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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 16 *5a”

| NTRODUCED BY TANGRETTI, M HALICH, Tl GUE, REBER, ROONEY,
COLAlI ZZO, KUKOVI CH, PESCI, M COHEN, HALUSKA, STABACK,
CAWLEY, |TKIN, LAUGHLIN, G GIOITlI, CURRY, TRELLO AND
YOUNGBLOOD, JANUARY 19, 1995

REFERRED TO COW TTEE ON VETERANS AFFAI RS AND EMERGENCY
PREPAREDNESS, JANUARY 19, 1995
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AN ACT
Establishing the State Di saster Assistance Programto provide
di saster and energency relief; further providing for the
powers and duties of the Pennsylvania Emergency Managenent
Agency and for the Pennsylvania Housi ng Fi nance Agency; and
maki ng an appropri ation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the State
Di saster Assistance Program Act.
Section 2. Legislative intent.
The Ceneral Assenbly finds that:
(1) This Commonweal th, because of its topography,
popul ati on areas and soci oecononi c base, is susceptible to a
wi de range of disasters and enmergencies. It is in the best
interest of the Conmonwealth to be prepared for the inpact

t hese events m ght have on the public by having disaster and

energency relief available through a Statew de | oan program
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(2) Honeowners should be encouraged to secure and
mai ntai n appropri ate and adequat e i nsurance coverage agai nst
di sasters and energenci es.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"“Agency." The Pennsyl vani a Housi ng Fi nance Agency.

"PEMA." The Pennsyl vani a Energency Managenent Agency.

"Program " The State D saster Assistance Program created
under section 4.

Section 4. State Disaster Assistance Program

The State Disaster Assistance Programis hereby created to
provi de di saster assistance |oans to homeowners who have
suffered direct financial or property |oss, or both. D saster
assi stance | oans may be used only to repair damage or to repl ace
essential |ost or destroyed possessions. Loans shall be
avai l able only in communities where danage does not neet Federal
and State requirenents for disaster relief.

Section 5. Powers and duti es.

(a) PEMA --PEVMA may do the follow ng:

(1) Develop the State Di saster Assistance Programto
provi de assi stance to homeowners who have suffered financi al
or property loss froma disaster or enmergency. The program
shall be available only in communities which do not qualify
for Federal or State disaster relief.

(2) Promulgate regulations to carry out the provisions
of this act relating to PEVA

(3) Adm nister noneys to inplenent the program

(4) Authorize the issuance of |oans generally in
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communities inpacted by disaster or emergency. Authorization

may not be granted until after a review and approval of an

affected county's witten request and of a detail ed danage

survey report submtted by the governing body of the affected
community. Approval shall be based on the degree of damage in
relation to a magni tude and severity threshol d established by

PEMA regul ati ons.

(b) Agency.--The agency nmay:

(1) Make disaster assistance |oans available to
homeowner s upon approval of PENA

(2) Promulgate regulations to carry out the provisions
of this act relating to the agency.

(3) Enter into agreenents with local |ending

i nstitutions when necessary or appropriate to admnister the

program w thin a desi gnated approved area.
Section 6. Request for |oan authorization.

Each county governi ng body, in cooperation with the governing
bodi es of political subdivisions affected by disaster or
energency, may submt a witten request to PEMA for disaster
assi stance | oans. Requests shall indicate that the disaster or
energency is of such magnitude and severity that State disaster
assi stance is necessary. In the request, the county shall:

(1) Furnish information on:

(i) The nature of the disaster.

(i1i) The type of county resources which have been or
will be conmtted to alleviate the aftermath of the
di saster or emergency.

(ti1) The amount of county resources which have been
or will be expended to alleviate the afternmath of the

di saster or emergency.
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(iv) The type of |ocal resources which have been or
will be conmtted to alleviate the aftermath of the

di saster or emergency.

(v) The amount of |ocal resources which have been or
will be expended to alleviate the afternmath of the

di saster or emergency.

(2) Certify that county and conmunity energency
managenent plans are in place and have been activated in
response to the incident.

Section 7. Programeligibility.

(a) Danage survey report.--1n order for PEMA to approve a
county request to authorize State disaster assistance |oans, the
county shall submt a witten, detail ed damage survey report
that identifies, by nanme, address and tel ephone nunber of the
honmeowner, each residence that has suffered uninsured |l oss in
excess of 40% of the fair market value of the property. Also,
the county shall provide evidence that, within that county, at
| east five single-famly primary residences or owner-occupi ed
residences in a nulti-unit cooperative or condom nium or a
conmbi nation of both, suffered |osses directly related to the
di saster or emergency.

(b) Program administration.--After review and approval of a
county request, PEMA shall notify the agency. The agency shal
then i npl enent the | oan application, review, approval and award
process, nmaking use of existing resources and personnel. PEMA
shall transfer noneys to the agency to issue State disaster
assi stance | oans.

(c) Honeowner eligibility.--A honmeowner who lives in an
approved region shall be eligible for a State disaster

assi stance | oan under the program Loans issued under the
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program shal |l be supplenmental to individual honmeowner insurance
coverage. Wen a honmeowner's insurance does not adequately cover
the cost to repair property danage, the honmeowner is eligible
under the programfor a State disaster assistance | oan.

(d) Amount of | oan.--Loans shall be limted in anobunt to
provi de costs necessary to nake essential repairs to a
homeowner's property and to replace essential persona
possessi ons. Loans shall be issued only after all insurance
proceeds are exhausted. The anobunt a homeowner may borrow may
not exceed $50, 000.

(e) Interest.--Interest on State disaster assistance |oans
shall be established by regul ation. A borrower shall make
nmont hly repaynents on principal and interest in accordance with
a schedul e determ ned by the agency.

(f) Insurance requirenent.--As a condition of eligibility
for a State di saster assistance |oan, the borrower shall agree
to purchase and mai ntain insurance in the anbunt necessary to
rebuild or replace property for which a loan is awarded. This
shall include full protection against all hazards. Property
| ocated within a designated 100-year flood plain or within a
fl ood-prone area shall be protected by flood insurance. The
borrower shall provide the agency with verification of
appropriate and adequate insurance protection each year on the
anni versary date of the loan. Failure to maintain this insurance
shal |l cause the loan to be declared in default.

(g0 Limtations.--

(1) State disaster assistance |oans shall be made
avai l able only to homeowners living within a designated
county. Loans nay not be nade under this programif the

homeowner is eligible to receive Federal disaster assistance
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unl ess that Federal disaster assistance is insufficient to

neet the honeowner's need for conpensation or the Federal

di saster assistance has been exhaust ed.

(2) Eligibility under this programextends only to
owner - occupi ed primary residences.

(3) Loans under this programshall be used only to
repair danage to the owner-occupied primary residence or to
repl ace essential |ost or destroyed possessions.

(4) Repairing or replacing damage or loss to
| andscapi ng, trees, outbuildings and nonresidenti al
structures detached fromthe owner-occupied primary residence
may not be consi dered as conpensabl e under the State di saster
assi stance | oan.

(5) Each applicant for a State disaster assistance |oan
may receive only one |oan under the program |f property for
whi ch a | oan was given under the programis danaged in a
subsequent di saster, the insurance coverage required under
the program shall be deened sufficient to conpensate the
honeowner .

Section 8. Appropriation.

(a) Anount.--The sum of $1, 000,000, or as much thereof as
may be necessary, is hereby appropriated to the Pennsylvani a
Housi ng Fi nance Agency to carry out the provisions of this act.

(b) Restricted account.--This appropriation shall be placed
in arestricted account for use only for |oans under the State
Di saster Assistance Program

(c) Supplenentary revenues. --Repaynents made to the agency
by | oan recipients shall be deposited into this restricted
account. If annual programactivity requires making loans in

excess of noneys available in the restricted account, the

19950H0016B0014 - 6 -



© o0 N oo o A~ wWw N P

[ T S Y S SR T
o o A W N —, O

CGeneral Assenbly may nmake suppl enental appropriations to restore
the restricted account to the anpbunt of $1, 000, 000.

(d) Lapse of excessive anount.--Any anount in the restricted
account on June 30 in excess of $1,000,000 shall revert to the
General Fund.

(e) Admi nistrative expenses.--PEMA and t he agency each may
use up to 10% of the fund annually for program adm nistration,
training, training materials and response to di sasters and
energenci es under this act.

Section 9. Report.

PEMA and the agency shall submt a joint annual report to the
CGeneral Assenbly. The report shall state programactivity in
terns of homeowners who have been assisted and anobunts which
have been expended.

Section 10. Effective date.

This act shall take effect in 60 days.
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