PRINTER S NO. 2234

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 186355

| NTRODUCED BY KAI SER, ROBI NSON, BELFANTI, Tl GUE, HECKLER, FARGO,

SCHEETZ, LAUGHLI N, STABACK, KRUSZEWSBKI, VEON AND Pl STELLA,
JULY 2, 1991

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JULY 2, 1991

AN ACT

Amendi ng the act of February 1, 1974 (P.L.34, No.15), entitled

"An act creating a Pennsylvania Minicipal Retirenment System
for the paynent of retirement allowances to officers,

enpl oyes, firenen and police of political subdivisions and
muni ci pal authorities and of institutions supported and
mai nt ai ned by political subdivisions and mnunici pal gover nnment
associ ations and providing for the adm nistration of the same
by a board conposed of the State Treasurer and others

appoi nted by the Governor; inposing certain duties on the
Pennsyl vani a Muni ci pal Retirenment Board and the actuary

t hereof ; providing the procedure whereby political
subdi vi si ons and nuni ci pal authorities may join such system
and inposing certain liabilities and obligations on such
political subdivisions and nunicipal authorities in
connection therewith, and as to certain existing retirenent
and pension systens, and upon officers, enployes, firenen and
police of such political subdivisions, institutions supported
and mai ntai ned by political subdivisions, and upon mnuni ci pal
authorities; providing for the continuation of certain
muni ci pal retirenment systens now adm ni stered by the
Commonweal t h; providing certain exenptions fromtaxation,
execution, attachnment, |evy and sale and providing for the
repeal of certain related acts," allow ng nunici pal enpl oyees
who were formerly State enployees to buy years of State
service and be credited with this service for nunici pal
retirenment system purposes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 204 of the act of February 1, 1974
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(P.L.34, No.15), known as the Pennsyl vani a Minici pal Retirenent
Law, anmended May 17, 1980 (P.L.135, No.50), is anended to read:

Section 204. Service Allowance; Change of Enpl oynent;
Mlitary Service.--(a) In conputing the Iength of service of a
contributor for retirement purposes, full credit shall be given
to each original nenber for each year of service rendered to the
muni ci pality prior to the time the municipality joined the
system whether or not such service was conti nuous.

(b) As soon as practicable, the board shall issue to each
original menber a certificate certifying the aggregate | ength of
service rendered to the nmunicipality prior to the tine it joined
the system Such certificate shall be final and conclusive as to
his prior service unless thereafter nodified by the board, upon
application of the nenber.

(c) The tine during which a nenber was absent from service
wi t hout pay shall not be counted in conputing the service of a
contributor in his certificate, or upon retirenment, unless
specifically allowed by the nunicipality, with the approval of
t he board.

(d) When a contributor |eaves the enploy of a nmunicipality
whi ch has joined the system and enters into the enpl oy of
anot her municipality which has also joined the system his
service credits shall remain uninpaired, but in such cases the
unpaid nunicipal liability for prior service shall be prorated
by the board between the nunicipalities on an equitable basis.
Such basis will be determned, with the advice of the actuary,
according to the nunber of years of service perfornmed by the
contributor for each nunicipality.

(e) A contributor who has been enpl oyed by a nunicipality

for a period of at |east six nonths, who is an active nenber of
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the system and who, prior to nunici pal enpl oynent, was an

enpl oye of the Commonweal th and was an acti ve nenber of the

State Enpl oyees' Retirenent Systemunder 71 Pa.C. S. (relating to

State Governnent) nmay file an application with the board for

permnm ssi on to purchase shares in the nunicipal systemfor tine

spent in State service. For purposes of conputing the enpl oye's

vears of nunici pal service, the board shall carry over the

enpl oye's yvears of State service and conbine it with the

enpl oye's vears of nunicipal service to determ ne the years

toward retirenent which the nuni ci pal enpl oye has accunul at ed.

(f) A contributor who has been enpl oyed by a municipality
for a period of at |east six nonths and is an active nenber of
the system and who thereafter, heretofore, or hereafter, shal
be inducted into the mlitary service of the United States in
times of war, armed conflict, or National energency, so
procl aimed by the President of the United States, shall have
credited to his enploynment record, for pension or retirenent
benefits, all of the time spent by himin such mlitary service
during the continuance of such war, arnmed conflict, or National
energency if such person returns or has heretofore returned to
his enploynment within six nonths after his separation fromthe
service. The municipality shall, during the period of the
menber's intervening mlitary service, continue to nmake current
service contributions toward the municipal annuity of the
menber. An active nenber may file an application with the board
for perm ssion to purchase credit toward his nmenber's share of
the annuity for intervening mlitary service. These
contributions shall be conputed by applying the nenber's
contribution rate to his annual rate of conpensation at the tine

of entry of the nmenber into active mlitary service, and
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mul tiplying the result by the nunber of years and fractional

part of a year of creditable intervening mlitary service,
together with interest fromdate of return to enploynent to date
of purchase. The anpbunt due fromthe nenber shall be certified
by the board in accordance with nmethods approved by the actuary,
and may be paid by (1) regular nonthly paynments during active
mlitary service, or (2) a lunp sumpaynent within thirty days
or (3) it my be anortized with additional interest through

sal ary deductions in anmounts agreed upon by the nenber of the
boar d.

(g) An active nmenber nmay al so purchase credit for other than
intervening mlitary service perforned for the United States in
times of war, armed conflict or National energency, so
procl ainmed by the President of the United States, for a period
not to exceed five years: Provided, That the nenber has
conpl eted five years of service to the nunicipality subsequent
to such mlitary service. An active nmenber nmay file an
application with the board for perm ssion to purchase credit for
noni ntervening mlitary service upon conpletion of five years of
subsequent service to the nunicipality. The type of service
credit for such service shall be determined by the date of entry
of the municipality into the system If the date of the nenber's
separation frommlitary service is prior to the date on which
the municipality joined the system then the credit purchased
shall be considered as prior service credit. In this case the
anount due fromthe menber shall be conputed by applying the
menber's basic contribution rate plus the rate of contribution
the nunicipality paid for current service during its first year
of entry into the systemto his prior salary and nultiplying the

result by the nunber of years and fractional part of a year of

19910H1863B2234 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

creditable nonintervening mlitary service, plus interest from
the date of the nmenber's enploynment by the nunicipality to the
date of purchase. If, on the other hand, the date of the
menber's separation frommlitary service is later than the date
of entry of the nmunicipality into the system then the credit
pur chased shall be considered as current service credit. In this
case the anount due fromthe nenber shall be conputed by

appl ying the nmenber's basic contribution rate plus the

muni ci pality's normal contribution rate for current service
which was in effect on the date of the nmenber's entry into

enpl oyment with the municipality to his average annual rate of
conpensati on over the first five years of his subsequent

enpl oynment and rmultiplying the result by the nunber of years and
fractional part of a year of creditable nonintervening mlitary
servi ce being purchased, plus interest fromthe date of

enpl oyment by the municipality to date of purchase.

(h) The anmount due fromthe nenber shall be certified by the
board in accordance with nethods approved by the actuary, and
may be paid in a lunmp sumwithin thirty days or it may be
anortized with additional interest through salary deductions in
anount s agreed upon by the nenber and the board.

(i) The rate of interest to be charged to nenbers on their
purchase of credit for intervening or nonintervening military
service shall be the rate being credited by the systemto
menber's contribution accounts in effect on the date of the
menber' s application, conpounded annually.

(j) A nenber may purchase credit for intervening or
noni ntervening mlitary service only if his discharge or
separation fromthe service was granted under other than

di shonor abl e condi ti ons.
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(k) A nenber may not purchase credit for any mlitary
service for which he is entitled to receive, eligible to receive
now or in the future, or is receiving retirenment benefits for
such service under a retirenment system adm ni stered and whol |y
or partially paid for by any other governnental agency, or
private enpl oyer

(1) Applications for perm ssion to purchase credit for

mlitary service nmust be acconpani ed by proof of the nature of
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his di scharge or separation fromthe mlitary service.

10 Section 2. This act shall take effect in 120 days.
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