SENATE AMENDED

PRI OR PRI NTER S NOS. 934, 2930 PRINTER S NO. 3900

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 868 =%

| NTRODUCED BY D. W SNYDER, LESCOVI TZ, PI STELLA, MERRY,

BATTI STO, DALEY, BROM AND PETTI T, MARCH 23, 1993

SENATOR TI LGHVAN, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS

AMENDED, JUNE 14, 1994

OCO~NOUITARWNE

= i . Lati n . F .
AVENDI NG THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), ENTITLED "AN <—

AN ACT

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

| MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCI ARIES, | NDl VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI BI NG CRI MES, OFFENSES AND

PENALTI ES, " FURTHER DEFI NI NG " MANUFACTURE" FOR SALES TAX
PURPOSES; EXCLUDI NG MAGAZI NE SUBSCRI PTI ONS AND CERTAI N OFFI CE
BUI LDl NG CLEANI NG SERVI CES FROM SALES AND USE TAX; PROVI DI NG
SPECI FI C SI TUS PROVI SI ONS FOR LOCAL SALES TAX COLLECTI ON;
FURTHER PROVI DI NG FOR SPECI AL TAX PROVI SI ONS FOR POVERTY AND
FOR PENNSYLVANI A 'S CORPCRATI ONS; REQUI RI NG ALL EMPLOYERS TO
W THHCOLD WAGE TAXES LEVIED BY ClI TI ES OF THE FI RST CLASS;
FURTHER PROVI DI NG FOR THE TAXATI ON OF BUSI NESS TRUSTS, FOR
LGSS CARRYFORWARD AND FOR THE RATE OF CORPORATE NET | NCOME
TAX; REPEALI NG CORPORATE NET | NCOVE TAX REVENUE ALLOCATI ONS
TO THE | NDUSTRI AL DEVELOPMENT FUND; FURTHER DEFI NI NG " CAPI TAL
STOCK VALUE" FOR CAPI TAL STOCK AND FRANCHI SE TAX PURPGCSES;
FURTHER PROVI DI NG FOR THE BANK SHARES TAX, FOR THE

ALTERNATI VE BANK SHARES TAX AND FOR THE TAX ON TI TLE

I NSURANCE COVPANI ES; PROVI DI NG FOR THE DI SCLOSURE OF CERTAI N
GRCSS RECEI PTS TAXES; EXCLUDI NG TRANSFERS TO FAM LY FARM
PARTNERSHI PS; PROVI DI NG FOR THE | MPOSI TI ON OF A TAX ON THE
GRCSS RECEI PTS OF VEH CLE RENTAL COMPANI ES RENTI NG PRI VATE
PASSENGER MOTOR VEHI CLES AND FOR THE COLLECTI ON AND

DI SPCSI TI ON OF THE TAX REVENUES; PROVIDING A TAX CREDIT TO
CERTAI N BUSI NESS FI RMS WHO CONTRI BUTE TO NEI GHBORHOOD



O (o0} ~NoO O WNE

W W W N N DN DD N DD D D NDMNDNN P P P PP, P PP PP
N PO © 00 N OO0 O A WN P O © 00 N oo~ WwN +—, O

33

ORGANI ZATI ONS AND VWHOSE ACTI VI TIES TEND TO UPGRADE

| MPOVERI SHED AREAS; FURTHER PROVI DI NG FOR MALT BEVERAGE

LI M TED TAX CREDI T; EXEMPTI NG SPOUSAL TRANSFERS FROM

I NHERI TANCE TAXATI ON; PROVI DI NG FOR THE TAXATI ON OF CERTAI'N

SPOUSAL TRUSTS; PROVI DI NG FOR A TRANSPORTATI ON ASSI STANCE

FUND; | MPOSI NG ADDI TI ONAL POAERS AND DUTI ES ON THE DEPARTMENT

OF REVENUE; AND MAKI NG REPEALS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Seet+on—+—TFhe ol owmnrgacts—are repealed-— <—

SECTION 1. SECTION 201(C) OF THE ACT OF MARCH 4, 1971 <—
(P.L.6, NO 2), KNOMWN AS THE TAX REFORM CODE OF 1971, AMENDED
AUGUST 4, 1991 (P.L.97, NO 22), IS AVENDED TO READ:

SECTI ON 201. DEFI NI TIONS. - - THE FOLLOW NG WORDS, TERMS AND
PHRASES WHEN USED IN THI'S ARTI CLE || SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N THI' S SECTI ON, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

* x *

(© "MANUFACTURE." THE PERFORVANCE OF MANUFACTURI NG,

FABRI CATI NG COVPOUNDI NG, PROCESSI NG OR OTHER OPERATI ONS,
ENGAGED I N AS A BUSI NESS, VH CH PLACE ANY TANG BLE PERSONAL
PROPERTY IN A FORM COWPOSI TI ON OR CHARACTER DI FFERENT FROM THAT
INWHCHIT IS ACQU RED WHETHER FOR SALE OR USE BY THE
MANUFACTURER, AND SHALL | NCLUDE, BUT NOT BE LIM TED TGO -

(1) EVERY OPERATI ON COVMMENCI NG W TH THE FI RST PRODUCTI ON
STAGE AND ENDI NG W TH THE COVPLETI ON OF TANG BLE PERSONAL
PROPERTY HAVI NG THE PHYSI CAL QUALI TI ES (I NCLUDI NG PACKAG NG | F
ANY, PASSI NG TO THE ULTI MATE CONSUMER) WHI CH I T HAS WHEN
TRANSFERRED BY THE MANUFACTURER TO ANOTHER;

(2) THE PUBLI SHI NG OF BOOKS, NEWSPAPERS, MAGAZI NES AND OTHER
PERI ODI CALS AND PRI NTI NG,

(3) REFINING BLASTING EXPLORING M N NG AND QUARRYI NG FOR,

OR OTHERW SE EXTRACTI NG FROM THE EARTH OR FROM WASTE OR STOCK
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PI LES OR FROM PI TS OR BANKS ANY NATURAL RESOURCES, M NERALS AND
M NERAL AGGREGATES | NCLUDI NG BLAST FURNACE SLAG

(4) BU LD NG REBU LDI NG REPAIRI NG AND MAKI NG ADDI TI ONS TGO,
OR REPLACEMENTS I'N OR UPON VESSELS DESI GNED FOR COMMERCI AL USE
OF REG STERED TONNAGE OF FI FTY TONS OR MORE VWHEN PRODUCED UPON
SPECI AL ORDER OF THE PURCHASER, OR VHEN REBUI LT, REPAI RED OR
ENLARGED, OR WHEN REPLACEMENTS ARE MADE UPON ORDER OF, OR FOR
THE ACCOUNT OF THE OWNER;

(5) RESEARCH HAVI NG AS | TS OBJECTI VE THE PRODUCTI ON OF A NEW
OR AN | MPROVED (1) PRODUCT OR UTILITY SERVICE, OR (I1) METHOD OF
PRODUCI NG A PRCDUCT OR UTI LI TY SERVI CE, BUT I N EI THER CASE NOT
I NCLUDI NG MARKET RESEARCH OR RESEARCH HAVI NG AS | TS OBJECTI VE
THE | MPROVEMENT OF ADM NI STRATI VE EFFI CI ENCY.

(6) REMANUFACTURE FOR WHOLESALE DI STRI BUTI ON BY A
REMANUFACTURER OF MOTOR VEHI CLE PARTS FROM USED PARTS ACQUI RED
I'N BULK BY THE REMANUFACTURER USI NG AN ASSEMBLY LI NE PROCESS
VWH CH | NVOLVES THE COMPLETE DI SASSEMBLY OF SUCH PARTS AND
| NTEGRATI ON OF THE COMPONENTS OF SUCH PARTS W TH OTHER USED OR
NEW COMPONENTS OF PARTS, | NCLUDI NG THE SALVAG NG RECYCLI NG OR
RECLAI M NG OF USED PARTS BY THE REMANUFACTURER.

(7)  REMANUFACTURE OR RETROFIT BY A MANUFACTURER OR

REMANUFACTURER OF Al RCRAFT, ARMORED VEHI CLES, OTHER DEFENSE-

RELATED VEHI CLES HAVI NG A FI NI SHED VALUE OF AT LEAST FIFTY

THOUSAND DOLLARS ($50, 000). REMANUFACTURE OR RETROFI T | NVOLVES

THE DI SASSEMBLY OF SUCH Al RCRAFT, VEHI CLES, PARTS OR COVPONENTS,

I NCLUDI NG ELECTRI C OR ELECTRONI C COVPONENTS, THE | NTEGRATI ON OF

THOSE PARTS AND COMPONENTS W TH OTHER USED OR NEW PARTS OR

COVPONENTS, | NCLUDI NG THE SALVAG NG, _RECYCLI NG OR RECLAI M NG OF

THE USED PARTS OR COVPONENTS AND THE ASSEMBLY OF THE NEW OR USED

Al RCRAFT, VEHI CLES, PARTS OR COVPONENTS. FOR PURPOSES OF THI S
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CLAUSE, THE FOLLOW NG TERMS OR PHRASES HAVE THE FOLLOW NG

(1) "AI RCRAFT" NMEANS FI XED W NG Al RCRAFT, HEL| COPTERS,

PONERED Al RCRAFT, TILT-ROTOR OR TILT-W NG Al RCRAFT, UNMANNED

Al RCRAFT AND G| DERS;

(1)  "ARMORED VEHI CLES" MEANS TANKS, ARMED PERSONNEL

CARRI ERS AND ALL OTHER ARMED TRACK OR SEM - TRACK VEHI CLES; OR

(11'1) "OTrHER DEFENSE- RELATED VEHI CLES' MEANS TRUCKS, TRUCK-

© o0 N oo o A~ wWw N P

TRACTORS, TRAILERS, JEEPS AND OTHER UTILITY VEH CLES, | NCLUDI NG

=Y
o

ANY UNVANNED VEHI CLES.

=
=

THE TERM " MANUFACTURE, " SHALL NOT | NCLUDE CONSTRUCTI NG,

=
N

ALTERI NG SERVI CI NG REPAI RI NG OR | MPROVI NG REAL ESTATE OR

=
w

REPAI RI NG SERVI CI NG OR | NSTALLI NG TANG BLE PERSONAL PROPERTY,

H
o

NOR THE COCKI NG, FREEZI NG OR BAKI NG OF FRUI TS, VEGETABLES,

=Y
(63}

MUSHROOMS, FI SH, SEAFOOD, MEATS, POULTRY OR BAKERY PRODUCTS.

* * %

N
N O

SECTI ON 2. SECTION 204 OF THE ACT IS AMENDED BY ADDI NG

=Y
oo

CLAUSES TO READ:

=
O

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY

N
o

SECTI ON 202 SHALL NOT BE | MPOSED UPON

* * %

N DN
N

(50) THE SALE AT RETAIL OR USE OF SUBSCRI PTI ONS FOR

N
w

MAGAZI NES. THE TERM " MAGAZI NE' REFERS TO A PERI CDI CAL PUBL| SHED

N
~

AT _REGULAR I NTERVALS NOT EXCEEDI NG THREE MONTHS AND VHI CH ARE

N
(63}

Cl RCULATED AMONG THE GENERAL PUBLI C, CONTAI NIl NG MATTERS OF

N
(e}

GENERAL | NTEREST AND REPORTS OF CURRENT EVENTS PUBLI SHED FOR THE

N
~

PURPOSE OF DI SSEM NATI NG | NFORVATI ON OF_A PUBLI C CHARACTER OR

N
oo

DEVOTED TO LI TERATURE, THE SCI ENCES, ART OR SOVE SPECI AL

N
(o]

| NDUSTRY. THI S EXCLUSI ON SHALL ALSO | NCLUDE ANY PRI NTED

30 ADVERTI SI NG MATERI AL_Cl RCULATED WTH THE PERI ODI CAL OR
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PUBLI CATI ON REGARDLESS OF WHERE OR BY WHOM THE PRI NTED

ADVERTI SI NG MATERI AL WAS PRCODUCED.

(51) THE SALE AT RETAIL OR USE OF I NTERI OR OFFI CE BU LDI NG

CLEANI NG SERVI CES BUT ONLY AS RELATES TO THE COSTS OF THE

SUPPLI ED EMPLOYE, WH CH COSTS ARE WAGES, SALARIES, BONUSES AND

COW SSI ONS, EMPLOYMENT BENEFI TS, EXPENSE REI MBURSEMENTS, AND

PAYROLL AND W THHOLDI NG TAXES, TO THE EXTENT THAT THESE COSTS

ARE SPECI FI CALLY | TEM ZED OR THAT THESE COSTS | N AGCREGATE ARE

STATED IN BILLINGS FROM THE VENDER OR SUPPLYI NG ENTI TY.

SECTI ON 3. SECTION 208(B.1) OF THE ACT, AMENDED AUGUST 4,
1991 (P.L.97, NO 22), IS AVENDED TO READ:

SECTI ON 208. LI CENSES. --* * *

(B.1) IF AN APPLI CANT FOR A LI CENSE OR ANY PERSON HOLDI NG A
LI CENSE HAS NOT FI LED ALL REQUI RED STATE TAX REPORTS AND PAI D
ANY STATE TAXES NOT SUBJECT TO A TI MELY PERFECTED ADM NI STRATI VE
OR JUDI Cl AL APPEAL OR SUBJECT TO A DULY AUTHORI ZED DEFERRED
PAYMENT PLAN, THE DEPARTMENT MAY REFUSE TO | SSUE, MAY SUSPEND OR
MAY REVOKE SAI D LI CENSE. THE DEPARTMENT SHALL NOTI FY THE
APPLI CANT OR LI CENSEE OF ANY REFUSAL, SUSPENSI ON OR REVOCATI ON.
SUCH NOTI CE SHALL BE MADE BY FI RST CLASS MAIL. AN APPLI CANT OR

LI CENSEE AGGRI EVED BY THE DETERM NATI ON OF THE DEPARTMENT NAY
FI LE AN APPEAL PURSUANT TO THE PROVI SI ONS FOR ADM NI STRATI VE
APPEALS IN THI' S ARTI CLE. I N THE CASE OF A SUSPENSI ON OR
REVOCATI ON WHI CH | S APPEALED, THE LI CENSE SHALL RENMAI N VALI D
PENDI NG A FI NAL QUTCOMVE OF THE APPEALS PROCESS.

* x %

SECTI ON 4. SECTI ON 281.2(B) OF THE ACT, ADDED DECEMBER 13,
1991 (P.L.373, NO 40), |I'S AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG A SUBSECTI ON TO READ:

SECTI ON 281.2. TRANSFERS TO PUBLI C TRANSPORTATI ON ASSI STANCE

19930H0868B3900 - 5 -
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FUND. - -* * *

(B) WTH N 30 DAYS OF THE CLOSE OF ANY CALENDAR MONTH, .44
PER CENT (.0044) OF THE TAXES RECEI VED I N THE PREVI QUS MONTH
UNDER THI S ARTI CLE, LESS ANY AMOUNTS CCLLECTED | N THAT PREVI QUS
CALENDAR MONTH UNDER FORMER 74 PA.C.S. § 1314(D) (RELATING TO
PUBLI C ASSI STANCE TRANSPORTATI ON FUND), SHALL BE TRANSFERRED TO

ESTABLI SHED UNDER [74 PA.C.S. § 1314(A)] ARTICLE XXIII.

* * %

(D) WTH N 30 DAYS OF THE CLOSE OF ANY CALENDAR MONTH, .09

PER CENT (.0009) OF THE TAXES RECEI VED I N THE PREVI QUS MONTH

UNDER THI S ARTI CLE SHALL BE TRANSFERRED TO THE PUBLI C

TRANSPORTATI ON ASSI STANCE FUND ESTABLI SHED UNDER ARTICLE XXI11I.

SECTION 5. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTICLE II-A

SPECI AL_SITUS FOR LOCAL SALES TAX

SECTI ON 201-A.  SITUS OF LOCAL SALES TAX ON CERTAIN LEASED OR

RENTAL VEHI CLES OR CRAFTS.--(A) FOR PURPOSES OF THI S ARTICLE

ONLY, THE LEASE OF A MOTOR VEHICLE, TRAILER SEM TRAILER OR

MOBI LEHOVE, AS DEFINED IN 75 PA.C.S. (RELATING TO VEH CLES), OR

OF A MOTORBOAT, Al RCRAFT OR OTHER SI M LAR TANG BLE PERSONAL

PROPERTY, REQUI RED UNDER ElI THER FEDERAL OR STATE LAWS TO BE

REG STERED OR LI CENSED, SHALL BE DEEMED TO HAVE BEEN COVPLETED

OR USED AT THE ADDRESS OF THE LESSEE. IN THE CASE OF A LEASE THE

TAX SHALL BE PAID BY THE LESSEE TO THE LESSOR.

(B) FOR PURPOSES OF THIS ARTICLE ONLY, THE RENTAL OF A MOTOR

VEH CLE, TRAILER, _SEM TRAI LER OR MOBI LEHOVE, AS DEFINED IN 75

PA.C.S. OR OF_ A MOTORBOAT, Al RCRAFT OR OTHER SIM LAR TANG BLE

PERSONAL PROPERTY, REQUI RED UNDER ElI THER FEDERAL OR STATE LAWS

TO BE REG STERED OR LI CENSED, SHALL BE DEEMED TO BE CONSUMVATED

19930H0868B3900 - 6 -
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AT _THE PLACE OF BUSINESS OF THE RETAILER |IN THE CASE OF A

RENTAL THE TAX DUE SHALL BE PAID BY THE RENTER TO THE RETAI LER

(©_ TH S ARTICLE SHALL ONLY APPLY TO ANY SALES TAX | MPGSED

UNDER ARTICLE XXXI-B OF THE ACT OF JULY 28, 1953 (P.L.723,

NO. 230), KNOWN AS THE "SECOND CLASS COUNTY CODE" AND UNDER THE

ACT OF JUNE 5, 1991 (P.L.9, NO. 6), KNOM AS THE "PENNSYLVAN A

| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR A TIES OF THE

FIRST CLASS. "

(D) FOR PURPOSES OF THIS ARTICLE ONLY, "LEASE' SHALL MEAN A

CONTRACT FOR THE USE OF A MOTOR VEHI CLE OR OTHER TANG BLE

PERSONAL PROPERTY REFERRED TO I N SUBSECTION (A) FOR A PERIOD OF

TH RTY DAYS OR MORE. "RENTAL" SHALL MEAN A CONTRACT FOR THE USE

OF A MOTOR VEHI CLE OR OTHER TANG BLE PERSONAL PROPERTY REFERRED

TO I N SUBSECTION (B) FOR A PERIOD OF LESS THAN THI RTY DAYS.

SECTION 6. SECTION 301 OF THE ACT IS AMENDED BY ADDI NG A
CLAUSE TO READ:

SECTI ON 301. DEFINITIONS. --THE FOLLOWN NG WORDS, TERMS AND
PHRASES WHEN USED IN THI S ARTI CLE SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH S SECTI ON EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG ANY REFERENCE IN THI S
ARTI CLE TO THE | NTERNAL REVENUE CODE SHALL | NCLUDE THE | NTERNAL
REVENUE CODE OF 1954, AS AMENDED TO THE DATE ON WHICH THI S
ARTI CLE | S EFFECTI VE:

* * %

(D.1) "CORPORATION," AS USED IN THE DEFINITION OF A "SMALL

CORPORATION' IN THI'S SECTI ON AND FOR PURPOSES OF APPLYI NG THE

PROVI SI ONS OF SECTI ON 303(A) WTH RESPECT TO A "RECRGAN ZATI ON'

AS DEFINED IN THAT SECTION, THE TERM " CORPORATI ON' SHALL | NCLUDE

A BUSI NESS TRUST TO WHICH 15 PA.C.S. CH. 95 (RELATING TO

BUSI NESS TRUSTS) APPLI ES AND THAT FOR FEDERAL | NCOVE TAX

19930H0868B3900 - 7 -
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PURPOSES |S TAXABLE AS A CORPORATI ON. THE TERM DOES NOT_| NCLUDE:

(1) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REAL ESTATE | NVESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL

REVENUE CODE OR A QUALI FI ED REAL ESTATE | NVESTMENT TRUST

SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OR

ANY RELATED DOMESTI C OR FOREI GN BUSI NESS TRUST WH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTVENTS AND

ACTIVITIES OF REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL

ESTATE | NVESTMENT TRUST SUBSI DI ARIES. A QUALI FI ED REAL ESTATE

| N\VESTMENT _TRUST_SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL

REVENUE CODE SHALL BE TREATED AS PART OF THE REAL ESTATE

I NVESTMENT TRUST THAT OMNS ALL OF THE STOCK OF THE QUALI FI ED

REAL ESTATE | NVESTMENT TRUST_ SUBSI DI ARY.

(2) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REGULATED | NVESTMENT COMPANY UNDER SECTI ON 851 OF THE | NTERNAL

REVENUE CODE AND IS REG STERED WTH THE UNI TED STATES SECURI Tl ES

AND EXCHANGE COWM SSI ON UNDER THE | NVESTMENT COMPANY ACT OF 1940

OR ANY RELATED DOVESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMENTS OF

REGULATED | NVESTMENT COVPANI ES.

* * %

SECTION 7. SECTION 304(D) (1) OF THE ACT, AMENDED DECEMBER
13, 1991 (P.L.373, NO 40), IS AMENDED TO READ:

SECTI ON 304. SPECI AL TAX PROVI SIONS FOR POVERTY. --* * *

(D) ANY CLAIM FOR SPECI AL TAX PROVI SI ONS HEREUNDER SHALL BE
DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

(1) | F THE POVERTY | NCOVE CF THE CLAI MANT DURI NG AN ENTI RE
TAXABLE YEAR |'S SI X THOUSAND THREE HUNDRED DOLLARS ($6, 300) OR

19930H0868B3900 - 8 -
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LESS, THE CLAI MANT SHALL BE ENTI TLED TO A REFUND OR FORGQ VENESS
OF ANY MONEYS VHI CH HAVE BEEN PAI D OVER TO (OR WOULD EXCEPT FOR
THE PROVI SIONS OF THI' S ACT BE PAYABLE TO) THE COMMONWEALTH UNDER
THE PROVI SIONS OF THI S ARTI CLE, W TH AN ADDI TI ONAL | NCOVE
ALLOMNCE OF [ ONE THOUSAND FI VE HUNDRED DOLLARS ($1,500)] THREE

THOUSAND DOLLARS ($3,000) FOR THE FI RST ADDI TI ONAL DEPENDENT AND

AN ADDI TI ONAL | NCOVE ALLOMWANCE OF [ ONE THOUSAND DOLLARS
($1,000)] THREE THOUSAND DOLLARS ($3,000) FOR EACH ADDI TI ONAL

DEPENDENT OF THE CLAI MANT.

* x %

SECTI ON 8. SECTION 324 OF THE ACT, ADDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 324. GENERAL RULE. --WHEN A PARTNERSHI P, ASSQOCI ATl ON
OR PENNSYLVANI A S CORPORATI ON RECEI VES | NCOVE FROM SOURCES
WTH N TH'S COWONVWEALTH FOR ANY TAXABLE YEAR AND ANY PORTI ON OF
SUCH I NCOME | S ALLOCABLE TO A NONRESI DENT PARTNER, MEMBER OR
SHAREHOLDER THEREOF, SUCH PARTNERSHI P, ASSCCI ATI ON OR
PENNSYLVANI A S CORPORATI ON SHALL PAY A W THHOLDI NG TAX UNDER
TH' 'S SECTI ON AT SUCH TI ME AND I N SUCH MANNER AS THE DEPARTMENT
SHALL PRESCRI BE; HOWEVER, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF
TH' S ARTI CLE, ALL SUCH W THHOLDI NG TAX SHALL BE PAI D OVER
[WTH N THI RTY DAYS] ON OR BEFORE THE FI FTEENTH DAY OF THE

FOURTH MONTH FOLLOW NG THE END OF THE TAXABLE YEAR

SECTION 9. SECTION 359 OF THE ACT, AMENDED DECEMBER 21, 1977
(P.L.330, NO98), IS AVENDED TO READ:

SECTI ON 359. SAVI NG CLAUSE AND LI M TATIONS. -- (A
NOTW THSTANDI NG ANYTHI NG CONTAI NED I N ANY LAW TO THE CONTRARY,
I NCLUDI NG BUT NOT LIMTED TO THE PROVI SI ONS OF THE ACT OF AUGUST
5, 1932 (SP.SESS., P.L.45, NO 45), REFERRED TO AS THE STERLI NG
ACT, THE VALID TY OF ANY CORDI NANCE OR PART OF ANY ORDI NANCE OR

19930H0868B3900 - 9 -
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ANY RESOLUTI ON OR PART OF ANY RESOLUTI ON, AND ANY ANVENDVENTS OR
SUPPLEMENTS THERETO NOW OR HEREAFTER ENACTED OR ADOPTED BY ANY
POLI TI CAL SUBDI VI SION OF THI' S COMVONVEALTH FOR OR RELATI NG TO
THE | MPOSI TION, LEVY OR COLLECTI ON OF ANY TAX, SHALL NOT BE
AFFECTED OR | MPAI RED BY ANYTHI NG CONTAI NED | N THI S ARTI CLE,
EXCEPT AS HEREI NAFTER PROVI DED | N SUBSECTI ON (B) OF THI S

SECTI ON.

(B) (1) NOTW THSTANDI NG THE PROVI S| ONS OF SUBSECTI ON (A) OF
THI'S SECTI ON TO THE CONTRARY, ANY RATE OF TAX | MPOSED BY
ORDI NANCE OF A CI TY OF THE FI RST CLASS PURSUANT TO THE ABOVE
Cl TED STERLI NG ACT ON SALARI ES, WAGES, COMVM SSI ONS, COVPENSATI ON
OR OTHER | NCOVE RECEI VED OR TO BE RECEI VED FOR WORK DONE OR
SERVI CES PERFORMED W THI N SUCH CI TY BY PERSONS WHO ARE NOT LEGAL
RESI DENTS OF SUCH CI TY, SHALL NOT, EXCEPT AS HEREI NAFTER
PROVI DED, EXCEED THE TAX | MPCSI TI ON RATE OF FOUR AND FI VE-

SI XTEENTHS PER CENT FOR THE TAX YEAR 1977 OR FOR ANY TAX YEAR
THEREAFTER.

(2) IN THE EVENT SUCH CI TY BY ORDI NANCE | MPCSES A TAX RATE
ON RESI DENTS OR NONRESI DENTS | N EXCESS OF THE AFORESAI D TAX RATE
ON THE | NCOVE CATEGORI ES ENUMERATED HEREI N, THE PROVI SI ONS OF
THE ORDI NANCE | MPOSI NG SUCH TAX RATE | NCREASE ON | NCOVE OF
PERSONS WHO ARE LEGAL RESI DENTS OF SUCH CI TY, SHALL BE DEEMED
VALI D AND LEGALLY EFFECTI VE W THI N THE MEANI NG AND APPLI CATI ON
OF SUBSECTI ON (A) HEREIN. BUT THE PROVI SI ONS OF SUCH ORDI NANCE
| MPOSI NG A TAX RATE | N EXCESS OF FOUR AND FI VE- S| XTEENTHS PER
CENT W TH RESPECT TO PERSONS WHO ARE NOT LEGAL RESI DENTS OF SUCH
Cl TY SHALL BE DEEMED SUSPENDED AND W THOUT ANY VALI DI TY TO THE
EXTENT THAT SUCH TAX RATE EXCEEDS THE TAX RATE OF FOUR AND FI VE-
SI XTEENTHS PER CENT ON | NCOVME OF SUCH NONRESI DENTS. AND, SUCH
EXCESS TAX RATE PROVI SI ONS SHALL REMAI N SUSPENDED AND W THOUT
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ANY VALI DI TY UNTIL SUCH DATE AS THE I TY OF THE FI RST CLASS, BY
ORDI NANCE, | MPOSES A RATE OF TAX ON | NCOVE OF BOTH LEGAL

RESI DENTS OR NONRESI DENTS OF SUCH CI TY I N EXCESS OF THE TAX RATE
| MPCSI TI ON OF FI VE AND THREE- FOURTHS PER CENT PER YEAR. | N SUCH
CASE THE LEG SLATURE HEREBY DECLARES SUCH SUSPENSI ON TO BE
REMOVED AND THE TAX RATE VALI D AS TO NONRESI DENTS, PROVI DED,
HOWNEVER, THAT SUCH SUSPENSI ON | S REMOVED AND THE RATE DEEMED
VALI D ONLY TO THE EXTENT THE TAX RATE | MPOSED ON | NCOVE OF SUCH
NONRESI DENTS DCES NOT EXCEED SEVENTY- FI VE PER CENT OF THE TAX
RATE | MPGSED BY ORDI NANCE PER YEAR ON THE | NCOVE OF LEGAL

RESI DENTS OF SUCH CITY. IT IS THE | NTENTION OF THE LEG SLATURE
BY TH S SUBSECTI ON TO | MPCSE CERTAI N TERMS AND CONDI TI ONS W TH
RESPECT TO THE VALI DI TY AND LEGAL EFFECTI VENESS OF THE STERLI NG
ACT OR OF ANY ORDI NANCE OF THE G TY OF THE FI RST CLASS ENACTED
PURSUANT THERETO WHI CH | MPOSES A TAX ON THE | NCOVE OF

NONRESI DENTS OF SUCH CI TY.

(3) NOTW THSTANDI NG THE SUSPENSI ON PROVI SI ONS SET FORTH
HERETOFORE, EACH CI TY OF THE FI RST CLASS VH CH | MPOSES A TAX
PURSUANT TO THE ABOVE Cl TED STERLI NG ACT SHALL, BY ORDI NANCE
DI RECT EVERY EMPLOYER MAI NTAI NI NG AN OFFI CE OR TRANSACTI NG
BUSI NESS W THI N SUCH CI TY AND MAKI NG PAYMENT OF COMPENSATI ON (1)
TO A RESI DENT | NDI VIDUAL, OR (I1) TO A NONRESI DENT | NDI VI DUAL
TAXPAYER PERFORM NG SERVI CES ON BEHALF OF SUCH EMPLOYER W THI N
SUCH G TY, SHALL DEDUCT AND W THHOLD FROM SUCH COWVPENSATI ON FOR
EACH PAYROLL PERI GD A TAX COMPUTED I'N SUCH MANNER AS TO RESULT,
SO FAR AS PRACTI CABLE, I N W THHOLDI NG FROM THE EMPLOYE' S
COVPENSATI ON DURI NG EACH CALENDAR YEAR AN AMOUNT SUBSTANTI ALLY
EQUI VALENT TO THE TAX REASONABLY ESTI MATED TO BE DUE FOR SUCH
YEAR W TH RESPECT TO SUCH COVPENSATI ON. THE METHOD OF
DETERM NI NG THE AMOUNT TO BE W THHELD SHALL BE TO W THHOLD THE

19930H0868B3900 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

H GHEST AMOUNT OF TAX | MPOSED W TH PROVI SI ON | N SUCH ORDI NANCE
TO PROVI DE REFUNDS OF THE EXCESS TAX W THHELD TO QUALI FI ED
NONRESI DENT TAXPAYERS W THI N FOUR MONTHS OF THE END OF EACH
CALENDAR YEAR

(4) I N THE EVENT THAT ALL OR ANY PART OF THE PROVI SI ONS OF
SUBSECTI ON (B) OF THI S SECTI ON ARE DECLARED BY A COURT TO BE
UNCONSTI TUTI ONAL, | T SHALL BE THE DUTY OF THE COURT TO CONSTRUE
THE REMAI NI NG AMENDATORY PROVI SI ONS TO ARTICLE 111 I N ACCORDANCE
W TH SECTI ON 358.

(©_ (1) EVERY EMPLOYER HAVING A PLACE OF BUSI NESS WTHI N

TH' S COMVONVEALTH VWHO EMPLOYS ONE OR MORE PERSONS WHO ARE

RESI DENTS OF A A TY OF THE FIRST CLASS SHALL, WTH N TH RTY DAYS

AFTER BECOM NG SUCH AN EMPLOYER, REG STER W TH THE REVENUE

COMWM SSIONER OF A A TY OF THE FIRST CLASS THE EMPLOYER S NAME

AND ADDRESS AND SUCH OTHER | NFORVATI ON AS THE REVENUE

COW SSI ONER MAY_ REQUI RE.

(2) EVERY EMPLOYER HAVING A PLACE OF BUSINESS WTHIN THI S

COMVONVEALTH VWHO EMPLOYS ONE OR MORE PERSONS WHO ARE RESI DENTS

OF AQTY OF THE FIRST CLASS SHALL DEDUCT FROM THE SALARY,

WAGES, COWM SSI ONS OR COVPENSATI ON DUE THAT PERSON, AT THE TI ME

OF PAYMENT THEREOF, THE TAX | MPOSED BY THE CITY OF THE FI RST

CLASS ON ANY SALARY, WAGE, COVM SSI ON OR OTHER COWMPENSATI ON DUE

THAT EMPLOYE.

(3)  EMPLOYERS REQUI RED TO W THHOLD TAXES UNDER THE

PROVI SIONS OF TH S SUBSECTI ON SHALL CALCULATE THE AMOUNT OF

SALARY, WAGES, COVM SSI ONS AND COMPENSATI ON OF EMPLOYES AS

DETERM NED UNDER THE CLASSES OF | NCOVE SET FORTH I N SECTI ON 303

OF TH S ARTI CLE.

(4) EVERY EMPLOYER EMPLOYI NG ONE OR MORE PERSONS WHO ARE

RESI DENTS OF A A TY OF THE FIRST CLASS VWHO PAY ANY TAX | MPOSED

19930H0868B3900 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

UNDER THI S ARTICLE SHALL FILE A RETURN AND PAY TO THE REVENUE

COW SSI ONER THE AMOUNT OF TAXES DEDUCTED AS PROVI DED UNDER

CLAUSE (3) OF THIS SUBSECTI ON. THE RETURN SHALL BE ON A FORM OR

FORMS FURNI SHED BY THE REVENUE COWM SSI ONER, AND SHALL SET FORTH

THE NAMES AND RESI DENCES OF EACH EMPLOYE OF THAT ENMPLOYER DURI NG

ALL OR ANY PART OF THE PERI OD COVERED BY THE RETURN, THE AMOUNTS

OF SALARIES, WAGES, COWM SSI ONS OR OTHER COVPENSATI ON EARNED

DURI NG SUCH PERI OD BY EACH EMPLOYE, TOGETHER W TH SUCH OTHER

I NFORVATI ON AS THE REVENUE COVWM SSI ONER MVAY REQUI RE.

(5) THE EMPLOYER SHALL REM T THE RETURN AND THE TOTAL TAX

DEDUCTED | N ACCORDANCE W TH TI ME FRAMES ESTABLI SHED BY SECTI ON

319 OF TH S ARTI CLE.

(6) ANNUALLY, ON OR BEFORE THE TVENTY- El GHTH DAY OF

FEBRUARY, EVERY EMPLOYER VWHO HAS FI LED RETURNS OF TAX W THHELD

AND REM TTED THE TAX THROUGH THE YEAR, SHALL BE REQUIRED TO FILE

AN EMPLOYER S ANNUAL RECONCI LI ATI ON OF WAGE TAX W THHELD, _ ALONG

WTH A COPY OF FORM W2 OF THE | NTERNAL REVENUE SERVI CE FOR EACH

EMPLOYEE, OTHER LI STINGS OR ELECTRONI C DATA PROCESSI NG TAPES,

SETTI NG FORTH THE FOLLON NG | NFORVATI ON: (1) NAME AND ADDRESS

OF EMPLOYER; (I1) EMPLOYER S FEDERAL | DENTI FI CATI ON NUMBER;

(I1'1) FULL NAME AND RESI DENCE ADDRESS OF EACH EMPLOYEE; (1V)

EMPLOYEE' S SOCI AL SECURI TY NUMBER; (V) TOTAL WAGES PAI D DURI NG

THE YEAR BEFORE ANY DEDUCTIONS; AND (VI) EMPLOYER S A TY

ACCOUNT _NUMBER.

(7) EMPLOYERS OR THEI R DESI GNATED AGENTS REQUI RED TO FI LE

WTH THE REVENUE COVM SSI ONER UNDER THI S SUBSECTI ON SHALL NOT_BE

REQUI RED BY THE REVENUE COWM SSI ONER TO BE BONDED. EMPLOYER

LIABILITY FOR TAXES WTHHELD UNDER THI S SUBSECTI ON SHALL BE THE

SAME _AS PROVI DED I N SECTI ONS 320 AND 321 OF THI S ARTICLE.

(8) IF AN EMPLOYER FAILS TO DEDUCT AND W THHOLD TAX AS
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PRESCRIBED IN THI'S SUBSECTION, IT SHALL NOT REL|I EVE THE EMPLOYEE

FROM PAYMENT OF SUCH TAX VWHERE PAYMENT CANNOT, FOR ANY REASOQON,

BE_OBTAI NED FROM THE ENMPLOYER.

SECTI ON 10. SECTI ON 401(1) AND (3)1(B) AND (4) OF THE ACT,
AVENDED DECEMBER 23, 1983 (P.L.370, NO 90) AND AUGUST 4, 1991
(P.L.97, NO.22), ARE AVENDED AND THE SECTI ON | S AVENDED BY
ADDI NG CLAUSES TO READ:

SECTI ON 401. DEFI NI TI ONS. - - THE FOLLOW NG WORDS, TERMS, AND
PHRASES, WHEN USED I N THI'S ARTI CLE, SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG:

(1) "CORPORATION." A CORPORATI ON HAVI NG CAPI TAL STOCK,

JOI NT- STOCK ASSOCI ATI ON, OR LI M TED PARTNERSHI P El THER ORGANI ZED
UNDER THE LAWS OF THI'S COWONWEALTH, THE UNI TED STATES, OR ANY
OTHER STATE, TERRI TORY, OR FOREI GN COUNTRY, OR DEPENDENCY, OR A
BUSI NESS TRUST TO WHI CH 15 PA.C.S. CH. 95 ( RELATI NG TO BUSI NESS

TRUSTS) APPLI ES AND THAT FOR FEDERAL | NCOVE TAX PURPOSES | S

TAXABLE AS A CORPORATION, AND (1) DO NG BUSINESS IN TH' S

COVWONVEALTH; OR (I'1) CARRYING ON ACTIVITIES IN TH S
COWONVEALTH; (I1'11) HAVI NG CAPI TAL OR PROPERTY EMPLOYED OR USED
IN TH'S COWONVEALTH;, OR (I1V) OANI NG PROPERTY IN THI S
COMWONVEALTH, BY OR I N THE NAME OF | TSELF, OR ANY PERSON,
PARTNERSHI P, ASSCOCI ATI ON, LI M TED PARTNERSHI P, JO NT- STOCK
ASSCCl ATI ON OR CORPORATI ON.  THE WORD " CORPORATI ON' SHALL NOT

I NCLUDE BUI LDI NG AND LOAN ASSOCI ATI ONS, BANKS, BANK AND TRUST
COVPANI ES, NATI ONAL BANKS, SAVI NGS | NSTI TUTI ONS, TRUST

COVPANI ES, | NSURANCE AND SURETY COVPANI ES AND PENNSYLVANI A S
CORPCORATI ONS.  THE WORD SHALL NOT | NCLUDE:

1. ANY DOMESTI C OR FOREI GN BUSI NESS TRUST THAT QUALIFIES AS

A REAL ESTATE | NVESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL
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REVENUE CODE OR A QUALI FI ED REAL ESTATE | NVESTMENT TRUST

SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OR

ANY RELATED DOMESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL

ESTATE | NVESTMENT TRUST SUBSI DI ARIES. A QUALI FI ED REAL ESTATE

| N\VESTMENT _TRUST_SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL

REVENUE CODE SHALL BE TREATED AS PART OF THE REAL ESTATE

I NVESTMENT TRUST THAT OMNS ALL OF THE STOCK OF THE QUALI FI ED

REAL ESTATE | NVESTMENT TRUST_ SUBSI DI ARY.

2. _ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REGULATED | NVESTMENT COMPANY UNDER SECTI ON 851 OF THE | NTERNAL

REVENUE CODE AND IS REG STERED WTH THE UNI TED STATES SECURI Tl ES

AND EXCHANGE COWM SSI ON UNDER THE | NVESTMENT COMPANY ACT OF 1940

OR ANY RELATED DOVESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REGULATED | NVESTMENT COVPANI ES.

(3) "TAXABLE INCOVE." 1. * * *

(B) ADDI TI ONAL DEDUCTI ONS SHALL BE ALLOWED FROM TAXABLE
I NCOVE ON ACCOUNT OF ANY DI VI DENDS RECEI VED FROM ANY OTHER
CORPCORATI ON BUT ONLY TO THE EXTENT THAT SUCH DI VI DENDS ARE
I NCLUDED | N TAXABLE | NCOVE AS RETURNED TO AND ASCERTAI NED BY THE
FEDERAL GOVERNMENT. FOR TAX YEARS BEG NNI NG ON OR AFTER JANUARY
1, 1991, [AN] ADDI TI ONAL [ DEDUCTI ON] DEDUCTI ONS SHALL ONLY BE
ALLOANED FOR AMOUNTS | NCLUDED, UNDER SECTI ON 78 OF THE | NTERNAL
REVENUE CCDE OF 1986 (PUBLIC LAW99-514, 26 U S.C. § 78), IN
TAXABLE | NCOVE RETURNED TO AND ASCERTAI NED BY THE FEDERAL

GOVERNMVENT AND FOR THE AMOUNT_OF ANY DI VI DENDS RECEI VED FROM A
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FOREI GN CORPORATI ON | NCLUDED | N TAXABLE | NCOVE_TO THE EXTENT

SUCH DI VI DENDS WOULD BE DEDUCTI BLE | N ARRI VI NG AT FEDERAL

TAXABLE | NCOVE | F RECEI VED FROM A DOMESTI C CORPORATI ON.

* * %

4. (A) FOR TAXABLE YEARS BEG NNI NG I N 1982 THROUGH TAXABLE
YEARS BEG NNI NG I N 1990 AND FOR THE TAXABLE YEAR BEG NNI NG I'N

1995 AND EACH TAXABLE YEAR THEREAFTER, A NET LOSS DEDUCTI ON

SHALL BE ALLOVWED FROM TAXABLE | NCOVE AS ARRI VED AT UNDER
SUBCLAUSE 1 OR, | F APPLI CABLE, SUBCLAUSE 2. FOR TAXABLE YEARS
BEG NNI NG I N 1991 [ AND THEREAFTER], 1992, 1993 AND 1994, THE NET

LOSS DEDUCTI ON ALLOVNED FOR YEARS PRICR TO 1991 SHALL BE
SUSPENDED, AND NO CARRYOVER OF NET LOSSES FROM TAXABLE YEARS
1988, 1989 [AND 1990], 1990, 1991, 1992 AND 1993 SHALL BE

UTI LI ZED | N CALCULATI NG NET | NCOVE FOR THE 1991, 1992, 1993 AND

1994 TAXABLE YEARS, BUT SUCH NET LOSSES MAY BE USED AS PROVI DED

IN CLAUSE (C) I'N CALCULATI NG NET I NCOVE FOR THE 1995 TAXABLE

YEAR AND FOR TWO TAXABLE YEARS THEREAFTER.

(B) A NET LOSS FOR A TAXABLE YEAR |'S THE NEGATI VE AMOUNT FOR
SAI D TAXABLE YEAR DETERM NED UNDER SUBCLAUSE 1 OR, |F
APPLI CABLE, SUBCLAUSE 2. NEGATI VE AMOUNTS UNDER SUBCLAUSE 1
SHALL BE ALLOCATED AND APPORTI ONED | N THE SAME MANNER AS
PCSI TI VE AMOUNTS,

(C) THE NET LOSS DEDUCTI ON SHALL BE THE LESSER OF $500, 000
OR THE AMOUNT OF THE NET LOSS OR LOSSES WH CH MAY BE CARRI ED
OVER TO THE TAXABLE YEAR OR TAXABLE | NCOVE AS DETERM NED UNDER
SUBCLAUSE 1 OR | F APPLI CABLE, SUBCLAUSE 2. A NET LOSS FOR A
TAXABLE YEAR MAY ONLY BE CARRI ED OVER PURSUANT TO THE FOLLOW NG
SCHEDULE:

TAXABLE YEAR CARRYOVER

1981 1 TAXABLE YEAR

19930H0868B3900 - 16 -



1 1982 2 TAXABLE YEARS
2 [ 1983 AND THEREAFTER 3 TAXABLE YEARS]

3 1983- 1987 3 TAXABLE YEARS

4 1988 2 TAXABLE YEARS PLUS
5 1 TAXABLE YEAR

6 STARTI NG W TH THE

7 1995 TAXABLE YEAR

8 1989 1 TAXABLE YEAR PLUS
9 2 TAXABLE YEARS

10 STARTI NG W TH THE

11 1995 TAXABLE YEAR

12 1990- 1993 3 TAXABLE YEARS

13 STARTI NG W TH THE

14 1995 TAXABLE YEAR

15 1994 1 TAXABLE YEAR

16 1995 2 TAXABLE YEARS

17 1996 AND THEREAFTER 3 TAXABLE YEARS

18 THE EARLI EST NET LOSS SHALL BE CARRI ED OVER TO THE EARLI EST

19 TAXABLE YEAR TO WHI CH | T MAY BE CARRI ED UNDER THI S SCHEDULE. THE
20 TOTAL NET LOSS DEDUCTI ON ALLOVED I N ANY TAXABLE YEAR SHALL NOT
21 EXCEED FI VE HUNDRED THOUSAND DOLLARS ($500, 000).

22 (D) NO LOSS SHALL BE A CARRYOVER FROM A TAXABLE YEAR WHEN
23 THE CORPORATI ON ELECTS TO BE TREATED AS A PENNSYLVANI A S

24  CORPORATI ON PURSUANT TO SECTI ON 307 OF ARTICLE |11 OF THI S ACT
25 TO A TAXABLE YEAR WHEN THE CORPORATI ON |'S SUBJECT TO THE TAX

26 | MPOSED UNDER TH S ARTI CLE.

27 (E) PARAGRAPH (D) SHALL NOT PREVENT A TAXABLE YEAR WHEN A
28 CORPORATI ON |'S A PENNSYLVANI A S CORPORATI ON FROM BEI NG

29 CONSI DERED A TAXABLE YEAR FOR DETERM NI NG THE NUMBER OF TAXABLE

30 YEARS TO VHICH A NET LOSS MAY BE A CARRYOVER

19930H0868B3900
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(F) FOR PURPCSES OF THE NET LOSS DEDUCTI ON, THE SHORT
TAXABLE YEAR OF A CORPCORATI ON, AFTER THE REVOCATI ON OR
TERM NATI ON OF AN ELECTI ON TO BE TREATED AS A PENNSYLVANI A S
CORPCORATI ON PURSUANT TO SECTI ONS 307.3 AND 307.4 OF ARTICLE 111
OF TH S ACT, SHALL BE TREATED AS A TAXABLE YEAR

(G |INTHE CASE OF A CHANGE | N ONNERSHI P BY PURCHASE,
LI QUI DATI ON, ACQUI SI TI ON OF STOCK OR REORGANI ZATI ON OF A
CORPCORATI ON I N THE MANNER DESCRI BED I N SECTI ON 381 OR 382 OF THE
I NTERNAL REVENUE CODE OF 1954, AS AMENDED, THE LI M TATI ONS
PROVI DED | N THE | NTERNAL REVENUE CCODE W TH RESPECT TO NET
OPERATI NG LGSSES SHALL APPLY FOR THE PURPOSE OF COVPUTI NG THE
PORTI ON OF A NET LOSS CARRYOVER RECOGNI ZED UNDER PARAGRAPH
(3)4(C) OF THI'S SECTI ON. WHEN ANY ACQUI RI NG CORPORATI ON OR A
TRANSFEROR CORPORATI ON PARTI Cl PATED I N THE FI LI NG OF
CONSCLI DATED RETURNS TO THE FEDERAL GOVERNMENT, THE ENTI TLEMENT
OF THE ACQUI RI NG CORPORATI ON TO THE PENNSYLVANI A NET LGSS
CARRYOVER OF THE ACQUI RI NG CORPORATI ON OR THE TRANSFEROR
CORPORATI ON W LL BE DETERM NED AS | F SEPARATE RETURNS TO THE
FEDERAL GOVERNMENT HAD BEEN FI LED PRI OR TO THE CHANGE | N
OMERSHI P BY PURCHASE, LI QUI DATI ON, ACQUI SI TI ON OF STOCK OR
REORGANI ZATI ON.

* x %

SECTI ON 11. SECTION 402 OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 402. | MPOSI TI ON OF TAX. - - EVERY CORPCORATI ON SHALL BE
SUBJECT TO, AND SHALL PAY FOR THE PRI VI LEGE OF (1) DO NG
BUSI NESS I N TH S COWONWEALTH, OR (I1) CARRYING ON ACTIVITIES IN
TH S COWONWEALTH; (111) HAVI NG CAPI TAL OR PROPERTY EMPLOYED COR
USED I N THI S COUWONWEALTH, OR (1V) OMANI NG PROPERTY IN THI' S
COMWONVEALTH, BY OR I N THE NAME OF | TSELF, OR ANY PERSON,
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PARTNERSHI P, ASSCOCI ATI ON, LI M TED PARTNERSHI P, JO NT- STOCK
ASSCCI ATI ON, OR CORPORATI ON, A STATE EXCl SE TAX AT THE RATE OF
TWELVE PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF
SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
DURI NG THE CALENDAR YEAR 1971 AND THE FI RST SI X MONTHS OF 1972
AND AT THE RATE OF ELEVEN PER CENT PER ANNUM UPON EACH DCLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TO,
SUCH CORPORATI ON DURI NG THE SECOND SI X MONTHS OF CALENDAR YEAR
1972 THROUGH THE CALENDAR YEAR 1973 AND AT THE RATE OF NI NE AND
ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE
OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TGO, SUCH

CORPCORATI ON DURI NG THE CALENDAR YEARS 1974, 1975 AND 1976 AND AT
THE RATE OF TEN AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG
TO, SUCH CORPORATI ON DURI NG THE CALENDAR YEAR 1977 THROUGH THE
CALENDAR YEAR 1984 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT
PER ANNUM UPON EACH DCOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON
RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE CALENDAR
YEAR 1985 THROUGH CALENDAR YEAR 1986 AND AT THE RATE OF ElI GHT
AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE

I NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH
CORPCORATI ON DURI NG THE CALENDAR YEAR 1987 THROUGH THE CALENDAR
YEAR 1990 AND AT THE RATE OF TEN AND ONE- HALF PER CENT PER ANNUM
UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPCRATI ON RECEI VED
BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1991
THROUGH THE CALENDAR YEAR 1996 AND AT THE RATE OF NI NE_AND

NINETY- NI NE_ HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF

TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO

SUCH CORPORATI ON DURI NG THE CALENDAR YEAR 1997 AND DURI NG EACH

CALENDAR YEAR THEREAFTER, W TH AN ADDI Tl ONAL SURTAX EQUAL TO ONE
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AND SEVENTY- FI VE HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG
TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1991 AND [ DURI NG EACH
CALENDAR YEAR THEREAFTER] THROUGH CALENDAR YEAR 1993 AND W TH AN

ADDI T1 ONAL SURTAX EQUAL TO ONE_AND FORTY- NI NE HUNDREDTHS PER

CENT_PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH

CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG

CALENDAR YEAR 1994 AND W TH AN ADDI TI ONAL SURTAX EQUAL TO FORTY-

NINE_HUNDREDTHS PER CENT_PER ANNUM UPON EACH DOLLAR OF TAXABLE

I NCOVE_OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH

CORPORATI ON DURI NG CALENDAR YEAR 1995 AND W TH AN ADDI TI ONAL

SURTAX EQUAL TO ONE- QUARTER OF ONE PER CENT PER ANNUM UPON EACH

DOLLAR OF TAXABLE | NCOVE COF SUCH CORPORATI ON RECEI VED BY AND

ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1996 _AND W TH

NO SURTAX DURI NG CALENDAR YEAR 1997 AND EACH CALENDAR YEAR

GOVERNMENT ON THE BASI S OF A FI SCAL YEAR, AND HAS CERTI FI ED SUCH
FACT TO THE DEPARTMENT AS REQUI RED BY SECTION 403 OF THI S

ARTI CLE, I N VWH CH CASE, SUCH TAX, AT THE RATE OF TWELVE PER
CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE

I NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON DURI NG THE
FI RST SI X MONTHS OF THE FI SCAL YEAR COVMMENCI NG | N THE CALENDAR
YEAR 1972 AND AT THE RATE OF ELEVEN PER CENT, SHALL BE LEVI ED,
COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND
ACCRU NG TO, SUCH CORPORATI ON DURI NG THE SECOND Sl X MONTHS OF
THE FI SCAL YEAR COMVENCI NG | N THE CALENDAR YEAR 1972 AND DURI NG
THE FI SCAL YEAR COMVENCI NG | N THE CALENDAR YEAR 1973 AND AT THE
RATE OF NI NE AND ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED,
AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TOQ,
SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG | N THE
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CALENDAR YEARS 1974, 1975 AND 1976 AND AT THE RATE OF TEN AND
ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL
TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
DURI NG THE FI SCAL YEAR COMMENCI NG | N THE CALENDAR YEAR 1977
THROUGH THE FI SCAL YEAR COMMENCI NG | N 1984 AND AT THE RATE OF

NI NE AND ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D
UPON ALL TAXABLE | NCOVE RECEI VED BY AND ACCRU NG TO SUCH
CORPCRATI ON DURI NG THE FI SCAL YEAR COMVENCI NG | N 1985 THROUGH
THE FI SCAL YEAR COMVENCI NG I N 1986 AND AT THE RATE OF EI GHAT AND
ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE
OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPCRATI ON
DURI NG THE FI SCAL YEAR COMMVENCI NG | N 1987 THROUGH THE FI SCAL
YEAR COMVENCI NG | N 1990 AND AT THE RATE OF TEN AND ONE- HALF PER
CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH
CORPCORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG
THE FI SCAL YEAR COMVENCI NG I N 1991 THROUGH THE FI SCAL YEAR

COMVENCI NG I N 1996_AND AT THE RATE OF NI NE AND NI NETY- N NE

HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE

OF SUCH CORPORATI ON RECEI VED BY AN ACCRUI NG TO SUCH CORPORATI ON

DURI NG THE FI SCAL YEAR COVIVENCI NG I N 1997 AND DURI NG EACH FI SCAL

YEAR THEREAFTER, W TH AN ADDI TI ONAL SURTAX EQUAL TO ONE AND
SEVENTY- FI VE HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO
SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG I N 1991 AND
[ DURI NG EACH FI SCAL YEAR THEREAFTER] THROUGH FI SCAL_YEAR 1993

AND W TH AN ADDI TI ONAL SURTAX EQUAL TO ONE AND FORTY- NI NE

HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE

OF _SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON

DURI NG FI SCAL_YEAR 1994 AND W TH AN ADDI TI ONAL_SURTAX EQUAL_TO

FORTY- NI NE HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF
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TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO

SUCH CORPORATI ON DURI NG THE FI SCAL_YEAR COMVENCI NG I N 1995 AND

WTH AN ADDI TI ONAL SURTAX EQUAL TO ONE- QUARTER OF ONE PER CENT

PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE COF SUCH CORPORATI ON

RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE FI SCAL

YEAR COMVENCI NG I'N 1996_AND W TH NO SURTAX DURI NG THE FI SCAL

YEAR COMVENCI NG I N 1997 AND EACH FI SCAL YEAR THEREAFTER NO

PENALTY PRESCRI BED BY SUBSECTI ON (E) OF SECTI ON 3003 SHALL BE
ASSESSED AGAI NST A CORPORATI ON FOR THE ADDI TI ONAL TAX VH CH MAY
BE DUE AS A RESULT OF THE I NCREASE I N TAX RATE FROM NI NE AND
ONE- HALF PER CENT TO TEN AND ONE- HALF PER CENT | MPOSED
RETROACTI VELY BY THI S SECTI ON FOR THE CALENDAR YEAR 1977 OR FOR
THE FI SCAL YEAR COMVENCI NG I N 1977.

SECTI ON 12. SECTION 402.1 OF THE ACT | S REPEALED.

SECTI ON 13. THE DEFI NI TI ONS OF " CAPI TAL STOCK VALUE",
"DOVESTI C ENTI TY" AND "FOREI GN ENTI TY" I N SECTI ON 601(A) OF THE
ACT, AMENDED DECEMBER 23, 1983 (P.L.360, NO 89), JULY 2, 1986
(P.L.318, NO 77) AND AUGUST 4, 1991 (P.L.97, NO 22), ARE AMENDED
AND THE SUBSECTI ON | S AMENDED BY ADDI NG DEFI NI TI ONS TO READ:

SECTI ON 601. DEFI NI TIONS AND REPCRTS. --(A) THE FOLLOW NG
WORDS, TERMS AND PHRASES VWHEN USED IN THI' S ARTI CLE VI SHALL HAVE
THE MEANI NG ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE
CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

* x %

"CAPI TAL STOCK VALUE." THE AMOUNT COVPUTED PURSUANT TO THE
FOLLOW NG FORMULA: THE PRCDUCT OF ONE-HALF TI MES THE SUM OF THE
AVERACGE NET | NCOVE CAPI TALI ZED AT THE RATE OF NI NE AND ONE- HALF
PER CENT PLUS SEVENTY-FI VE PER CENT OF NET WORTH, FROM VWH CH
PRODUCT SHALL BE SUBTRACTED [ FI FTY THOUSAND DOLLARS ( $50, 000) ]
SEVENTY- FI VE THOUSAND DOLLARS ($75,000), THE ALGEBRAI C
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EQUI VALENT OF WHI CH | S
(.5 X (AVERAGE NET | NCOVE/. 095 + (.75)
(NET WORTH))) - [$50, 000] $75, 000

* * %

"DOVESTI C ENTI TY. " EVERY CORPORATI ON HAVI NG CAPI TAL STOCK,
EVERY JO NT- STOCK ASSCCI ATI ON, LI M TED PARTNERSHI P AND EVERY
COVPANY WHATSCEVER, NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED
BY OR UNDER ANY LAWS OF THE COMVONVEALTH, EVERY BUSI NESS TRUST

TOWHICH 15 PA.C.S. CH 95 (RELATING TO BUSI NESS TRUSTS) APPLI ES

AND THAT FOR FEDERAL | NCOVE TAX PURPCSES IS TAXABLE AS A

CORPORATI ON, OTHER THAN CORPORATI ONS OF THE FI RST CLASS,

NONPROFI T CORPORATI ONS AND COOPERATI VE AGRI CULTURAL ASSOCI ATI ONS
NOT HAVI NG CAPI TAL STOCK AND NOT CONDUCTED FOR PROFI T, BANKS,
SAVI NGS | NSTI TUTI ONS, TI TLE | NSURANCE OR TRUST COVPANI ES,

BUI LDI NG AND LOAN ASSCOCI ATI ONS AND | NSURANCE COVPANIES |S A
DOVESTI C ENTI TY. THE TERM "DOVESTI C ENTI TY" SHALL NOT | NCLUDE:

(1) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REAL ESTATE | NVESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL

REVENUE CODE OR A QUALI FI ED REAL ESTATE | NVESTMENT TRUST

SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OR

ANY RELATED DOMESTI C OR FOREI GN BUSI NESS TRUST WH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL

ESTATE | NVESTMENT TRUST SUBSI DI ARIES. A QUALI FI ED REAL ESTATE

| N\VESTMENT _TRUST_ SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL

REVENUE CODE SHALL BE TREATED AS PART OF THE REAL ESTATE

I NVESTMENT TRUST THAT OMNS ALL OF THE STOCK OF THE QUALI FI ED

REAL ESTATE | NVESTMENT TRUST_ SUBSI DI ARY.

(2) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS
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A REGULATED | NVESTMENT COMPANY UNDER SECTI ON 851 OF THE | NTERNAL

REVENUE CODE AND IS REG STERED WTH THE UNI TED STATES SECURI Tl ES

AND EXCHANGE COWM SSI ON UNDER THE | NVESTMENT COMPANY ACT OF 1940

OR ANY RELATED DOVESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REGULATED | NVESTMENT COVPANI ES.

* * %

"FOREI GN ENTITY. " EVERY CORPORATI ON, JO NT- STOCK
ASSCCI ATI ON, LI M TED PARTNERSHI P AND COVPANY VWHATSOEVER, NOW OR
HEREAFTER | NCORPORATED OR ORGANI ZED BY OR UNDER THE LAW OF ANY
OTHER STATE OR TERRI TORY OF THE UNI TED STATES, OR BY THE UNI TED
STATES, OR BY OR UNDER THE LAW OF ANY FOREI GN GOVERNMENT, EVERY

BUSI NESS TRUST TO WHICH 15 PA.C.S. CH 95 (RELATING TO BUSI NESS

TRUSTS) APPLI ES AND THAT FOR FEDERAL | NCOVE TAX PURPOSES | S

TAXABLE AS A CORPORATI ON, AND DO NG BUSI NESS IN AND LI ABLE TO

TAXATI ON W TH N THE COMWONWEALTH OR CARRYI NG ON ACTIVITIES IN
THE COVMONWEALTH, | NCLUDI NG SCLI Cl TATI ON OR ElI THER OMNI NG OR
HAVI NG CAPI TAL OR PROPERTY EMPLOYED OR USED I N THE COVMONWEALTH
BY OR IN THE NAVE OF ANY LI M TED PARTNERSHI P OR JO NT- STOCK
ASSCCI ATI ON, COPARTNERSHI P OR COPARTNERSHI PS, PERSON OR PERSONS,
OR I'N ANY OTHER MANNER DO NG BUSI NESS W THI N AND LI ABLE TO
TAXATI ON W THI N THE COMWONWEALTH OTHER THAN NONPRCFI T

CORPORATI ONS, BANKS, SAVI NGS | NSTI TUTI ONS, TI TLE | NSURANCE OR
TRUST COVPANI ES, BUI LDI NG AND LOAN ASSOCI ATI ONS AND | NSURANCE
COVWPANIES | S A FOREI GN ENTI TY. THE TERM "FOREI GN ENTI TY" SHALL

NOT_| NCLUDE:

(1) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REAL ESTATE | NVESTMENT TRUST UNDER SECTI ON 856 OF THE | NTERNAL

REVENUE CODE OR A QUALI FI ED REAL ESTATE | NVESTMENT TRUST
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SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL REVENUE CODE OR

ANY RELATED DOMESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REAL ESTATE | NVESTMENT TRUSTS OR QUALI FI ED REAL

ESTATE | NVESTMENT TRUST SUBSI DI ARIES. A QUALI FI ED REAL ESTATE

| N\VESTMENT TRUST_SUBSI DI ARY UNDER SECTI ON 856(1) OF THE | NTERNAL

REVENUE CODE SHALL BE TREATED AS PART OF THE REAL ESTATE

I NVESTMENT TRUST THAT OMNS ALL OF THE STOCK OF THE QUALI FI ED

REAL ESTATE | NVESTMENT TRUST_ SUBSI DI ARY.

(2) ANY DOVESTI C OR FOREI GN BUSI NESS TRUST THAT QUALI FI ES AS

A REGULATED | NVESTMENT COMPANY UNDER SECTI ON 851 OF THE | NTERNAL

REVENUE CODE AND IS REG STERED WTH THE UNI TED STATES SECURI Tl ES

AND EXCHANGE COWM SSI ON UNDER THE | NVESTMENT COMPANY ACT OF 1940

OR ANY RELATED DOVESTI C OR FOREI GN BUSI NESS TRUST WVH CH CONFI NES

| TS ACTIVMITIES IN TH S COWONWEALTH TO THE MAI NTENANCE,

ADM NI STRATI ON AND MANAGEMENT OF | NTANG BLE | NVESTMVENTS AND

ACTIVITIES OF REGULATED | NVESTMENT COVPANI ES.

* * %

SECTI ON 14. THE HEADI NG OF ARTICLE VII OF THE ACT IS AMENDED
TO READ:
ARTI CLE VI |
BANK AND TRUST COMPANY SHARES TAX

SECTI ON 15. SECTION 701 OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 701. | MPCSI TI ON OF TAX. - - EVERY [ BANK HAVI NG CAPI TAL
STOCK, | NCORPCRATED BY OR UNDER ANY LAWOF THI S COVWONWEALTH OR
UNDER ANY LAW OF THE UNI TED STATES, AND LOCATED WTHI N THI S
COVMONVEALTH, ] I NSTI TUTI ON SHALL, ON OR BEFORE MARCH 15 I N EACH

AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A REPORT I N
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WRI TI NG VERI FI ED AS REQUI RED BY LAW SETTI NG FORTH THE FULL
NUMBER OF SHARES OF THE CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED,
AS OF THE PRECEDI NG JANUARY 1, BY SUCH [ BANK HAVI NG CAPI TAL
STOCK] | NSTITUTI ON, AND THE TAXABLE AMOUNT OF SUCH SHARES OF

CAPI TAL STOCK DETERM NED PURSUANT TO SECTION 701.1. |IT SHALL BE
THE DUTY OF THE DEPARTMENT OF REVENUE TO ASSESS SUCH SHARES FOR
THE CALENDAR YEARS BEG NNI NG JANUARY 1, 1971 THROUGH JANUARY 1,
1983, AT THE RATE OF FI FTEEN M LLS AND FOR THE CALENDAR YEARS
BEG NNI NG JANUARY 1, 1984 THROUGH JANUARY 1, 1988, AT THE RATE
OF ONE AND SEVENTY-FI VE ONE THOUSANDTHS PER CENT AND FOR THE
CALENDAR YEAR BEG NNI NG JANUARY 1, 1989, AT THE RATE OF 10. 77
PER CENT AND FOR THE CALENDAR YEAR BEG NNI NG JANUARY 1, 1990,
AND EACH CALENDAR YEAR THEREAFTER AT THE RATE OF 1. 25 PER CENT
UPON EACH DOLLAR OF TAXABLE AMOUNT THERECF, THE TAXABLE AMOUNT
OF EACH SHARE OF STOCK TO BE ASCERTAI NED AND FI XED PURSUANT TO
SECTION 701.1, AND DI VID NG TH'S AMOUNT BY THE NUMBER OF SHARES.
I T SHALL BE THE DUTY OF EVERY [ BANK HAVI NG CAPI TAL STOCK]

I NSTI TUTI ON, AT THE TI ME OF MAKI NG EVERY REPORT REQUI RED BY THI S

SECTI QN, TO COWUTE THE TAX AND TO PAY THE AMOUNT OF SAI D TAX TO
THE STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE ElI THER
FROM | TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D TAX COLLECTED
FROM | TS SHAREHOLDERS: PROVI DED, THAT FOR THE CALENDAR YEARS
BEG NNI NG JANUARY 1, 1971 THROUGH JANUARY 1, 1991, SUCH [ BANK
HAVI NG CAPI TAL STOCK] [ NSTITUTION, UPON THE DATE | TS REPORT,

HEREI N REQUI RED | S MADE FOR SUCH CALENDAR YEARS BEG NNI NG
JANUARY 1, 1971 THROUGH JANUARY 1, 1991, SHALL PAY TO THE
DEPARTMENT OF REVENUE NOT LESS THAN EI GHTY PER CENT OF THE TAX
DUE TO THE COWONWEALTH BY | T FOR SUCH CALENDAR YEAR, AND THE
REMAI NI NG TAX DUE SHALL BE PAI D AT THE TI ME WHEN THE REPORT
HEREI N REQUI RED FOR THE YEAR NEXT SUCCEEDI NG | S MADE: PROVI DED,
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THAT I N CASE ANY [ BANK HAVI NG CAPI TAL STOCK, | NCORPCORATED UNDER
THE LAWOF THI S STATE OR OF THE UNI TED STATES, ] I NSTI TUTI ON

SHALL COLLECT, ANNUALLY, FROM THE SHAREHOLDERS THEREOF SAI D TAX,
ACCCORDI NG TO THE PROVI SIONS OF TH S ARTI CLE, THAT HAVE BEEN
SUBSCRI BED FOR OR | SSUED, AND PAY THE SAME | NTO THE STATE
TREASURY, THROUGH THE DEPARTMENT OF REVENUE, THE SHARES, AND SO
MJUCH OF THE CAPI TAL AND PROFI TS OF SUCH [ BANK HAVI NG CAPI TAL
STOCK] |1 NSTITUTI ON AS SHALL NOT BE | NVESTED | N REAL ESTATE,

SHALL BE EXEMPT FROM LOCAL TAXATI ON UNDER THE LAWS OF THI S
COVMONVEALTH; AND SUCH [ BANK HAVI NG CAPI TAL STOCK] | NSTI TUTI ON

SHALL NOT BE REQUI RED TO MAKE ANY REPCRT TO THE LOCAL ASSESSOR
OR COUNTY COW SSI ONERS OF | TS PERSONAL PROPERTY OWNED BY I'T I N
I TS OMN RI GHT FOR PURPOSES OF TAXATI ON AND SHALL NOT BE REQUI RED
TO PAY ANY TAX THEREON.

SECTI ON 16. SECTION 701.1 OF THE ACT, AMENDED JULY 1, 1989
(P.L.95, NO 21), IS AMENDED TO READ:

SECTI ON 701.1. ASCERTAI NVENT OF TAXABLE AMOUNT; EXCLUSI ON OF
UNI TED STATES OBLI GATI ONS. --(A) THE TAXABLE AMOUNT OF SHARES
SHALL BE ASCERTAI NED AND FI XED BY ADDI NG TOGETHER THE VALUE
DETERM NED UNDER SUBSECTI ON (B) FOR THE CURRENT AND PRECEDI NG
FI VE YEARS AND DI VI DI NG THE RESULTI NG SUM BY SI X. | F [A BANK] AN
I NSTI TUTI ON HAS NOT BEEN | N EXI STENCE FOR A PERI GD OF SI X YEARS,

THE TAXABLE AMOUNT OF SHARES SHALL BE ASCERTAI NED AND FI XED BY
ADDI NG TOGETHER THE VALUES DETERM NED UNDER SUBSECTI ON (B) FOR
THE NUMBER OF YEARS THE [ BANK] |1 NSTI TUTI ON HAS BEEN I N EXI STENCE

AND DI VI DI NG THE RESULTI NG SUM BY SUCH NUMBER OF YEARS.

(B) THE VALUE FOR EACH YEAR REQUI RED BY SUBSECTI ON (A) SHALL
BE DETERM NED BY ADDI NG TOGETHER THE BOOK VALUE OF CAPI TAL STOCK
PAID I N, THE BOOK VALUE OF THE SURPLUS AND THE BOCK VALUE OF
UNDI VI DED PRCFI TS W TH A DEDUCTI ON FROM THE TOTAL THEREOF OF AN
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AMOUNT EQUAL TO THE SAME PERCENTAGE OF SUCH TOTAL AS THE BOOK
VALUE OF OBLI GATI ONS OF THE UNI TED STATES BEARS TO THE BOOK
VALUE OF THE TOTAL ASSETS. FOR PURPOSES OF THI S SUBSECTI QN, BOCOK
VALUES AND DEDUCTI ONS FOR UNI TED STATES OBLI GATI ONS FOR EACH
YEAR SHALL BE DETERM NED BY THE REPORTS OF CONDI TI ON FOR EACH
CALENDAR QUARTER OF THE PRECEDI NG CALENDAR YEAR | N ACCORDANCE
W TH THE REQUI REMENTS OF THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM THE COVPTROLLER OF THE CURRENCY, THE FEDERAL
DEPGCSI T | NSURANCE CORPORATI ON OR OTHER APPLI CABLE REGULATORY
AUTHORI TY; AND BOOK VALUES SHALL BE AVERAGED AS CALCULATED BY
AVERAG NG BOOK VALUES AS DETERM NED BY SUCH REPORTS OF

CONDI TI ON.  FOR PURPOSES OF THI S ARTI CLE, UNI TED STATES

OBLI GATI ONS SHALL BE OBLI GATI ONS COM NG W THI N THE SCOPE OF 31
U S C 8§ 3124. FOR ANY YEAR IN VWHI CH [ A BANK] AN | NSTI TUTI ON

DCES NOT FI LE FOUR QUARTERLY REPCORTS OF CONDI TI ON, BOOK VALUES
AND DEDUCTI ONS FOR UNI TED STATES OBLI GATI ONS SHALL BE DETERM NED
BY ADDI NG TOGETHER THE BOCOK VALUES AND DEDUCTI ONS FOR UNI TED
STATES OBLI GATI ONS FROM EACH QUARTERLY REPORTS OF CONDI TI ON

FI LED FOR SUCH YEAR AND DI VI DI NG THE RESULTI NG SUMS BY THE
NUMBER OF SUCH REPORTS OF CONDI TI ON. IN THE CASE OF | NSTI TUTI ONS

VH CH DO NOT_FI LE SUCH REPORTS OF CONDI T1 OGN, BOOK VALUES SHALL

BE_DETERM NED BY GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES AS OF

THE END OF EACH CALENDAR QUARTER. FOR ANY YEAR IN WH CH AN

I NSTI TUTI ON VWHI CH DOES NOT_FI LE REPORTS OF CONDITION IS NOT I N

EXI STENCE FOR FOUR QUARTERS, THE BOOK VALUE FOR THAT YEAR SHALL

BE_DETERM NED BY ADDI NG TOGETHER THE BOOK VALUES FOR EACH

QUARTER IN VWHI CH THE | NSTI TUTI ON WAS | N EXI STENCE AND DI VI DI NG

BY THAT NUMBER OF QUARTERS. FOR PURPOSES OF TH S SECTION, A

PARTI AL YEAR SHALL BE TREATED AS A FULL YEAR
(© FOR PURPCSES CF THI S SECTI ON:
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(1) A MERE CHANGE I N I DENTITY, FORM OR PLACE OF ORGANI ZATI ON
OF ONE [ BANK] I NSTITUTI ON, HONEVER EFFECTED, SHALL BE TREATED AS

IF A SINGLE [ BANK] [ NSTITUTI ON HAD BEEN | N EXI STENCE PRI OR TO AS

WELL AS AFTER SUCH CHANGE; AND
(2) THE COVBI NATI ON OF TWO OR MORE [ BANKS] | NSTI TUTI ONS | NTO

ONE SHALL BE TREATED AS | F THE CONSTI TUENT [ BANKS] | NSTI TUTI ONS
HAD BEEN A SI NGLE [ BANK] I NSTITUTION I N EXI STENCE PRI OR TO AS

VWELL AS AFTER THE COVBI NATI ON AND THE BOOK VALUES AND DEDUCTI ONS
FOR UNI TED STATES OBLI GATI ONS FROM THE REPORTS OF CONDI TI ON OF
THE CONSTI TUENT [ BANKS] | NSTI TUTI ONS SHALL BE COVBI NED. FOR

PURPOSES OF THE PRECEDI NG SENTENCE, A COVBI NATI ON SHALL | NCLUDE
ANY ACQUI SI TI ON REQUI RED TO BE ACCOUNTED FOR BY THE SURVI VI NG
[ BANK] I NSTI TUTI ON UNDER THE POCLI NG OF | NTEREST METHCD | N

ACCORDANCE W TH CGENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES OR A
STATUTORY MERGER OR CONSCLI DATI ON.
SECTION 17. THE ACT IS AVENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 701.4. APPORTI ONVENT. - - AN | NSTI TUTI ON VAY APPORTI ON

| TS TAXABLE AMOUNT OF SHARES DETERM NED UNDER SECTION 701.1 IN

ACCORDANCE WTH THIS SUBSECTION IF THE INSTITUTION | S SUBJECT TO

TAX IN ANOTHER STATE BASED ON OR MEASURED BY NET WORTH, GROSS

RECEI PTS, NET | NCOVE OR SOVE SIM LAR BASE OF TAXATION, ORIF IT

COULD BE SUBJECT TO SUCH TAX, WHETHER OR NOT SUCH A TAX HAS IN

FACT _BEEN ENACTED. THE FOLLON NG SHALL APPLY:

(1) THE TAXABLE AMOUNT OF SHARES SHALL BE APPORTIONED I N

ACCORDANCE W TH A FRACTI ON, THE NUMERATOR OF VHICH | S THE SUM OF

THE PAYROLL FACTOR, THE RECEI PTS FACTOR AND THE DEPCOSI TS FACTOR,

AND THE DENOM NATOR OF VHICH | S THREE. ITF ONE OF THE FACTORS | S

| NAPPLI CABLE, THE DENOM NATOR IS TWO. | F TWO OF THE FACTORS ARE

| NAPPLI CABLE, THE DENOM NATOR IS ONE.

(2) THE PAYROLL FACTOR IS A FRACTION, THE NUMERATOR COF VHI CH
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IS THE TOTAL WAGES PAID IN TH S COMVONVEALTH AND THE DENOM NATOR

OF WHICH IS THE TOTAL WAGES PAID I N ALL STATES. WAGES ARE PAID

IN A STATE F_ PAID TO AN EMPLOYE HAVI NG A REGULAR PRESENCE

THEREI N.

(3) THE RECEIPTS FACTOR IS A FRACTI ON, THE NUMERATOR OF

VH CH IS TOTAL RECEI PTS LOCATED IN TH S COVMONWEALTH AND THE

DENOM NATOR OF WHICH | S THE TOTAL RECEI PTS LOCATED I N ALL

STATES. RECEI PTS DO NOT | NCLUDE PRI NCI PAL REPAYMENTS ON LOANS OR

CREDI T, TRAVEL AND ENTERTAI NVENT CARDS. RECEI PTS FROM SALE OR

DI SPOSI T1 ON OF | NTANG BLE AND TANG BLE PROPERTY | NCLUDE ONLY THE

NET GAIN THEREFROM THE LOCATI ON OF RECEI PTS SHALL BE DETERM NED

AS FOLLOWE:

(1) RECEIPTS FROM LOANS ARE LOCATED AT THE PLACE OF

ORI G NATI ON.

(1) ALL RECEIPTS FROM PERFORVANCE OF SERVI CES ARE LOCATED

IN A STATE TO THE EXTENT THE SERVI CES ARE PERFORMED I N THE

STATE. | F SERVI CES ARE PERFORMED PARTLY WTHI N TWO OR MORE

STATES, THE RECEI PTS LOCATED I N EACH STATE SHALL BE MEASURED BY

THE RATIO WHI CH THE TI ME SPENT | N PERFORM NG SUCH SERVI CES I N

THE STATE BEARS TO THE TOTAL TI ME SPENT | N PERFORM NG SUCH

SERVICES IN ALL STATES. TIME SPENT I N PERFORM NG SERVICES IN A

STATE | S THE TI ME SPENT BY EMPLOYES HAVI NG A REGULAR PRESENCE I N

THE STATE I N PERFORM NG SUCH SERVI CES.

(1I'l') RECEIPTS FROM LEASE TRANSACTI ONS ARE LOCATED I N THE

STATE IN VWH CH THE LEASED PROPERTY | S DEEMED LOCATED.

(1V) INTEREST OR SERVI CE CHARGES, EXCLUDI NG MERCHANT

DI SCOUNTS, FROM CREDI T, TRAVEL AND ENTERTAI NVENT_ CARD

RECEI VABLES AND CREDI T CARD HOLDERS' FEES ARE LOCATED I N THE

STATE IN VWHI CH THE CREDI T _CARD HOLDER RESI DES I N THE CASE OF AN

INDIVIDUAL OR, ITF A CORPORATION, IN THE STATE OF THE
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CARDHOLDER' S COMVERCIAL DOM CILE TF, I N EITHER CASE, THE

I NSTI TUTI ON_MAI NTAINS AN OFFI CE I N SUCH STATE. OTHERW SE, THE

RECEI PTS ARE LOCATED I N THE STATE I N WHI CH THE | NSTI TUTI ON

MAI NTAINS AN OFFI CE WHI CH TREATS SUCH RECEI VABLES AS ASSETS ON

| TS BOOKS OR RECORDS.

(V) I NTEREST, DI VIDENDS AND NET GAINS FROM THE SALE OR

DI SPOSI TI ON OF | NTANG BLES, EXCLUSI VE OF THOSE RECEI PTS

DESCRI BED ELSEVHERE IN THI' S SECTI ON, ARE LOCATED IN THE STATE IN

VH CH THE | NSTI TUTI ON MAI NTAI NS AN OFFI CE WHI CH TREATS SUCH

| NTANG BLES AS ASSETS ON | TS BOOKS OR RECORDS.

(M) FEES OR CHARGES FROM THE | SSUANCE COF TRAVELER S CHECKS

AND MONEY ORDERS ARE LOCATED IN THE STATE IN VWH CH SUCH

TRAVELER S CHECKS OR MONEY ORDERS ARE | SSUED.

(M) RECEIPTS FROM SALES CF TANG BLE PROPERTY ARE LOCATED

IN THE STATE IN WH CH THE PROPERTY IS DELI VERED OR SHI PPED TO A

PURCHASER, REGARDLESS OF THE F. O B. PO NT OR OTHER CONDI TI ONS OF

THE SALE.

(M) ALL RECEIPTS NOT SPECI FI CALLY TREATED UNDER THI S

SUBSECTI ON ARE LOCATED IN THE STATE WHERE THE CGREATEST PORTI ON

OF _THE | NCOME- PRODUCI NG ACTI VI TIES ARE PERFORVED, BASED ON COSTS

OF PERFORMANCE.

(4) THE DEPOSI TS FACTOR IS A FRACTI ON, THE NUMERATOR OF

VWH CH IS THE AVERAGE VALUE COF DEPOSI TS LOCATED IN TH' S

COMVONVEALTH DURI NG THE TAXABLE YEAR AND THE DENOM NATOR OF

VWH CH IS THE AVERAGE VALUE COF THE TOTAL DEPOSI TS DURI NG THE

TAXABLE YEAR. THE AVERAGE VALUE OF DEPCSITS |S TO BE COVPUTED ON

A QUARTERLY BASIS. DEPOSI TS ARE LOCATED IN THE STATE I N VWHI CH

THE I NSTI TUTI ON MAI NTAINS AN OFFI CE VHI CH PROPERLY TREATS THE

DEPOSI TS AS A LIABILITY ON I TS BOOKS OR RECORDS. A DEPCSIT IS

CONS| DERED TO BE PROPERLY TREATED AS A LIABILITY ON THE BOOKS OR
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RECORDS OF THE OFFICE WTH VHICH I T HAS A GREATER PORTI ON OF

CONTACT. I N DETERM NI NG WHETHER A DEPCSI T HAS A GREATER PORTI ON

OF CONTACT WTH A PARTI CULAR OFFI CE, CONSIDERATION IS G VEN TO

(1)  WHETHER THE DEPOSI T ACCOUNT WAS OPENED AT OR TRANSFERRED

TO THAT OFFI CE BY OR AT THE DI RECTI ON OF THE DEPOSI TOR

REGARDLESS OF VWHERE SUBSEQUENT DEPOSI TS OR W THDRAVALS ARE MADE.

(1) WHETHER EMPLOYES REGULARLY CONNECTED W TH THAT OFFI CE

ARE PRI MARI LY RESPONSI BLE FOR SERVI CI NG THE DEPOSI TOR' S GENERAL

BANKI NG AND OTHER FI NANCI AL NEEDS.

(I11)y WHETHER THE DEPOSI T WAS SOLI G TED BY AN EMPLOYE

REGULARLY CONNECTED W TH THAT OFFI CE, REGARDLESS OF WHERE SUCH

DEPOSI T WAS ACTUALLY SQOLI CI TED.

(V) WHETHER THE TERMS GOVERNI NG THE DEPOSI T WERE NEGOTI ATED

BY EMPLOYES REGULARLY CONNECTED W TH THAT OFFI CE, REGARDLESS OF

VWHERE THE NEGOTI ATI ONS WERE ACTUALLY CONDUCTED.

(V) VHETHER ESSENTI AL_RECORDS RELATI NG TO THE DEPOSI T ARE

KEPT_AT THAT OFFI CE AND WHETHER THE DEPOSIT | S SERVI CED AT THAT

SECTION 701.5. DEFINTIONS. --THE FOLLOW NG WORDS, TERMS AND

PHRASES VWHEN USED IN THI S ARTICLE SHALL HAVE THE MEANI NG

ASCRIBED TO THEM IN TH' S SECTI OQN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"DEPOSITS. " DEPOSITS CONSI ST OF THOSE | TEMS SPECI FI ED FOR

I NCLUSI ON AS SUCH | N QUARTERLY REPORTS OF CONDI TI ON, BUT DO NOT

| NCLUDE DEPOSI TS MADE BY THE FEDERAL GOVERNMENT, | TS AGENCI ES OR

| NSTRUMENTALI TI ES.

"EMPLOYE. " ANY I NDI VIDUAL TO WHOM WAGES ARE PAID WTHI N THE

MEANI NG OF 26 _U.S.C. § 3401.

"I NSTI TUTI ON. "

(1) EVERY BANK OPERATI NG AS SUCH AND HAVI NG CAPI TAL STOCK
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VH CH IS | NCORPORATED UNDER ANY LAW COF TH S COVMONWEALTH, UNDER

THE LAWOF_ THE UNI TED STATES OR UNDER THE LAW OF ANY OTHER

JURI SDICTION AND IS LOCATED WTHI N TH' S COVMONWEAL TH.

(2) EVERY OPERATI NG COMPANY_ HAVI NG CAPI TAL STOCK LOCATED

WTH N TH'S COMONVEALTH HAVI NG ANY OF THE PONERS OF COVPANI ES

ENTI TLED TO THE BENEFI TS OF AN ACT, ENTITLED "AN ACT CONFERRI NG

UPON CERTAIN FIDELITY, | NSURANCE, SAFETY DEPOSIT, TRUST, AND

SAVI NGS COWPANI ES, THE POANERS AND PRI VI LEGES OF COVPAN ES

| NCORPORATED UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN ACT,

ENTI TLED ' AN ACT TO PROVI DE FOR THE | NCORPORATI ON AND REGULATI ON

OF CERTAI N CORPORATIONS, " APPROVED APRIL 29, 1874, AND OF THE

SUPPLEMENTS THERETO " APPROVED JUNE 27, 1895, COVMONLY KNOWN AS

TRUST COVPANI ES.

(3) EVERY COVPANY ORGANI ZED AND OPERATI NG AS A BANK AND

TRUST COVPANY OR AS TRUST COVPANY HAVI NG CAPI TAL STOCK LOCATED

IN TH S COMVONVEALTH, WHETHER THE | NSTI TUTI ON | S | NCORPORATED

UNDER ANY LAWCF TH S COVWONWEALTH, THE LAW OF THE UN TED STATES

OR ANY LAW OF ANY JURISDI CTION. THE TERM SHALL NOT | NCLUDE ANY

OF SUCH COWPANI ES, ALL OF THE SHARES OF CAPI TAL STOCK OF VHI CH,

OTHER THAN SHARES NECESSARY TO QUALI FY DI RECTORS, ARE OMED BY A

COWANY VHICH IS LIABLE TO PAY TO THE COMVONVEALTH A TAX

PURSUANT TO THI S ARTI CLE.

"LEASE. " ANY LEASI NG TRANSACTION IN WH CH THE LESSOR WOULD

BE TREATED AS OMNER OF THE LEASED PROPERTY UNDER GENERALLY

ACCEPTED ACCOUNTI NG PRI NCI PLES. ALL OTHER TRANSACTI ONS

PURPORTI NG TO BE LEASES SHALL BE TREATED AS LOANS FOR PURPOSES

OF TH S ARTI CLE.

"LOCATED. " AN INSTITUTION IS LOCATED IN TH' S COWONWEALTH | N

A TAXABLE YEAR ONLY |F ANY ONE OF THE FOLLON NG APPLY:

(1) SUCH I NSTI TUTI ON MAI NTAINS AN OFFICE IN THI' S
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COMVONVEAL TH.

(2) ONE OR MORE EMPLOYES OF THE | NSTI TUTI ON HAVE A REGULAR

PRESENCE IN TH S COMVONVEALTH.

(3)  SUCH I NSTI TUTI ON HAS EMPLOYES, REPRESENTATI VES OR

| NDEPENDENT CONTRACTORS CONDUCTI NG BUSI NESS ACTIMITIES INITS

BEHALF IN TH S COMVONVEALTH.

(4) SUCH I NSTI TUTI ON ENGAGES I N REGULAR SOLICITATION IN TH' S

COMVONVEALTH, WHETHER AT A PLACE OF BUSI NESS, BY TRAVELI NG LOAN

OFFI CERS OR OTHER REPRESENTATI VES, BY MAI L, BY TELEPHONE OR

OTHER ELECTRONI C MEANS, AND THE SOLI Cl TATI ON RESULTS I N THE

CREATI ON OF A DEPCSI TORY OR DI RECT DEBTOR/ CREDI TOR RELATI ONSHI P

WTH A RESIDENT OF TH S COVMONWEALTH. FOR PURPOSES OF THI S

ARTI CLE, MERE PROCESSI NG OR TRANSFER THROUGH FI NANCI AL

| NTERVEDI ARI ES OF CHECKS, CREDI T CARD RECEI VABLES, COVMERCI AL

PAPER AND THE LI KE DOES NOT CREATE A DEBTOR/ CREDI TOR

RELATI ONSHI P. A FINANCI AL INSTITUTION | S ENGAGED | N REGULAR

SOLICI TATION WTHI N THIS COWONWEALTH ITF | T HAS ENTERED | NTO ANY

OF THE RELATIONSHI PS LISTED IN THI S CLAUSE W TH TWENTY OR MORE

RESI DENTS OF TH S COVMONWEALTH DURI NG ANY TAX PERIGD OR IF IT

HAS FIVE M LLI ON DOLLARS ($5,000,000) OR MORE OF ASSETS

ATTRI BUTABLE TO SOURCES WTHI N TH S COWONWEALTH AT ANY TI ME

DURI NG THE TAX PERI OD.

(5)  SUCH I NSTI TUTI ON OMNS TANG BLE PROPERTY WHICH IS LOCATED

INTH S COMVONVEALTH AND VHICH IS LEASED TO OTHERS FOR THEI R

USE.

(6)  SUCH I NSTI TUTI ON OMNS OR LEASES TANG BLE PROPERTY WHI CH

IS LOCATED IN THHS COMVONVEALTH AND VHI CH | T USES | N CONNECTI ON

WTH ITS ACTIVITIES IN TH' S COMVONVEALTH.

"MAI NTAINS AN OFFICE. " AN I NSTI TUTI ON_MAI NTAI NS AN COFFI CE

VWHEREVER | T HAS ESTABLI SHED A REGULAR, CONTI NUOUS AND FI XED
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PLACE OF BUSI NESS.

"ORIG NATION OF LOANS." A LOAN IS DEEMED TO HAVE ORI G NATED

IN THE STATE IN VH CH THE OFFICE IS LOCATED WH CH PROPERLY

TREATS THE LOAN AS AN ASSET ON I TS BOOKS OR RECORDS. HOWNEVER, |F

AN | NSTI TUTI ON MAI NTAINS AN OFFICE IN A STATE, THE FOLLOW NG

RULES APPLY:

(1) LOANS SECURED PRI MARI LY BY REAL PROPERTY ARE DEEMED TO

HAVE ORI G NATED AT AN OFFICE WTH N THE STATE IN VWH CH THE

PREDOM NANT PART OF THE SECURITY REAL PROPERTY IS OR WLL BE

LOCATED, |F AT LEAST ONE OF THE FOLLOW NG ACTI VI TI ES OCCURS AT

AN CFFI CE I N THE STATE:

(1) APPLI CATI ON FOR THE LOAN;

(1)  NEGOTI ATI ON FOR THE LOAN,

(11'1) APPROVAL OF THE LOAN, OR

(1V)  ADM NI STRATI VE RESPONSI BI LI TY FOR THE LOAN.

(2) ALL OTHER LOANS MADE TO BORROVERS RESI DI NG OR HAVI NG

THEIR COVMERCIAL DOM CILE WTH N THE STATE ARE DEEMED TO HAVE

ORI G NATED AT AN OFFICE WTH N THE STATE, IF AT LEAST ONE OF THE

FOLLON NG ACTIVITIES OCCURS AT AN CFFICE I N THE STATE:

(1) APPLI CATI ON FOR THE LOAN;

(1)  NEGOTI ATI ON FOR THE LOAN,

(11'1) APPROVAL OF THE LOAN, OR

(1V)  ADM NI STRATI VE RESPONSI BI LI TY FOR THE LOAN.

"PROPERTY LOCATED IN A STATE."

(1) EXCEPT AS OTHERW SE PROVIDED IN THI' S DEFI NI Tl ON,

TANG BLE PROPERTY, | NCLUDI NG LEASED PROPERTY, SHALL BE DEEMED TO

BE LOCATED IN THE STATE IN VWHI CH THE PROPERTY | S PHYSI CALLY

SI TUATED.

(2) TANG BLE PERSONAL PROPERTY WHICH IS CHARACTERI STI CALLY

MOVI NG PROPERTY, SUCH AS MOTOR VEHI CLES, ROLLI NG STOCK,
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Al RCRAFT, VESSELS, MOBILE EQUI PMENT AND THE LIKE, SHALL BE

DEEMED TO BE LOCATED I N A STATE | F:

(1) THE OPERATION OF THE PROPERTY IS ENTIRELY WTHI N THE

STATE, OR THE OPERATI ON OUTSI DE OF THE STATE IS OCCASI ONAL_OR

I NCI DENTAL TO I TS OPERATION WTHI N THE STATE;

(1) THE OPERATION OF THE PROPERTY IS IN TWO OR MORE STATES,

BUT THE PRI NCI PAL_BASE OF OPERATI ONS FROM WHI CH THE PROPERTY | S

SENT QUT IS IN THE STATE; OR

© o0 N oo o A~ wWw N P

(1I'1) THE STATE 1S THE RESI DENCE OR COMVERCIAL_ DOM CI LE OF

=Y
o

THE LESSEE OR OTHER USER OF THE PROPERTY, VWHERE THERE IS NO

=
=

PRI NCI PAL BASE OF OPERATI ONS AND THE OPERATI ON OF THE PROPERTY

=
N

IS IN TW OR MORE STATES.

=
w

"REGULAR PRESENCE OF EMPLOYES." AN EMPLOYE SHALL BE DEEMED

H
o

TO HAVE A REGULAR PRESENCE I N A STATE | F:

=Y
(63}

(1) A MMORITY OF THE EMPLOYE' S SERVICE | S PERFORMVED W THI N

=Y
(e}

THE STATE; OR

=
\l

(2) THE OFFICE FROMVHI CH H S ACTIVITI ES ARE DI RECTED OR

=Y
oo

CONTROLLED |I'S LOCATED I N THE STATE, WHERE A MAJORITY OF THE

=
O

EMPLOYE' S SERVICE |S NOIT_PERFORVED I N ANY ONE STATE.

N
o

"STATE. " ANY OF THE SEVERAL STATES OF THE UN TED STATES, THE

N
=

D STRICT OF COLUMBI A, _THE COMVONVEALTH OF PUERTO RI CO _ANY

N
N

TERRI TORY OR POSSESSI ON OF THE UNI TED STATES AND ANY FOREI GN

2
-
<

SECTI ON 18. THE HEADI NG OF ARTICLE VI1-A OF THE ACT IS

NN
(S B N

AMENDED TO READ:

N
(e}

ARTI CLE VIl -A

N
~

ALTERNATI VE BANK [ SHARE] AND TRUST

N
oo

COVPANY SHARES TAX

N
(o]

SECTI ON 19. SECTION 701-A OF THE ACT, ADDED JULY 1, 1989
30 (P.L.95, NO 21), IS AVENDED TO READ:
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SECTI ON 701-A. I MPOSITION OF TAX. --(A) EXCEPT AS MODI FI ED
BY SUBSECTI ON (B), EVERY [ BANK HAVI NG CAPI TAL STOCK,
I NCORPORATED BY OR UNDER ANY LAWOF TH S COMVONVEALTH OR UNDER
ANY LAW OF THE UNI TED STATES, AND LOCATED WTHI N THI S
COVMONVEALTH, ] I NSTI TUTI ON SHALL, ON OR BEFORE [ APRI L] MARCH

15TH EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A
REPORT | N VWRI TI NG VERI FI ED AS REQUI RED BY LAW SETTI NG FORTH
THE FULL NUMBER OF SHARES OF THE CAPI TAL STOCK SUBSCRI BED FOR OR
| SSUED, AS OF THE PRECEDI NG JANUARY 1, BY SUCH [ BANK HAVI NG

CAPI TAL STOCK] I NSTITUTI ON, AND THE VALUE THEREOF AS OF THE

PRECEDI NG JANUARY 1, VH CH VALUE SHALL BE ASCERTAI NED AS

HEREI NAFTER PROVI DED. | T SHALL BE THE DUTY OF THE DEPARTMENT OF
REVENUE TO ASSESS SUCH SHARES AT THE RATE SPECI FI ED BY

SUBSECTI ON (C) UPON EACH DOLLAR OF VALUE THERECF, THE VALUE OF
EACH SHARE OF STOCK TO BE ASCERTAI NED AND FI XED BY ADDI NG
TOGETHER THE AMOUNT OF CAPI TAL STOCK PAID I'N, THE SURPLUS AND
UNDI VI DED PRCFI TS, AND DI VI DI NG THI S AMOUNT BY THE NUMBER OF
SHARES. | T SHALL BE THE DUTY OF EVERY [ BANK HAVI NG CAPI TAL
STOCK] | NSTITUTION, AT THE TI ME OF MAKI NG EVERY REPORT REQUI RED

BY TH' S SECTI ON, TO COWUTE THE TAX AND TO PAY THE AMOUNT OF

SAI D TAX TO THE STATE TREASURER, THROUGH THE DEPARTMENT OF
REVENUE ElI THER FROM | TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D
TAX COLLECTED FROM | TS SHAREHOLDERS: [ PROVI DED, THAT SUCH BANK
HAVI NG CAPI TAL STOCK, UPON THE DATE | TS REPCORT HEREI N REQUI RED
IS MADE FOR EACH CALENDAR YEAR, SHALL PAY TO THE DEPARTMENT OF
REVENUE NOT LESS THAN EI GHTY PER CENT OF THE TAX DUE TO THE
COMWONVEALTH BY I T FOR SUCH CALENDAR YEAR, AND THE REMAI NI NG TAX
DUE SHALL BE PAID AT THE TI ME WHEN THE REPORT HEREI N REQUI RED
FOR THE YEAR NEXT SUCCEEDI NG | S MADE:] PROVI DED, THAT I N CASE
ANY [ BANK HAVI NG CAPI TAL STOCK, | NCORPORATED UNDER THE LAWS COF
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TH S COWONWEALTH OR OF THE UNI TED STATES, ] 1 NSTI TUTI ON SHALL

COLLECT, ANNUALLY, FROM THE SHAREHOLDERS THERECF SAI D TAX,
ACCCORDI NG TO THE PROVI SIONS OF TH S ARTI CLE, THAT HAVE BEEN
SUBSCRI BED FOR OR | SSUED, AND PAY THE SAME | NTO THE STATE
TREASURY, THROUGH THE DEPARTMENT OF REVENUE, THE SHARES, AND SO
MJUCH OF THE CAPI TAL AND PROFI TS OF SUCH [ BANK HAVI NG CAPI TAL
STOCK] |1 NSTITUTI ON AS SHALL NOT BE | NVESTED | N REAL ESTATE,

SHALL BE EXEMPT FROM LOCAL TAXATI ON UNDER THE LAWS OF THI S

© o0 N oo o A~ wWw N P

COVMONVEALTH; AND SUCH [ BANK HAVI NG CAPI TAL STOCK] | NSTI TUTI ON

=Y
o

SHALL NOT BE REQUI RED TO MAKE ANY REPCRT TO THE LOCAL ASSESSOR

=
=

OR COUNTY COW SSI ONERS OF I TS PERSONAL PROPERTY OMNED BY I'T I N

=
N

I TS OMN RI GHT FOR PURPOSES OF TAXATI ON AND SHALL NOT BE REQUI RED

=
w

TO PAY ANY TAX THEREON.

H
o

(B) EVERY [BANK] [ NSTITUTI ON SUBJECT TO TAX UNDER THI S

=Y
(63}

ARTI CLE SHALL, W TH N ONE HUNDRED TWENTY DAYS OF THE DATE THI S

=Y
(e}

ARTI CLE BECOMES EFFECTI VE:

=
\l

(1) MAKE A REPORT FOR THE CALENDAR YEAR TO WVHICH THI' S

=Y
oo

ARTI CLE FI RST APPLI ES AND PAY SUCH TAX AS MAY BE DUE I N

=
O

ACCORDANCE W TH THI' S SECTI ON.

N
o

(2) MAKE A REPORT FOR THE SECOND CALENDAR YEAR TO WHICH THI S

N
=

ARTI CLE APPLI ES AND PAY SUCH TAX AS MAY BE DUE | N ACCORDANCE

N
N

WTH TH S SECTI ON.

N
w

(© THE RATE OF TAX | MPOCSED UNDER THI S ARTI CLE FOR THE FI RST

N
~

CALENDAR YEAR TO WHI CH THI S ARTI CLE APPLI ES AND THE SUCCEEDI NG

N
(63}

TWO CALENDAR YEARS SHALL BE 3. 85 PER CENT. THE RATE OF TAX

N
(e}

| MPOSED UNDER THI' S ARTI CLE FOR EACH CALENDAR YEAR THEREAFTER

N
~

SHALL BE 1. 075 PER CENT.

N
oo

SECTI ON 20. SECTION 711-A OF THE ACT, ADDED JULY 1, 1989

N
(o]

(P.L.95, NO 21), IS AMENDED TO READ:
30 SECTI ON 711-A. PROCEDURE; ENFORCEMENT; PENALTI ES. - - PARTS
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[, 1V, V, Vi AND VII OF ARTICLE |V AND PART | OF ARTICLE VI

ARE | NCORPORATED BY REFERENCE | NTO THI S ARTI CLE | NSOFAR AS THEY
ARE APPLI CABLE TO THE TAX | MPOSED UNDER THI S ARTI CLE. THE
TAXABLE AMOUNT OF SHARES UNDER THI S ARTICLE SHALL BE APPORTI ONED

UNDER THE PROVI SI ONS OF SECTI ON 701. 4.

SECTI ON 21. THE HEADI NG OF ARTICLE VIIl OF THE ACT IS

AMENDED TO READ:
ARTI CLE VI I |
TI TLE 1 NSURANCE [ AND TRUST] COWPANI ES SHARES TAX

SECTI ON 22. SECTION 801 OF THE ACT, AMENDED AUGUST 4, 1971
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 801. | MPCSITION OF TAX.--(A) EVERY COVPANY
| NCORPORATED UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN ACT,
ENTI TLED "AN ACT TO PROVI DE FOR THE | NCORPORATI ON AND REGULATI ON
OF CERTAI' N CORPCRATI ONS, " APPROVED APRI L 29, 1874, AND I TS
SUPPLEMENTS, OR ANY OTHER ACT OF ASSEMBLY HERETOFORE OR
HEREAFTER APPROVED, FOR THE | NSURANCE OF OMNERS OF REAL ESTATE,
MORTGAGES, AND OTHERS | NTERESTED | N REAL ESTATE, FROM LOSS BY
REASON OF DEFECTI VE TI TLES, LIENS, AND ENCUMBRANCES, [AND EVERY
COVPANY ENTI TLED TO BENEFI TS OF, AND EVERY COVPANY HAVI NG ANY OF
THE POANERS OF, COVPANI ES ENTI TLED TO THE BENEFI TS OF AN ACT,
ENTI TLED " AN ACT CONFERRI NG UPON CERTAI' N FI DELI TY, | NSURANCE,
SAFETY DEPOSI T, TRUST, AND SAVI NGS COVPAN ES, THE PONERS AND
PRI VI LEGES OF COVPANI ES | NCORPORATED UNDER THE PROVI SI ONS OF
SECTI ON 29 OF AN ACT, ENTITLED " AN ACT TO PROVI DE FOR THE
| NCORPORATI ON AND REGULATI ON OF CERTAI N CORPORATI ONS,' APPROVED
APRI L 29, 1874, AND OF THE SUPPLEMENTS THERETO " APPROVED JUNE
27, 1895,] COMMONLY KNOWN AS TI TLE | NSURANCE [ OR TRUST]
COVPANI ES, [ AND EVERY COVPANY CORGANI ZED AS A BANK AND TRUST
COVWPANY OR AS A TRUST COVPANY UNDER ANY ACT OF ASSEMBLY
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HERETOFORE OR HEREAFTER APPROVED, ] EXCEPT ANY SUCH COVPANI ES,
ALL OF THE SHARES OF CAPI TAL STOCK CF WHI CH (OTHER THAN SHARES
NECESSARY TO QUALI FY DI RECTORS) ARE OMNED BY A COMPANY WHICH | S
LI ABLE TO PAY TO THE COWONVWEALTH A TAX ON SHARES, SHALL, ON OR
BEFORE MARCH 15 | N EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT
OF REVENUE A REPORT IN WRI TING SETTI NG FORTH THE FULL NUMBER OF
SHARES OF THE CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED BY SUCH
COVPANY, AND THE TAXABLE AMOUNT OF SUCH SHARES OF CAPI TAL STOCK
DETERM NED PURSUANT TO SECTION 801.1. I T SHALL BE THE DUTY OF
THE DEPARTMENT OF REVENUE, TO ASSESS SUCH SHARES FOR TAXATI ON
FOR CALENDAR YEARS BEG NNI NG JANUARY 1, 1971 THROUGH JANUARY 1,
1983, AT THE RATE OF FI FTEEN M LLS AND FOR THE CALENDAR YEARS
BEG NNI NG JANUARY 1, 1984, THROUGH JANUARY 1, 1988, AT THE RATE
OF ONE AND SEVENTY-FI VE ONE THOUSANDTHS PER CENT AND FOR THE
CALENDAR YEAR BEG NNI NG JANUARY 1, 1989, AT THE RATE OF 10. 77
PER CENT AND FOR THE CALENDAR YEAR BEG NNI NG JANUARY 1, 1990,
AND EACH CALENDAR YEAR THEREAFTER AT THE RATE OF 1. 25 PER CENT
UPON EACH DOLLAR OF THE TAXABLE AMOUNT THEREOF, THE TAXABLE
AMOUNT OF EACH SHARE OF STOCK TO BE ASCERTAI NED AND FI XED
PURSUANT TO SECTI ON 801.1, AND DI VIDING TH S AMOUNT BY THE
NUMBER OF SHARES.

(B) |IT SHALL BE THE DUTY OF EVERY SUCH COVPANY, AT THE TI ME
OF MAKI NG EVERY REPORT REQUI RED BY THI S SECTI ON, TO COVPUTE THE
TAX AND TO PAY THE AMOUNT OF SAI D TAX TO THE STATE TREASURER,
THROUGH THE DEPARTMENT OF REVENUE, EI THER FROM | TS GENERAL FUND,
OR FROM THE AMOUNT OF SAI D TAX COLLECTED FROM | TS SHAREHOLDERS:
PROVI DED, THAT FOR THE CALENDAR YEARS BEG NNI NG JANUARY 1, 1971
THROUGH JANUARY 1, 1991, EVERY SUCH COMPANY SHALL, AT THE TI ME
OF MAKI NG I TS REPORT FOR THE CALENDAR YEARS BEG NNI NG JANUARY 1,
1971 THROUGH JANUARY 1, 1991, COMPUTE THE TAX AND PAY TO THE
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STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE, EI THER FROM
| TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D TAX COLLECTED FROM
I TS SHAREHOLDERS, NOT LESS THAN EI GHTY PER CENT OF THE TAX DUE
TO THE COMVONVWEALTH BY I T FOR SUCH CALENDAR YEAR AND THE

REMAI NI NG TAX DUE SHALL BE PAI D AT THE TI ME WHEN THE REPORT
HEREI N REQUI RED FOR THE YEAR NEXT SUCCEEDI NG | S MADE: PROVI DED,
THAT UPON THE PAYMENT OF THE TAX FI XED BY TH S ACT | NTO THE
STATE TREASURY, THROUGH THE DEPARTMENT OF REVENUE, THE SHARES
AND SO MJCH OF THE CAPI TAL STOCK, SURPLUS, PRCFI TS, AND DEPOCSI TS
OF SUCH COVWPANY AS SHALL NOT BE | NVESTED | N REAL ESTATE, SHALL
BE EXEMPT FROM ALL OTHER TAXATI ON UNDER THE LAWS OF THI S
COMWONVEALTH. THE PROCEDURE, | N CASE THE DEPARTMENT OF REVENUE
BE NOT SATI SFI ED W TH THE REPORT MADE BY ANY TI TLE | NSURANCE [ OR
TRUST] COVPANY, AND THE PENALTI ES FOR FAI LI NG TO MAKE SUCH
REPORT AND PAY THE TAX, SHALL BE AS PROVI DED BY LAW

SECTI ON 23. SECTION 801.1 OF THE ACT, AMENDED JULY 1, 1989
(P.L.95, NO 21), IS AMENDED TO READ:

SECTI ON 801.1. ASCERTAI NVENT OF TAXABLE AMOUNT; EXCLUSI ON OF
UNI TED STATES OBLI GATI ONS. --(A) THE TAXABLE AMOUNT OF SHARES
SHALL BE ASCERTAI NED AND FI XED BY ADDI NG TOGETHER THE VALUE
DETERM NED UNDER SUBSECTI ON (B) FOR THE CURRENT AND PRECEDI NG
FI VE YEARS AND DI VI DI NG THE RESULTI NG SUM BY SI X. |IF A COVPANY
HAS NOT BEEN I N EXI STENCE FOR A PERI OD OF SI X YEARS, THE TAXABLE
AMOUNT OF SHARES SHALL BE ASCERTAI NED AND FI XED BY ADDI NG
TOGETHER THE VALUE DETERM NED UNDER SUBSECTI ON (B) FOR THE
NUMBER OF YEARS THE COVPANY HAS BEEN I N EXI STENCE AND DI VI DI NG
THE RESULTI NG SUM BY SUCH NUMBER OF YEARS.

(B) THE VALUE FOR EACH YEAR REQUI RED BY SUBSECTI ON (A) SHALL
BE DETERM NED BY ADDI NG TOGETHER THE BOOK VALUE OF CAPI TAL STOCK
PAID I N, THE BOOK VALUE OF THE SURPLUS, THE BOOK VALUE OF
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UNDI VI DED PRCFI TS AND THE BOOK VALUE OF THE UNEARNED PREM UM
RESERVE W TH A DEDUCTI ON FROM THE TOTAL THERECF OF AN AMOUNT
EQUAL TO THE SAME PERCENTAGE OF SUCH TOTAL AS THE BOOK VALUE OF
OBLI GATI ONS OF THE UNI TED STATES BEARS TO THE BOOK VALUE OF THE
TOTAL ASSETS. FOR PURPOSES OF THI S SUBSECTI ON, I N THE CASE OF

[ BANKS AND BANK AND TRUST COVPANI ES, BOOK VALUES AND THE

DEDUCTI ON FOR UNI TED STATES OBLI GATI ONS FOR EACH YEAR SHALL BE
DETERM NED BY THE REPORTS OF CONDI TI ON MADE | N EACH CALENDAR
QUARTER | N THE PRECEDI NG CALENDAR YEAR | N ACCORDANCE W TH THE
REQUI REMENTS OF THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE
SYSTEM THE COVPTROLLER OF THE CURRENCY, THE FEDERAL DEPCSI T

I NSURANCE CORPCORATI ON OR OTHER APPLI CABLE REGULATORY AUTHORI TY
AND IN THE CASE COF] TI TLE I NSURANCE [ AND TRUST] COVPAN ES [ WHI CH
DO NOT FI LE SUCH REPORTS OF CONDI Tl ON], BOOK VALUES AND THE
DEDUCTI ON FOR UNI TED STATES OBLI GATI ONS FOR EACH YEAR SHALL BE
DETERM NED BY CGENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES AS OF THE
END OF EACH CALENDAR QUARTER | N THE PRECEDI NG CALENDAR YEAR AND
BOOK VALUES SHALL I N ALL CASES BE AVERAGED AS CALCULATED BY
AVERAG NG BOOK VALUES AS DETERM NED [ BY SUCH REPORTS OF

CONDI TI ON OR AS DETERM NED] AT THE END OF EACH CALENDAR QUARTER
[N THE CASE OF Tl TLE | NSURANCE AND TRUST COWMPANI ES WHI CH DO NOT
FI LE SUCH REPORTS OF CONDI TI ON]. FOR THE PURPCSES OF THI S

ARTI CLE, UNI TED STATES OBLI GATI ONS SHALL BE OBLI GATI ONS COM NG
WTH N THE SCOPE OF 31 U.S.C. § 3124. FOR ANY YEAR IN WVHICH A
BANK OR BANK AND TRUST COVPANY DCES NOT FI LE FOUR QUARTERLY
REPORTS OF CONDI TI ON, BOOK VALUES AND DEDUCTI ONS FOR UNI TED
STATES OBLI GATI ONS SHALL BE DETERM NED BY ADDI NG TOGETHER THE
BOOK VALUES AND DEDUCTI ONS FOR UNI TED STATES OBLI GATI ONS FROM
EACH QUARTERLY REPORTS OF CONDI TI ON FI LED FOR SUCH YEAR AND

DI VI DI NG THE RESULTI NG SUMS BY THE NUMBER OF SUCH REPORTS OF
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CONDI TI ON.  FOR ANY YEAR I N VHI CH A TI TLE | NSURANCE COVPANY [ OR
TRUST COVPANY] |I'S NOT I N EXI STENCE FOR THE FULL YEAR, BOXK
VALUES AND DEDUCTI ONS FOR UNI TED STATES OBLI GATI ONS SHALL BE
DETERM NED BY ADDI NG TOGETHER THE BOOK VALUES AND DEDUCTI ONS FOR
UNI TED STATES OBLI GATI ONS AS OF THE END OF EACH CALENDAR QUARTER
IN VH CH THE COVPANY WAS | N EXI STENCE AT THE END OF SUCH
CALENDAR QUARTER AND DI VI DI NG THE RESULTI NG SUMS BY THE NUMBER
OF SUCH CALENDAR QUARTERS. FOR PURPCSES OF TH S SECTION, A
PARTI AL YEAR SHALL BE TREATED AS A FULL YEAR

(© FOR PURPCSES CF THI S SECTI ON:

(1) A MERE CHANGE I N I DENTITY, FORM CR PLACE OF ORGANI ZATI ON
OF ONE COMPANY, HOWEVER EFFECTED, SHALL BE TREATED AS | F A
SI NGLE COMPANY HAD BEEN | N EXI STENCE PRI OR TO AS WELL AS AFTER
SUCH CHANGE; AND

(2) THE COVBI NATI ON CF TWDO OR MORE COVPANI ES | NTO ONE SHALL
BE TREATED AS | F THE CONSTI TUENT COVPANI ES HAD BEEN A SI NGLE
COVPANY | N EXI STENCE PRICR TO AS VWELL AS AFTER THE COMVBI NATI ON
AND THE BOOK VALUES AND DEDUCTI ONS FOR UNI TED STATES OBLI GATI ONS
[ FROM THE REPORTS COF CONDI TI ON OR] AS DETERM NED BY GENERALLY
ACCEPTED ACCOUNTI NG PRI NCl PLES AS OF THE END OR EACH CALENDAR
QUARTER OF THE CONSTI TUENT COVPANI ES SHALL BE COMBI NED. FOR
PURPOSES OF THE PRECEDI NG SENTENCE, A COVBI NATI ON SHALL | NCLUDE
ANY ACQUI SI TI ON REQUI RED TO BE ACCOUNTED FOR BY THE SURVI VI NG
COVPANY UNDER THE POOLI NG OF | NTEREST METHOD | N ACCORDANCE W TH
GENERALLY ACCEPTED ACCOUNTI NG PRI NClI PLES OR A STATUTORY MERGER
OR CONSOLI DATI ON.

SECTI ON 24. SECTION 802 OF THE ACT IS AMENDED TO READ:

SECTI ON 802. PROCEDURE; ENFORCEMENT; PENALTIES. --PARTS |11,
IV, V, VI AND VI| OF ARTICLE |V ARE | NCORPORATED BY REFERENCE
I NTO TH' S ARTI CLE | NSOFAR AS THEY ARE APPLI CABLE TO THE TAX
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| MPOSED HEREUNDER. THE TAXABLE VALUE OF SHARES UNDER THI S

ARTI CLE SHALL BE APPORTI ONED UNDER THE PROVI SI ONS OF SECTI ON

701.4, EXCEPT THAT, I N ADDI TlIQON, FOR PURPOSES CF SECTI ON

701.4(3), RECEIPTS FROM THE | SSUANCE OF TITLE | NSURANCE SHALL BE

LOCATED IN THE STATE IN WHI CH THE REAL PROPERTY THAT |S | NSURED

| S LOCATED.

SECTI ON 25. THE HEADI NG OF ARTI CLE VI11-A AND SECTI ONS 801-
A, 802-A AND 811-A OF THE ACT, ADDED JULY 1, 1989 (P.L.95,
NO. 21), ARE AMVENDED TO READ:

ARTI CLE VIII-A
ALTERNATI VE TI TLE | NSURANCE [ AND
TRUST] COWPANI ES SHARES TAX

SECTI ON 801-A. | MPOSITION OF TAX. --(A) EXCEPT AS MODI FI ED
BY SUBSECTI ON (B), EVERY COVPANY | NCORPORATED UNDER THE
PROVI SI ONS OF SECTION 29 OF THE ACT OF APRIL 29, 1874 (P.L.73,
NO. 32), KNOWN AS THE " CORPORATI ON ACT COF 1874," AND I TS
SUPPLEMENTS, OR ANY OTHER ACT OF ASSEMBLY HERETOFORE OR
HEREAFTER APPROVED, FOR THE | NSURANCE OF OMNERS OF REAL ESTATE,
MORTGAGES, AND OTHERS | NTERESTED | N REAL ESTATE, FROM LOSS BY
REASON OF DEFECTI VE TI TLES, LI ENS AND ENCUVMBRANCES, [AND EVERY
COVPANY ENTI TLED TO BENEFI TS OF, AND EVERY COVPANY HAVI NG ANY OF
THE PONERS OF, COWPANI ES ENTI TLED TO THE BENEFI TS OF THE ACT OF
JUNE 27, 1895 (P.L.399, NO 286), ENTITLED "AN ACT CONFERRI NG
UPON CERTAI N FI DELI TY, | NSURANCE, SAFETY DEPCSI T, TRUST AND
SAVI NGS COWANI ES THE POVNERS AND PRI VI LEGES OF COVPANI ES
| NCORPORATED UNDER THE PROVI SI ONS OF SECTI ON TWENTY- NI NE OF AN
ACT, ENTITLED " AN ACT TO PROVI DE FOR THE | NCORPCRATI ON AND
REGULATI ON OF CERTAI N CORPORATI ONS, ' APPROVED APRIL 29, 1874,
AND OF THE SUPPLEMENTS THERETO, " APPROVED JUNE 27, 1895, ]
COVMONLY KNOWN AS TI TLE | NSURANCE [ OR TRUST] COWVPANI ES, [ AND
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EVERY COMPANY ORGANI ZED AS A BANK AND TRUST COVPANY OR AS A
TRUST COVPANY UNDER ANY ACT OF ASSEMBLY HERETOFORE OR HEREAFTER
APPROVED, ] EXCEPT ANY SUCH COWPANI ES, ALL OF THE SHARES OF

CAPI TAL STOCK CF WHI CH (OTHER THAN SHARES NECESSARY TO QUALI FY
DI RECTORS) ARE OMNED BY A COVPANY WHICH | S LI ABLE TO PAY TO THE
COMMONVEALTH A TAX ON SHARES, SHALL, ON OR BEFORE APRIL 15 IN
EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A REPORT
IN VWRI TI NG SETTI NG FORTH THE FULL NUMBER OF SHARES OF THE

CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED BY SUCH COWVPANY, AND THE
VALUE THEREOF AS OF JANUARY 1 PRECEDI NG WH CH SHALL BE

ASCERTAI NED AS HEREI NAFTER PROVI DED. I T SHALL BE THE DUTY OF THE
DEPARTMENT OF REVENUE, TO ASSESS SUCH SHARES FOR TAXATI ON AT THE
RATE SPECI FI ED BY SUBSECTI ON (C) UPON EACH DOLLAR COF THE VALUE
THEREOF, THE VALUE OF EACH SHARE OF STOCK TO BE ASCERTAI NED AND
FI XED BY ADDI NG TOGETHER THE AMOUNT OF CAPI TAL STOCK PAID I N,
THE SURPLUS, THE UNDI VI DED PRCFI TS AND THE UNEARNED PREM UM
RESERVE, AND DI VI DI NG THI S AMOUNT BY THE NUMBER OF SHARES.

I'T SHALL BE THE DUTY OF EVERY SUCH COVPANY, AT THE TI ME OF
MAKI NG EVERY REPORT REQUI RED BY THI S SECTI ON, TO COWUTE THE TAX
AND TO PAY THE AMOUNT OF SAI D TAX TO THE STATE TREASURER,
THROUGH THE DEPARTMENT OF REVENUE, EI THER FROM | TS GENERAL FUND,
OR FROM THE AMOUNT OF SAI D TAX COLLECTED FROM | TS SHAREHOLDERS:

[ PROVI DED, THAT EVERY SUCH COVPANY SHALL, AT THE TI ME OF MAKI NG
| TS REPORT FOR EACH CALENDAR YEAR, COWPUTE THE TAX AND PAY TO
THE STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE, ElI THER
FROM | TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D TAX COLLECTED
FROM | TS SHAREHOLDERS, NOT LESS THAN ElI GHTY PER CENT OF THE TAX
DUE SHALL BE PAID AT THE TI ME WHEN THE REPORT HEREI N REQUI RED
FOR THE YEAR NEXT SUCCEEDI NG | S MADE:] PROVI DED, THAT UPON THE
PAYMENT OF THE TAX FI XED BY THI S ACT | NTO THE STATE TREASURY,
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THROUGH THE DEPARTMENT OF REVENUE, THE SHARES AND SO MJUCH OF THE
CAPI TAL STOCK, SURPLUS, PROFI TS AND DEPOSI TS OF SUCH COVPANY AS
SHALL NOT BE | NVESTED | N REAL ESTATE, SHALL BE EXEMPT FROM ALL
OTHER TAXATI ON UNDER THE LAWS OF TH S COMMONVEALTH. THE
PROCEDURE, | N CASE THE DEPARTMENT OF REVENUE BE NOT SATI SFI ED

W TH THE REPORT MADE BY ANY TI TLE | NSURANCE [ OR TRUST] COVPANY,
AND THE PENALTI ES FOR FAI LI NG TO MAKE SUCH REPORT AND PAY THE
TAX, SHALL BE AS PROVI DED BY LAW

(B) EVERY COVPANY SUBJECT TO TAX UNDER THI' S ARTI CLE SHALL,

W TH N ONE HUNDRED TVENTY DAYS OF THE DATE THI S ARTI CLE BECOVES
EFFECTI VE:

(1) MAKE A REPORT FOR THE CALENDAR YEAR TO WHICH THI' S
ARTI CLE FI RST APPLI ES AND PAY SUCH TAX AS MAY BE DUE I N
ACCORDANCE W TH THI' S SECTI ON.

(2) MAKE A REPORT FOR THE SECOND CALENDAR YEAR TO WHICH THI S
ARTI CLE APPLI ES AND PAY SUCH TAX AS MAY BE DUE | N ACCORDANCE
WTH TH S SECTI ON.

(© THE RATE OF TAX | MPOCSED UNDER THI S ARTI CLE FOR THE FI RST
CALENDAR YEAR TO WHI CH THI S ARTI CLE APPLI ES AND THE SUCCEEDI NG
TWO CALENDAR YEARS SHALL BE 3. 85 PER CENT. THE RATE OF TAX
| MPOSED UNDER THI' S ARTI CLE FOR EACH CALENDAR YEAR THEREAFTER
SHALL BE 1. 075 PER CENT.

SECTI ON 802-A.  ASCERTAI NVENT OF VALUE; EXCLUSI ON OF UNI TED
STATES OBLI GATI ONS. - - THE VALUE OF SHARES SHALL BE ASCERTAI NED
AND FI XED PURSUANT TO SECTI ON 801- A BY ADDI NG TOGETHER THE BOOK
VALUE OF CAPI TAL STOCK PAID I'N, THE BOOK VALUE OF THE SURPLUS,
THE BOOK VALUE OF UNDI VI DED PROFI TS AND THE BOOK VALUE OF THE
UNEARNED PREM UM RESERVE W TH A DEDUCTI ON FROM THE TOTAL THEREOF
OF AN AMOUNT EQUAL TO THE SAME PERCENTACGE OF SUCH TOTAL AS THE
BOOK VALUE OF OBLI GATI ONS OF THE UNI TED STATES BEARS TO THE BOOK

19930H0868B3900 - 46 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

VALUE OF THE TOTAL ASSETS. FOR PURPOSES OF THI'S SECTION, IN [ THE
CASE OF BANKS AND BANK AND TRUST COMPANI ES, BOOK VALUES SHALL BE
DETERM NED BY THE REPORTS OF CONDI TI ON MADE | N EACH CALENDAR
QUARTER | N THE PRECEDI NG CALENDAR YEAR | N ACCORDANCE W TH THE
REQUI REMENTS OF THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE
SYSTEM THE COVPTROLLER OF THE CURRENCY, THE FEDERAL DEPCSI T
I NSURANCE CORPCRATI ON OR OTHER APPLI CABLE REGULATORY AUTHORI TY
AND IN] THE CASE OF Tl TLE | NSURANCE [ AND TRUST] COVPAN ES [ WHI CH
DO NOT FI LE SUCH REPORTS OF CONDI Tl ON,] BOOK VALUES SHALL BE
DETERM NED BY CGENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES AS OF THE
END OF EACH CALENDAR QUARTER | N THE PRECEDI NG CALENDAR YEAR AND
BOOK VALUES SHALL I N ALL CASES BE AVERAGED AS CALCULATED BY
AVERAG NG BOOK VALUES AS DETERM NED [ BY SUCH REPORTS OF
CONDI TI ON OR AS DETERM NED] AT THE END OF EACH CALENDAR QUARTER
[N THE CASE OF Tl TLE | NSURANCE AND TRUST COWMPANI ES WHI CH DO NOT
FI LE SUCH REPORTS OF CONDI TION]. FOR THE PURPCSES COF THI S
ARTI CLE, UNI TED STATES OBLI GATI ONS SHALL BE OBLI GATI ONS COM NG
WTH N THE SCOPE OF 31 U S.C. § 3124.

SECTI ON 811-A. PROCEDURE; ENFORCEMENT; PENALTI ES. - - PARTS
e, 1V, vV, Vi AND VII OF ARTICLE VI ARE | NCORPORATED BY
REFERENCE | NTO THI S ARTI CLE | NSOFAR AS THEY ARE APPLI CABLE TO
THE TAX | MPOSED UNDER THI' S ARTI CLE. THE TAXABLE VALUE OF SHARES

UNDER THI S ARTI CLE SHALL BE APPORTI ONED UNDER THE PROVI SI ONS OF

SECTI ON 701.4, EXCEPT THAT, I N ADDI TI ON, FOR PURPOSES OF SECTI ON

701.4(3), RECEIPTS FROM THE | SSUANCE OF TI TLE | NSURANCE SHALL BE

LOCATED I N THE STATE IN WHI CH THE REAL PROPERTY THAT | S | NSURED

| S LOCATED.

SECTI ON 26. SECTION 1101 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:
SECTI ON 1101. | MPCSITION OF TAX. --* * *
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(1) ITEM ZATI ON OF GROSS RECEI PTS TAX. - -

(1) | NTEREXCHANGE TELECOVMUNI CATI ONS CARRI ERS MAY_ SURCHARGE

AND DI SCLOSE AS A SEPARATE LINE ITEM ON A CUSTOMER S BILL ALL

GROSS_RECEI PTS TAXES | MPGSED ON | NTEREXCHANGE TELECOVMUNI CATI ONS

CARRI ERS SERVI CES PERFORMED VHOLLY WTHI N TH S COVMONWEAL TH.

(2) FOR FOUR MONTHLY BILLI NG CYCLES FROM THE EFFECTI VE DATE

OF TH' S ACT, ALL_| NTEREXCHANGE TELECOVVUNI CATI ONS CARRI ERS SHALL

PROVI DE THE CUSTOVER W TH | NFORVATI ON I N THE CARRI ERS' MONTHLY

Bl LLI NG THAT THE GROSS RECEI PTS LINE | TEM SURCHARGE |S NOT A TAX

I NCREASE, BUT_MERELY A DI SCLOSURE OF TAXES PRESENTLY AND

PREVI OQUSLY PAI D BY THE CUSTOVER.

(3) AS USED IN THI' S SUBSECTI ON, THE TERM "| NTEREXCHANGE

TELECOVMUNI CATI ONS CARRI ER' HAS THE MEANI NG AS DEFINED I N 66

PA.C.S. 8 3002 (RELATING TO DEFI NI TI ONS) .

SECTI ON 27. SECTION 1101-C OF THE ACT | S AVENDED BY ADDI NG A
DEFI NI TI ON TO READ:

SECTI ON 1101-C. DEFI NI TIONS. - - THE FOLLON NG WORDS VWHEN USED
IN TH' S ARTI CLE SHALL HAVE THE MEANI NGS ASCRI BED TO THEM IN TH S
SECTI ON:

* * %

"FAM LY FARM PARTNERSHI P." A PARTNERSHI P OF WHI CH AT LEAST

SEVENTY-FI VE PER CENT OF I TS ASSETS ARE DEVOTED TO THE BUSI NESS

OF ACGRICULTURE AND AT LEAST SEVENTY-FI VE PER CENT_OF THE

| NTERESTS | N THE PARTNERSHI P ARE CONTI NUOUSLY OWNED BY MEMBERS

OF THE SAME FAM LY. THE BUSI NESS OF AGRICULTURE SHALL NOT BE

DEEMED TO | NCLUDE:

(1) RECREATIONAL ACTIVITIES SUCH AS, BUT NOT LIMTED TO

HUNTI NG__FI SHI NG, CAMPI NG, _ SKI I NG, SHOW COVPETI TI ON OR RACI NG

(2) THE RAI SING BREEDI NG OR TRAI NI NG OF GAME ANl MALS OR

GAME BIRDS, FISH, CATS, DOGS OR PETS OR ANI MVALS | NTENDED FOR USE
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I N SPORTI NG OR RECREATI ONAL ACTI VI TI ES;

(3)  FUR FARM NG

(4) STOCKYARD AND SLAUGHTERHOUSE OPERATI ONS; OR

(5)  MANUFACTURI NG OR PROCESSI NG OPERATI ONS OF ANY_KI ND.

* * %

SECTI ON 28. SECTI ON 1102-C. 3(20) OF THE ACT, ADDED JULY 2,
1986 (P.L.318, NO 77), |I'S AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG A CLAUSE TO READ:

SECTI ON 1102-C. 3. EXCLUDED TRANSACTI ONS. -- THE TAX | MPOSED BY
SECTI ON 1102-C SHALL NOT BE | MPOSED UPON:

* * %

(19.1) A TRANSFER OF REAL ESTATE DEVOTED TO THE BUSI NESS OF

AGRI CULTURE TO A FAM LY FARM PARTNERSHI P BY A MEMBER OF THE SAME

FAMLY, VHHCH FAMLY DI RECTLY OMNS AT LEAST SEVENTY- FI VE PER

CENT_OF THE I NTERESTS I N THE PARTNERSHI P.

(20) A TRANSFER BETVWEEN MEMBERS OF THE SAME FAM LY OF AN
OMERSHI P | NTEREST I N A REAL ESTATE COVPANY [OR], FAM LY FARM
CORPORATI ON OR FAM LY FARM PARTNERSHI P WH CH OMNS REAL ESTATE.

* * %

SECTI ON 29. SECTION 1102-C.5 OF THE ACT | S AVENDED BY ADDI NG
A SUBSECTI ON TO READ:

SECTI ON 1102-C. 5. ACQUI RED COWVPANY. --* * *

(B.1) A FAMLY FARM PARTNERSHI P 1S AN ACQUI RED COVPANY WHEN,

BECAUSE OF VOLUNTARY OR I NVOLUNTARY DI SSOLUTION, | T CEASES TO BE

A FAM LY FARM PARTNERSHI P OR VHEN, BECAUSE OF TRANSFER OF

PARTNERSHI P_| NTERESTS OR BECAUSE OF ACQUI SI TI ON OR TRANSFER OF

ASSETS THAT ARE DEVOTED TO THE BUSI NESS OF AGRICULTURE, I T FAILS

TO MEET THE M NI MUM REQUI REMENTS OF A FAM LY FARM PARTNERSHI P

UNDER THI S ACT.

* * %
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SECTI ON 30. THE ACT IS AVENDED BY ADDI NG ARTI CLES TO READ:
ARTI CLE XVI-A

PASSENGER CAR RENTAL TAX

SECTI ON 1601-A. DEFINITIONS. --THE FOLLON NG WORDS, ' TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI QN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"MOTOR VEHI CLE. " A PRI VATE PASSENGER MOTOR VEHI CLE DESI GNED

TO TRANSPORT FI FTEEN OR FEWER PASSENGERS THAT | S RENTED W THOUT

A DRIVER AND IS PART OF A FLEET OF FIVE OR MORE PASSENGER

VEHI CLES USED FOR THAT PURPOSE, OWNED OR LEASED BY THE SAME

PERSON OR ENTI TY.

"VEH CLE RENTAL COMPANY." ANY BUSI NESS ENTITY ENGAGED I N THE

BUSI NESS OF RENTI NG MOTOR VEH CLES IN TH S COVMONWEAL TH.

SECTI ON 1602- A, PASSENGER CAR RENTAL TAX.--(A) EACH VEH CLE

RENTAL COVPANY SHALL COLLECT, AT THE TIME THE MOTOR VEH CLE | S

RENTED IN TH S COMVONVEALTH, ON EACH RENTAL CONTRACT FOR A

PERI OO OF TWENTY- NI NE OR FEWER CONSECUTI VE DAYS, A TAX EQUAL TO

TWO PER CENT_OF THE PURCHASE PRI CE OF THE RENTAL.

SECTI ON 1603-A.  REPORTI NG AND REM TTANCE OF TAX.--(A) THE

TAX SHALL BE REPORTED AND REM TTED I N THE SAME MANNER AS THE TAX

| MPOSED BY ARTICLE XXIII _OF THI S ACT, EXCEPT THAT, NO LATER THAN

FEBRUARY 15 OF EACH CALENDAR YEAR, EACH VEH CLE RENTAL COVPANY

SHALL FILE A REPORT W TH THE DEPARTMENT OF REVENUE ON A FORM

PRESCRI BED BY THE DEPARTMENT. THE REPORT SHALL | NCLUDE THE

AMOUNT_OF TAX REM TTED DURI NG THE PREVI QUS CALENDAR YEAR AND THE

TOTAL AMOUNT_OF MOTOR VEHI CLE LI CENSI NG AND TI TLE FEES | MPGSED

BY THE COVMONWEALTH UNDER 75 PA.C.S. (RELATING TO VEH CLES) ON

THE VEHI CLE RENTAL COVPANY'S MOTOR VEHI CLES AND PAID TO THE

COMONVEALTH BY THE VEH CLE RENTAL COVPANY | N THE PREVI OQUS
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CALENDAR YEAR.

(B) VHEN RECONCI LI NG THE REPORTS AND REM TTANCES FI LED

DURI NG THE PREVI OQUS CALENDAR YEAR W TH THE ANNUAL REPORT, THE

DEPARTMENT SHALL ALLOW AGAI NST THE TAX | MPOSED BY SUBSECTI ON (A)

A CREDIT EQUAL TO THE TOTAL AMOUNT OF LI CENSI NG AND TI TLE FEES

| MPOSED BY THE COMVONWEALTH UNDER 75 PA.C.S. ON THE VEH CLE

RENTAL COVPANY' S MOTOR VEHI CLES AND PAID TO THE COMVONVEALTH BY

THE VEHI CLE RENTAL COVPANY | N THE PREVI OQUS CALENDAR YEAR. THE

DEPARTMENT SHALL REFUND TO THE TAXPAYER THE CREDI T VERI FI ED FROM

THE ANNUAL_ REPORT. THE AMOUNT OF SUCH VERI FIED CREDI T SHALL NOT

EXCEED THE AMOUNT OF TAX COLLECTED AND REM TTED BY THE TAXPAYER

FOR THE CALENDAR YEAR FOR WHICH THE CLAIM IS MADE. | F THE AMOUNT

OF THE TAX COLLECTED EXCEEDS THE AMOUNT OF LI CENSI NG FEES AND

TITLE FEES PAID THE COWONWEALTH, THE EXCESS COLLECTI ON SHALL BE

DEPGOSI TED BY THE DEPARTMENT | NTO THE GENERAL FUND.

(6  UNLESS OTHERW SE NOTED, THE PROVISIONS OF ARTICLE Il OF

THIS ACT SHALL APPLY TO THE TAX REQUI RED UNDER THI S ARTI CLE.

SECTI ON 1604-A. APPLICATION. --TH S ARTICLE SHALL APPLY TO

ALL RENTAL CONTRACTS ENTERED | NTO ON OR AFTER JULY 1, 1994.

ARTI CLE XI X-A

NEI GHBORHOOD ASSI STANCE TAX CREDI T

SECTI ON 1901-A. SHORT TITLE. --TH S ARTICLE SHALL BE KNOWN

AND MAY BE CI TED AS THE " NEI GHBORHOOD ASSI STANCE ACT. "

SECTI ON 1902-A. DEFINITIONS. --THE FOLLON NG WORDS, ' TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI ON, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"BUSI NESS FIRM " ANY BUSI NESS ENTI TY AUTHORI ZED TO DO

BUSINESS N TH S COMVONVEALTH AND SUBJECT TO TAXES | MPCSED BY

ARTICLE IV, VI, VIl, VII-A MII, MII-A I XORXO TH S ACT.
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"COVWUNITY SERVICES. " ANY TYPE OF COUNSELI NG AND ADVI CE,

EMERGENCY ASSI STANCE OR MEDI CAL CARE FURNI SHED TO | NDI VI DUALS OR

GROUPS I N AN | MPOVERI SHED AREA.

"COVPREHENSI VE_SERVI CE PLAN. " A STRATEGY DEVELOPED JO NTLY

BY_ A NEI GHBORHOOD ORGANI ZATI ON AND A SPONSORI NG BUSI NESS FI RM OR

PRI VATE COMPANY FOR THE STABI LI ZATI ON AND | MPROVEMENT OF AN

| MPOVERI SHED AREA W THI N AN URBAN NEI GHBORHOOD OR RURAL

" COVPREHENS| VE_SERVI CE PROJECT. " ANY ACTI VI TY CONDUCTED

JO NTLY BY A NEI GHBORHOOD ORGANI ZATI ON AND A SPONSORI NG BUSI NESS

FIRM VHI CH | MPLEMENTS A COVPREHENSI VE_SERVI CE PLAN.

"CRIME PREVENTION. " ANY ACTIVITY WHI CH AIDS IN THE REDUCTI ON

OF CRIME I N AN | MPOVERI SHED AREA.

"EDUCATI ON. " ANY TYPE OF SCHOLASTI C | NSTRUCTI ON OR

SCHOLARSHI P ASSI STANCE TO AN | NDI VI DUAL VWHO RESI DES I N AN

| MPOVERI SHED AREA THAT ENABLES H M TO PREPARE HI MSELF FOR BETTER

LI FE OPPORTUNI TI ES.

"ENTERPRI SE ZONES. " SPECI FI C LOCATI ONS W TH | DENTI FI ABLE

BOUNDARI ES W THI N | MPOVERI SHED AREAS WHI CH ARE DESI GNATED AS

ENTERPRI SE ZONES BY THE SECRETARY OF COMVUNI TY AFFAI RS.

"I MPOVERI SHED AREA." ANY AREA IN TH S COVMONWEALTH WHICH I S

CERTI FI ED AS SUCH BY THE DEPARTMENT OF COVMUNI TY AFFAI RS AND THE

CERTI FI CATION | S APPROVED BY THE GOVERNOR. SUCH CERTI FI CATI ON

SHALL BE MADE ON THE BASI S OF FEDERAL CENSUS STUDI ES AND CURRENT

I NDI CES OF SOCI AL AND ECONOM C CONDI T1 ONS.

"JOB TRAINING " ANY TYPE OF I NSTRUCTI ON TO AN | NDI VI DUAL WHO

RESI DES | N AN | MPOVERI SHED AREA THAT ENABLES H M TO ACQUI RE

VOCATI ONAL_SKI'LLS SO THAT HE CAN BECOVE EMPLOYABLE OR BE ABLE TO

SEEK A H GHER GRADE OF EMPLOYMENT.

" NEI GHBORHOOD ASSI STANCE. " FURNI SHI NG FI NANCI AL ASS| STANCE,
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LABOR, NMATERI AL _AND TECHNI CAL ADVI CE TO AID IN THE PHYSI CAL

| MPROVEMENT COF ANY PART OR ALL OF AN | MPOVERI SHED AREA.

" NEI GHBORHOOD ORGANI ZATI ON. " ANY ORGANI ZATI ON PERFORM NG

COMMUNI TY SERVI CES, OFFERI NG NEI GHBORHOOD ASSI STANCE, OR

PROVI DI NG JOB_TRAI NI NG, EDUCATI ON OR CRI ME PREVENTI ON I N AN

| MPOVERI SHED AREA, HOLDI NG A RULI NG FROM THE | NTERNAL REVENUE

SERVI CE OF THE UNI TED STATES DEPARTMENT OF THE TREASURY THAT THE

ORGANI ZATI ON | S EXEMPT FROM | NCOVE TAXATI ON UNDER THE PROVI SI ONS

OF_THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26

USC 8§81 ET SEQ) AND APPROVED BY THE DEPARTMENT OF COMMUNI TY

AFFAI RS.

" PRI VATE COMPANY." ANY AGRI CULTURAL, | NDUSTRI AL,

MANUEFACTURI NG OR RESEARCH AND DEVELOPMENT ENTERPRI SE AS DEFI NED

IN SECTION 3 OF THE ACT OF MAY 17, 1956 (1955 P.L.1609, NO 537),

KNOWN AS THE " PENNSYLVANI A | NDUSTRI AL_DEVEL OPMENT AUTHORI TY

ACT," OR ANY COWMERCI AL ENTERPRI SE AS DEFINED I'N SECTION 3 OF

THE ACT OF AUGUST 23, 1967 (P.L.251, NO 102), KNOMW AS THE

"ECONOM C DEVELOPMENT FI NANCI NG LAW "

"QUALI FI ED | NVESTMENTS. " ANY | NVESTMENTS MADE BY A PRI VATE

COVPANY WH CH PROMOTE COVVUNI TY ECONOM C DEVELOPMENT PURSUANT TO

A PLAN VH CH HAS BEEN DEVELOPED | N COOPERATI ON W TH AND APPROVED

BY_ A NEI GHBORHOOD ORGANI ZATI ON OPERATI NG PURSUANT TO A PLAN FOR

THE ADM NI STRATI ON OF TAX CREDI TS APPROVED BY THE DEPARTMENT OF

COMMUNI TY AFFAI RS.

SECTI ON 1903-A. PUBLIC POLICY.--1T IS HEREBY DECLARED TO BE

PUBLI C POLICY OF TH S COWONVWEALTH TO ENCOURACGE | NVESTMENT BY

BUSI NESS FI RMS | N OFFERI NG NEI GHBORHOOD ASSI STANCE AND PROVI DI NG

JOB TRAI NI NG EDUCATI ON, CRI ME_PREVENTI ON AND COVMUNI TY

SERVI CES, TO ENCOURAGE CONTRI BUTI ONS BY BUSI NESS FI RMS TO

NEI GHBORHOOD ORGANI ZATI ONS WHI CH OFFER AND PROVI DE SUCH
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ASS| STANCE AND SERVI CES AND TO PROMOTE QUALI FI ED | NVESTMENTS

MADE BY PRI VATE COVPANI ES TO REHABI LI TATE, EXPAND OR | MPROVE

BUI LDI NGS OR LAND VWH CH PROMOTE COMVUNI TY ECONOM C DEVEL OPMENT

AND WHI CH OCCUR | N PORTI ONS OF | MPOVERI SHED AREAS WHI CH HAVE

BEEN DESI GNATED AS ENTERPRI SE ZONES.

SECTI ON 1904-A.  TAX CREDIT.--(A) _ANY BUSI NESS FI RM WH CH

ENGAGES OR CONTRI BUTES TO A NEI GHBORHOOD ORGANI ZATI ON VWHI CH

ENGAGES I N THE ACTIVITIES OF PROVI DI NG NEI GHBORHOOD ASSI STANCE,

© o0 N oo o A~ wWw N P

JOB TRAI NI NG OR EDUCATI ON FOR I NDI VI DUALS, COVMUNI TY SERVI CES,

=Y
o

OR CRIME PREVENTI ON I N AN | MPOVERI SHED AREA OR PRI VATE COVPANY

=
=

VH CH MAKES QUALI FI ED I NVESTMENT TO REHABI LI TATE, EXPAND OR

=
N

| MPROVE BUI LDI NGS OR LAND LOCATED W THI N PORTI ONS OF

=
w

| MPOVERI SHED AREAS VHI CH HAVE BEEN DESI GNATED AS ENTERPRI SE

H
o

ZONES SHALL RECEIVE A TAX CREDIT _AS PROVIDED I'N SECTI ON 1905-A

=Y
(63}

| F THE SECRETARY OF COVMUNI TY AFFAI RS ANNUALLY APPROVES THE

=Y
(e}

PROPOSAL OF SUCH BUSI NESS FI RM OR PRI VATE COVPANY. THE PROPOSAL

=
\l

SHALL SET FORTH THE PROGRAM TO BE CONDUCTED, THE | MPOVERI SHED

=Y
oo

AREA SELECTED, THE ESTI MATED AMOUNT TO BE | NVESTED | N THE

=
O

PROGRAM AND THE PLANS FOR | MPLEMENTI NG THE PROGRAM

N
o

(B) THE SECRETARY OF COVWUNI TY AFFAIRS IS HEREBY AUTHORI ZED

N
=

TO PROVULGATE RULES AND REGULATI ONS FOR THE APPROVAL OR

N
N

DI SAPPROVAL COF SUCH PROPOSALS BY BUSI NESS FI RMS OR PRI VATE

N
w

COVPANI ES AND PROVIDE A LISTING OF ALL_APPLI CATI ONS RECEI VED AND

N
~

THEIR DI SPOSI TION I N EACH FI SCAL_YEAR TO THE GENERAL ASSEMBLY BY

N
(63}

OCTOBER 1 OF THE FOLLOW NG FI SCAL YEAR.

N
(e}

(€ THE TOTAL AMOUNT OF TAX CREDI T GRANTED FOR PROGRANMS

N
~

APPROVED UNDER THI S ACT SHALL NOT EXCEED FOURTEEN M LLI ON SEVEN

N
oo

HUNDRED FI FTY THOUSAND DOLLARS ($14,750,000) OF TAX CREDIT IN

N
(o]

ANY FI SCAL YEAR, SUBJECT TO THE FOLLOW NG

30 (1) TWO MLLION DOLLARS ($2,000,000) OF THE TOTAL AMOUNT CF
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TAX CREDIT SHALL BE ALLOCATED FOR COVPREHENSI VE SERVI CE

PROIECTS, BUT THE SECRETARY OF COVMUNI TY AFFAI RS NVAY REALLOCATE

ANY UNUSED PORTION OF THE TWD M LLI ON DOLLARS ($2, 000, 000) FOR

ANY OTHER PROGRAM AUTHORI ZED BY THI S ACT | F | NSUFFI Cl ENT

APPLI CATI ONS ARE MADE FOR COVPREHENSI VE SERVI CE PROJECTS; AND

(2) FOUR MLLION DOLLARS ($4,000,000) COF THE TOTAL AMOUNT CF

TAX CREDIT _SHALL BE SET_ASI DE EXCLUSI VELY FOR PRI VATE COVPANI ES

VH CH MAKE QUALI FI ED | NVESTMENTS TO REHABI LI TATE, EXPAND OR

© o0 N oo o A~ wWw N P

| MPROVE BUI LDI NGS OR LAND WHI CH PROMOTE COVMUNI TY ECONOM C

=Y
o

DEVELOPMVENT AND VWHI CH OCCUR I N PORTI ONS OF | MPOVERI SHED AREAS

=
=

VH CH HAVE BEEN DESI GNATED AS ENTERPRI SE ZONES.

=
N

SECTI ON 1905-A.  GRANT OF TAX CREDIT. - - THE DEPARTMVENT OF

=
w

REVENUE SHALL GRANT A TAX CREDI T AGAI NST ANY TAX DUE UNDER

H
o

ARTICLE IV, M, VIl, VII-A MII, MII-A X, XORXVOC TH S

=Y
(63}

ACT, OR ANY TAX SUBSTITUTED IN LI EU THEREGF I N AN AMOUNT WHI CH

=Y
(e}

SHALL NOT EXCEED FIFTY PER CENT OF THE TOTAL AMOUNT | NVESTED

=
\l

DURI NG THE TAXABLE YEAR BY THE BUSI NESS FI RM OR TVENTY PER CENT

=Y
oo

OF QUALIFIED | NVESTMENTS BY A PRI VATE COVPANY | N PROGRAMS

=
O

APPROVED PURSUANT TO SECTI ON 1904-A OF TH S ACT: PROVI DED, THAT

N
o

A TAX CREDIT OF UP TO SEVENTY PER CENT OF THE TOTAL AMOUNT

N
=

I NVESTED DURI NG THE TAXABLE YEAR BY A BUSINESS FIRM OR UP_TO

N
N

TH RTY PER CENT OF THE AMOUNT OF QUALI FI ED | NVESTMENTS BY A

N
w

PRI VATE COVMPANY_NMAY BE ALLOVNED FOR | NVESTMENT |N PROGRAMS VWHERE

N
~

ACTIVITIES FALL WTH N THE SCOPE OF SPECI AL PROGRAM PRI ORI TI ES

N
(63}

AS DEFINED WTH THE APPROVAL COF THE GOVERNOR | N REGULATI ONS

N
(e}

PROVULGATED BY THE SECRETARY OF THE DEPARTMENT OF COMMUNI TY

N
~

AFFAI RS. REGULATI ONS ESTABLI SHI NG SPECI AL PROGRAM PRI ORI TI ES ARE

N
oo

TO BE PROMULGATED DURI NG THE FI RST MONTH OF EACH FI SCAL YEAR AND

N
(o]

AT _SUCH TI MES DURI NG THE YEAR AS THE PUBLI C | NTEREST DI CTATES.

30 SUCH CREDIT SHALL NOT_EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS
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($250, 000) ANNUALLY, EXCEPT IN THE CASE OF COVPREHENSI VE SERVI CE

PROIECTS WHI CH SHALL BE ALLOWNED AN ADDI TIONAL CREDI T EQUAL TO

SEVENTY PER CENT_OF THE QUALI FYI NG | NVESTMENTS MADE | N

COVPREHENSI VE SERVI CE PRAJECTS; HOWEVER, SUCH ADDI TI ONAL CREDI T

SHALL NOT EXCEED ONE HUNDRED SEVENTY- FI VE THOUSAND DOLLARS

($175,000) ANNUALLY. NO TAX CREDIT SHALL BE GRANTED TO ANY BANK,

BANK_AND TRUST COMPANY, | NSURANCE COVPANY, TRUST COVPANY,

NATI ONAL BANK, SAVI NGS ASSOCI ATI ON, MJUTUAL SAVI NGS BANK OR

© o0 N oo o A~ wWw N P

BUI LDI NG AND LOAN ASSOCI ATI ON FOR ACTIVITIES THAT ARE A PART OF

=Y
o

| TS NORVAL COURSE OF BUSI NESS. ANY TAX CREDIT NOT USED IN THE

=
=

PERI OO THE | NVESTMENT WAS MADE MAY BE CARRI ED OVER FOR THE NEXT

=
N

FI VE SUCCEEDI NG CALENDAR OR FI SCAL YEARS UNTIL THE FULL CREDI T

=
w

HAS BEEN ALLONED. THE TOTAL AMOUNT OF ALL TAX CREDI TS ALLOVWED

H
o

PURSUANT TO THIS ACT SHALL NOT EXCEED FOURTEEN M LLI ON SEVEN

=Y
(63}

HUNDRED FI FTY THOUSAND DOLLARS ($14, 750,000) I N ANY ONE FI SCAL

=Y
(e}
<
T
)

SECTI ON 1906-A. DECISION IN WRITING --THE DECI SI ON OF THE

=
\l

=Y
oo

SECRETARY OF COVWWUNI TY AFFAI RS TO APPROVE OR DI SAPPROVE A

=
O

PROPOSAL PURSUANT TO SECTI ON 1904-A OF THIS ACT SHALL BE IN

N
o

WRITING AND IF I T APPROVES THE PROPCSAL, | T SHALL STATE THE

N
=

MAXIMUM CREDIT ALLOMBLE TO THE BUSI NESS FIRM A COPY OF THE

N
N

DECI SI ON OF THE SECRETARY OF COVMUNI TY AFFAIRS SHALL BE

N
w

TRANSM TTED TO THE GOVERNOR AND TO THE SECRETARY OF REVENUE.

N
~

SECTI ON 31. SECTI ON 2010(B) OF THE ACT, ADDED DECEMBER 22,

N
(63}

1989 (P.L.775, NO 110), IS AMENDED TO READ:

N
(e}

SECTI ON 2010. LIMTED TAX CREDI TS. --* * *

N
~

(B) AS USED IN TH S SECTI ON:

N
oo

"AMOUNTS PAID." THE PHRASE MEANS (1) AMOUNTS ACTUALLY PAI D,

N
(o]

OR (I1) AT THE TAXPAYER S ELECTI ON, AMOUNTS PROM SED TO BE PAI D
30 UNDER FI RM PURCHASE CONTRACTS ACTUALLY EXECUTED DURI NG ANY
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30

CALENDAR YEAR FALLI NG WTH N THE EFFECTI VE PERIGD OF THI S
SECTI ON:  PROVI DED, HOWEVER, THAT THERE SHALL BE NO DUPLI CATI ON
OF "AMOUNTS PAI D' UNDER THI' S DEFI NI TI ON.

"EFFECTI VE PERI CD." THE PERI GD FROM JANUARY 1, 1974, TO
[ DECEMBER 31, 1993] DECEMBER 31, 1998, | NCLUSI VE.

"QUALI FYI NG CAPI TAL EXPENDI TURES. " AMOUNTS PAI D BY A
TAXPAYER DURI NG THE EFFECTI VE PERI GD OF THI S SECTI ON FOR THE
PURCHASE OF | TEMS OF PLANT, MACHI NERY OR EQUI PMENT FOR USE BY
THE TAXPAYER WTH N TH S COMMONVEALTH | N THE MANUFACTURE AND
SALE OF MALT OR BREVED BEVERAGES: PROVI DED, HOWNEVER, THAT THE
TOTAL AMOUNT OF QUALI FYI NG CAPI TAL EXPENDI TURES MADE BY A
TAXPAYER W THI N A SI NGLE CALENDAR YEAR SHALL NOT EXCEED TWO
HUNDRED THOUSAND DOLLARS ($200, 000) .

"SECRETARY." THE SECRETARY OF REVENUE OF THE COMMONVEALTH OF
PENNSYLVANI A WHERE NOT OTHERW SE QUALI FI ED.

"TAXPAYER " A MANUFACTURER OF MALT OR BREVED BEVERAGES
CLAIM NG A TAX CREDIT OR CREDI TS UNDER THI S SECTI ON AND HAVI NG
AN ANNUAL PRODUCTI ON OF MALT OR BREWED BEVERAGES THAT DOES NOT
EXCEED THREE HUNDRED THOUSAND ( 300, 000) BARRELS.

* x %

SECTI ON 32. SECTION 2107 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 2107. TRANSFERS SUBJECT TO TAX --* * *

(D) ALL SUCCEEDI NG | NTERESTS WHICH FOLLOW THE | NTEREST CF A

SURVI VI NG SPOUSE | N A TRUST OR SIM LAR ARRANGEMENT, TO THE

EXTENT SPECI FI ED IN SECTION 2113, ARE TRANSFERS SUBJECT TO TAX

AS | F THE SURVI VI NG SPOUSE VWERE THE TRANSFEROR.

SECTI ON 33. SECTI ONS 2108(B) AND 2111(K) AND (M OF THE ACT,
ADDED AUGUST 4, 1991 (P.L.97, NO. 22), ARE AVENDED TO READ:
SECTI ON 2108. JO NT TENANCY. --* * *
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(B) [EXCEPT AS PROVI DED I N SUBSECTION (C), THI'S] TH'S
SECTI ON SHALL NOT APPLY TO PROPERTY AND | NTERESTS | N PROPERTY
PASSI NG BY RI GHT OF SURVI VORSHI P TO THE SURVI VOR OF HUSBAND AND
W FE.

1

2

3

4

5 x x ok
6 SECTI ON 2111. TRANSFERS NOT SUBJECT TO TAX. --* * *

7 (K) PROPERTY SUBJECT TO A PONER OF APPO NTMENT, WHETHER OR
8 NOI' THE PONER | S EXERCI SED, AND NOTW THSTANDI NG ANY BLENDI NG OF
9 SUCH PROPERTY WTH THE PROPERTY OF THE DONEE, 1S EXEMPT FROM
10 I NHERI TANCE TAX I N THE ESTATE OF THE DONEE OF THE POVNER OF

11 APPO NTMENT, EXCEPT AS PROVIDED I N SECTION 2113.

12 * * %
13 (M TRANSFERS OF PROPERTY TO OR FOR THE USE OF A HUSBAND OR

14 WEFE OF THE DECEDENT ARE EXEMPT FROM | NHERI TANCE TAX. PROPERTY

15 OWNED BY HUSBAND AND WFE W TH Rl GHT OF SURVI VORSHI P | S EXEMPT
16 FROM I NHERI TANCE TAX. [IF THE OANERSH P WAS CREATED W THI N THE
17 MEANING OF SECTION 2107(C)(3), THE ENTI RE | NTEREST TRANSFERRED
18 SHALL BE SUBJECT TO TAX UNDER SECTI ON 2107(C)(3) AS THOUGH A

19 PART OF THE ESTATE OF THE SPOUSE WHO CREATED THE CO- OANERSHI P. ]
20 * x %

21 SECTI ON 34. SECTION 2112 OF THE ACT IS AMENDED BY ADDI NG

22 SUBSECTI ONS TO READ:

23 SECTI ON 2112. EXEMPTI ON FOR POVERTY. --* * *

24 (F) THE CREDIT PROVIDED IN THI S SECTI ON SHALL NOT BE GREATER

25 THAN THE TAX | MPGSED.

26 (G TH'S SECTION SHALL NOT APPLY TO THE ESTATES COF DECEDENTS

27 DYI NG ON OR AFTER JANUARY 1, 1998.

28 SECTI ON 35. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
29 SECTI ON 2113. TRUSTS AND SIM LAR ARRANGEMENTS FOR SPOUSES. - -

30 |IN THE CASE OF A TRANSFER OF PROPERTY FOR THE SOLE USE OF THE

19930H0868B3900 - 58 -



TRANSFEROR' S SURVI VI NG SPOUSE DURI NG THE SURVI VI NG SPOUSE' S

LI FETI ME, ALL SUCCEEDI NG | NTERESTS WHI CH FOLLOW THE | NTEREST OF

THE SURVI VI NG SPOUSE SHALL NOT_BE SUBJECT TO TAX AS TRANSFERS BY

THE TRANSFEROR, BUT RATHER SHALL BE DEEMED TO BE TRANSFERS

SUBJECT TO TAX BY THE SURVI VI NG SPOUSE OF THE PROPERTY HELD I N

THE TRUST OR SIM LAR ARRANGEMENT AT THE DEATH OF THE SURVI VI NG

SPOUSE. THE SUCCEEDI NG | NTERESTS SHALL BE VALUED AT THE DEATH OF

THE SURVI VI NG SPOUSE AND TAXED AT THE TAX RATES APPLI CABLE TO

© o0 N oo o A~ wWw N P

DI SPOSI TI ONS BY THE SURVI VI NG SPOUSE. _ ANY EXEMPTI ON FROM TAX

=Y
o

BASED UPON THE KIND OR LOCATI ON OF PROPERTY SHALL BE BASED UPON

=
=

THE KIND OR LOCATION OF PROPERTY HELD IN THE TRUST OR SIM LAR

=
N

ARRANGEMENT AT THE SURVI VI NG SPOUSE' S DEATH.

=
w

SECTI ON 36. SECTION 2116(A) AND (E) OF THE ACT, ADDED AUGUST

H
o

4, 1991 (P.L.97, NO 22), ARE AVENDED AND THE SECTI ON | S AMENDED

=Y
(63}

BY ADDI NG A SUBSECTI ON TO READ:

=Y
(e}

SECTI ON 2116. | NHERI TANCE TAX.--(A) (1) | NHERI TANCE TAX

=
\l

UPON THE TRANSFER OF PROPERTY PASSI NG TO OR FOR THE USE OF ANY

=Y
oo

OF THE FOLLOWN NG SHALL BE AT THE RATE OF SI X PER CENT:

=
O

(1) CRANDFATHER, CRANDMOTHER, FATHER, MOTHER[, HUSBAND,

N
o

W FE] AND LI NEAL DESCENDANTS; OR

N
=

(1) WFE OR WDOW AND HUSBAND OR W DOVER CF A CHI LD.

N
N

(1.1) I NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG

N
w

TO OR FOR THE USE OF A HUSBAND OR WFE SHALL BE:

N
~

(1) AT THE RATE OF THREE PER CENT FOR ESTATES OF DECEDENTS

N
(63}

DYI NG ON OR AFTER JULY 1, 1994, AND BEFORE JANUARY 1, 1996.

N
(e}

(1) AT THE RATE OF TWO PER CENT FOR ESTATES COF DECEDENTS

N
~

DYI NG ON OR AFTER JANUARY 1, 1996, AND BEFORE JANUARY 1, 1997.

N
oo

(II'1) AT THE RATE OF ONE PER CENT FOR ESTATES OF DECEDENTS

N
(o]

DYI NG ON OR AFTER JANUARY 1, 1997, AND BEFORE JANUARY 1, 1998.

30 (2) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG TO
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

OR FOR THE USE OF ALL PERSONS OTHER THAN THOSE DESI GNATED I N
SUBCLAUSE (1) OR (1.1) OR EXEMPT UNDER SECTION 2111(M SHALL BE

AT THE RATE OF FI FTEEN PER CENT.

(3) VHEN PROPERTY PASSES TO OR FOR THE USE OF A HUSBAND AND
WFE WTH RI GHT OF SURVI VORSHI P, ONE OF WHOM | S TAXABLE AT A
RATE LONER THAN THE OTHER, THE LOWER RATE OF TAX SHALL BE
APPLI ED TO THE ENTI RE | NTEREST.

* * %

(B.1) THE | NHERI TANCE TAX DUE UPON THE TRANSFER OF PROPERTY

PASSI NG TO OR FOR THE USE OF A HUSBAND OR WFE SHALL BE THE

LESSER OF THE TAX | MPOSED UNDER SUBSECTI ON (A) (1.1) OR THE TAX

DUE AFTER THE ALLOMNCE OF THE CREDI T PROVI DED FOR UNDER SECTI ON

(E) | F THE RATE OF TAX WHI CH WLL BE APPLI CABLE WHEN [ A
FUTURE] AN | NTEREST VESTS | N POSSESSI ON AND ENJOYMENT CANNOT BE
ESTABLI SHED W TH CERTAI NTY, THE DEPARTMENT, AFTER CONSI DERATI ON
OF RELEVANT ACTUARI AL FACTORS, VALUATI ONS AND OTHER PERTI NENT
Cl RCUMSTANCES, MAY ENTER | NTO AN AGREEMENT W TH THE PERSON
RESPONSI BLE FOR PAYMENT TO ESTABLI SH A SPECI FI ED AMOUNT OF TAX
VWH CH, WHEN PAID WTHI N SI XTY DAYS AFTER THE AGREEMENT, SHALL
CONSTI TUTE FULL PAYMENT OF ALL TAX OTHERW SE DUE UPON SUCH
TRANSFER. RI GHTS OF W THDRAVWAL _OF A SURVI VI NG SPOUSE NOT

EXERCI SED W THI N NI NE MONTHS OF THE TRANSFEROR S DEATH SHALL BE

| GNORED | N MAKI NG SUCH CALCULATI ONS.

* * %

SECTI ON 37. SECTI ON 2130(1) AND (2) OF THE ACT, ADDED AUGUST
4, 1991 (P.L.97, NO 22), ARE AVENDED TO READ:

SECTI ON 2130. DEDUCTI ONS NOT ALLOWED. - - THE FOLLOW NG ARE NOT
DEDUCTI BLE:
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

[(1) THE VALUE OF ASSETS CLAI MED FOR THE SPOUSE' S ALLOWANCE
UNDER 20 PA.C.S. § 2102 ( RELATING TO SHARE OF SURVI VI NG
SPOUSE) . ]

(2) CLAIMS OF A FORMVER [ OR SURVI VING SPOUSE, OR OTHERS,
UNDER AN AGREEMENT BETWEEN THE FORMER [ OR SURVI VI NG| SPOUSE AND
THE DECEDENT, | NSOFAR AS THEY ARI SE | N CONSI DERATI ON OF A
RELI NQUI SHVENT OR PROM SED RELI NQUI SHVENT OF MARI TAL OR SUPPORT
Rl GHTS.

SECTI ON 38. SECTI ON 2144 OF THE ACT | S AMVENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 2144. SOURCE OF PAYMENT. --* * *

(E.1) 1N THE ABSENCE OF A CONTRARY | NTENT APPEARI NG | N THE

I NSTRUMENT CREATI NG THE TRUST OR SIM LAR ARRANGEMENT AND IN THE

ABSENCE OF A CONTRARY DI RECTI ON BY THE SURVI VI NG SPOUSE, THE

| NHERI TANCE TAX, I NCLUDI NG | NTEREST, DUE AT THE DEATH OF A

SURVI VI NG SPOUSE W TH RESPECT TO A TRUST OR SI M LAR ARRANGEMENT

TO VWHI CH SECTION 2113 1S APPLI CABLE SHALL BE PAID OUT OF THE

PRI NCI PAL OF THE TRUST OR SIM LAR ARRANGEMENT. THE PAYMENT SHALL

BE_MADE BY THE TRUSTEE OR OTHER FI DUCI ARY | N POSSESSI ON COF THE

PROPERTY AND, |F NOT SO PAID, SHALL BE MADE BY THE TRANSFEREE OF

SUCH PRI NCI PAL.

* * %

SECTI ON 39. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXII]

PUBLI C TRANSPORTATI ON ASS| STANCE FUND

SECTI ON 2301. PUBLI C TRANSPORTATI ON ASSI STANCE FUND. - - (A

THERE |S HEREBY CREATED A SPECIAL FUND IN THE STATE TREASURY TO

BE_KNOVWN AS THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND. MONEYS

DEPOSI TED | NTO THE FUND AND | NTEREST WH CH ACCRUES FROM THOSE
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FUNDS SHALL BE USED FOR THE PURPOSES DELI NEATED IN 74 PA.C.S. 8

1310 (RELATI NG TO DI STRI BUTI ON CF FUNDI NG) .

(B) FUNDS RECEI VED UNDER THE PROVI SIONS OF THI S SECTION, AS

ESTI MATED AND CERTI FI ED BY THE SECRETARY OF REVENUE, SHALL BE

DEPOSI TED W THI N FI VE DAYS OF THE END OF EACH MONTH | NTO THE

FUND. UNLESS OTHERW SE SPECI FI CALLY NOTED, THE PROVI SI ONS COF

ARTICLE Il SHALL APPLY TO THE FEES AND TAXES | MPOSED BY

SUBSECTIONS (C), (D) AND (E). UNLESS OTHERW SE SPECI FI CALLY

NOTED, THE PROVI SIONS OF ARTICLE XI-A SHALL APPLY TO THE TAX

| MPOSED UNDER SUBSECTI ON (F).

(€ THERE | S HEREBY | MPOSED A FEE ON EACH SALE IN THI' S

COMVONVEALTH OF NEW TI RES FOR H GHWAY USE AT THE RATE OF ONE

DOLLAR ($1) PER TIRE. THE FEE SHALL BE COLLECTED BY THE SELLER

FROM THE PURCHASER AND REM TTED TO THE DEPARTMENT OF REVENUE. NO

EXCLUSI ONS OR EXEMPTI ONS, OTHER THAN THOSE FOR GOVERNVENTAL

ENTI TI ES PROVI DED UNDER ARTICLE II, SHALL APPLY TO THE FEES AND

TAXES | MPCSED BY THI S SECTI ON.

(D) THERE | S HEREBY | MPOSED ON EACH LEASE CF A MOTOR VEHI CLE

SUBJECT TO TAX UNDER ARTICLE Il AN ADDI TI ONAL TAX OF THREE PER

CENT _OF THE TOTAL LEASE PRICE CHARGED. AS USED IN TH' S

SUBSECTI ON, THE TERM "MOTOR VEHI CLE" DOES NOT | NCLUDE TRUCKS | N

CLASS 4 OR HHGHER AS DEFINED IN 75 PA.C. S. 8 1916(A (1)

(RELATI NG TO TRUCKS AND TRUCK TRACTORS).

(E) THERE 1S HEREBY | MPOSED ON EACH RENTAL OF A MOTOR

VEH CLE SUBJECT TO TAX UNDER ARTICLE Il A FEE OF TWO DOLLARS

($2) FOR EACH DAY OR PART OF A DAY FOR WVHICH THE VEHICLE | S

(F) EVERY ENTITY REQUI RED TO PAY THE TAX | MPOSED UNDER

ARTICLE XI-A SHALL, I N ADDITION TO THAT TAX, PAY AN ADDI TI ONAL

TAX OF TWELVE (12) MLLS UPON EACH DOLLAR OF THE STATE TAXABLE

19930H0868B3900 - 62 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

VALUE OF I TS UTILITY REALTY AT THE END OF THE PRECEDI NG CALENDAR

SECTI ON 40. SECTI ON 3003(A) AND (B) OF THE ACT, AMENDED
OCTOBER 14, 1988 (P.L.737, NO 106) AND AUGUST 4, 1991 (P.L.97,
NO. 22), ARE AMVENDED TO READ:

SECTI ON 3003. PREPAYMENT OF TAX. --(A) NOTW THSTANDI NG THE
PROVI SIONS OF THI S ACT, OR ANY OTHER STATE TAX LAW TO THE
CONTRARY, WH CH REQUI RED TAXPAYERS TO MAKE PAYMENT OF TENTATI VE
TAX, | NCLUDI NG BUT NOT LIM TED TO THE CAPI TAL STOCK AND
FRANCHI SE TAX, CORPORATE NET | NCOVE AND CORPORATI ON | NCOVE TAX,
GRCSS RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES, TRANSPORTATI ON
BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER THAN MOTOR
VEHI CLES FOR HI RE, | NSURANCE PREM UMs TAX, MJTUAL THRI FT
I NSTI TUTI ONS TAX, NET EARNI NGS TAX, OR OTHER SIM LAR TAX LAW
REQUI RI NG PAYMENT OF TENTATI VE TAX, BUT EXCLUDI NG THE PREPAYMENT
BY [ BANKS] |1 NSTI TUTI ONS UNDER ARTI CLE VI1 [OR XVI] AND TI TLE

I NSURANCE [ AND TRUST] COMPANI ES UNDER ARTICLE VIT1 [OR XVI], AND
PUBLI C UTI LI TI ES UNDER ARTI CLE XI-A OF THI S ACT, SUCH TAXPAYERS,
COMVENCI NG W TH THE CALENDAR YEAR 1970 AND FI SCAL YEARS
BEG NNI NG DURI NG THE CALENDAR YEAR 1970 AND EACH TAXABLE YEAR
THEREAFTER, ON OR BEFORE THE FI FTEENTH DAY OF MARCH FOR CALENDAR
YEAR TAXPAYERS, AND ON OR BEFORE THE FI FTEENTH DAY OF THE THI RD
MONTH AFTER THE CLOSE OF | TS PREVI QUS FI SCAL YEAR FOR FI SCAL
YEAR TAXPAYERS, SHALL REPORT ANNUALLY AND PAY ON ACCOUNT OF THE
TAX DUE FOR THE CURRENT YEAR, AN AMOUNT TO BE COWPUTED BY
APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF SUCH TAX
BASE FROM THE | MMEDI ATE PRI OR YEAR AS MAY BE APPL|I CABLE W TH
RESPECT TO THE TAX BEI NG REPORTED.

(B) FOR THE TAXABLE YEARS COMMENCI NG W TH CALENDAR YEAR 1979
AND FOR EACH TAXABLE YEAR THEREAFTER, THE TENTATI VE TAX DUE FOR
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THE CURRENT YEAR SHALL BE COVPUTED BY APPLYI NG THE CURRENT TAX
RATE TO NI NETY PER CENT OF SUCH TAX BASE FROM THE YEAR PRECEDI NG
THE | MVEDI ATE PRI OR YEAR AS MAY BE APPLI CABLE W TH RESPECT TO
THE TAX BEI NG REPORTED;, EXCEPT THAT W TH RESPECT TO THE
AFORESAI D GRCSS RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES,
TRANSPORTATI ON BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER
THAN MOTOR VEHI CLES FOR HI RE, AND THE AFORESAI D | NSURANCE
PREM UMS TAX, SUCH AMOUNT SHALL CONTI NUE TO BE COVPUTED BY
APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF THE TAX BASE
FROM THE | MVEDI ATE PRI OR YEAR AS MAY BE APPLI CABLE W TH RESPECT
TO THE TAX BElI NG REPCRTED; EXCEPT THAT CORPORATI ONS SHALL NOT BE
REQUI RED TO REPORT OR PAY TENTATI VE TAX W TH RESPECT TO THE
CORPCORATE NET | NCOVE TAX ON ACCOUNT OF ANY TAXABLE YEAR
COMVENCI NG W TH CALENDAR YEAR 1986 AND EACH TAXABLE YEAR
THEREAFTER, EXCEPT THAT CORPORATI ONS SHALL NOT BE REQUI RED TO
REPORT OR PAY TENTATI VE TAX W TH RESPECT TO THE CAPI TAL STOCK
AND FRANCHI SE TAX ON ACCOUNT OF ANY TAXABLE YEAR COMVENCI NG W TH
CALENDAR YEAR 1988 AND EACH TAXABLE YEAR THEREAFTER, EXCEPT THAT
THE TENTATI VE TAX W TH RESPECT TO THE MJTUAL THRI FT
I NSTI TUTI ON' S TAX FOR CALENDAR YEAR 1988 AND FI SCAL YEARS
BEG NNI NG I N 1988 SHALL BE COVPUTED BY APPLYI NG THE CURRENT TAX
RATE TO NI NETY PER CENT OF THE TAX BASE FROM THE | MMVEDI ATE PRI OR
YEAR;, AND EXCEPT THAT THE MJUTUAL THRI FT | NSTI TUTI ON SHALL NOT BE
REQUI RED TO REPORT OR PAY TENTATI VE TAX W TH RESPECT TO THE
MUTUAL THRI FT | NSTI TUTI ON'S TAX ON ACCOUNT OF ANY TAXABLE YEAR
COMVENCI NG W TH TAX YEAR 1992 AND ANY TAXABLE YEAR THEREAFTER.
THE TAX | MPOSED ON SHARES CF [ BANKS] | NSTI TUTI ONS AND TI TLE

| NSURANCE [ AND TRUST] COMPANI ES[, THE TAX | MPCSED BY ARTI CLE
XVI] AND THE TAX | MPOSED ON PUBLI C UTI LI TY REALTY SHALL BE PAI D
IN THE MANNER AND W THI N THE Tl ME PRESCRI BED BY ARTI CLE VI|,
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ARTI CLE VITI OR ARTICLE XI-A, AS THE CASE MAY BE, BUT SUBJECT TO
THE ADDI TI ONS AND | NTEREST PROVI DED I N SUBSECTION (E) OF TH' S
SECTI ON.

* x %

SECTION 41. THE ACT IS AVENDED BY ADDI NG SECTI ONS TO READ:

SECTI ON 3005. REFUND PETITIONS. --(A) EFFECTI VE JANUARY 1,

1995, PETITIONS FOR REFUND OF TAXES, PENALTIES, FINES, ADD Tl ONS

AND OTHER MONEYS COLLECTED BY THE DEPARTMENT OF REVENUE EXCEPT

THOSE CLAIMS FOR REFUNDS OF LIQUID FUELS TAXES PAID BY POLI TI CAL

SUBDI VI SI ONS, FARMVERS, NON-PUBLI C SCHOOLS NOT_OPERATED FOR

PROFI T, VOLUNTEER FI RE COVPANI ES, VOLUNTEER RESCUE SQUADS,

VOLUNTEER AMBULANCE SERVICES, USERS OF LIQUID FUEL | N PROPELLER-

DRI VEN Al RCRAFT_OR ENG NES AND AGENCI ES OF THE FEDERAL

GOVERNMVENT AND OF THE COMVONWEALTH AND THE BOAT FUND OF THE

PENNSYLVANI A FI SH AND BOAT_COWM SSI ON SHALL BE HEARD AND

DETERM NED BY THE DEPARTMENT OF REVENUE AS PROVIDED IN THE ACT

OF APRIL 9, 1929 (P.L.343, NO 176), KNOMW AS "THE FI SCAL COCDE, "

AND THE DEPARTMENT OF REVENUE SHALL THEREAFTER HAVE THE PONERS

AND DUTI ES FORMERLY GRANTED TO THE BOARD OF FI NANCE AND REVENUE

W TH RESPECT TO SUCH REFUNDS. ALSO EFFECTI VE JANUARY 1, 1995,

THE BOARD OF FI NANCE AND REVENUE SHALL NO LONGER HAVE THE POVER

AND DUTY TO HEAR AND DETERM NE _ANY PETI T1 ON FOR REFUND OF TAXES,

PENALTI ES, FINES, ADDI TI ONS OR OTHER MONEYS COLLECTED BY THE

DEPARTMENT OF REVENUE, EXCEPT THAT THEREAFTER THE BOARD MNAY

El THER HEAR AND DETERM NE ANY SUCH PETITIONS FILED WTH I T PRI OR

TO JANUARY 1, 1995, OR IT MAY TRANSFER SUCH PETITIONS TO THE

DEPARTMENT OF REVENUE.

(B) APPEALS. --THE DECI SI ON OF THE DEPARTMENT COF REVENUE ON A

PETI TI ON FOR REFUND UNDER THI S SECTI ON MAY, IN THE FI RST

| NSTANCE, BE APPEALED TO THE BOARD OF FI NANCE AND REVENUE | N THE
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MANNER PROVI DED BY SECTION 1103 OF "THE FI SCAL_CODE" EXCEPT THAT

THE BOARD OF FI NANCE AND REVENUE SHALL ACT FINALLY IN

DI SPOSI TION OF SUCH PETI TIONS W THI N TWELVE MONTHS AFTER THEY

HAVE BEEN RECEI VED.

SECTI ON 3006. _TIMELY FILING --A TAXPAYER SHALL BE DEEMED TO

HAVE TIMELY FILED A PETITI ON FOR RESETTLEMENT, A PETITI ON FOR

REASSESSMENT, A PETI TI ON FOR REDETERM NATI ON, OR ANY OTHER

PROTEST RELATI NG TO THE ASSESSMENT OF TAX OR ANY OTHER MATTER

RELATI NG TO ANY TAX MPCSED BY THIS ACT | F THE LETTER

TRANSM TTI NG THE PETITION | S RECEI VED BY THE DEPARTMENT OF

REVENUE OR | S POSTVMARKED BY THE UNI TED STATES POSTAL SERVI CE ON

OR PRIOR TO THE FINAL DAY ON WHICH THE PETITION | S REQUI RED TO

BE_FI LED.

SECTI ON 3007. FAILURE TO MAKE PAYMENT BY ELECTRONI C FUND

TRANSFER. - - ANY PERSON WHO FAI LS TO MAKE A PAYMENT COVERED BY

SECTION 9 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNOMW

AS "THE FI SCAL CODE, " BY A METHOD PRESCRI BED | N THAT SECTI ON

SHALL I N ADDI TION TO ANY OTHER PENALTY, | NTEREST OR ADDI TI ON

PROVI DED BY LAW BE LIABLE FOR A PENALTY OF THREE PER CENT OF

THE TOTAL TAX DUE, NOT_ EXCEEDI NG ONE THOUSAND DOLLARS ($1, 000).

SECTI ON 3008. NMETHOD OF FILING --(A) NOTW THSTANDI NG ANY

PROVI SION OF LAW THE DEPARTMENT OF REVENUE NAY ALLOW THE

ELECTRONI C FI LI NG OF ANY TAX RETURN OR DOCUMENTS.

(B) FOR THE PURPOSES OF THI S SECTI ON, THE DEPARTMENT OF

REVENUE MAY DETERM NE ALTERNATI VE METHODS FOR THE SI GNI NG

SUBSCRI BI NG OR VERI FYI NG OF A RETURN, STATEMENT OR OTHER

DOCUMENT THAT SHALL HAVE THE SAVE VALI DI TY AND CONSEQUENCES AS

THE ACTUAL_SI GNI NG BY THE TAXPAYER.

SECTI ON 3009. BAD CHECKS. --1F ANY CHECK | N PAYMENT OF ANY

AMOUNT RECEI VABLE UNDER ARTICLES IV, VI, M1, IXZ XI OR XXX IS

19930H0868B3900 - 66 -



NOT_PAI D UPON PRESENTMENT, | N ADDI TI ON TO ANY OTHER PENALTI ES

PROVI DED BY LAW THE DEPARTMENT OF REVENUE SHALL CHARGE THE

PERSON WHO TENDERED SUCH CHECK A FEE EQUAL TO TEN PERCENT OF THE

FACE AMOUNT THEREOF, PLUS ANY PROTEST FEES, PROVI DED THAT THE

ADDI T1 ON | MPCGSED HEREBY SHALL NOT EXCEED FI VE HUNDRED DOLLARS

($500) NOR BE LESS THAN TEN DOLLARS ($10).

SECTION 42. (A) THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE
REPEALED:

Act of May 23, 1919 (P.L.239, No.131), entitled "An act
requiring the county comm ssioners of the several counties and
all collectors and assessors of taxes for |ocal purposes in this
Commonweal th, to furnish to the Secretary of Internal Affairs,
or his representatives, any and all other statistics and
information relating to the collection and assessing of said
taxes, in addition to those required to be furnished under
exi sting laws, as may be denmanded by him"

Act of July 2, 1937 (P.L.2797, No.584), entitled, as anended,
"An act requiring collectors of city, county, borough, town,
townshi p, and school district taxes, to file certain reports
with the quarter sessions court and the Departnent of Community
Affairs; directing such departnment to prepare and furnish forns
for such reports, making such reports available for public
i nspection; and nmaking violation of the act a m sdeneanor.”

Seett+on—2—This—aet—shatl—takeetfeet—t+rmedrately— <—

ACT OF NOVEMBER 29, 1967 (P.L.636, NO 292), KNOMWN AS THE <—
NElI GHBORHOOD ASSI STANCE ACT.

74 PA.C.S. § 1314.

(B) THE FOLLOW NG STATUTORY PROVI SI ONS ARE HEREBY REPEALED
TO THE EXTENT THAT THEY CONFLI CT WTH THE PROVI SI ONS OF TH S ACT
FOR FI LI NG WTH THE BOARD OF FI NANCE AND REVENUE OF PETI TI ONS
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FOR THE REFUND OF TAXES AND OTHER MONEYS COLLECTED BY THE
DEPARTMENT OF REVENUE:

SECTI ON 1104.1 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176),
KNOWN AS THE FI SCAL CCDE.

SECTI ON 17 OF THE ACT OF MAY 21, 1931 (P.L.149, NO 105),
KNOWN AS THE LI QUI D FUELS TAX ACT.

SECTI ON 21 OF THE ACT OF DECEMBER 5, 1933 (SP.SESS., P.L. 38,
NO. 6), KNOAN AS THE SPI RI TUOUS AND VI NOUS LI QUOR TAX LAW

SECTI ON 16 OF THE ACT OF JANUARY 14, 1952 (1951 P.L. 1965,

NO. 550), KNOWN AS THE FUEL USE TAX ACT.

SECTI ONS 346, 347, 1254, 2009, 2181 AND 3003.1 OF THE ACT OF
MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE OF
1971.

75 PA.C.S. 88 9604 AND 9611.

(© THE PROVISIONS OF 15 PA.C.S. § 9501(C) ARE REPEALED TO
THE EXTENT THAT THEY WOULD AFFECT ANY TAX | MPOSED UNDER ARTI CLES
11, 1VOR VI OF THE ACT FOR ANY TAXABLE YEAR BEG NNI NG ON OR
AFTER JANUARY 1, 1995.

(D) THE FOLLOW NG ACTS OR PARTS OF ACTS ARE REPEALED | NSOFAR
AS THEY ARE | NCONS|I STENT W TH THE PROVI SI ONS OF ARTICLE I -A:

SECTI ON 3153-B OF THE ACT OF JULY 28, 1953 (P.L.723, NO 230),
KNOWN AS THE SECOND CLASS COUNTY CCDE.

SECTI ON 504(B) OF THE ACT OF JUNE 5, 1991 (P.L.9, NO 6),
KNOWN AS THE PENNSYLVANI A | NTERGOVERNMVENTAL COOPERATI ON
AUTHORI TY ACT FOR CI TIES OF THE FI RST CLASS.

(E) THE PROVISIONS OF 66 PA.C.S. § 1509 ARE REPEALED | NSCFAR
AS THEY ARE | NCONSI STENT WTH TH S ACT.

SECTION 43. TH S ACT SHALL APPLY AS FOLLOWE:

(1) THE AVENDMENT OF SECTI ONS 301, 401 AND 601 OF THE

ACT PERTAI NI NG TO BUSI NESS TRUSTS AND NET LOSS DEDUCTI ONS

19930H0868B3900 - 68 -



1 SHALL APPLY TO ALL TAXABLE YEARS BEG NNI NG ON OR AFTER
2 JANUARY 1, 1995.

3 (2) THE AMVENDVENT OR ADDI TI ON OF SECTI ONS 304 AND 324

4 AND THE DEFI NI TI ON OF "CAPI TAL STOCK VALUE" | N SECTI ON 601 OF
5 THE ACT SHALL APPLY W TH RESPECT TO ANY TAXABLE YEAR

6 BEG NNI NG ON OR AFTER JANUARY 1, 1994.

7 (3) THE AMVENDMENT OR ADDI TI ON OF SECTI ONS | N ARTI CLES

8 VII, VIT-A VI, VIII-A AND SECTI ON 3003 OF THE ACT SHALL

9 APPLY TO THE TAXABLE YEAR BEG NNI NG JANUARY 1, 1995, AND EACH
10 TAXABLE YEAR THEREAFTER.

11 (4) (1) THE AVENDVENT OR ADDI TI ON OF SECTI ONS 2112(F)
12 AND (G AND 2116(A), (B.1) AND (E) OF THE ACT SHALL APPLY
13 TO THE ESTATES OF ALL DECEDENTS DYI NG ON OR AFTER JULY 1,
14 1994, AND TO I NTER VI VOS TRANSFERS MADE BY DECEDENTS

15 DYI NG ON OR AFTER JULY 1, 1994, REGARDLESS OF THE DATE OF
16 THE TRANSFER

17 (I1) THE REMAI NDER OF THE AMENDVENT OR ADDI TI ON OF
18 ARTI CLE XXI OF THE ACT SHALL APPLY TO THE ESTATES OF

19 DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1998, AND TO | NTER
20 VI VOS TRANSFERS MADE BY DECEDENTS DYI NG ON OR AFTER

21 JANUARY 1, 1998, REGARDLESS OF THE DATE OF THE TRANSFER
22 SECTI ON 44. THE AVENDVENT OF SECTI ON 402 OF THE ACT SHALL BE
23 RETROACTI VE TO JANUARY 1, 1994.

24 SECTI ON 45. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

25 (1) THE AVENDMENT OR ADDI TI ON OF SECTI ONS 204(51),

26 281.2(B) AND (D) AND ARTICLE XXI || OF THE ACT SHALL TAKE

27 EFFECT APRIL 1, 1995.

28 (2) THE AVENDMENT OF SECTI ON 359 AND THE ADDI TI ON OF

29 ARTI CLE XVl - A OF THE ACT SHALL TAKE EFFECT I N 60 DAYS.

30 (3) SECTION 42(B) AND (C) OF TH S ACT SHALL TAKE EFFECT
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1 JANUARY 1, 1995.
2 (4) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT JULY 1
3 1994, OR | MVEDI ATELY, WH CHEVER | S LATER
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