FY AND TRANSFER TO THE STATE EMPLOYEES' RETI REMENT

BOARD THE AMOUNTS SO COLLECTED.

SECTI ON 14. SECTI ON 8506(C), (G AND (H) OF TITLE 24,
AVENDED DECEMBER 20, 1995 (P.L.689, NO 77), ARE AVENDED TO READ:
§ 8506. DUTIES OF EMPLOYERS.

(C) MEMBER AND EMPLOYER CONTRI BUTI ONS. - - THE EMPLOYER SHALL
CERTI FY TO | TS TREASURER THE REQUI RED MEMBER CONTRI BUTI ONS
Pl CKED UP AND ANY OTHER CONTRI BUTI ONS, | NCLUDI NG, BUT NOT

LIMTED TO, AMOUNTS COLLECTED FOR THE STATE EMPLOYEES

RETI REMENT BOARD FOR THE REI NSTATEMENT OF PREVI OQUS STATE SERVI CE

OR CREDI TABLE NONSTATE SERVI CE AND AMOUNTS PAID TO RETURN

BENEFI TS PAID AFTER THE DATE OF RETURN TO STATE SERVI CE OR
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ENTERI NG SCHOOL _SERVI CE DEDUCTED FROM EACH PAYRCLL. ON JULY 1,

1996, AND UPON ANY LATER EFFECTI VE DATE OF EMPLOYMENT OF ANY
NONELI G BLE MEMBER TO WHOM LI M TATI ON UNDER | RC § 401(A)(17)
APPLI ES OR | S EXPECTED TO APPLY, THE EMPLOYER SHALL | DENTI FY TO
| TS TREASURER OR OTHER PAYRCOLL ADM NI STRATOR THE MEMBER OR
MEMBERS TO WHOM SUCH LIM T APPLI ES OR MAY APPLY AND SHALL CAUSE
ANY SUCH MEMBER S CONTRI BUTI ON ON HI S BEHALF TO CEASE AT THE

LI M TATI ON UNDER | RC § 401(A)(17) ON THE PAYROLL DATE I F AND

© o0 N oo o A~ wWw N P

WHEN SUCH LIM T SHALL BE REACHED. THE TREASURER SHALL REM T TO

=Y
o

THE SECRETARY OF THE BOARD EACH MONTH THE TOTAL OF THE MEMBER

=
=

CONTRI BUTI ONS AND THE AMOUNT DUE FROM THE EMPLOYER DETERM NED I N

=
N

ACCORDANCE W TH SECTI ON 8327 ( RELATI NG TO PAYMENTS BY

=
w

EMPLOYERS). | F UPON CREDI TI NG THE REM TTANCE OF A NONELI G BLE

H
o

MEMBER S CONTRI BUTI ONS TO THE MEMBER S SAVI NGS ACCOUNT, THE

=Y
(63}

BOARD SHALL DETERM NE THAT SUCH ACCOUNT SHALL HAVE BEEN CREDI TED

=Y
(e}

W TH PI CKUP CONTRI BUTI ONS ATTRI BUTABLE TO COVPENSATI ON WHICH | S

=
\l

I N EXCESS OF THE ANNUAL COVPENSATION LIM T UNDER | RC 8

=Y
oo

401(A) (17), OR WTH TOTAL MEMBER CONTRI BUTI ONS FOR SUCH MEMBER

=
O

VWH CH WOULD CAUSE SUCH MEMBER S CONTRI BUTI ONS OR BENEFI TS TO

N
o

EXCEED ANY APPLI CABLE LI M TATI ON ON CONTRI BUTI ONS OR BENEFI TS

N
=

UNDER | RC § 401(A)(17), THE BOARD SHALL AS SOON AS PRACTI CABLE

N
N

REFUND TO THE MEMBER FROM HI' S | NDI VI DUAL MEMBER ACCOUNT SUCH

N
w

AMOUNT, TOGETHER W TH THE STATUTORY | NTEREST THEREON, AS W LL

N
~

CAUSE THE MEMBER S TOTAL MEMBER CONTRI BUTI ONS NOT TO EXCEED THE

N
(63}

APPLI CABLE LIMT. THE PAYMENT OF ANY SUCH REFUND TO THE MEMBER

N
(e}

SHALL BE CHARGED TO THE MEMBER S SAVI NGS ACCOUNT.

* * %

N N
o

(G FORMER STATE EMPLOYEE CONTRI BUTORS. - - THE EMPLOYER SHALL,

N
(o]

UPON THE EMPLOYMENT OF A FORMER MEMBER OF THE STATE EMPLOYEES
30 RETI REMENT SYSTEM WHO |'S NOT AN ANNUI TANT OF THE STATE
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EMPLOYEES RETI REMENT SYSTEM ADVI SE SUCH EMPLOYEE OF HI' S RI GHT
TO ELECT MULTI PLE SERVI CE MEMBERSHI P W THI N [ 30] 365 DAYS COF
ENTRY | NTO THE SYSTEM OR SUCH OTHER PERI OD AS THE BOARD MAY BY

REGULATI ON ESTABLI SH AND, I N THE CASE ANY SUCH EMPLOYEE VWHO SO

ELECTS HAS W THDRAWN H S ACCUMULATED DEDUCTI ONS, REQUIRE HI M TO
RESTORE H S ACCUMJULATED DEDUCTI ONS AS THEY WOULD HAVE BEEN AT
THE TIME OF H S SEPARATI ON HAD HE BEEN A FULL COVERAGE MEMBER,
TOGETHER W TH STATUTCORY | NTEREST FOR ALL PERI ODS OF SUBSEQUENT

© o0 N oo o A~ wWw N P

STATE AND SCHOOL SERVI CE TO DATE OF REPAYMENT. THE EMPLOYER

=Y
o

SHALL ADVI SE THE BOARD OF SUCH ELECTI ON.

=
=

(H FORMER STATE EMPLOYEE ANNUI TANTS. - - THE EMPLOYER SHALL,

=
N

UPON THE EMPLOYMENT OF AN ANNUI TANT OF THE STATE EMPLOYEES

=
w

RETI REMENT SYSTEM WHO APPLI ES FOR MEMBERSHI P | N THE SYSTEM

H
o

ADVI SE SUCH EMPLOYEE THAT HE MAY ELECT MULTI PLE SERVI CE

|_\
Ul
A
s
0
()]
L
0
=
_|
L
zZ
‘w
=
[o8)
(o
[
>
(0]
@
m
=
_<
=
@)
_|
T
m
5
_|
m
<
:

OTHER PERI OD AS THE BOARD NMVAY BY REGULATI ON ESTABLI SH AND THAT

=Y
(e}

=
\l

I F HE SO ELECTS H' S ANNUI TY FROM THE STATE EVMPLOYEES' RETI REMENT

=Y
oo

SYSTEM W LL BE DI SCONTI NUED EFFECTI VE UPON THE DATE OF H' S

=
O

RETURN TO SCHOCOL SERVI CE AND, UPON TERM NATI ON OF SCHOOL SERVI CE

N
o

AND APPLI CATI ON FOR AN ANNUI TY, THE ANNUI TY WLL BE ADJUSTED I N

N
=

ACCORDANCE W TH SECTI ON 8346 ( RELATI NG TO TERM NATI ON OF

N
N

ANNUI TI ES) . THE EMPLOYER SHALL ADVI SE THE BOARD COF SUCH

N
w

ELECTI ON.

* * %

NN
(S B N

SECTI ON 15. SECTI ONS 8507(C) AND 8525 COF TITLE 24 ARE

N
(e}

AMENDED TO READ:

N
~

§ 8507. RIGHTS AND DUTI ES OF SCHOOL EMPLOYEES AND MEMBERS.

* * %

N DN
© o

(© MILTI PLE SERVI CE MEMBERSHI P. - - ANY ACTI VE MEMBER WHO WAS
30 FORMERLY AN ACTI VE MEMBER | N THE STATE EMPLOYEES RETI REMENT
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SYSTEM MAY ELECT TO BECOVE A MULTI PLE SERVI CE MEMBER. SUCH
ELECTI ON SHALL OCCUR NO LATER THAN [ 30] 365 DAYS AFTER BECOM NG
AN ACTI VE MEMBER IN THI' S SYSTEM OR SUCH OTHER PERI OD AS THE

BOARD MAY BY REGULATI ON ESTABLI SH.

* * %

§ 8525. ANNUI TY RESERVE ACCOUNT.

(A) CREDI TS AND CHARCGES TO ACCOUNT. - - THE ANNUI TY RESERVE
ACCOUNT SHALL BE THE LEDGER ACCOUNT TO WHI CH SHALL BE CREDI TED
THE RESERVES HELD FOR THE PAYMENT OF ANNUI TI ES AND DEATH
BENEFI TS ON ACCOUNT OF ALL ANNUI TANTS AND THE CONTRI BUTI ONS FROM
THE COVMONWEALTH AND OTHER EMPLOYERS AS DETERM NED | N ACCORDANCE
W TH SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) FOR THE
PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 8348
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1 (RELATING TO
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) [ AND], 8348.2 (RELATING TO
FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) 8348.4 (RELATING TO

SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) AND 8348. 5

(RELATI NG TO ANNUAL | NDEXED SUPPLEMENTAL ANNUI TI ES). THE ANNUI TY

RESERVE ACCOUNT SHALL BE CREDI TED W TH VALUATI ON | NTEREST. AFTER
THE TRANSFERS PROVI DED | N SECTI ONS 8523 ( RELATI NG TO MEMBERS'
SAVI NGS ACCOUNT) AND 8524 (RELATING TO STATE ACCUMULATI ON
ACCOUNT), ALL ANNU TY AND DEATH BENEFI T PAYMENTS SHALL BE
CHARCGED TO THE ANNUI TY RESERVE ACCOUNT AND PAI D FROM THE FUND.
(B) TRANSFERS FROM ACCOUNT. - - SHOULD AN ANNUI TANT BE
SUBSEQUENTLY RESTORED TO ACTI VE SERVI CE, THE PRESENT VALUE OF
H' S MEMBER S ANNUI TY AT THE TI ME OF REENTRY | NTO SCHOOL SERVI CE
SHALL BE TRANSFERRED FROM THE ANNUI TY RESERVE ACCOUNT AND PLACED
TOH S INDIVIDUAL CREDIT I N THE MEMBERS SAVI NGS ACCOUNT. I N
ADDI TI ON, THE ACTUARI AL RESERVE FOR HI'S ANNUI TY LESS THE AMOUNT
TRANSFERRED TO THE MEMBERS' SAVI NGS ACCOUNT SHALL BE TRANSFERRED
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FROM THE ANNUI TY RESERVE ACCOUNT TO THE STATE ACCUMJLATI ON
ACCOUNT.

SECTI ON 16. SECTI ON 8533 OF TI TLE 24 IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:
§ 8533. TAXATI ON, ATTACHVENT AND ASSI GNMVENT OF FUNDS.

* * %

(E) PLEDGE OF PROCEEDS OF CERTAIN BONDS OR NOTES

PRCHI Bl TED. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW NO

LOCAL GOVERNMENT UNI T WHOSE EMPLOYEES ARE MEMBERS OF THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHI CH | SSUES ANY BONDS OR

NOTES TO FUND ANY UNFUNDED ACTUARI AL ACCRUED LIABILITY OR ANY

PORTI ON THEREOF PAYABLE TO THE SYSTEM SHALL BE PERM TTED TO

PLEDGE THE PROCEEDS OF SUCH BONDS OR NOTES OR THE | NVESTMENT

| NCOVE _ON SUCH PROCEEDS AS SECURITY FOR THE PAYMENT OF THE BONDS

OR NOTES OR I'N ANY WAY OBLI GATE THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT BOARD TO USE ASSETS OF THE PUBLI C SCHOOL ENMPLOYEES

RETI REMENT FUND AS SECURI TY FOR PAYMENT OF SUCH BONDS OR NOTES.

SECTION 17. THE DEFI NI TI ONS OF " ENFORCEMENT OFFI CER' AND
" SUPERANNUATI ON AGE" | N SECTI ON 5102 OF TI TLE 71 ARE AMENDED AND
THE SECTI ON | S AMENDED BY ADDI NG DEFI NI TI ONS TO READ:
§ 5102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES AS USED I N TH S PART, UNLESS
A DI FFERENT MEANI NG | S PLAI NLY REQUI RED BY THE CONTEXT, SHALL
HAVE THE FOLLOW NG MEANI NGS:

* x %

" ENFORCEMENT OFFI CER. "

(1) ANY ENFORCEMENT CFFI CER OR | NVESTI GATOR OF THE
PENNSYLVANI A LI QUOR CONTRCL BOARD WHO | S A PEACE OFFI CER
VESTED W TH POLI CE PONER AND AUTHORI TY THROUGHOUT THE
COMWONVEALTH AND ANY ADM NI STRATI VE OR SUPERVI SORY EMPLOYEE
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OF THE PENNSYLVANI A LI QUOR CONTROL BOARD VESTED W TH POLI CE
PONER WHO | S CHARGED W TH THE ADM NI STRATI ON OR ENFORCEMENT
OF THE LI QUOR LAWS OF THE COVMONWEALTH.

(2) SPECI AL AGENTS, NARCOTI CS AGENTS, ASSET FORFEI TURE
AGENTS, MEDI CAl D FRAUD AGENTS AND SENI OR | NVESTI GATORS
HAZARDOUS WASTE PROSECUTI ONS UNI'T, CLASSI FI ED AS SUCH AND
EMPLOYED BY THE OFFI CE OF ATTORNEY GENERAL VWHO HAVE W THI N
THE SCOPE OF THEI R EMPLOYMENT AS LAW ENFORCEMENT OFFI CERS THE
PONER TO ENFORCE THE LAW AND MAKE ARRESTS UNDER THE AUTHORI TY
OF THE ACT OF OCTOBER 15, 1980 (P.L.950, NO 164), KNOMN AS
THE COVMONWEALTH ATTORNEYS ACT.

(3) PARCLE AGENTS, CLASSI FI ED AS SUCH BY THE EXECUTI VE
BOARD AND EMPLOYED BY THE PENNSYLVANI A BOARD COF PROBATI ON AND
PARCLE.

(4) FULL-TI ME PENNSYLVANI A GAME COWM SSI ON EMPLOYEES WHO

ARE GRADUATES OF THE GAME COWM SSI ON TRAI NI NG SCHOOL_AND WHO

SERVE OR SERVED AS W LDLI FE CONSERVATI ON OFFI CERS AND ARE

EMPONERED TO ENFORCE OR | NVESTI GATE ALLEGED VI OLATI ONS OF

TITLES 18 (RELATING TO CRI MES AND OFFENSES) AND 34 (RELATI NG

TO GAME). THI' S PARAGRAPH SHALL NOT APPLY TO DEPUTY W LDLI FE

CONSERVATI ON COFFI CERS.

(5)  VWATERWAYS CONSERVATI ON OFFI CERS AND OTHER

COW SSI ONED LAW ENFORCEMENT PERSONNEL EMPLOYED BY THE

PENNSYLVANI A FI SH AND BOAT_COWM SSI ON WHO HAVE AND EXERCI SE

THE SAVE LAW ENFORCEMENT PONERS AS WATERVWAYS CONSERVATI ON

OFFI CERS. TH S PARAGRAPH SHALL NOT_APPLY TO DEPUTY WATERWAYS

CONSERVATI ON COFFI CERS.

* * %

"MUNI Gl PAL_EMPLOYEE. " ANY PERSON HOLDI NG AN OFFI CE OR

30 POSITION UNDER ANY COUNTY, CITY, BOROUGH, | NCORPORATED TOMN OR
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TOMNSH P IN TH S COVWONWEALTH FOR WHI CH HE | S RECEI VI NG REGULAR

REMUNERATI ON, EXCLUDI NG ANY | NDEPENDENT CONTRACTOR OR A PERSON

COVPENSATED ON A FEE BASI S.

* * %

" SUPERANNUATI ON AGE. " ANY AGE UPON ACCRUAL OF 35 ELIGEBILITY
PO NTS OR AGE 60, EXCEPT FOR A MEMBER OF THE GENERAL ASSEMBLY,
AN ENFORCEMENT OFFI CER, A CORRECTI ON OFFI CER, A PSYCHI ATRI C
SECURI TY Al DE, A DELAWARE RI VER PCRT AUTHORI TY POLI CEMAN [ OR] .
AN OFFI CER OF THE PENNSYLVANI A STATE PCLI CE OR A CAMPUS POLI CE

CFFICER IN TH S COMVONVEALTH, AGE 50.

* * %

SECTI ON 18. SECTION 5302 OF TITLE 71 IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:
§ 5302. CREDI TED STATE SERVI CE.

* * %

(C. 1) FURTHER CREDI TED SERVI CE AS RETI REMENT | NCENTI VE. - -

NOTW THSTANDI NG ANY PROVI SIONS OF THIS TITLE TO THE CONTRARY,

FOR THE PERI OD DECEMBER 1, 1996, TO JULY 31, 1997, A MEMBER WHO

IS NOT_AN ANNUI TANT ON DECEMBER 1, 1996, VWHO TERM NATES STATE

SERVI CE BETWEEN DECEMBER 1, 1996, AND JULY 31, 1997, I NCLUSI VE,

VHO IS, DURI NG SUCH PERI OD, 55 YEARS OF AGE OR OLDER OR WLL

ATTAI N 55 YEARS OF AGE BETWEEN DECEMBER 1, 1996, AND JULY 31,

1997, INCLUSIVE, WTH TEN OR MORE ELIGBILITY PO NTS, AND VWHO

FILES AN APPLI CATI ON FOR ANNUI TY PRIOR TO AUGUST 1, 1997, SHALL

BE CREDI TED W TH AN ADDI TI ONAL 10% OF H'S CLASS A AND CLASS C

SERVICE. TH S PROVISION SHALL NOT _APPLY IN THE CASE OF ACTI VE

MVEMBERS VWHO ARE JUSTI CES, JUDGES OR DI STRI CT JUSTI CES,

LEG SLATORS, OTHER ELECTED OFFI CI ALS AND OFFI CERS OF THE

PENNSYLVANI A STATE POLI CE.

* * %
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 19. SECTI ON 5304(A) OF TITLE 71 1S AMENDED,

SUBSECTI ON (C) |I'S AMENDED BY ADDI NG PARAGRAPHS AND THE SECTI ON
'S AMENDED BY ADDI NG A SUBSECTI ON TO READ:
§ 5304. CREDI TABLE NONSTATE SERVI CE.

(A) ELIGBILITY.--AN ACTI VE MEMBER OR A MULTI PLE SERVI CE
MEMBER WHO | S A SCHOOL EMPLOYEE AND AN ACTI VE MEMBER OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM SHALL BE ELI G BLE FOR
CLASS A SERVI CE CREDI T FOR CREDI TABLE NONSTATE SERVI CE AS SET
FORTH | N SUBSECTI ONS (B) AND (C) EXCEPT THAT | NTERVENI NG
M LI TARY SERVI CE SHALL BE CREDI TED I N THE CLASS OF SERVI CE FOR
VWH CH THE MEMBER WAS ELI G BLE AT THE TI ME OF ENTERI NG | NTO
M LI TARY SERVI CE AND FOR VWH CH HE MAKES THE REQUI RED
CONTRI BUTI ONS AND EXCEPT THAT A MULTIPLE SERVI CE MEMBER WHO IS A

SCHOOL EMPLOYEE AND AN ACTI VE MEMBER OF THE PUBL| C SCHOCL

EMPLOYEES' RETI REMENT SYSTEM SHALL NOT BE ELI G BLE TO PURCHASE

SERVI CE CREDI T_FOR CREDI TABLE NONSTATE SERVICE AS SET FORTH I N

SUBSECTION (C) (5).

* * %

(© LIMTATI ONS ON NONSTATE SERVI CE. - - CREDI TABLE NONSTATE
SERVI CE CREDI T SHALL BE LIM TED TQO

* * %

(9) PREVIOQUS SERVICE AS AN EMPLOYEE OF A GOVERNMENTAL

AGENCY OF ANY STATE OTHER THAN TH S COVIVONWEAL TH.

(10) PREVIOQUS SERVICE AS A MUN Cl PAL EMPLOYEE.

* * %

(D.1) LIMTATIONS ON ELIGBILITY TO PURCHASE CERTAIN

NONSTATE SERVICE CREDIT.--SERVI CE LI STED I N SUBSECTI ON ( Q) (9)

AND (10) SHALL BE SUBJECT TO THE FOLLOW NG ADDI TI ONAL

LI M TATI ONS:

(1) THAT THE PURCHASE BE FOR AT LEAST ONE YEAR OF
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(2) THAT THE AMOUNT COF CREDI T UNDER ANY ONE OF THE ABOVE

CATEGORI ES CANNOT EXCEED FI VE YEARS;

(3) THAT THE ELECTI ON TO PURCHASE SUCH SERVI CE ONLY BE

MADE AFTER THE MEMBER HAS ACCRUED TEN ELIG BILITY PO NTS;

(4) THAT THE MEMBER MAKE THE ELECTI ON TO PURCHASE THE

SERVICE WTH N THREE YEARS OF THE LATER OF THE EFFECTI VE DATE

OF TH' S PARAGRAPH OR THE DATE OF ACCRUING TEN ELIGBILITY

PO NTS; AND

(5) THAT THE CONTRI BUTI ON PAID BY THE MEMBER SHALL NOT

BE PAYABLE AS A LUWP SUM UNDER SECTI ON 5705(A) (4) (1I11)

(RELATI NG TO MEMBER S OPTI ONS) .

SECTI ON 20. SECTI ONS 5306, 5308.1 AND 5504(B) OF TITLE 71
ARE AMENDED TO READ:

§ 5306. CLASSES OF SERVI CE.

(A) CLASS A MEMBERSHI P. -- A STATE EMPLOYEE WHO I S A MEMBER COF
CLASS A ON THE EFFECTI VE DATE OF TH S PART OR WHO BECOVES A
MEMBER OF THE SYSTEM SUBSEQUENT TO THE EFFECTI VE DATE OF THI S
PART SHALL BE CLASSI FI ED AS A CLASS A MEMBER AND RECEI VE CREDI T
FOR CLASS A SERVI CE UPON PAYMENT OF REGULAR AND ADDI TI ONAL
MEMBER CONTRI BUTI ONS FOR CLASS A SERVI CE.

(B) OTHER CLASS MEMBERSHI P. - - A STATE EMPLOYEE WHO I S A
MEMBER OF A CLASS OF SERVI CE OTHER THAN CLASS A ON THE EFFECTI VE
DATE OF THI S PART SHALL RETAIN H S MEMBERSHI P I N THAT CLASS
UNTI L SUCH SERVI CE | S DI SCONTI NUED;, ANY SERVI CE THEREAFTER SHALL
BE CREDI TED AS CLASS A SERVI CE. NOTW THSTANDI NG ANY_ OTHER

PROVI SION OF TH S SECTION, A STATE EMPLOYEE WHO | S APPO NTED

BAI L COW SSI ONER OF THE PHI LADELPH A MUNI Cl PAL  COURT UNDER 42

PA.C.S. 8 1123(A)(5) (RELATING TO JURI SDi CTI ON AND VENUE) _NAY

WTH N 90 DAYS OF THE EFFECTIVE DATE OF THI S SENTENCE OR WTHI N
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90 DAYS OF HS INITIAL _APPO NTMENT AS A BAI L COW SSI ONER,

VH CHEVER |S LATER, ELECT CLASS E-2 SERVICE CREDI T FOR SERVI CE

PERFORMED AS A BAIL COW SSI ONER AFTER THE EFFECTI VE DATE OF

TH'S SENTENCE. THE CLASS OF SERVI CE MULTIPLI ER FOR E-2 SERVI CE

AS A BAIL COVWM SSI ONER SHALL BE 1. 5.

§ 5308.1. ELIGBILITY FOR SPECI AL EARLY RETI REMENT.
(A) SPECIAL_EARLY RETI REMENT. - - NOTW THSTANDI NG ANY

PROVI SIONS OF THI'S TI TLE TO THE CONTRARY, THE FOLLOW NG SPECI AL

EARLY RETI REMENT PROVI SI ONS SHALL BE APPLI CABLE TO SPECI FI ED

ELI G BLE MEMBERS AS FOLLOWG:

(1) DURING THE PERIOD OF JULY 1, 1985, TO SEPTEMBER 30,
1991, AN ACTI VE MEMBER VWHO HAS ATTAI NED THE AGE OF AT LEAST
53 YEARS AND HAS ACCRUED AT LEAST 30 ELIGEBILITY PO NTS SHALL
BE ENTI TLED, UPON TERM NATI ON OF STATE SERVI CE AND COVPLI ANCE
W TH SECTI ON 5907(F) (RELATING TO RI GATS AND DUTI ES OF STATE
EMPLOYEES AND MEMBERS), TO RECEI VE A MAXI MUM SI NGLE LI FE
ANNUI TY CALCULATED UNDER SECTI ON 5702 ( RELATI NG TO MAXI MUM
SI NGLE LI FE ANNUI TY) W THOUT A REDUCTI ON BY VI RTUE OF AN
EFFECTI VE DATE OF RETI REMENT WHI CH IS UNDER THE
SUPERANNUATI ON AGE.
(2) DURING THE PERIOD OF JULY 1, 1985, TO SEPTEMBER 30,

1991, AN ACTI VE MEMBER VWHO HAS ATTAI NED THE ACGE OF AT LEAST
50 YEARS BUT NOT' GREATER THAN 53 YEARS AND HAS ACCRUED AT
LEAST 30 ELIG BILITY PO NTS SHALL BE ENTI TLED, UPON
TERM NATI ON OF STATE SERVI CE AND COVPLI ANCE W TH SECTI ON
5907(F), TO RECEIVE A MAXI MUM SI NGLE LI FE ANNUI TY CALCULATED
UNDER SECTI ON 5702 W TH A REDUCTI ON BY VI RTUE OF AN EFFECTI VE
DATE OF RETI REMENT VWHI CH | S UNDER THE SUPERANNUATI ON AGE OF A
PERCENTAGE FACTOR WHI CH SHALL BE DETERM NED BY MJLTI PLYI NG
THE NUMBER OF MONTHS, | NCLUDI NG A FRACTI ON OF A MONTH AS A
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FULL MONTH, BY WHI CH THE EFFECTI VE DATE OF RETI REMENT
PRECEDES THE ATTAI NMENT OF AGE 53 BY 0. 25%

(3) DURING THE PERIOD OF OCTOBER 1, 1991, TO JUNE 30,
1993, A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIG@BILITY
PO NTS SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND
FI LI NG OF A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE
LI FE ANNUI TY CALCULATED PURSUANT TO SECTI ON 5702 W THOUT ANY
REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
I S UNDER THE SUPERANNUATI ON AGE.

(4) DURING THE PERIOD OF JULY 1, 1993, TO JULY 1, 1997,
A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIGE BILITY PO NTS
SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF
A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE LI FE
ANNUI TY CALCULATED PURSUANT TO SECTI ON 5702 W THOUT ANY
REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
I S UNDER THE SUPERANNUATI ON AGE.

(B) ADDI TI ONAL SPECI AL EARLY RETI REMENT. - - NOTW THSTANDI NG

ANY PROVISIONS OF THI S TITLE TO THE CONTRARY, DURI NG THE PERI GD

OF JULY 2, 1997, TO DECEMBER 31, 2002, A MEMBER VWHO HAS CREDI T

FOR AT LEAST 30 ELIGBILITY PO NTS SHALL BE ENTI TLED, UPON

TERM NATI ON OF SERVICE AND FILING OF A PROPER APPLI CATION, TO

RECEI VE A MAXI MUM SINGLE LI FE ANNUI TY CALCULATED PURSUANT TO

SECTI ON 5702 W THOUT ANY REDUCTI ON BY VI RTUE OF AN EFFECTI VE

DATE OF RETIREMENT VHI CH | S UNDER THE SUPERANNUATI ON AGE.

§ 5504. MEMBER CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR

PREVI QUS STATE SERVI CE OR TO BECOVE A FULL COVERAGE
VEMBER.

* * %

(B) CERTI FI CATI ON AND METHCD OF PAYMENT. - - THE AMOUNT PAYABLE

30 SHALL BE CERTIFI ED I N EACH CASE BY THE BOARD | N ACCORDANCE W TH
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METHODS APPROVED BY THE ACTUARY AND SHALL BE PAID IN A LUWP SUM
WTH N 30 DAYS OR I N THE CASE OF AN ACTI VE MEMBER OR ELI G BLE

SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL

EMPLOYEES' RETI REMENT SYSTEM MAY BE AMORTI ZED W TH STATUTORY

I NTEREST THROUGH SALARY DEDUCTI ONS I N AMOUNTS AGREED UPON BY THE
MEMBER AND THE BOARD. IN THE CASE OF AN ELI G BLE SCHOOL EMPLOYEE

VWHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL ENMPLOYEES

RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE

REM TTED TO THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT BOARD, VHI CH

SHALL CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

SECTI ON 21. SECTI ON 5505(B) AND (D) OF TITLE 71 ARE AMENDED

AND THE SECTI ON | S AMENDED BY ADDI NG A SUBSECTI ON TO READ:

§ 5505. CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE

NONSTATE SERVI CE.
* x %
(B) NONI NTERVENI NG M LI TARY SERVI CE. - -
(1) THE AMOUNT DUE FOR THE PURCHASE OF CREDI T FOR

M LI TARY SERVI CE OTHER THAN | NTERVENI NG M LI TARY SERVI CE
SHALL BE DETERM NED BY APPLYI NG THE MEMBER S BASI C
CONTRI BUTI ON RATE, THE ADDI TI ONAL CONTRI BUTI ON RATE PLUS THE
COMMONVEALTH NORMAL CONTRI BUTI ON RATE FOR ACTI VE MEMBERS AT
THE TI ME OF ENTRY, SUBSEQUENT TO SUCH M LI TARY SERVI CE, OF
THE MEMBER | NTO STATE SERVI CE TO H S AVERAGE ANNUAL RATE OF
COVPENSATI ON OVER THE FI RST THREE YEARS OF SUCH SUBSEQUENT
STATE SERVI CE AND MULTI PLYI NG THE RESULT BY THE NUMBER OF
YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TABLE
NONI NTERVENI NG M LI TARY SERVI CE BElI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT STATE AND
SCHOCOL SERVI CE TO DATE OF PURCHASE. UPON APPLI CATI ON FOR
CREDI T FOR SUCH SERVI CE, PAYMENT SHALL BE MADE IN A LUWP SUM
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1 W THI N 30 DAYS OR_ IN THE CASE OF AN ACTIVE MEMBER [IT] OR

2 ELI G BLE SCHOOL EMPLOYEE VWHO | S AN ACTI VE MEMBER OF THE

3 PUBLI C SCHOOL ENMPLOYEES' RETI REMENT SYSTEM THE PAYMENT MAY
4 BE AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY

5 DEDUCTI ONS | N AMOUNTS AGREED UPON BY THE MEMBER AND THE

6 BOARD. |IN THE CASE OF AN ELI G BLE SCHOOL EMPLOYEE WHO IS AN

7 ACTI VE_MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

8 SYSTEM THE AGREED UPON SALARY DEDUCTI ONS SHALL BE REM TTED

9 TO THE PUBL| C SCHOOL EMPLOYEES' RETI REMENT BOARD, WH CH SHALL
10 CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

11 APPLI CATI ON MAY BE FI LED FOR ALL SUCH M LI TARY SERVI CE CREDI T
12 UPON COVPLETI ON OF THREE YEARS OF SUBSEQUENT STATE SERVI CE

13 AND SHALL BE CREDI TED AS CLASS A SERVI CE.

14 (2) APPLI CANTS MAY PURCHASE CREDI T AS FOLLOWS:

15 (1) ONE PURCHASE COF THE TOTAL AMOUNT OF CREDI TABLE
16 NONI NTERVENI NG M LI TARY SERVI CE; OR

17 (1'l') ONE PURCHASE PER 12- MONTH PERI GD OF A PORTI ON
18 OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE.

19 THE AMOUNT OF EACH PURCHASE SHALL BE NOT LESS THAN ONE YEAR
20 OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE.
21 * x %
22 (D) NONM LI TARY AND NONVAG STERI AL SERVI CE. - - CONTRI BUTI ONS
23 ON ACCOUNT OF CREDI T FOR CREDI TABLE NONSTATE SERVI CE OTHER THAN
24 M LITARY AND MAG STERI AL SERVI CE SHALL BE DETERM NED BY APPLYI NG
25 THE MEMBER S BASI C CONTRI BUTI ON RATE, THE ADDI TI ONAL

26 CONTRI BUTI ON RATE PLUS THE COMVONVEALTH NORVAL CONTRI BUTI ON RATE
27 FOR ACTI VE MEMBERS AT THE TI ME OF ENTRY SUBSEQUENT TO SUCH

28 CREDI TABLE NONSTATE SERVI CE OF THE MEMBER | NTO STATE SERVI CE TO
29 H' S COWENSATI ON AT THE TI ME OF ENTRY | NTO STATE SERVI CE AND

30 MILTI PLYI NG THE RESULT BY THE NUMBER OF YEARS AND FRACTI ONAL
19950H0168B3266 - 42 -



PART OF A YEAR OF CREDI TABLE NONSTATE SERVI CE BEI NG PURCHASED
TOGETHER W TH STATUTORY | NTEREST DURI NG ALL PERI ODS OF
SUBSEQUENT STATE AND SCHOOL SERVI CE TO THE DATE OF PURCHASE.
UPON APPLI CATI ON FOR CREDI T FOR SUCH SERVI CE PAYMENT SHALL BE
MADE IN A LU SUM W TH N 30 DAYS OR_ I N THE CASE OF AN ACTI VE

MEMBER [I T] OR ELI G BLE SCHOOL EMPLOYEE VWHO IS AN ACTI VE MEMBER
OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM THE PAYMENT

MAY BE AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY

© o0 N oo o A~ wWw N P

DEDUCTI ONS | N AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD.

=Y
o

IN THE CASE OF AN ELI G BLE SCHOOL EMPLOYEE VWHO | S AN ACTI VE

=
=

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM THE

=
N

AGREED UPON SALARY DEDUCTI ONS SHALL BE REM TTED TO THE PUBLI C

=
w

SCHOOL EMPLOYEES' BOARD, WH CH SHALL CERTI FY AND TRANSFER TO THE

H
o

BOARD THE AMOUNTS PAI D.

* * %

T
> O

(H ADDI TI ONAL CREDI TABLE SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT

=
\l

OF CREDIT FOR SERVI CE AS AUTHORI ZED I N SECTI ON 5304(C) (9) AND

=Y
oo

(10) SHALL BE EQUAL TO THE FULL ACTUARI AL _COST COF THE | NCREASED

=
O

BENEFI T OBTAI NED BY VI RTUE OF THE PURCHASE. THE | NCREASED

N
o

BENEFI T ATTRI BUTABLE TO THE PURCHASED SERVI CE SHALL BE THE

N
=

DI FFERENCE BETVEEN:

N
N

(1) THE ANNUAL AMOUNT OF A STANDARD SINGLE LI FE ANNUITY,

N
w

BEG NNI NG AT THE EARLI EST POSSI BLE SUPERANNUATI ON AGE,

N
~

CALCULATED ASSUM NG NO FURTHER SALARY | NCREASES, ASSUM NG

N
(63}

CREDI T FOR THE SERVI CE TO BE PURCHASED; AND

N
(e}

(2) THE ANNUAL AMOUNT OF A STANDARD SINGLE LI FE ANNUITY,

N
~

CALCULATED ON THE SAME BASI S, BUT EXCLUDI NG CREDI T FOR

N
oo

SERVI CE_ TO BE PURCHASED.

N
(o]

THE EARLI EST POSSI BLE SUPERANNUATI ON AGE SHALL BE THE ACGE AT

30 VH CH THE MEMBER BECOVES FI RST ELI G BLE FOR SUPERANNUATI ON
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RETI REMENT ASSUM NG CONTI NUED FULL-TI ME SERVICE AND CREDI T FOR

THE AMOUNT_OF SERVI CE VH CH THE MEMBER HAS ELECTED TO PURCHASE,

OR THE CURRENT_ ATTAI NED AGE OF THE MEMBER, VWH CHEVER | S LATER

THE FULL ACTUARI AL COST OF THE | NCREASED BENEFI T ATTRI BUTABLE TO

THE PURCHASED SERVI CE SHALL BE THE ACTUARI AL PRESENT VALUE OF A

DEFERRED ANNUI TY EQUAL TO THE AMOUNT OF THE | NCREASED BENEFI T

DETERM NED ABOVE, BEG NNI NG AT THE EARLI EST PGOSSI BLE

SUPERANNUATI ON AGE_ AND PAYABLE FOR LI FE, CALCULATED USI NG A

PRERETI REVENT | NTEREST ASSUVPTI ON OF 1.5% A POSTRETI REMENT

| NTEREST ASSUMPTI ON OF 4% NO PRERETI REMENT MORTALI TY ASSUMPTI ON

AND STANDARD POSTRETI REMENT MORTALITY ASSUMVPTI ONS.  THE PURCHASE

PAYMENT SHALL BE MADE IN A LUW SUM BY THE MEMBER OR ELI G BLE

SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL

EMPLOYEES RETI REMENT SYSTEM W THI N 30 DAYS OF CERTI FI CATI ON BY

THE BOARD OF THE REQUI RED PURCHASE AMOUNT OR MAY BE AMORTI ZED

THROUGH SALARY DEDUCTI ONS | N AMOUNTS AGREED UPON BY THE MEMBER

AND THE BOARD W TH | NTEREST PAYABLE ON THE UNPAI D BALANCE AT THE

RATE APPLI CABLE TO THE MOST RECENTLY | SSUED 30- YEAR BONDS COF THE

UNI TED STATES TREASURY DEPARTMENT. IN THE CASE OF AN ELIGE BLE

SCHOOL EMPLOYEE WHO IS AN ACTI VE MEMBER OF THE PUBLI C SCHOOL

EMPLOYEES' RETI REMENT SYSTEM THE AGREED UPON SALARY DEDUCTI ONS

SHALL BE REM TTED TO THE PUBLI C SCHOOL EMPLOYEES' BOARD, VH CH

SHALL CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

SECTI ON 22. SECTION 5506 OF TITLE 71 IS AMENDED TO READ:
§ 5506. | NCOVPLETE PAYMENTS.

IN THE EVENT THAT A MEMBER TERM NATES STATE SERVI CE OR A
MULTI PLE SERVI CE MEMBER WHO IS AN ACTI VE MEMBER OF THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT SYSTEM TERM NATES SCHOOL SERVI CE

BEFORE THE AGREED UPON PAYMENTS FOR CREDI T FOR PREVI QUS STATE
SERVI CE, CREDI TABLE NONSTATE SERVI CE, SOCI AL SECURI TY
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| NTEGRATI ON, [OR] FULL COVERAGE MEMBERSHI P OR RETURN CF BENEFI TS

ON ACCOUNT_ OF RETURNI NG TO STATE SERVI CE OR ENTERI NG SCHOCL

SERVI CE AND ELECTI NG MULTI PLE SERVI CE HAVE BEEN COVPLETED, THE

MEMBER OR MULTI PLE SERVI CE MEMBER VWHO | S AN ACTI VE MEMBER OF THE

PUBLI C SCHOOL EMPLOYEES' RETI REMENT_ SYSTEM SHALL HAVE THE RI GHT

TO PAY WTH N 30 DAYS OF TERM NATI ON OF STATE SERVI CE OR SCHOOL

SERVI CE THE BALANCE DUE, | NCLUDI NG I NTEREST, I N A LUMP SUM AND
THE ANNUI TY SHALL BE CALCULATED | NCLUDI NG FULL CREDI T FOR THE
PREVI QUS STATE SERVI CE, CREDI TABLE NONSTATE SERVI CE, SOCI AL
SECURI TY | NTEGRATI ON, OR FULL COVERAGE MEMBERSHI P. I N THE EVENT
A MEMBER DCES NOT PAY THE BALANCE DUE W THI N 30 DAYS OF

TERM NATI ON OF STATE SERVICE OR IN THE EVENT A MEMBER DI ES IN
STATE SERVICE OR WTHI N 30 DAYS OF TERM NATI ON OF STATE SERVI CE

OR, _IN THE CASE OF A MULTIPLE SERVI CE MEMBER WHO IS AN ACTI VE

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM _DOES

NOT_PAY THE BALANCE DUE WTHI N 30 DAYS OF TERM NATI ON OF SCHOOL

SERVICE OR DIES IN SCHOOL _SERVICE OR WTHI N 30 DAYS OF

TERM NATI ON OF SCHOOL_SERVI CE AND BEFORE THE AGREED UPON

PAYMENTS HAVE BEEN COMPLETED, THE PRESENT VALUE OF THE BENEFI T
OTHERW SE PAYABLE SHALL BE REDUCED BY THE BALANCE DUE, | NCLUDI NG
| NTEREST, AND THE BENEFI T PAYABLE SHALL BE CALCULATED AS THE
ACTUARI AL EQUI VALENT OF SUCH REDUCED PRESENT VALUE.

SECTI ON 23. SECTION 5508 OF TITLE 71 IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:
§ 5508. ACTUARI AL COST METHOD.

* * %

(G __FUNDI NG OF EARLY RETI REMENT | NCENTI VE PROGRAM - -

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SECTI ON, THE

UNFUNDED ACCRUED LIABILITY FOR ANY EARLY RETI REMENT | NCENTI VE

PROGRAM PROVI DED FOR I N CH. 53 (RELATING TO MEMBERSHI P, CREDI TED
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SERVICE, CLASSES COF SERVICE, AND ELIGBILITY FOR BENEFITS) SHALL

BE FULLY FUNDED OVER AN AMORTI ZATI ON PERI GD OF NOT_MORE THAN TEN

YEARS USI NG A LEVEL ANNUAL DOLLAR CONTRI BUTI ON METHODOL OGY.

SECTI ON 24. SECTI ON 5705(A) (4) OF TITLE 71 1'S AMENDED TO
READ:
§ 5705. MEMBER S OPTI ONS.
(A) CENERAL RULE. -- ANY VESTEE HAVI NG TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF STATE
SERVI CE WHO HAS NOT' W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS
AS PROVI DED I N SECTI ON 5701 ( RELATI NG TO RETURN OF TOTAL
ACCUMULATED DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE
El THER A MAXI MUM SI NGLE LI FE ANNUI TY, AS CALCULATED I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 5702 ( RELATI NG TO
MAXI MUM SI NGLE LI FE ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY
THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE
LI FE ANNUI TY AND | N ACCORDANCE W TH ONE OF THE FOLLOW NG
OPTI ONS; EXCEPT THAT NO MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO
ONE OR MORE SURVI VOR ANNUI TANTS OTHER THAN HI S SPOUSE OR
ALTERNATE PAYEE OF SUCH A MAGNI TUDE THAT THE PRESENT VALUE OF
THE ANNUI TY PAYABLE TO H M FOR LI FE PLUS ANY LUMP SUM PAYMENT HE
MAY HAVE ELECTED TO RECEI VE | S LESS THAN 50% OF THE PRESENT
VALUE OF H S MAXI MUM SI NGLE LI FE ANNUI TY:
* x %
(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
RESTRI CT1 ONS:
(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
DURI NG THE LI FETI M OF THE MEMBER;
(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
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1 DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
2 ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER
3 AND

4 (I11) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A

5 LUMP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT

6 EXCEED AN AMOUNT EQUAL TO THE TOTAL ACCUMULATED

7 DEDUCTI ONS STANDI NG TO THE CREDI T OF THE MEMBER AND SHALL
8 NOT | NCLUDE THE_CONTRI BUTI ON BY THE MEMBER FOR THE

9 PURCHASE OF CREDI T UNDER SECTI ON 5304(C) (9) AND (10)

10 ( RELATI NG TO CREDI TABLE NONSCHOOL SERVI CE) MADE PURSUANT
11 TO SECTI ON 5505( H) ( RELATI NG TO CONTRI BUTI ONS FOR

12 PURCHASE OF CREDI T FOR CREDI TABLE NONSTATE SERVI CE). THE
13 BALANCE OF THE PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE
14 ANNUI TY ADJUSTED | N ACCORDANCE W TH SECTI ON 5702(B) SHALL
15 BE PAID IN THE FORM OF AN ANNUI TY W TH A GUARANTEED TOTAL
16 PAYMENT, A SINGLE LI FE ANNUI TY, OR A JO NT AND SURVI VOR
17 ANNUI TY OR ANY COMBI NATI ON THEREOF BUT SUBJECT TO THE

18 RESTRI CTI ONS OF SUBPARAGRAPHS (1) AND (I11) UNDER THI'S

19 OPTI ON.

20 x %

21 SECTI ON 25. SECTI ON 5706(A) AND (C)(1) OF TITLE 71, AVENDED
22 DECEMBER 20, 1995 (P.L.689, NO 77), ARE AVENDED AND THE SECTI ON
23 |'S AVENDED BY ADDI NG SUBSECTI ONS TO READ:

24 § 5706. TERM NATI ON OF ANNUI TI ES.

25 (A) GENERAL RULE.--1F THE ANNU TANT RETURNS TO STATE SERVI CE
26 OR ENTERS OR HAS ENTERED SCHOOL SERVI CE AND ELECTS MULTI PLE

27 SERVI CE MEMBERSHI P, ANY ANNUI TY PAYABLE TO H M UNDER THI S PART
28 SHALL CEASE EFFECTI VE UPON THE DATE OF THE ANNU TANT' S RETURN TO

29 STATE SERVI CE OR ENTERI NG SCHOOL SERVI CE AND I N THE CASE OF AN

30 ANNU TY OTHER THAN A DI SABI LI TY ANNUI TY THE PRESENT VALUE OF
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SUCH ANNUI TY, ADJUSTED FOR FULL COVERAGE | N THE CASE OF A JO NT
COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK CONTRI BUTI ONS FOR
FULL COVERAGE, SHALL BE FROZEN AS OF THE DATE SUCH ANNUI TY
CEASES. AN ANNUI TANT WHO IS CREDI TED W TH AN ADDI Tl ONAL 10% OF
CLASS A AND CLASS C SERVI CE AS PROVI DED I N SECTI ON 5302(C) OR
(C. 1) (RELATING TO CREDI TED STATE SERVI CE) AND VWHO RETURNS TO
STATE SERVI CE SHALL FORFEIT SUCH CREDI TED SERVI CE AND SHALL HAVE
H S FROZEN PRESENT VALUE ADJUSTED AS IF H S 10% RETI REMENT

I NCENTI VE HAD NOT BEEN APPLI ED TO HI S ACCOUNT. | N THE EVENT THAT
THE COST- OF- LI VI NG | NCREASE ENACTED DECEMBER 18, 1979 OCCURRED
DURI NG THE PERI GD OF SUCH STATE OR SCHOOL EMPLOYMENT, THE FROZEN
PRESENT VALUE SHALL BE | NCREASED, ON OR AFTER THE MEMBER ATTAI NS
SUPERANNUATI ON AGE, BY THE PERCENT APPL| CABLE HAD HE NOT
RETURNED TO SERVI CE. THI S SUBSECTI ON SHALL NOT APPLY I N THE CASE
OF ANY ANNUI TANT WHO MAY RENDER SERVI CES TO THE COMMONWEALTH | N
THE CAPACI TY OF AN | NDEPENDENT CONTRACTOR OR AS A MEMBER OF AN

| NDEPENDENT BOARD OR COWM SSI ON OR AS A MEMBER OF A DEPARTMENTAL
ADM NI STRATI VE OR ADVI SORY BOARD OR COWM SSI ON WHEN SUCH MEMBERS
OF | NDEPENDENT OR DEPARTMENTAL BOARDS OR COWM SSI ONS ARE
COVPENSATED ON A PER DI EM BASI S FOR NOT MORE THAN 150 DAYS PER
CALENDAR YEAR. THI' S SUBSECTI ON SHALL NOT_APPLY I N THE CASE OF

ANY ANNUI TANT VWHO HAS ATTAI NED SUPERANNUATI ON AGE WHO MAY RENDER

SERVI CES TO THE COMVONVEALTH I N THE CAPACI TY OF A DEPUTY

WLDLI FE CONSERVATI ON OFFI CER OR A DEPUTY WATERWAYS CONSERVATI ON

OFFI CER VHO | S COVPENSATED ON A PER DI EM BASI S FOR NOT_MORE THAN

150 DAYS PER CALENDAR YEAR.

* * %

(A.2) RETURN OF BENEFITS.--IN THE EVENT AN ANNU TANT WHOSE

ANNUI TY CEASES UNDER THI S SECTI ON RECEI VES ANY_ ANNUI TY PAYMENT,

| NCLUDI NG A LUMP_SUM PAYMENT UNDER SECTI ON 5705 (RELATING TO
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MEMBER S OPTIONS) ON OR AFTER THE DATE OF THE ANNU TANT' S RETURN

TO STATE SERVI CE OR ENTERI NG SCHOOL SERVI CE, THE ANNUI TANT SHALL

RETURN TO THE BOARD THE AMOUNT SO RECEI VED PLUS STATUTORY

| NTEREST. THE AMOUNT PAYABLE SHALL BE CERTI FI ED I N EACH CASE BY

THE BOARD I N ACCORDANCE W TH METHODS APPROVED BY THE ACTUARY AND

SHALL BE PAID IN A LUVMP SUMWTH N 90 DAYS OR BY SUCH OTHER

METHOD AS THE BOARD BY REGULATI ON SHALL AUTHORI ZE, VWH CH NMAY

INCLUDE, BUT IS NOT LIMTED TO, AN ACTUARI AL_ADJUSTMENT TO THE

ANNUI TY THE MEMBER MAY RECEI VE UPON SUBSEQUENT RETI REMENT

CALCULATED USI NG THE ANNUAL | NTEREST RATE ADOPTED FOR THAT

FI SCAL_YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORVAL

CONTRI BUTI ON RATE PURSUANT TO SECTI ON 5508(B) (RELATING TO

ACTUARI AL _COST METHOD). IN THE EVENT THE BOARD BY REGULATI ON

ALLOAS AN ACTI VE MEMBER OR A SCHOOL EMPLOYEE VWHO | S AN ACTI VE

MEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM TO

AMORTI ZE THE AMOUNTS PAYABLE W TH STATUTORY | NTEREST THROUGH

SALARY DEDUCTI ONS, THE AGREED UPON SALARY DEDUCTI ONS MAY BE

REM TTED TO THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT BOARD, VHI CH

SHALL CERTI FY AND TRANSFER TO THE BOARD THE AMOUNTS PAI D.

* * %

(© ELIM NATION OF THE EFFECT OF FROZEN PRESENT VALUE. - -

(1) AN ANNUI TANT WHO RETURNS TO STATE SERVI CE AND EARNS
THREE ELI G BILITY PO NTS BY PERFORM NG CREDI TED STATE SERVI CE
FOLLOW NG THE MOST RECENT PERI GD OF RECEI PT OF AN ANNUI TY
UNDER THI S PART, OR AN ANNUI TANT WHO ENTERS SCHOOL SERVI CE
AND:

(1) 1S A MILTIPLE SERVI CE MEMBER, OR

(1) WHO ELECTS MJULTI PLE SERVI CE MEMBERSHI P, AND
EARNS THREE ELI G BI LI TY PO NTS BY PERFORM NG CREDI TED STATE
SERVI CE OR CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST RECENT
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1 PERI OD OF RECEI PT OF AN ANNUI TY UNDER THI S PART, AND WHO HAD
2 THE PRESENT VALUE OF H'S ANNU TY FROZEN | N ACCORDANCE W TH

3 SUBSECTI ON (A), SHALL QUALI FY TO HAVE THE EFFECT OF THE

4 FROZEN PRESENT VALUE RESULTI NG FROM ALL PREVI QUS PERI ODS OF
5 RETI REMENT ELI M NATED, PROVI DED THAT ALL PAYMENTS UNDER

6 OPTI ON 4 AND ANNUI TY PAYMENTS PAYABLE DURI NG PREVI QUS PERI ODS
7 OF RETI REMENT PLUS | NTEREST AS SET FORTH | N PARAGRAPH ( 3)

8 SHALL BE RETURNED TO THE FUND IN THE FORM OF AN ACTUARI AL

9 ADJUSTMENT TO H' S SUBSEQUENT BENEFI TS OR I N SUCH FORM AS THE
10 BOARD MAY OTHERW SE DI RECT. I N THE CASE OF AN ANNUI TANT WHO
11 ELECTS MULTI PLE SERVI CE MEMBERSHI P AFTER COMVENCI NG SCHOCL
12 SERVICE, ELIGBILITY PO NTS EARNED AFTER THE COMVENCI NG OF
13 SCHOOL SERVI CE, BUT BEFORE THE ELECTI ON OF MULTI PLE SERVI CE,
14 SHALL BE INCLUDED IN THE EARNING OF THE THREE ELIGBILITY

15 PO NTS REQUI RED BY TH S PARAGRAPH

16 * x %

17 (D) __ELIM NATI ON OF THE EFFECT OF FROZEN PRESENT VALUE AS

18 APPLIED TO ANNUI TANTS. - -

19 (1) A MEMBER VWHO WAS AN ANNUI TANT ON JULY 1, 1994, AND
20 VWHO HAD RETURNED TO STATE SERVI CE AND EARNED THREE

21 ELIGBILITY PO NTS BY PERFORM NG CREDI TED STATE SERVI CE

22 BETWEEN THE TERM NATI ON OF STATE SERVI CE MOST RECENTLY BEFORE
23 JULY 1, 1994, AND MOST RECENT COMVENCEMENT OF AN ANNUI TY

24 BEFORE SUCH TERM NATI ON OF STATE SERVI CE AND THE CALCULATI ON
25 OF WHOSE ANNUITY | NCLUDED A FROZEN PRESENT VALUE CALCULATI ON
26 I N ACCORDANCE W TH SUBSECTI ONS (A) AND (B) SHALL HAVE THAT
27 ANNUI TANT' S ANNUI TY ADJUSTED AS FOLLOWE:

28 (1) THE SYSTEM SHALL CALCULATE THE NMAXI MUM SI NGLE
29 LI FE ANNUI TY THAT THE MEMBER WOULD HAVE BEEN ENTI TLED TO
30 RECEI VE ON THAT MEMBER S EFFECTI VE DATE OF RETI REMENT,
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CALCULATED AS |F_ THE MEMBER HAD BEEN A VESTEE DURI NG ALL

PERI GDS AS AN ANNUI TANT WHI CH RESULTED | N THE PRESENT

VALUE OF THAT ANNUI TY BEI NG FROZEN I N ACCORDANCE W TH

SUBSECTI ON (A). SUCH CALCULATED NMAXI MUM SINGLE LI FE

ANNUI TY SHALL THEN BE MODI FI ED BY THE OPTI ONAL

MODI FI CATI ON OF_ ANNUI TY ACTUALLY SELECTED BY THE

ANNUI TANT AND SUCH ACTUAL POSTRETI REMENT ADJUSTMENTS TO

THAT ANNUI TY AS THE ANNUI TANT HAD BEEN ELIE BLE TO

RECEI VE AS OF THE EFFECTIVE DATE OF TH S SUBSECTI ON.

(1) THE PRESENT VALUE CF THE RECALCULATED ANNUI TY

AS MODI FI ED UNDER SUBPARAGRAPH (1), AS OF THE EFFECTI VE

DATE OF THI S SUBSECTI ON, SHALL BE REDUCED BY ALL_ AMOUNTS

PAI D OR PAYABLE TO THAT ANNUI TANT DURI NG ALL PREVI OQUS

PERI GDS AS AN ANNUI TANT DURI NG WHI CH THE MEMBER IS BEI NG

TREATED AS A VESTEE PLUS | NTEREST ON THESE AMOUNTS UNTI L

THE EFFECTIVE DATE OF TH S SUBSECTI ON. THE | NTEREST FOR

EACH YEAR SHALL BE CALCULATED BASED UPON THE ANNUAL

| NTEREST RATE ADOPTED FOR THAT FI SCAL_YEAR BY THE BOARD

FOR THE CALCULATI ON OF THE NORMAL_ CONTRI BUTI ON RATE

PURSUANT TO SECTI ON 5508(B).

(11'1) TF THE ANNUI TY PRODUCED BY THE RESULTI NG

PRESENT VALUE, MODI FI ED FOR THE OPTI ONAL BENEFI T PAYMENT

PLAN SELECTED BY THE MEMBER, |S GREATER THAN THE ANNUI TY

BEI NG RECEI VED BY THE MEMBER ON THE EFFECTI VE DATE OF

TH' S SUBSECTI ON, THEN THE MEMBER SHALL BE ENTI TLED TO

RECEI VE THE GREATER ANNUI TY BEG NNI NG W TH THE EFFECTI VE

DATE OF THI S SUBSECTION. | F THE ANNUI TY PRODUCED BY THE

RESULTI NG PRESENT VALUE, MODI FI ED FOR THE OPTI ONAL

BENEFI T PAYMENT PLAN SELECTED BY THE MEMBER, |S LESS THAN

THE ANNUI TY BEI NG RECEI VED BY THE MEMBER ON THE EFFECTI VE

19950H0168B3266 - 51 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

DATE OF THI S SUBSECTI ON, THEN THE ANNUI TY BEI NG RECEI VED

BY THE MEMBER W LL REMAI N UNCHANGED.

(2)  NO PAYMENTS SHALL BE MADE FOR ANY PERI CD CF TI ME

BEFORE THE EFFECTI VE DATE OF TH S SUBSECTI ON.

(3) A MEMBER VWHO HAS THE MEMBER S BENEFI T_ADJUSTED

PURSUANT TO THI' S SUBSECTI ON SHALL NOT_BE ENTI TLED TO REELECT

AN OPTI ON UNLESS OTHERW SE PERM TTED TO DO SO PURSUANT_ TO

SECTI ON 5907(J) (RELATING TO RIGATS AND DUTI ES OF STATE

EVMPLOYEES AND MEMBERS) .

(4) TH' S SUBSECTI ON SHALL NOT APPLY TO THE BENEFI Cl ARI ES

AND SURVI VOR ANNUI TANTS OF ANY_ ANNUI TANT WHO DI ED PRIOR TO

THE EFFECTI VE DATE OF TH S SUBSECTI ON.

SECTION 26. TITLE 71 IS AMENDED BY ADDI NG SECTI ONS TO READ:
§ 5708.4. SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT.

(A) ELIGBILITY.--AN ANNU TANT WHO MEETS ALL OF THE

(1) RETIRED AFTER FEBRUARY 28, 1974, AND BEFORE JANUARY

(2) HAS MLITARY SERVICE AS SET FORTH I N SECTI ON

5304(QC) (1) OR (2) (RELATING TO CREDI TABLE NONSTATE SERVI CE) ;

(3) IS RECEIVING OR WLL RECEI VE RETI REMENT PAY UNDER 10

U.S.C_CH 67 (RELATING TO RETI RED PAY FOR NONREGULAR

SERVICE) FOR THIS M LI TARY SERVI CE; AND

(4) HAS NOT PURCHASED NONSTATE SERVICE CREDIT FOR TH S

M LI TARY SERVI CE;

SHALL BE ELIG BLE FOR TH' S SPECI AL _SUPPLENMENTAL POSTRETI REMENT

ADJUSTMVENT.

(B) CALCULATI ON OF ADJUSTMENT. - - THE MONTHLY AMOUNT OF THI S

SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT SHALL BE EQUAL TO

THE FI NAL AVERAGE SALARY MULTIPLI ED BY 2% MJULTI PLI ED BY THE
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YEARS OF THHS M LI TARY SERVICE DI VIDED BY 12 MULTI PLI ED BY ANY

APPL|I CABLE EARLY RETI REMENT OR OPTI ON FACTORS.

(6 ADJUSTMENT PAID. --UPON RECEIPT OF A TIMELY REQUEST BY AN

ELI G BLE ANNUI TANT, THE SYSTEM SHALL PAY THI S SPECI AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMVENT MONTHLY FROM THE

EFFECTI VE DATE OF TH S SECTI ON. ANNUI TANTS ENTI TLED TO RECEI VE

THE SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT SHALL NOT_BE

PERM TTED TO CHANGE A BENEFI T PAYMENT PLAN OR REELECT AN OPTI ON,

UNLESS OTHERW SE_PERM TTED PURSUANT TO SECTI ON 5907(J) (RELATI NG

TO RIGHTS AND DUTI ES OF STATE EMPLOYEES AND MEMBERS) .

(D) ADJUSTMENT ENACTED AFTER DEATH OF ANNU TANT. - - NO SPECI AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMVENT ENACTED AFTER THE DEATH

OF AN ANNUI TANT SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR

ANNUI TANT OF THE DECEASED ANNUI TANT.

(E) FUTURE SUPPLEMENTAL ANNUI TIES.--TH S SPEC AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMVENT SHALL BE | NCLUDED | N THE

TOTAL ANNUITY, AND THIS MLITARY SERVICE SHALL BE I NCLUDED I N

THE TOTAL CREDI TED SERVI CE I N DETERM NI NG ALL_ FUTURE

SUPPLEMENTAL ANNUI TI ES.

(F) TIME LIMTATIONS. --AN ANNUI TANT WHO I S ELIG@ BLE FOR THI' S

SPECI AL SUPPLENMENTAL POSTRETI REMENT ADJUSTMENT SHALL HAVE TWO

YEARS FROM THE EFFECTIVE DATE OF THIS SECTION WTH N VHI CH TO

MAKE A REQUEST TO THE SYSTEM FOR THE ADJUSTMENT ESTABLI SHED | N

TH'S SECTI ON. FAILURE OF THE SYSTEM TO NOTI FY A MEMBER OF

ELIGBILITY FOR TH S SPECI AL SUPPLENMENTAL POSTRETI REMENT

ADJUSTMVENT SHALL NOT BE GROUNDS FOR EXTENDI NG THE PERI GD THE

MVEMBER HAS TO REQUEST THE ADJUSTMENT.

(G COURT- ORDERED PURCHASE OF NONSTATE SERVICE.--1F A COURT

OF COVPETENT JURI SDI CTI ON RULES THAT AN ANNUI TANT VWHO | S

RECEI VING OR WLL RECEIVE RETI REMENT PAY UNDER 10 U.S. C. _CH 67
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FOR THIS MLITARY SERVICE IS ELI G BLE UNDER SECTI ON 5304(C) (1)

OR (2) TO PURCHASE NONSTATE SERVICE CREDIT FOR THIS M LI TARY

SERVICE, TH S SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTIVENT

SHALL STOP W TH THE ANNUI TANT' S PURCHASE OF NONSTATE SERVI CE

CREDIT FOR THIS M LI TARY SERVICE, AND THE TOTAL AMOUNT OF TH S

SPECI AL SUPPLENMENTAL POSTRETI REMENT ADJUSTMENT PAID TO THE

ANNUI TANT FROM THE EFFECTI VE DATE OF TH' S SECTI ON SHALL BE

SUBTRACTED FROM ANY | NCREASE IN THE ANNUI TY CAUSED BY THE COURT-

ORDERED PURCHASE OF NONSTATE SERVICE CREDIT FOR TH S M LI TARY

§ 5708.5. ANNUAL | NDEXED SUPPLENMENTAL_ ANNUI TI ES.

(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER THE JULY 1 CO NCIDENT W TH OR FOLLOW NG THE

EFFECTI VE DATE OF THI S SECTI ON, AND EACH JULY 1 THEREAFTER, EACH

ELI G BLE BENEFI T RECI PI ENT_SHALL BE ENTI TLED TO RECEI VE AN

ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY FROM THE SYSTEM EACH ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY SHALL BE I N ADDI TION TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 5708.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUITIES), 5708.2 (RELATING TO FURTHER ADDI Tl ONAL

SUPPLEMENTAL _ANNUITIES), 5708.3 (RELATING TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG I N 1994) AND 5708.4 (RELATI NG TO SPECI AL

SUPPLEVMENTAL POSTRETI REMENT ADJUSTMENT) .

(B) AMOUNT OF ANNUAL | NDEXED SUPPLEMENTAL ANNUI Tl ES. - -

(1) FOR ELIGBLE BENEFI T RECI PI ENTS WHO HAVE ATTAI NED

SUPERANNUATI ON AGE ON THE EFFECTI VE DATE OF THI S SECTI ON, THE

MONTHLY AMOUNT OF EACH ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY

SHALL BE THE PRODUCT OF THE MONTHLY ANNUI TY BEI NG RECEI VED ON

THE JUNE 30 | MMVEDI ATELY PRI OR TO THE EFFECTI VE DATE OF EACH

ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE
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CHANGE, BUT NOT LESS THAN ZERO I N THE CONSUMER PRI CE | NDEX

FOR ALL URBAN CONSUMERS (CPI-U) FOR THE PENNSYLVAN A, NEW

JERSEY, DELAWARE AND MARYLAND AREA FOR THE CALENDAR YEAR

PRI OR TO THE EFFECTI VE DATE OF THAT ANNUAL | NDEXED

SUPPLEMENTAL _ANNUI TY.

(2) FOR ELIGBLE BENEFI T RECI Pl ENTS WHO HAVE NOT

ATTAI NED SUPERANNUATI ON AGE ON THE EFFECTIVE DATE OF THI' S

SECTI ON, THE MONTHLY AMOUNT OF THE FI RST ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY RECEI VED SHALL BE THE PRODUCT OF THE

MONTHLY ANNUI TY BEI NG RECEI VED ON THE JUNE 30 | MVEDI ATELY

PRIOR TO THE EFFECTI VE DATE OF THE FI RST ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE CHANGE, BUT NOT LESS

THAN ZERO, I N THE CONSUMER PRI CE | NDEX FOR ALL URBAN

CONSUMERS (CPI-U) FOR THE PENNSYLVANI A, NEW JERSEY, DELAWARE

AND MARYLAND AREA FOR THE PERI GD FROM THE JANUARY 1 OF THE

CALENDAR YEAR AFTER THEI R MOST RECENT DATE OF RETI REMENT TO

THE CALENDAR YEAR PRI OR TO THE EFFECTI VE DATE OF THE FI RST

| NDEXED SUPPLEMENTAL ANNUI TY. THE MONTHLY AMOUNT OF

SUBSEQUENT ANNUAL | NDEXED SUPPLEMENTAL ANNUI TI ES SHALL BE THE

PRODUCT OF THE MONTHLY ANNUI TY BEI NG RECEI VED ON THE JUNE 30

| MVEDI ATELY PRI OR TO THE EFFECTI VE DATE OF EACH ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY AND THE PERCENTAGE CHANGE, BUT

NOT LESS THAN ZERO, I N THE CONSUMER PRI CE | NDEX FOR ALL URBAN

CONSUMERS (CPI-U) FOR THE PENNSYLVANI A, NEW JERSEY, DELAWARE

AND MARYLAND AREA FOR THE CALENDAR YEAR PRIOR TO THE

EFFECTI VE DATE OF THAT ANNUAL | NDEXED SUPPLENMENTAL ANNUI TY.

(©)  PAYMENT. - - THE ADDI T1 ONAL MONTHLY SUPPLEMENTAL ANNUI TY

28 PROVI DED UNDER THI' S SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS

29 THE INTENDED RECI PIENT FILES A VWRITTEN NOTI CE WTH THE SYSTEM

30 REQUESTI NG THAT THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY NOT
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BE_PAI D.

(D) CONDI Tl ONS. - - EACH ANNUAL | NDEXED SUPPLEMENTAL ANNUI TY

PROVI DED UNDER THI S SECTI ON SHALL BE PAYABLE UNDER THE SAME

TERMS AND CONDI TI ONS AS PROVI DED UNDER THE BENEFI T PAYMENT PLAN

N EFFECT ON THE JUNE 30_| MVEDI ATELY BEFORE THE ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY BECOVES PAYABLE.

(E) BENEFITS PAID TO BENEFI Cl ARIES OR SURVI VORS. - - NO ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY EFFECTI VE AFTER THE DEATH OF THE

MEMBER SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR ANNUI TANT

OF THE DECEASED MEMBER

(F) DI SCONTI NUANCE OF I NDEX.--IN THE EVENT THE CONSUMER

PRI CE | NDEX FOR ALL URBAN CONSUMERS (CPI-U) FOR THE

PENNSYLVANI A, NEW JERSEY, DELAVWARE AND MARYLAND AREA | S

DI SCONTI NUED, CHANGED, RENAMED OR OTHERW SE NO LONGER AVAI LABLE

FOR CALCULATI ON OF THE ANNUAL | NDEXED SUPPLENMENTAL ANNUI TI ES

PROVI DED FOR BY TH S SECTI ON, NO FURTHER ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TI ES SHALL BE GRANTED UNDER THI S SECTI ON,

EXCEPT_THAT AN ANNUI TANT VWWHO | S UNDER SUPERANNUATI ON AGE AND | S

RECEI VING A W THDRAWAL ANNUI TY SHALL UPON ATTAI NVENT OF

SUPERANNUATI ON AGE BE ELI G BLE TO RECEI VE THE ANNUAL | NDEXED

SUPPLEMENTAL ANNUI TY THE ANNUI TANT WOULD OTHERW SE BE ENTI TLED

TO RECEIVE | F THE ANNUI TI ES PROVI DED FOR BY TH S SECTI ON

REVAI NED | N EFFECT, BUT THE APPL| CABLE PERCENTAGE | NCREASE WAS

0% I N EACH CALENDAR YEAR RENAI NI NG UNTI L SUPERANNUATI ON AGE.

(G DEFINITION.--AS USED IN THI' S SECTION, THE TERM "ELI G BLE

BENEFI T RECI PI ENT" MEANS A PERSON VWHO | S RECEI VI NG A

SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY AND WHO

COMVENCED RECEI PT OF THAT ANNUITY PRIOR TO THE JULY 1 OF THE

SECOND CALENDAR YEAR BEFORE THE JULY 1 ON VWHI CH AN ANNUAL

| NDEXED SUPPLEMENTAL ANNUI TY |'S EFFECTI VE, BUT_ ANNUAL
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SUPPLEMENTAL ANNUI TI ES SHALL NOT BE PAYABLE TO AN ANNUI TANT

RECEI VING A W THDRAVWAL ANNUI TY PRIOR TO THE JULY 1 CO NCI DENT

WTH OR FOLLON NG THE ANNUI TANT' S ATTAI NVENT OF SUPERANNUATI ON

AGE.

SECTI ON 27. SECTI ON 5902(H) AND (L) OF TITLE 71, AMENDED
DECEMBER 20, 1995 (P.L.689, NO 77), ARE AMENDED TO READ:
§ 5902. ADM NI STRATI VE DUTI ES OF THE BOARD.

* x %

(H REGULATI ONS AND PROCEDURES. - - THE BOARD SHALL, W TH THE
ADVI CE OF THE ATTORNEY GENERAL AND THE ACTUARY, ADGCPT AND
PROMULGATE RULES AND REGULATI ONS FOR THE UNI FORM ADM NI STRATI ON

OF THE SYSTEM NO REGULATI ON ESTABLI SHING A PERIOD OF TIME TO

ELECT MULTI PLE SERVI CE SHALL ALLOW ANY SUCH ELECTI ON MORE THAN

365 _DAYS AFTER ENTRY | NTO THE SYSTEM AS AN ACTI VE MEMBER. THE

ACTUARY SHALL APPROVE | N VRl TI NG ALL COVPUTATI ONAL PROCEDURES
USED | N THE CALCULATI ON OF CONTRI BUTI ONS AND BENEFI TS, AND THE
BOARD SHALL BY RESOLUTI ON ADOPT SUCH COWVPUTATI ONAL PROCEDURES,
PRI OR TO THEI R APPLI CATI ON BY THE BOARD. SUCH RULES, REGULATI ONS
AND COWVPUTATI ONAL PROCEDURES AS SO ADOPTED FROM TI ME TO TI ME AND
AS | N FORCE AND EFFECT AT ANY TI ME, TOGETHER W TH SUCH TABLES AS
ARE ADOPTED PURSUANT TO SUBSECTI ON (J) AS NECESSARY FOR THE
CALCULATI ON OF ANNUI TI ES AND OTHER BENEFI TS, SHALL BE AS
EFFECTIVE AS | F FULLY SET FORTH I N TH S PART. ANY ACTUARI AL
ASSUMPTI ON SPECI FI ED | N OR UNDERLYI NG ANY SUCH RULE, REGULATI ON
OR COVPUTATI ONAL PROCEDURE AND UTI LI ZED AS A BASI S FOR
DETERM NI NG ANY BENEFI T SHALL BE APPLIED IN A UNI FORM MANNER.

* x %

(L) MEMBER CONTRI BUTI ONS. - - THE BOARD SHALL CAUSE ALL PI CKUP
CONTRI BUTI ONS MADE ON BEHALF OF A MEMBER TO BE CREDI TED TO THE
ACCOUNT OF THE MEMBER AND CREDI T TO HI' S ACCOUNT ANY OTHER
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PAYMENT MADE BY SUCH MEMBER, | NCLUDI NG, _BUT NOT LI M TED TG,

AMOUNTS COLLECTED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

SYSTEM FOR THE REI NSTATEMENT OF PREVI OUS STATE SERVI CE OR

CREDI TABLE NONSTATE SERVI CE AND AMOUNTS PAI D TO RETURN BENEFI TS

PAI D AFTER THE DATE OF RETURN TO STATE SERVI CE OR ENTERI NG

SCHOCOL SERVI CE REPRESENTI NG LUVP_SUM PAYMENTS MADE PURSUANT TO

SECTI ON 5705(A) (4) (111) (RELATING TO MEMBER S OPTI ONS) AND

MEMBER S ANNUI TY PAYMENTS, BUT NOT | NCLUDI NG OTHER BENEFI TS

RETURNED PURSUANT TO SECTI ON 5706(A. 2) (RELATING TO TERM NATI ON

OF_ANNU TIES), AND SHALL PAY ALL SUCH AMOUNTS | NTO THE FUND.

* * %

SECTI ON 28. SECTI ON 5904(B) OF TITLE 71 1'S AMENDED TO READ:
§ 5904. DUTIES OF THE BOARD TO REPORT TO THE PUBLI C SCHOOL
EMPLOYEES RETI REMENT BQOARD.
* x %
(B) MJILTI PLE SERVI CE MEMBERSHI P OF SCHOCL EMPLOYEES. - - UPON
RECEI PT OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'
RETI REMENT BOARD THAT A FORMER STATE EMPLOYEE HAS BECOME AN
ACTI VE MEMBER | N THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM
AND HAS ELECTED TO RECEI VE CREDI T FOR MJULTI PLE SERVI CE, THE
BOARD SHALL CERTIFY TO THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT
BOARD AND CONCURRENTLY TO THE MEMBER:
(1) THE TOTAL CREDI TED SERVI CE I N THE SYSTEM AND THE
NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF SERVI CE
CREDI TED I N EACH CLASS OF SERVI CE;
(2) THE ANNUAL COVPENSATI ON RECEI VED EACH CALENDAR YEAR
BY THE MEMBER FOR CREDI TED STATE SERVI CE; [ AND|
(3) THE SOCI AL SECURI TY | NTEGRATI ON CREDI TED SERVI CE TO
VWH CH THE MEMBER IS ENTI TLED AND THE AVERAGE NONCOVERED
SALARY UPON WHI CH THE SI NGLE LI FE ANNUI TY ATTRI BUTABLE TO
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SUCH SERVI CE W LL BE COVPUTED[.]: AND
(4) | F THE MEMBER HAS ELECTED PAYROLL DEDUCTI ONS UNDER

SECTI ON 5504 (RELATI NG TO MEMBER CONTRI BUTI ONS FOR THE

PURCHASE OF CREDI T FOR PREVI QUS STATE SERVI CE OR TO BECOVE A

FULL COVERAGE MEMBER) OR 5505 (RELATI NG TO CONTRI BUTI ONS FOR

THE PURCHASE OF CREDIT FOR CREDI TABLE NONSTATE SERVICE), THE

AMOUNT _OF THE DEDUCTI ONS AND THE PERI OD OVER VH CH THEY ARE

TO BE MADE.

* * %

SECTI ON 29. SECTI ON 5905(B) OF TITLE 71 1S AMENDED AND THE

SECTI ON | S AVENDED BY ADDI NG A SUBSECTI ON TO READ:
§ 5905. DUTIES OF THE BOARD REGARDI NG APPLI CATI ONS AND

ELECTI ONS OF MEMBERS.

* * %

(B) SCHOOL EMPLOYEES ELECTI NG MJULTI PLE SERVI CE STATUS. - - UPCN

RECEI PT OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'
RETI REMENT BOARD THAT A FORMER STATE EMPLOYEE HAS BECOME AN

ACTI VE MEMBER | N THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM
AND HAS ELECTED TO BECOME A MEMBER W TH MJULTI PLE SERVI CE STATUS

THE BOARD SHALL:

(1) |IN THE CASE OF A MEMBER RECEI VI NG AN ANNU TY FROM
THE SYSTEM DI SCONTI NUE PAYMENTS, TRANSFER THE PRESENT
VALUE[, AT THAT TIMg,] OF THE MEMBER S ANNU TY AT THE TIME OF

ENTERI NG SCHOOL_SERVI CE, PLUS AMOUNTS W THDRAWN IN A LUVP_SUM

PAYMENT ON OR AFTER THE DATE OF ENTERI NG SCHOOL SERVI CE UNDER

SECTI ON 5705 (RELATING TO MEMBER' S OPTIONS), W TH STATUTORY

| NTEREST TO DATE OF TRANSFER, M NUS THE AMOUNT_TO BE RETURNED

TO THE BOARD ON ACCOUNT_OF RETURN TO SERVI CE, THAT THE BOARD

HAS DETERM NED IS TO BE CREDI TED I N THE MEMBERS' _SAVI NGS
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SAVI NGS ACCOUNT AND RESUME CREDI TI NG OF STATUTCORY | NTEREST ON
THE AMOUNT RESTORED TO HI'S CREDI T [ AND], TRANSFER THE BALANCE
OF THE PRESENT VALUE OF THE TOTAL ANNUI TY, M NUS THE AMOUNT

TO BE RETURNED TO THE BOARD ON ACCOUNT OF RETURN TO SERVI CE

THAT THE BOARD HAS DETERM NED IS TO BE CREDI TED | N THE STATE

ACCUMULATI ON ACCOUNT, FROM THE ANNUI TY RESERVE ACCOUNT TO THE

STATE ACCUMULATI ON ACCOUNT AND CERTIFY TO THE MEMBER THE

AMOUNT_OF LUMP_SUM AND ANNUI TY PAYMENTS W TH STATUTORY

| NTEREST TO BE RETURNED TO THE BOARD BY HI M AND OF THOSE

AMOUNTS WH CH AMOUNT SHALL BE CREDI TED TO THE MEMBERS

SAVI NGS ACCOUNT _AND CREDI TED W TH STATUTORY | NTEREST AS SUCH

PAYMENTS ARE RETURNED AND WHI CH AMOUNT SHALL BE CREDI TED TO

THE STATE ACCUMULATI ON ACCOUNT; OR

(2) |IN CASE OF A MEMBER WHO IS NOT RECEI VI NG AN ANNUI TY
AND HAS NOT W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS,
CONTI NUE OR RESUME THE CREDI TI NG OF STATUTORY | NTEREST ON HI S
TOTAL ACCUMULATED DEDUCTI ONS DURI NG THE PERI OD H S TOTAL
ACCUMULATED DEDUCTI ONS REMAI N I N THE FUND; OR

(3) IN CASE OF A FORMER STATE EMPLOYEE WHO IS NOT
RECEI VI NG AN ANNUI TY FROM THE SYSTEM AND HI S TOTAL
ACCUMULATED DEDUCTI ONS WERE W THDRAWN, CERTI FY TO THE FORMER
STATE EMPLOYEE THE ACCUMULATED DEDUCTI ONS AS THEY WOULD HAVE
BEEN AT THE TI ME OF H S SEPARATI ON HAD HE BEEN A FULL
COVERAGE MEMBER TOGETHER W TH STATUTORY | NTEREST FOR ALL
PERI ODS OF SUBSEQUENT STATE AND SCHOCL SERVI CE TO THE DATE OF
REPAYMENT. SUCH AMOUNT SHALL BE RESTORED BY HI M AND SHALL BE
CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS ARE
RESTORED.

* * %

(J) STATE EMPLOYEES ELECTI NG MULTI PLE SERVI CE STATUS. - - UPON
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RECEI PT_OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT BOARD THAT A MEMBER WHO HAS ELECTED MULTI PLE SERVI CE

VEMBERSHI P HAS ELECTED TO RESTORE SCHOCOL SERVI CE OR PURCHASE

CREDI TABLE NONSCHOOL SERVI CE IN THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT SYSTEM OR |'S OBLI GATED TO RETURN BENEFI TS TO THE

PUBLI C SCHOOL EMPLOYEES' RETI REVENT BOARD ON ACCOUNT OF ELECTI NG

MULTI PLE SERVI CE MEMBERSHI P HAS ELECTED TO PAY ALL OR PART OF

THE AMOUNT_DUE TO THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD

BY SALARY DEDUCTI ONS, THE BOARD SHALL COLLECT FROM THE EMPLOYEE

THE AMOUNTS CERTI FI ED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT

BOARD AS DUE AND OW NG BY THE MEMBER AND CERTI FY AND TRANSFER TO

THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT BOARD THE AMOUNTS SO

COLLECTED.

SECTI ON 30. SECTI ON 5906(C), (G AND (H) OF TITLE 71,
AVENDED DECEMBER 20, 1995 (P.L.689, NO 77), ARE AVENDED TO READ:
§ 5906. DUTI ES OF HEADS OF DEPARTMENTS.

(C) MEMBER CONTRI BUTI ONS. - - THE HEAD OF DEPARTMENT SHALL
CAUSE THE REQUI RED Pl CKUP CONTRI BUTI ONS FOR CURRENT SERVI CE TO
BE MADE AND SHALL CAUSE TO BE DEDUCTED ANY OTHER REQUI RED MEMBER

CONTRI BUTI ONS, | NCLUDI NG, BUT NOT LIMTED TO, CONTRI BUTI ONS OWED

BY AN ACTIVE MEMBER WTH MULTI PLE SERVI CE MEMBERSHI P FOR SCHOOL

SERVI CE_ AND CREDI TABLE NONSCHOOL SERVI CE IN THE PUBLI C SCHOCL

EMPLOYEES' RETI REMENT SYSTEM AND AMOUNTS CERTI FI ED BY THE PUBLI C

SCHOOL EMPLOYEES' RETI REMENT BOARD AS DUE AND OW NG ON ACCOUNT

OF TERM NATI ON OF ANNUI TI ES, FROM EACH PAYROLL. THE HEAD OF

DEPARTMENT SHALL NOTI FY THE BOARD AT TI MES AND | N A MANNER
PRESCRI BED BY THE BOARD OF THE COVPENSATI ON OF ANY NONELI G BLE
MEMBER TO WHOM THE LI M TATI ON UNDER | RC 8§ 401(A)(17) EITHER
APPLI ES OR | S EXPECTED TO APPLY AND SHALL CAUSE SUCH MEMBER S
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CONTRI BUTI ONS DEDUCTED FROM PAYROLL TO CEASE AT THE LI M TATI ON
UNDER | RC 8§ 401(A)(17) ON THE PAYRCLL DATE | F AND WHEN SUCH
LIMT SHALL BE REACHED. THE HEAD OF DEPARTMENT SHALL CERTIFY TO
THE STATE TREASURER THE AMOUNTS Pl CKED UP AND DEDUCTED AND SHALL
SEND THE TOTAL AMOUNT PI CKED UP AND DEDUCTED TOGETHER W TH A
DUPLI CATE OF SUCH VOUCHER TO THE SECRETARY OF THE BOARD EVERY
PAY PERI GD. THE HEAD OF DEPARTMENT SHALL PAY Pl CKUP

CONTRI BUTI ONS FROM THE SAME SOURCE OF FUNDS VWHI CH | S USED TO PAY
OTHER COVPENSATI ON TO THE EMPLOYEE. ON OR BEFORE JANUARY 31,
1997, AND ON OR BEFORE JANUARY 31 OF EACH YEAR THEREAFTER, THE
HEAD OF DEPARTMENT SHALL, AT THE TI ME WHEN THE | NCOVE AND

W THHCOLDI NG | NFORVATI ON REQUI RED BY LAW IS FURNI SHED TO EACH
MEMBER, ALSO FURNI SH THE AMOUNT OF PI CKUP CONTRI BUTI ONS MADE ON
H S BEHALF AND NOTI FY THE BOARD, | F I T HAS NOT BEEN PREVI QUSLY
NOTI FI ED, OF ANY NONELI G BLE MEMBER VWHOSE COVPENSATI ON I N THE
PRECEDI NG YEAR EXCEEDED THE ANNUAL COVPENSATION LIM T UNDER | RC
8§ 401(A)(17). I F THE BOARD SHALL DETERM NE THAT THE MEMBER S
SAVI NGS ACCOUNT SHALL HAVE BEEN CREDI TED W TH PI CKUP

CONTRI BUTI ONS FOR A NONELI G BLE MEMBER | N THE PRECEDI NG YEAR

VWH CH ARE ATTRI BUTABLE TO COVPENSATI ON I N EXCESS OF THE

LI M TATI ON UNDER | RC § 401(A)(17), OR WTH TOTAL MEMBER

CONTRI BUTI ONS FOR SUCH MEMBER VWH CH WOULD CAUSE SUCH MEMBER' S
CONTRI BUTI ONS OR BENEFI TS TO EXCEED ANY APPLI CABLE LI M TATI ON
UNDER | RC § 401(A)(17), THE BOARD SHALL AS SOON AS PRACTI CABLE
REFUND TO THE MEMBER FROM HI' S | NDI VI DUAL MEMBER ACCOUNT SUCH
AMOUNT, TOGETHER W TH THE STATUTORY | NTEREST THEREON, AS W LL
CAUSE THE MEMBER S TOTAL MEMBER CONTRI BUTI ONS | N THE PRECEDI NG
YEAR NOT' TO EXCEED THE APPLI CABLE LIM T. THE PAYMENT OF ANY SUCH
REFUND TO THE MEMBER SHALL BE CHARGED TO THE MEMBER S SAVI NGS
ACCOUNT.
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* * %

(G FORMER SCHOOL EMPLOYEE CONTRI BUTCRS. - - THE HEAD OF
DEPARTMENT SHALL, UPON THE EMPLOYMENT OF A FORVER CONTRI BUTOR TO
THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO |'S NOT AN
ANNUI TANT OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM
ADVI SE SUCH EMPLOYEE OF HHS RIGHT TO ELECT WTHI N [ 30] 365 DAYS
OF ENTRY | NTO THE SYSTEM OR SUCH OTHER PERI OD AS THE BOARD NAY

BY REGULATI ON ESTABLI SH TO BECOVE A MULTI PLE SERVI CE MEMBER, AND

IN THE CASE OF ANY SUCH EMPLOYEE WHO SO ELECTS AND HAS W THDRAWN
H S ACCUMJLATED DEDUCTI ONS, REQUI RE HI M TO REI NSTATE H S CREDI T
IN THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM THE HEAD OF
THE DEPARTMENT SHALL ADVI SE THE BOARD OF SUCH ELECTI ON.

(H FORMER SCHOOL EMPLOYEE ANNUI TANTS. - - THE HEAD OF
DEPARTMENT SHALL, UPON THE EMPLOYMENT OF AN ANNUI TANT OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO APPLI ES FOR
MEMBERSHI P I N THE SYSTEM ADVI SE SUCH EMPLOYEE THAT HE NMAY ELECT
MJULTI PLE SERVI CE MEMBERSH P W THI N [ 30] 365 DAYS OF ENTRY | NTO
THE SYSTEM OR SUCH OTHER PERI GD AS THE BOARD NAY BY REGULATI ON

ESTABLI SH AND | F HE SO ELECTS H' S PUBLI C SCHOOL EMPLOYEE' S

ANNUI TY W LL BE DI SCONTI NUED EFFECTI VE UPON THE DATE OF H' S

RETURN TO STATE SERVI CE AND, UPON TERM NATI ON OF STATE SERVI CE

AND APPLI CATI ON FOR AN ANNUI TY, THE ANNUI TY WLL BE ADJUSTED I N
ACCORDANCE W TH SECTI ON 5706 ( RELATI NG TO TERM NATI ON OF
ANNUI TI ES) . THE HEAD OF DEPARTMENT SHALL ADVI SE THE BOARD OF
SUCH ELECTI ON.

* x %

SECTI ON 31. SECTIONS 5907(C) AND 5938 COF TITLE 71 ARE
AMENDED TO READ:
§ 5907. RIGHTS AND DUTI ES OF STATE EMPLOYEES AND MEMBERS.

* * %
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(© MILTI PLE SERVI CE MEMBERSHI P. - - ANY ACTI VE MEMBER WHO WAS
FORMERLY AN ACTI VE MEMBER I N THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT SYSTEM MAY ELECT TO BECOVE A MULTI PLE SERVI CE MEMBER
SUCH ELECTI ON SHALL OCCUR NO LATER THAN [ 30] 365 DAYS AFTER
BECOM NG AN ACTI VE MEMBER IN THI S SYSTEM OR SUCH OTHER PERI GD AS

THE BOARD NMAY BY REGULATI ON ESTABLI SH.

* * %

§ 5938. SUPPLEMENTAL ANNUI TY ACCOUNT.

THE SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE THE LEDGER ACCOUNT
TO VH CH SHALL BE CREDI TED ALL CONTRI BUTI ONS FROM THE
COVMONVEALTH | N ACCORDANCE W TH SECTI ON 5507(B) (RELATING TO
CONTRI BUTI ONS BY THE COMMONWEALTH AND OTHER EMPLOYERS) FOR THE
PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 5708
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 5708.1 (RELATING TO
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) [AND], 5708.2 (RELATING TO
FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TIES), 5708.4 (RELATING TO

SPECI AL _SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) AND 5708. 5

(RELATI NG TO ANNUAL | NDEXED SUPPLEMENTAL ANNUI TIES). THE

SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE CREDI TED W TH VALUATI ON

| NTEREST. THE RESERVES NECESSARY FOR THE PAYMENT OF SUCH

SUPPLEMENTAL ANNUI TI ES SHALL BE TRANSFERRED FROM THE

SUPPLEMENTAL ANNUI TY ACCOUNT TO THE ANNUI TY RESERVE ACCOUNT AS

PROVI DED | N SECTI ON 5935 ( RELATI NG TO ANNUI TY RESERVE ACCOUNT) .
SECTI ON 32. SECTION 5953 OF TITLE 71 IS AMENDED BY ADDI NG A

SUBSECTI ON TO READ:

§ 5953. TAXATI ON, ATTACHVENT AND ASSI GNVENT OF FUNDS.

* * %

(G PLEDGE OF PROCEEDS OF CERTAIN BONDS OR NOTES

PRCHI Bl TED. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW NO

LOCAL GOVERNMENT UNI T WHOSE EMPLOYEES ARE MEMBERS OF THE STATE
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EMPLOYEES RETI REMENT SYSTEM WHI CH | SSUES ANY BONDS OR NOTES TO

FUND_ANY UNFUNDED ACTUARI AL ACCRUED LIABILITY OR ANY PORTI ON

THEREOF PAYABLE TO THE SYSTEM SHALL BE PERM TTED TO PLEDGE THE

PROCEEDS OF SUCH BONDS OR NOTES OR | NVESTMENT | NCOVE ON SUCH

PROCEEDS AS SECURITY FOR THE PAYMENT OF THE BONDS OR NOTES OR IN

ANY WAY OBLI GATE THE STATE EMPLOYEES' RETI REMENT BOARD TO USE

ASSETS OF THE STATE EMPLOYEES' RETI REMENT FUND AS SECURI TY FOR

PAYMENT OF SUCH BONDS OR NOTES.

SECTI ON 33. NO PAYMENTS UNDER 24 PA.C.S. § 8348.4 AND 71
PA.C.S. 8§ 5708.4 SHALL BE MADE TO ANY ELI G BLE ANNUI TANT FOR ANY
PERI GD OF TI ME PRIOR TO THE EFFECTI VE DATE OF TH S SECTI ON.

SECTI ON 34. BENEFI TS FOR CAMPUS POLI CE OFFI CERS SHALL NOT BE
APPLI ED RETROACTI VELY FOR SERVI CES PRI OR TO THE EFFECTI VE DATE
OF TH S SECTI ON.

SECTI ON 35. THE CGENERAL ASSEMBLY RESERVES THE RI GHT AND
AUTHORI TY TO REPEAL, REVOKE, REDUCE, CHANGE, ALTER AND OTHERW SE
AMEND THE ANNUAL | NDEXED SUPPLEMENTAL ANNUI TI ES PROVI DED FOR BY
TH' S ACT. THE GENERAL ASSEMBLY EXPRESSLY STATES THAT I T IS THE
I NTENT OF THI S ACT NOT TO CREATE ANY RI GHT OF CONTRACT OR
ENTI TLEMENT BY MEMBERS OF THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT SYSTEM OR THE STATE EMPLOYEES RETI REMENT SYSTEM TO
ANNUAL | NDEXED SUPPLEMENTAL ANNUI TI ES THAT HAVE NOT BECOME
EFFECTI VE OR PAYABLE.

SECTI ON 36. (A) NOTW THSTANDI NG THE LI M TATI ON CONTAI NED | N
24 PA.C.S. § 8507(C), ANY ACTIVE MEMBER OF THE PUBLI C SCHOCOL
EMPLOYEES' RETI REMENT SYSTEM WHO WAS FORMERLY AN ACTI VE MEMBER
IN THE STATE EMPLOYEES' RETI REMENT SYSTEM MAY ELECT TO BECOMVE A
MULTI PLE SERVI CE MEMBER ON OR BEFORE THE FOURTH DECEMBER 31
CO NCI DENT WTH OR FOLLOW NG THE EFFECTI VE DATE OF TH S ACT.

(B) NOTW THSTANDI NG THE LI M TATI ON CONTAINED IN 71 PA.C.S. §

19950H0168B3266 - 65 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

5907(C), ANY ACTI VE MEMBER OF THE STATE EMPLOYEES RETI REMENT
SYSTEM WHO WAS FORMERLY AN ACTI VE MEMBER | N THE PUBLI C SCHOOL
EMPLOYEES RETI REVENT SYSTEM MAY ELECT TO BECOME A MULTI PLE
SERVI CE MEMBER ON OR BEFORE THE FOURTH DECEMBER 31 COl NCI DENT
W TH OR FOLLOW NG THE EFFECTI VE DATE OF TH S ACT.

SECTI ON 37. SECTION 417 OF THE ACT OF JULY 12, 1972
(P.L.781, NO. 185), KNOAN AS THE LOCAL GOVERNMENT UNI T DEBT ACT,
| S REPEALED TO THE EXTENT | T PERM TS A LOCAL GOVERNMENT TO
PLEDGE TO THE HOLDERS OF | TS BONDS OR NOTES | SSUED TO FUND AN
UNFUNDED LI ABI LI TY I N THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT
SYSTEM OR THE STATE EMPLOYEES RETI REMENT SYSTEM AS SECURI TY FOR
THE PAYMENTS OF THE BONDS OR NOTES, THE PROCEEDS OF SUCH BONDS
OR NOTES, AND | NVESTMENT | NCOVE ON SUCH PROCEEDS, AFTER THE
PAYMENT OF SUCH PROCEEDS TO El THER THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT SYSTEM OR THE STATE EMPLOYEES RETI REMENT SYSTEM

SECTI ON 38. THE PROVISIONS OF 24 PA.C.S. § 8505 AND 71
PA.C.S. § 5905 SHALL NOT APPLY DURI NG THE TI ME PERI OD FOR
RETI REMENT | NCENTI VES UNDER 24 PA. C.S. § 8302(B.3) AND 71
PA.C.S. § 5302(C.1) AND FOR A PERI OD OF SI X MONTHS THEREAFTER.

SECTI ON 39. THE FOLLOW NG PROVI SI ONS OF TI TLES 24 AND 71
SHALL BE RETROACTI VE AS FOLLOWS:

(1) THE ADDITION OF 24 PA.C.S. § 8348.4 AND 71 PA.C.S. §
5708. 4 SHALL BE RETROACTI VE TO JANUARY 1, 1974.

(2) THE AVENDMENT OR ADDI TION OF 24 PA. C.S. §§ 8323(D),
8324(B) AND (D), 8325, 8346(A) EXCEPT FOR THE REFERENCES TO
SUBSECTI ONS (B.3) AND (F), (A.1) AND (D)(1), 8502(H) AND (M,
8504(B), 8505(B) AND (K), 8506(C), (G AND (H AND 8507 (C)
AND THE AMENDVENT OR ADDI TION OF 71 PA.C.S. §§ 5304(A),
5504(B), 5505(B) AND (D), 5506, 5706(A) EXCEPT FOR THE
REFERENCE TO SUBSECTION (C. 1), (A 2) AND (C) (1), 5902(H) AND
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(L), 5904(B), 5905(B) AND (J), 5906(C), (G AND (H) AND
5907(C) AND SECTI ON 36 OF THI'S ACT SHALL BE RETROACTI VE TO
THE DATE OF ENACTMENT, EXCEPT THAT DECEASED MEMBERS OF THE
STATE EMPLOYEES RETI REMENT SYSTEM OR PUBLI C SCHOOL
EMPLOYEES RETI REVENT SYSTEM W TH A DATE OF DEATH ON OR
BEFORE 180 DAYS AFTER THE ENACTMENT OF THI S ACT, OR THEIR
PERSONAL REPRESENTATI VES, MAY NOT ELECT MULTI PLE SERVI CE
MEMBERSHI P PURSUANT TO THI S ACT.

SECTI ON 40. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE AVENDMENT OR ADDI TION OF 24 PA. C.S. §§ 8301(D)
AND 8346(E) AND (F) AND THE REFERENCE TO SUBSECTI ON (F) IN
SECTI ON 8346(A) SHALL TAKE EFFECT JULY 1 CO NCI DENT W TH OR
NEXT FOLLON NG THE DATE OF ENACTMENT.

(2) THE AVENDMENT OF 24 PA.C.S. § 8312 SHALL TAKE EFFECT
JULY 2, 1997.

(3) THE AMVENDMENT OR ADDI TION OF 24 PA. C.S. §§ 8323(D),
8324(B) AND (D), 8325, 8346(A) EXCEPT FOR THE REFERENCES TO
SUBSECTI ONS (B.3) AND (F), (A.1) AND (D)(1), 8502(H) AND (M,
8504(B), 8505(B) AND (K), 8506(C), (G AND (H) AND 8507(C)
SHALL TAKE EFFECT IN 180 DAYS.

(4) THE AVENDVENT OR ADDI TION OF 24 PA. C.S. § 8348.5
SHALL TAKE EFFECT IN 90 DAYS.

(5) THE AMENDMENT OF 71 PA.C.S. § 5308.1 SHALL TAKE
EFFECT JULY 2, 1997.

(6) THE AVENDVENT OR ADDI TION OF 71 PA. C.S. §§ 5304(A),
5504(B), 5505(B) AND (D), 5506, 5706(A) EXCEPT FOR THE
REFERENCE TO SUBSECTION (C. 1), (A 2) AND (C) (1), 5902(H) AND
(L), 5904(B), 5905(B) AND (J), 5906(C), (G AND (H) AND
5907(C) SHALL TAKE EFFECT I N 180 DAYS.

(7) THE AVENDMENT OR ADDI TION OF 71 PA. C.S. § 5706(D)
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SHALL TAKE EFFECT JULY 1 CO NCI DENT W TH OR NEXT FOLLOW NG
THE DATE OF ENACTMENT.

(8) THE AVENDMENT OR ADDITION OF 71 PA.C.S. § 5708.5
SHALL TAKE EFFECT I'N 90 DAYS

(9) SECTION 36 OF THIS ACT SHALL TAKE EFFECT I N 180
DAYS.

(10) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
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| MVEDI ATELY.
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