PRINTER S N0 2979

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2234 *%%

| NTRODUCED BY FLI CK, TRELLO, CESSAR, HERSHEY, GODSHALL, JACKSON,
HAGARTY, GEI ST, SAURMAN, FOX, FARVER, WOGAN, NAHI LL, STABACK
SCRI MENTI, E. Z. TAYLOR, JOHNSON, NOYE, MARSICO S. H SM TH
AND HESS, JANUARY 24, 1990

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 24, 1990
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” providing for special incone tax provisions for
senior citizens who receive |imted pension incones.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 304.1. Special Tax Treatnment for Senior Ctizens

with Limted Pension |Incones.--(a) The General Assenbly, in

recognition of the powers contained in section 2(b)(ii) of

Article VIIl of the Constituti on of Pennsyl vani a, which provi des

for the establishing as a class or cl asses of subjects of




© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

taxation the property or privil eges of persons who, because of

age, are determned to be in need of special tax provisions,

hereby declares as its |legislative intent and purpose to

i mpl enent such power under such constituti onal provisions by

est abl i shing special tax provisions as provided in this section.

(b)Y For the tax year 1990 and each year thereafter, senior

citi zens who neet the standards of eliqgibility established by

this section shall be deened a separate class or subject of

taxation and, as such, shall be entitled to the benefits of the

speci al provisions of this section.

(c) Any claimfor special tax treatnent shall be detern ned

in accordance with the foll ow ng:

(1) Senior citizens with conpensati on not exceedi ng twel ve

t housand dollars ($12,000) who receive |limted pension i ncone in

the current tax year and whose Pennsylvania filing status is

single or married filing separately may excl ude from

Pennsyl vani a taxabl e i ncone an anpbunt equal to nmaxi num

excl udabl e taxabl e i ncone nm nus pensi on i ncone actually received

in the current tax year. The maxi num anount of excl udabl e

taxabl e i ncone for senior citizens with a filing status of

single or married filing separately is twenty-five thousand

doll ars ($25, 000).

(2) Senior citizens with conpensati on not exceedi ng ei ght een

t housand doll ars ($18, 000) who receive |limted pension i ncone in

the current year and whose Pennsylvania filing status is narri ed

filing jointly nmay exclude from Pennsyl vani a taxabl e i ncone an

anount equal to nmaxi num excl udabl e taxabl e i nconme m nus pensi on

i ncone actually received in the current tax year. The nmaxi num

anount of excl udabl e taxable i ncone for senior citizens with a

filing status of nmarried filing jointly is thirty-five thousand
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dol |l ars ($35, 000).

(d) For the purposes of this section, the follow ng terns

shall have the foll owi ng neani ngs:

(1) "Linmted pension i ncone" neans i ncone received by

paynents conmmonly recogni zed as old age or retirenment benefits

which are |l ess than twenty-five thousand doll ars ($25, 000) for

i ndi viduals with a Pennsylvania filing status of single or

married filing separately and |l ess than thirty-five thousand

dollars ($35,000) for individuals with a Pennsyl vania filing

status of married filing jointly. For purposes of this section,

the term"linmted pension i ncone" shall not include Soci al

Security paynments.

(2) "Pension income" neans i ncone recei ved by paynents

commpnly recogni zed as old age or retirenent benefits paid to

persons retired fromservice after reaching a specific age or

after a stated period of enpl oynment. For purposes of this

section, the term "pension i ncone" shall not include Soci al

Security paynents nade by the Federal Governnent.

(3) "Senior citizen" neans an individual who is fifty-nine

vears of age or older in the tax year in which the taxable

incone is to be excluded. In the case when excludable i ncone is

derived by a husband and wife who file a joint return for the

t axabl e year and only one spouse sati sfies the age requirenents

set forth in this definition, then both the husband and wife

shall be treated as satisfying the age requirenent. The term

"senior citizen" does not include individuals whose filing

status is single or married filing separately with Pennsyl vani a

t axabl e i ncone exceeding thirty-five thousand doll ars ($35, 000)

or include individuals whose filing status is married filing

jointly with Pennsyl vani a taxabl e i ncone exceedi nqg fifty
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t housand dol | ars ($50, 000).

(e) The departnent shall pronul gate the necessary rul es and

1
2
3 regulations to inplenent the provisions of this section.
4

Section 2. This act shall take effect January 1, 1991.

J25L72Rz/ 19900H2234B2979 - 4 -



