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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 725 5

| NTRODUCED BY CORMAN, PECORA, STOUT AND AFFLERBACH

MARCH 21, 1989

REFERRED TO LOCAL GOVERNMENT, MARCH 21, 1989

OCO~NOUITARWNE

AN ACT

Amendi ng the act of July 7, 1947 (P.L.1368, No.542), entitled,

as anmended, "An act anending, revising and consolidating the
laws relating to delinquent county, city, except of the first
and second cl ass and second class A, borough, town, township,
school district, except of the first class and school
districts within cities of the second class A and
institution district taxes, providing when, how and upon what
property, and to what extent |iens shall be allowed for such
taxes, the return and entering of clains therefor; the
col l ection and adjudi cati on of such clains, sales of real
property, including seated and unseated | ands, subject to the
lien of such tax clainms; the disposition of the proceeds
thereof, including State taxes and rmnunici pal clains recovered
and the redenption of property; providing for the discharge
and divestiture by certain tax sales of all estates in
property and of nortgages and |liens on such property, and the
proceedi ngs therefor; creating a Tax C aimBureau in each
county, except counties of the first and second class, to act
as agent for taxing districts; defining its powers and
duties, including sales of property, the managenent of
property taken in sequestration, and the managenent, sale and
di sposition of property heretofore sold to the county

conmmi ssioners, taxing districts and trustees at tax sal es;
providing a nmethod for the service of process and notices;

i mposing duties on taxing districts and their officers and on
tax collectors, and certain expenses on counties and for
their reinmbursenent by taxing districts; and repealing
existing laws," further providing for the distribution of
noneys col lected and for notice of distribution of noneys
obtained fromtax sales.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

Section 1. Section 205 of the act of July 7, 1947 (P.L. 1368,
No. 542), known as the Real Estate Tax Sal e Law, anmended July 3,
1986 (P.L.351, No.81), is anended to read:

Section 205. System of Accounting and Distribution.--

(a) In each county bureau a system of accounting and
di stribution of all noneys collected or received under the
provi sions of this act shall be established in the bureau as may
be determ ned by the county comm ssioners, the county
controller, if any, and county treasurer.

(b) The bureau shall keep an accurate account of all noney
recovered and received by it under this act and maintain a
separate account for each property.

(c) Money received on account of costs, fees and expenses
advanced by any taxing district shall be repaid to the taxing
di strict making the advance. O her noney coll ected under this
act shall be subject, first, to a conm ssion of five per centum
(5% of all noney collected to be retained by the bureau to
of fset costs of the adm nistration of this act. Interest earned
on noney held by the bureau prior to distribution shall also be
retai ned by the bureau for adm nistrative costs.

(c.1) It shall then be the duty of the bureau to distribute

the entire renmai ni ng bal ance of the noneys coll ected, except

nmoneys col |l ected through any tax sal e under the provisions of

this act, to the taxing districts at | east once every three (3)

nmonths in proportion to the taxes due each taxing district.

(d) It shall [then] be the duty of the bureau to distribute
[the entire remaining bal ance of noney col |l ected agai nst each
account at |east once every three (3) nonths] all nobneys

collected as the result of any tax sal e conducted under the
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provi sions of this act, |ess the deducti ons authori zed by

subsection (c), in the follow ng manner and according to the

following priority:

(1) First, to the Comonweal th, by paynent to the State
Treasurer through the Departnent of Revenue, for satisfaction of
tax liens of the Commonwealth only if the total amount of such
liens or such portion thereof have been included in the purchase
price and paid by the purchaser or the property is sold at
judicial sale pursuant to this act.

(2) Second, to the respective taxing districts in proportion
to the taxes due them

(3) Third, to taxing districts or nunicipal authorities for
sati sfaction of municipal clains.

(4) Fourth, to nortgagees and other lien holders, in order
of their priority, for satisfaction of nortgages and |iens as
t hey may appear of record, whether or not discharged by the
sal e.

(5) Fifth, to the owner of the property.

(e) Prior to the actual distribution required by [this

section] subsection (d), the bureau shall petition the court of

common pleas for a confirmation of distribution. The petition
shall set forth a proposed schedule of distribution for each
account and shall request the court to issue a rule to show
cause on each distributee why the court should not confirmthe
di stribution as proposed. The rule to show cause and a copy of

the petition shall be served by first class mail upon each

distributee [by first class mail] and upon the purchaser, wth

proof of mailing to the |ast residence or place of business of

the distributee known to the bureau and to the purchaser at the

address given to the bureau. If the rule to show cause i s not
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returned by any distributee or purchaser on or before the tine

set for its return, the court shall forthwith confirmthe

di stribution absolutely. If any distributee or purchaser makes a

return of the rule within the tinme set by the court, the court
shall forthwith hear any objections and exceptions to the
proposed distribution and thereafter adjust the schedul e of
distribution as it deens just and equitable according to | aw and
confirmthe distribution absolutely as adjusted. An absol ute
confirmation of distribution by the court shall be final and
nonappeal abl e with respect to all distributees listed in the
petition.

(f) \Wenever no claimfor paynent of any bal ance due the
owner of the property is presented by or on behalf of the owner
within a period of three (3) years of the date of the sale, the
bal ance of the proceeds shall be distributed to the respective
taxing districts pro rata based on the m |l age inposed by the
respective taxing districts as of the year such property was
sold. Interest earned by the proceeds of the sale during this
t hree-year period shall be retained by the county.

Section 2. This act shall take effect in 60 days.
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