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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 506 5

| NTRODUCED BY DENT, CHADW CK, FARGO, THOVAS, CGEORGE, SEMVEL
FARMER, GODSHALL, DeLUCA, PITTS, FLICK, MARSI CO BUSH
KENNEY, DEMPSEY, JADLOW EC, FAI RCHI LD, VANCE, SCHEETZ,
WOZNI AK, MARKOSEK, HECKLER, Bl RVELIN, HALUSKA, MAI TLAND,
NAI LOR, J. TAYLOR, ULIANA, BATTI STO ROBERTS, BROWN, STERN,
YANDRI SEVI TS, FAJT, CESSAR, HASAY, MASLAND, HESS, MAYERN K
TULLI, ARGALL, BAKER, CARONE, GRUPPO, WOGAN, TRELLQ
COLAlI ZZO, NYCE, M COZZIE, LAWESS, PETTIT, TOWLI NSON,
B. SMTH, JAROLIN, PLATTS, FICHTER, CLYMER, SAURMNAN, GANNON
PESCI, HERSHEY, M N WRI GHT, LEH MERRY, CLARK, M GEEHAN
BUNT, BARLEY, ALLEN, CORNELL, O BRIEN, E. Z. TAYLOR, GERLACH
MELI O RAYMOND, ROHRER, CAWLEY, ARMSTRONG SCHULER, KI NG
GLADECK, KASUNI C, M LLER, LYNCH, COLAFELLA, LAUGHLI N, ADOLPH
PETRARCA, L. |. COHEN, KIRKLAND, ROONEY, GEI ST AND ClI VERA,
MARCH 15, 1993

REFERRED TO COW TTEE ON FI NANCE, MARCH 15, 1993
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i nposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” exenpting spousal transfers frominheritance
t axation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 2108(b), 2111(m, 2216(a) and 2130(1)
and (2) of the act of March 4, 1971 (P.L.6, No.2), known as the
Tax Reform Code of 1971, added August 4, 1991 (P.L.97, No.22),
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are anmended to read:

Section 2108. Joint Tenancy.--* * *

(b) [Except as provided in subsection (c), this] This
section shall not apply to property and interests in property
passing by right of survivorship to the survivor of husband and
wi fe.

* x *

Section 2111. Transfers Not Subject to Tax.--* * *

(m Transfers of property to or for the use of a husband or

wi fe of the decedent are exenpt frominheritance tax. Property

owned by husband and wife with right of survivorship is exenpt
frominheritance tax. [If the ownership was created within the
nmeani ng of section 2107(c)(3), the entire interest transferred
shall be subject to tax under section 2107(c)(3) as though a
part of the estate of the spouse who created the co-ownership.]

Section 2116. Inheritance Tax.--(a) (1) Inheritance tax
upon the transfer of property passing to or for the use of any
of the following shall be at the rate of six per cent:

(1) grandfather, grandnother, father, nother[, husband,
wi fe] and |Iineal descendants; or

(ii) wfe or widow and husband or w dower of a child.

(1.1) There shall be no inheritance tax upon the transfer of

property passing to or for the use of a husband or wife.

(2) Inheritance tax upon the transfer of property passing to
or for the use of all persons other than those designated in

subcl ause (1) or (1.1) or exenpt under section 2111(m shall be

at the rate of fifteen per cent.
(3) Wen property passes to or for the use of a husband and

wife with right of survivorship, one of whomis taxable at a
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1 rate lower than the other, the lower rate of tax shall be

2 applied to the entire interest.

3 * x *

4 Section 2130. Deductions Not Allowed.--The follow ng are not
5 deducti bl e:

6 [(1) The value of assets clainmed for the spouse's all owance
7 under 20 Pa.C.S. 8 2102 (relating to share of surviving

8 spouse).]

9 (2) dains of a former [or surviving] spouse, or others,

10 wunder an agreenent between the former [or surviving] spouse and
11 the decedent, insofar as they arise in consideration of a
12 relinquishnment or prom sed relinquishment of marital or support
13 rights.
14 * x *
15 Section 2. This act shall apply to the estates of al
16 decedents dying on or after January 1, 1993, and to inter vivos
17 transfers made by decedents dying on or after January 1, 1993,
18 regardless of the date of the transfer.
19 Section 3. This act shall take effect imediately.
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