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9 The General Assenbly of the Conmonweal th of Pennsyl vani a

10 hereby enacts as foll ows:

11 Section 1. Short title.

12 This act shall be known and may be cited as the Mini ci pal

13 Fire Departnent Assistance Act.

14 Section 2. Definitions.

15 The foll ow ng words and phrases when used in this act shal
16 have the neanings given to themin this section unless the

17 context clearly indicates otherw se:

18 "Accessory equi pnent." Firefighting equi pment necessary to
19 carry out the reasonable and ordinary function of supporting
20 fire suppression, lifesaving and rescue activities.
21 " Appar at us equi pnent." El evated equi pnent, punpers, tankers,
22 ladder trucks, utility or special service vehicles or other
23 large equi pnment used for firefighting or emergency rescue
24  pur poses.
25 " Conmuni cati on equi pment.” A voice transm ssion system used
26 to support the operation of a fire departnent.
27 "Eligible municipality.” A city, borough, incorporated town
28 or township within this Comonweal t h whose expenditures for fire
29 protection from nunicipal sources exceed $50,000. No city,

30 borough, incorporated town or township shall be eligible if the
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nost recent certification to the Auditor Ceneral pursuant to
section 706(a)(3) of the act of Decenber 18, 1984 (P.L.1005,

No. 205), known as the Municipal Pension Plan Funding Standard
and Recovery Act, indicates the proportion of volunteer service
provided to the city, borough, incorporated town or township is
greater than 50%

"Equi prent. " I ncludes accessory, protective and
communi cati ve equi prent.

"FCC." The Federal Conmuni cations Conmi ssion.

"NFPA." The National Fire Protection Association.

"PEMA." The Pennsyl vani a Energency Managenent Agency.

"Program ™ The Municipal Fire Departnent Assistance Program
establ i shed under this act.

"Protective equi prment.” Equi pment used by firefighters to
protect thenselves frominjury while performng their functions,
i ncluding, but not limted to, helnmets, turnout coats and pants,
boots, eyeshields, gloves and self-contained respiratory
protection units.

"Special service or utility vehicle.” A vehicle used to
transport accessory equi pment, including, but not limted to,
| adder s, oxygen equi pnment, generators and adaptors, floodlights,
snoke ej ectors and ot her equi pnent necessary to performthe
ordi nary functions of supporting firefighting activities.
Section 3. Minicipal Fire Department Assistance Program

(a) Establishnent.--There is hereby established within PEVA
the Municipal Fire Departnment Assistance Program The purpose of
the programis to pronote delivery of effective and high-quality
fire protection by providing lowinterest |loans to eligible
muni ci pal fire departnents.

(b) Regul ations.--PEMA shall admnister this act and shal
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establish, adopt and promnul gate rul es and regul ati ons necessary
for the enforcenent of the provisions of this act. PEMA may not:

(1) Except as otherw se provided under this act, inpose
training or operational requirenments as a precondition to
recei pt of | oans.

(2) Require that capital equipnent purchased with State
| oans have useful |ife expectancy of greater than one year.
(c) Use of funds.--PEMA is hereby authorized, upon

application of an eligible nmunicipality, to make | oans to
eligible municipalities in accordance with the provisions of
this act. The m ni rum anount of any |oan shall be $1,000. Loans
awar ded under this act nmay be used for the foll ow ng purposes:

(1) Acquisition or rehabilitation of firefighting
apparatus equi prent. Loans for any single firefighting
apparatus or special service or utility vehicle shall not
exceed 50% of the total cost of the equi pment or vehicle.
Loans for the repair or rehabilitation of a single piece of
equi prent shall not be |less than $1, 000 nor exceed 80% of the
total cost of repair or rehabilitation. No nunicipality shal
receive a loan for the acquisition or rehabilitation of
firefighting apparatus equi pnent nore than once in any five-
year period. Repaired or rehabilitated firefighting apparatus
equi pnent nust neet the NFPA standards.

(2) Acquisition of protective, accessory, conputer-aided
di spatch or conmuni cati on equipnment. No eligible nunicipality
shall receive a | oan for the equi pnent nore than once in any
t hree-year period. Radi o equi pnent obtained through | oans
under this act shall be equipped with a frequency or
frequencies licensed by the FCC for firefighting or emergency

response purposes. Loans shall not exceed $15, 000.
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1 (3) Purchase of used firefighting apparatus, equipnent,
2 used accessory equi pnent or used protective equi pnent. Used
3 equi pnent and vehicles shall neet the NFPA standards.

4 (4) Modernizing or rehabilitating facilities used

5 primarily to house firefighting apparatus, equipnent and

6 vehi cl es. The anmount shall not exceed $75,000 or 50% of the
7 total cost, whichever is less. Loans granted under this

8 section shall not be used for paynent of fees for design or
9 pl anni ng, or for any other cost not directly attributable to
10 noderni zing or rehabilitating facilities.

11 (d) Restricted use of |oans.--Loans nmade under this act may
12 not be used for the foll ow ng purposes:

13 (1) Admnistrative costs or operating expenses of a

14 muni ci pal fire departnent.

15 (2) Refinancing the construction or nodernization of

16 firefighting apparatus, equipnment or facilities.

17 (3) Fuel, utility or routine maintenance cost of

18 apparatus, equi pnent or facilities.

19 (4) Reducing debt or other financial obligations of the
20 muni ci pal fire departnent.
21 (5) Replacenent, repair or rehabilitation of
22 firefighting apparatus or equi pnment to the extent that
23 i nsurance proceeds are avail abl e.
24 (6) Acquiring land or an interest in |and.
25 (7) Costs associated with the fire departnent's
26 ener gency tel ephone nunber system
27 (e) WMatching funds.--To receive a | oan, each eligible

28 nmunicipality shall expend funds for fire protection fromits own
29 sources that are at |east equal to the amobunt of State funds to
30 be received. In determ ning the anount expended by a
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1 nmunicipality, PEMA may review the financial information of the
2 nmunicipality for the first conpleted fiscal year prior to the

3 fiscal year for which State funds are appropriated. Funds

4 appropriated to a nunicipality under other State prograns may

5 not be used as nmatching funds.

6 Section 4. Terns and conditions of |oans.

7 (a) Term--Loans nade by PEMA to an eligible municipality

8 shall be for a period not to exceed ten years, and any |oan for
9 an anount of $10,000 or less shall be for a period of not nore
10 than five years.

11 (b) Interest and security.--Loans shall be subject to the
12 paynent of an annual interest rate and shall be secured as shal
13 be determ ned by PEMA. PEMA may specify priority of liens

14 agai nst any apparatus, equipnment or facilities purchased by a
15 nunicipality using | oans awarded under this act to pay all or
16 any part of the purchase price, as PEMA may require by

17 regul ation.

18 Section 5. Loan restrictions.

19 A municipality shall not be eligible for aloan if it owns,
20 in whole or in part, a volunteer fire conpany and has received a
21 loan within five years for firefighting apparatus equi prment or
22 within three years for any equipnent or facilities under the
23 provisions of the act of July 15, 1976 (P.L.1036, No.208), known
24 as the Volunteer Fire Conpany, Anbul ance Service and Rescue
25 Squad Assistance Act, for the volunteer fire conpany.
26 Section 6. Applications.
27 (a) Subm ssion of applications.--Each eligible municipality
28 seeking a |oan under this act shall submt an application to
29 PEMA in a form in the manner and at the tine as PEMA may

30 require.
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(b) Additional application requirenments.--An application
submtted by an eligible nmunicipality shall be acconpani ed by
t he foll ow ng:

(1) A notarized financial statenment of the mnunicipal
fire departnment, if the fire departnment maintains a financial
st at ement i ndependent of the municipal budget.

(2) A statenent describing the anbunt of expenditures by
the municipality for fire protection.

(3) A financial plan describing projected revenues for
t he repaynent of | oans.

(4) Evidence of matching funds.

(c) Review of applications.--PEMA shall review applications
for conpl eteness and accuracy. If an application is found to be
i nconpl ete or inaccurate, PEMA shall request additional data,
and final processing of the application will be discontinued
until PEMA receives the requested data. PEMA may term nate the
processi ng of an i nconplete application when the additional data
is not forwarded to PEMA within 30 days of a witten request.
Section 7. Duties of PEMA

PEMA shall enforce the provisions of this act. It may
establish, adopt and promul gate rules and regul ations as it
deens necessary to enforce the provisions of this act. PEMA is
further authorized to:

(1) Loan noney over a termof ten years but in no case
in excess of ten years.

(2) Accept funds fromthe Federal Governnment and any
ot her sources for distribution to nunicipal fire departnents,
if funds are avail abl e.

(3) Appoint the enpl oyees necessary to adm nister the

provi sions of this act.
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(4) Prioritize applications for |oans on the basis of
need. I n determ ning need, PEMA may consi der, anong ot her
rel evant factors:

(1) The failure of the municipal fire departnent to
meet m ni num standards, if these standards exist.

(i1i) The existence, or the potential existence, of
an emergency situation.

(i1i1) The age and general condition of existing
firefighting apparatus, equipnment or facilities.

(iv) The lack of available financial resources for
acqui sition of firefighting apparatus, equipnment or
facilities.

(5) Make a claimfor and receive fromthe nmunicipality
noneys not expended in accordance with the provisions of this
act .

(6) Cancel loans that are not being properly used.

(7) Declare a loan in default if the nunicipality fails
to make paynments at such tinme as determ ned by PEMA

Section 8. Reports.

(a) Minicipalities.--Each nunicipality receiving a | oan
under this act shall submt a report to PEMA, at the tine and in
the formas determ ned by PEMA, outlining the follow ng:

(1) The amount of funds expended by the municipality for
fire protection.

(2) The amount and di sposition of unencunbered or
unexpended funds.

(3) A sunmary of the apparatus or equi pnent purchased
and facilities constructed or rehabilitated with | oans
awar ded under the provisions of this act.

(4) Any other information that PEMA may require.
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(b) PEMA --PEMA shall report annually to the Governor and to
the General Assenbly as to the information provided by
muni ci palities on the distribution and use of the | oans provided
under this act. The report shall contain an assessnent of the
extent to which the purposes of this act are being achieved.
Section 9. Minicipal Fire Departnment Loan Fund.

(a) Creation.--There is hereby created a special fund in the
Treasury Departnent to be known as the Minicipal Fire Departnent
Loan Fund to which shall be credited all appropriations nmade by
the General Assenbly other than appropriations for expenses of
adm nistering this act or grants from other sources to the
departnment as well as repaynent of principal and interest on
| oans made pursuant to this act.

(b) Use.--The Treasury Departnent shall routinely
requi sition fromthe Minicipal Fire Departnent Loan Fund those
anounts as shall be allocated by the departnent for |oans to
muni ci pal fire departnments. Wien and as the anmounts so all ocated
by the departnment as |loans to nunicipal fire departnents are
repaid to the departnent pursuant to the terns of the agreenents
made and entered into with the departnment, the departnent shal
pay the anopunts to the Minicipal Fire Departnment Loan Fund, it
being the intent of this act that the Minicipal Fire Departnent
Loan Fund shall operate as a revolving fund whereby al
appropriations and paynents made thereto may be applied and
reapplied to carry out the purposes of this act.

Section 10. Authorization to finance.

(a) Authority to borrow. --Pursuant to the provisions of
section 7(a)(3) of Article VIII of the Constitution of
Pennsyl vani a, the Governor, Auditor Ceneral and State Treasurer

are hereby authorized and directed to borrow, on the credit of
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t he Commonweal t h, noney not exceeding in the aggregate the sum
of $25, 000,000 to inplenment the provisions of this act.

(b) Issuance of general obligation bonds.--As evidence of
t he i ndebt edness aut hori zed under this act, general obligation
bonds of the Commonweal th shall be issued fromtinme to tine to
provi de noneys necessary to carry out the purposes of this act.
They shall be issued for those total ampbunts, in those forns, in
t hose denoni nati ons and subject to those ternms and conditions of
i ssue, redenption and maturity, rate or rates of interest, and
time of paynment of interest, as the Governor, Auditor General
and State Treasurer shall direct, except that the |atest stated
maturity date shall not exceed 30 years fromthe date of the
obligation bond first issued for each of the series.

(c) Execution of bonds.--All bonds issued under the
authority of this act shall bear facsimle signatures of the
Governor, Auditor Ceneral and State Treasurer and a facsinmle of
the Great Seal of the Commonweal th. The bonds shall be
countersigned by two duly authorized officers of the duly
aut hori zed | oan and transfer agents of the Conmonweal t h.

(d) Obligation of the Comonweal th.--All bonds issued in
accordance with the provisions of this act shall be direct
obl i gations of the Comonweal th. The full faith and credit of
t he Commonweal th are pledged for the paynment of interest as it
beconmes due and the paynent of the principal at maturity.

(e) Exenption fromtaxation.--All bonds issued under the
provi sions of this act shall be exenpt fromtaxation for State
and | ocal purposes. The principal of and interest on the bonds
shall be payable in |lawful noney of the United States.

(f) Form of bonds.--The bonds nay be i ssued as coupon bonds

or registered as to both principal and interest, as the issuing
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officials may determne. If interest coupons are attached, they
shall contain the facsimle signature of the State Treasurer

(g) Anortization.--The issuing officials shall provide for
the anortization of the bonds in substantial and regul ar amounts
over the termof the debt. The first retirenent of principal
shall be stated to mature prior to the expiration of a period of
time equal to one-tenth of the time fromthe date of the first
obligation issue to evidence the debt to the date of the
expiration of the termof the debt. Retirements of principal
shall be regular and substantial if made in annual or sem annual
anounts whether by stated serial maturities or by mandatory
sinking fund retirenents conputed in accordance with either a
| evel annual debt services plan, as nearly as may be, or upon
t he equal annual maturities plan.

(h) Preparation of bonds.--The issuing officials shal
proceed to have the necessary bonds prepared and printed. The
bonds, as soon as they are prepared and printed, shall be
deposited with the duly authorized | oan and transfer agent of
t he Conmonweal th and shall remain there until sold in accordance
with the provisions of this act.

(1) Expenses for preparation for issue and sale of bonds.--
There is hereby appropriated to the State Treasurer fromthe
proceeds of the bonds issued as nmuch noneys as may be necessary
for all costs and expenses in connection with the issue of and
sale and registration of these bonds in connection with this
act .

Section 11. Sale of bonds.

(a) Public sale.--Wen bonds are issued, they shall be

offered for sale at not |ess than 98% of the principal anount

and accrued interest and shall be sold by the Governor, the

19930H0771B0835 - 11 -
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Audi tor General and the State Treasurer to the highest and best
bi dder or bidders after due public advertisenent, on the terns
and conditions and upon an open conpetitive bidding, as the
Governor, Auditor Ceneral and State Treasurer shall direct. The
manner and character of advertisenent and the tines of
advertising shall be prescribed by the Governor, the Auditor
General and the State Treasurer.

(b) Private sale.--Any portion of a bond issue so offered
and not sold or subscribed for may be di sposed of by private
sale by the Governor, Auditor General and State Treasurer, in
such manner and at such prices, not |ess than 98% of the
princi pal anbunt and accrued interest, as the Governor shal
direct. No commi ssion shall be allowed or paid for the sale of
any bonds issued under the authority of this act.

(c) Bond series.--Wen bonds are issued fromtinme to tine,

t he bonds of each issue shall constitute a separate series to be

designated by the issuing officials or may be conbined for sale

as one series wth other general obligation bonds of the

Commonweal t h.

Section 12. Refunds, disposition of proceeds and registration
of bonds.

(a) Refund of bonds.--The Governor, Auditor Ceneral and
State Treasurer are authorized to provide, by resolution, for
t he i ssuance of refunding bonds to refund an outstandi ng bond,
ei ther by voluntary exchange with the hol der of the outstanding
bond, or by providing funds to redeemand retire the outstandi ng
bond with accrued interest and any prem um payable, at maturity
or at a call date. The issuance of refunding bonds, the
maturities and other details, the rights of the holder and the

duties of the Governor, Auditor General and State Treasurer in
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respect to the same, shall be governed by the foregoing

provi sions of this act, insofar as the same nay be applicabl e.
Ref undi ng bonds may be issued by the Governor, Auditor General
and State Treasurer to refund bonds originally issued or to
refund bonds previously issued for refundi ng purposes.

(b) Disposition of proceeds.--The proceeds realized fromthe
sal e of bonds under the provisions of this act shall be paid
into the Municipal Fire Departnment Loan Fund. The noneys shal
be paid by the State Treasurer periodically to those
departnments, agencies or authorities authorized to expend them
at tinmes and in anmounts necessary to satisfy the fundi ng needs
of the departnent, agency or authority.

(c) Investnent of funds.--Pending their application to the
pur pose aut hori zed, noneys held or deposited by the State
Treasurer nmay be invested or reinvested as are other funds in
the custody of the State Treasurer in the manner provi ded by
law. Al earnings received fromthe investnent or deposit of
such funds shall be paid into the State Treasury to the credit
of the Municipal Fire Departnment Loan Fund.

(d) Quorum--Wien any action is to be taken or decision nmade
under this act by the Governor, Auditor General and State
Treasurer, and the three officers do not unani nously agree, the
action or decision of the Governor and either the Auditor
CGeneral or State Treasurer shall be binding and final.

(e) Registration of bonds.--The Auditor Ceneral shal
prepare the necessary registry book to be kept in the office of
the duly authorized | oan and transfer agent of the Commonweal th
for the registration of any bonds. Bonds shall be registered at
t he request of the bond owners, along with the terns and

conditions of issue directed by the Governor, Auditor Ceneral
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and State Treasurer. Al bonds which are issued wthout interest
coupons attached shall be registered in the registry books kept
by the duly authorized |oan and transfer agent of the
Commonweal t h.

Section 13. Municipal Fire Departnent Loan Sinking Fund.

(a) Investnents.--All bonds issued under the authority of
this act shall be redeened at maturity and all interest due from
time to tine on the bonds shall be paid fromthe Minicipal Fire
Depart ment Loan Sinking Fund, which is hereby created. For the
speci fic purpose of redeem ng bonds at maturity and payi ng al
interest on the bonds in accordance with the information
received fromthe Governor, the CGeneral Assenbly shal
appropriate noneys to the Minicipal Fire Departnent Loan Sinking
Fund for the paynment of interest on the bonds and the principal
at maturity. Al noneys paid into the Minicipal Fire Departnent
Loan Sinking Fund and all nbneys not necessary to pay accruing
interest shall be invested by the Board of Finance and Revenue
in securities as provided by |law for the investnent of the
si nking funds of the Conmonwealt h.

(b) Appropriation.--The General Assenbly shall appropriate
an anmount equal to noneys received pursuant to section 9 and any
ot her noneys as nay be necessary to neet repaynent obligations
for principal and interest into the Minicipal Fire Departnment
Loan Si nking Fund.

Section 14. Tenporary financing authorization.

(a) Authority.--Pending the issuance of bonds of the
Commonweal th, the Governor, Auditor Ceneral and State Treasurer
are authorized on the credit of the Commonweal th to make
tenporary borrowi ngs of noneys as nmay fromtine to tinme be

necessary to carry out the purposes of this act and are
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authorized in the nanme and on behal f of the Commonwealth to
enter into loan or credit agreenments with banks or trust
conpani es or other lending institutions or persons in the United
States having power to enter into the loan or credit agreenents.

(b) Evidence of tenporary borrowi ng.--All tenporary
borrowi ngs nade under the authority of this section shall be
evi denced by notes of the Comonweal th, which shall be issued
fromtime to time for such anobunts not exceeding in the
aggregate the sum of $25,000,000, in a form in denom nations
and subject to terns and conditions of issue, prepaynment or
redenption and maturity, rate of interest, and tine of paynent
of interest, as the issuing officials direct. Al notes issued
under the authority of this section shall bear the facsimle
signatures of the issuing officials and a facsimle of the G eat
Seal of the Conmonweal th of Pennsyl vania, and shall be
countersigned by two duly authorized officers of a duly
aut hori zed | oan and transfer agent of the Commonweal t h.

(c) Funding and retirenent.--All notes issued under this
section shall be funded and retired by the issuance and sal e of
bonds of the Commobnwealth to the extent that paynment of the
not es has not ot herw se been nade or provided for.

(d) Disposition of proceeds.--The proceeds of tenporary
borrowi ng shall be paid into the Municipal Fire Departnent Loan
Fund.

Section 15. Appropriations.

The sum of $25, 000, 000, or as nuch thereof as is able to be
borrowed by tenporary financing or by bonds, is hereby
appropriated to the Municipal Fire Departnent Loan Fund for the
purposes set forth in this act. The General Assenbly nay neke

appropriations fromtinme to tinme to the Miunicipal Fire

19930H0771B0835 - 15 -



1 Departnent Loan Fund or to the departnent to carry out the

2 purposes of this act, which appropriations shall be conti nuing
3 appropriations and shall not | apse.

4 Section 16. Information to General Assenbly.

5 It shall be the duty of the Governor to include in every

6 budget submtted to the General Assenbly full information

7 relating to the issuance of bonds under the provisions of this
8 act and the status of the sinking fund of the Conmonweal th for
9 the paynent of the interest on the bonds and the principal at
10 maturity.

11 Section 17. Referendumfor incurrence of indebtedness.

12 (a) Subm ssion to electors.--The question of incurring

13 indebtedness of $25,000,000 for loans to nunicipal fire

14 departnents for the purpose of nodernizing or rehabilitating
15 facilities to house firefighting apparatus, equipnent and

16 vehicles, the acquisition or rehabilitation of firefighting

17 apparatus equi pment, the acquisition of protective, accessory,
18 communi cation or conputer-aided dispatch equi pnment, the purchase
19 of used firefighting apparatus, accessory or protective
20 equi prent, and any ot her equi pnent necessary for the proper
21 performance of nmunicipal fire departnents' duties shall be
22 submtted to the electors at the next primary, nunicipal or
23 general election follow ng the enactnent of this act.
24 (b) Certification to county boards.--The Secretary of the
25 Comonweal th shall certify the question to the county boards of
26 election.
27 (c) Formof question to be subnmitted to el ectors.--The
28 question shall be in substantially the foll ow ng form
29 Do you favor the incurring of indebtedness of $25,000, 000
30 for loans to nmunicipal fire departnents for the purpose
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(d)

of nodernizing or rehabilitating facilities to house
firefighting apparatus equi pnent, the acquisition or
rehabilitation of firefighting apparatus equipnent, the
acqui sition of protective, accessory, communi cations or
conput er - ai ded di spatch equi pnment and for the purchase of
used firefighting apparatus, accessory or protective

equi pnent and any ot her equi pnent necessary for the
proper performance of the firefighting duties of
muni ci pal fire departnments?

Conduct of elections.--The el ection shall be conducted

in accordance with the act of June 3, 1937 (P.L.1333, No.320),

known as the Pennsylvania El ecti on Code, except that the tine

l[imts for advertisenent of notice of the election nmay be wai ved

as to the question.

Section 18. Ef fecti ve date.

This act shall take effect in 60 days.
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