PRINTER S N0 1478

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1280 55

I NTRODUCED BY TRI CH, VEON, CAPPABI ANCA, CORRI GAN, KASUNI C
MELI O SCRI MENTI, BELARDI, ROBI NSON, PETRARCA, TANGRETTI
KCSI NSKI, M HALICH 4G GIOTTI, JOHANSON, LAUGHLIN, FOX, BUNT,
FARVER, McCALL, R C. WRIGHT AND E. Z. TAYLOR MAY 6, 1991

REFERRED TO COW TTEE ON AG NG AND YOUTH, MAY 6, 1991
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AN ACT
Amendi ng the act of Novenber 4, 1983 (P.L.217, No.63), entitled

"An act establishing a programof |imted pharmaceuti cal

assi stance for the elderly; granting powers to and inposing

duties on the Departnment of Aging; establishing a paynent

system nmaking provisions for funding; providing for reports;
and fixing penalties for violations of the pharnaceuti cal
assi stance program " further providing for the definition of

"“maxi mum annual income"; and establishing a two-tier

copaynent system

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "maxi mum annual inconme" in
section 3 of the act of Novenber 4, 1983 (P.L.217, No.63), known
as the Pharmaceutical Assistance Contract for the Elderly Act,
anended Decenber 17, 1984 (P.L.1002, No.202), is anmended to
read:

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:
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* * %

“Maxi mum annual income.” Annual inconme as determ ned by the

departnent. Such anount shall not exceed [$12,000] $14,000 in

t he case of single persons nor [$15,000] $17,500 in the case of

t he conbi ned annual inconme of married persons. These figures

shal | be adjusted upward each year by 50% of the percentage of

the nost recent cost-of-living i ncrease in Federal Soci al

Security paynents. The departnent shall publish the revised

figures in the Pennsyl vani a Bull etin.

* * %

Section 2. Section 4(e)(5) of the act, anmended June 30, 1987
(P.L.169, No.17), is anended to read:
Section 4. Responsibilities of Departnent of Aging.
* x *
(e) Programcriteria.--The program shall include the
following criteria:
* x *
(5) The system established shall include a partici pant
copaynent schedul e of $4 for each prescription [for the first

year of the contract] filled with an approved generic

equi val ent drug and $7 for each prescription filled with an

approved brand nanme drug. The copaynent [shall] may increase

or decrease [on the annual basis] by the average percent
change of ingredient costs for all prescription drugs plus a
differential to raise the copaynment to the next highest 25¢
increnent. In addition, the departnment may approve a request
for increase or decrease in the |evel of copaynent based upon
t he financial experience and projections of the program [and]

Assi stance Revi ew Board. The departnent is prohibited from
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approving adjustnents to the copaynent on nore than a

1

2 sem annual basi s.
3 * * *
4

Section 3. This act shall take effect in 90 days.
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