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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1257 5%

| NTRODUCED BY MURPHY, DeWEESE, BLAUM TRELLO, MARKGCSEK, TI GUE
DeLUCA, STABACK AND CAWEY, APRIL 19, 1993

REFERRED TO COVM TTEE ON | NSURANCE, APRIL 19, 1993
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AN ACT
Amendi ng the act of Decenber 29, 1972 (P.L.1701, No. 364),
entitled "An act providing for the establishment of nonprofit
cor porations having the purpose of establishing, naintaining
and operating a health service plan; providing for

supervi sion and certain regul ations by the Insurance

Department and the Departnment of Health; giving the Insurance

Commi ssi oner and the Secretary of Health certain powers and

duti es; exenpting the nonprofit corporations fromcertain

taxes and providing penalties,” further providing for
penal ti es.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 15(a) of the act of Decenber 29, 1972
(P.L.1701, No.364), known as the Health Mii ntenance Organization
Act, anended Decenber 19, 1980 (P.L.1300, No.234), is anended to
read:

Section 15. Penalty.--(a) The conm ssioner and secretary
may suspend or revoke any certificate of authority issued to a
heal t h mai nt enance organi zati on under this act, or, in their
di scretion, inpose a penalty of not nore than one thousand

dol lars ($1,000) for each and every unlawful act conmtted, if
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they find that any of the follow ng conditions exist:

(1) that the health mai ntenance organi zation is providing
i nadequate or poor quality care, thereby creating a threat to
the health and safety of its subscribers;

(2) that the health maintenance organi zation is unable to
fulfill its contractual obligations to its subscribers;

(3) that the health maintenance organi zati on or any person
on its behalf has advertised its services in an untrue,
m srepresentative, m sleading, deceptive or unfair manner; [or]

(3.1) that the health nmi nt enance organi zation failed to

cover _energency roomtreatnent, except when:

(i) the subscriber failed to request authorization fromthe

heal t h nmi nt enance organi zati on, and the subscri ber shoul d have

known that energency roomtreatnent was not required for the

condition treated; or

(ii) the health mai ntenance organi zati on advi sed the

subscri ber that the condition for which the subscriber is

seeki ng treatnent does not require energency roomtreat nent and

will not be covered, provided that the health nmi nt enance

organi zati on responds to the subscriber's request within two

m nutes of the energency contact; or

(4) that the health maintenance organi zati on has ot herw se

failed to substantially conply with this act.

* * %

Section 2. This act shall take effect in 60 days.
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