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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1633 %5

| NTRODUCED BY D. R WRI GHT, DeWEESE, COLE, HALUSKA, LLOYD,
HARPER, E. Z. TAYLOR, TIGUE, COY, STABACK, DEMPSEY, KUKOVI CH
HANNA, JOSEPHS, ARGALL, BOALEY, TRICH, WLLIAMS, NOYE,
FAI RCH LD, BUSH, M HALI CH, PISTELLA, HASAY, CLARK, TRELLGQ,
MERRY, STEI GANER, JOHNSON, PESCI, RUDY, DERMODY, TULLI
JARCLI N, BILLON TANGRETTI, KRUSZEWBKI, VANCE, BELARDH AND
CARONE, JUNE 11, 1991

REFERRED TO COW TTEE ON HEALTH AND WELFARE, JUNE 11, 1991
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AN ACT
Establ i shing the Health Care Professional Loan Repaynent
Program providing for its adm nistration; conferring powers
and duties on the Departnment of Health; and making an
appropri ation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Health Care
Pr of essi onal Loan Repaynent Program Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and declares as foll ows:
(1) The health care of econonically disadvantaged rural
citizens of this Comonwealth is adversely affected by the
limted availability of professional nedical services.

(2) Rural areas of this Commonwealth find it nore

difficult to attract and retain health care professionals.
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(3) A program providing for the repaynent of nedical
education |loans incurred by health care students in return
for a conmtnent to provide professional nedical services to
citizens of rural counties would be beneficial to the
Commonweal th, its citizens and the students enrolled in the
| oan repaynent program

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Health of the Conmonwealt h.

“"Medi cally underserved area." A geographic area or
popul ation group in this Comonweal th whi ch has been determ ned
by the Departnment of Health to have a health care manpower
shortage and which neets the general qualifications criteria of
t he Federal National Health Service Corps Loan Repaynent Program
establ i shed under section 338B of the Public Health Service Act
(58 Stat. 682, 42 U S.C. 8§ 254|-1). Locations with high
i ncidences of infant nortality, high norbidity or |ow Medicaid
participation by health care professionals may be designated as
nmedi cal | y underserved by the departnent.

"Program " The Health Care Professional Loan Repaynent
Program establi shed in section 4.

Section 4. Program

To encourage qualified health care professionals to practice
in nedically underserved areas, the departnent has the power and
duty to establish the Health Care Professional Loan Repaynent
Program The function of the programis to nmake paynments that
of fset | oans and certai n educati onal expenses incurred by

students for studies |eading to a nedical or nursing degree,
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medi cal or nursing licensure, or advanced regi stered nurse
practitioner or physician assistant certification. The program
shall conformw th section 338l of the Public Health Service Act
(58 Stat. 682, 42 U S.C. 8§ 254g-1) and shall provide for the
repaynent of governnment and commercial |oans for tuition-rel ated
and education-rel ated expenses of eligible health care

pr of essi onal s who nake and honor a contractual agreenent to
render service for a designated period of tinme in a nedically
under served area.

Section 5. Powers and duties of departnent.

The departnent shall submit an application to the United
States Secretary of Health and Human Services for a grant to
fund the programwi thin the limts of funds avail abl e under
section 3381 of the Public Health Service Act (58 Stat. 682, 42
U S.C. 8 2540-1). The departnent shall pronul gate regul ations
necessary for the adm nistration of the program Regul ations
shall include all of the foll ow ng:

(1) Academc and financial guidelines for participation
in program

(2) Procedures for naking application.

(3) Limts on practitioner participation per year.

(4) Penalties and sanctions for practitioners who
default on contractual agreenents.

(5) Procedures for collecting on defaulted contracts.

Section 6. Health care professionals eligible for participation
in program

(a) Eligibility.--

(1) The departnent shall establish eligibility criteria
and conditions for health care professionals seeking to

participate in the program The follow ng |icensed or
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certified health care professionals shall be eligible to
participate in the program
(1) Medical doctors with primary care specialties.
(ii) Doctors of osteopathy with primary care
specialties.
(1i1) Physician assistants.
(iv) Registered nurses.
(v) Advanced registered nurse practitioners.

(2) Primary care nedical specialties for physicians
shall include obstetrics, gynecol ogy, general and famly
practice, internal mnedicine, pediatrics and other specialties
identified by the United States Secretary of Health and Human
Servi ces.

(b) Program participants.--The eligibility guidelines for
program participants shall neet the qualifications criteria
established by the United States Secretary of Health and Human
Services in admi nistering section 338l of the Public Health
Service Act (58 Stat. 682, 42 U . S.C. § 254g-1).

Section 7. Use of funds.

It is the intent of the General Assenbly to see that funds as
appropriated are utilized by the departnment for the purpose of
i ncreasi ng the nunber of primary care physicians, nurses,
physi ci an assistants and regi stered nurse practitioners in
nmedi cal | y underserved areas. The departnment nmay use funds
appropriated for the programas matching funds for Federal |oan
repaynent prograns for health care professionals. To the extent
perm ssi bl e under the provisions of the Public Health Service
Act (58 Stat. 682, 42 U.S.C. § 201 et seq.), |oan reinbursenent
for program participants shall be Iimted to primary care

physi ci ans, physician assistants, nurses and nurse practitioners
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who agree to practice in a nedically underserved rural area for
a specific period of tine and to medi cal professionals enployed
by or affiliated with rural hospitals. Reinbursenents shall be
contingent on continued proof of full-time or part-time primry
care practice in a nedically underserved area and the
practitioner accepts any Medicaid reinbursenent if eligible for
it. Locations with high incidences of infant nortality, high
norbidity or | ow Medicaid participation by health care

prof essi onal s may be designated as nedi cally underserved by the
depart nment.

Section 8. Appropriation.

The sum of $1, 000,000, or as much thereof as may be
necessary, is hereby appropriated to the Departnent of Health
for the fiscal year July 1, 1991, to June 30, 1992, for
devel opnent and i npl enentation of the Health Care Professional
Loan Repaynent Program
Section 9. Effective date.

This act shall take effect in 60 days.
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