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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2035 *%%”

| NTRODUCED BY MOVERY, FARGO, PITTS, WXYN AK, PISTELLA, CHADW CK,
SCHULER, PESCI, NOYE, GCEI ST, FAI RCH LD, GLADECK, HECKLER
BIRMVELIN, PH LLIPS, E. Z. TAYLOR CLYMER, SCHEETZ, SEMMEL
HERVAN, NAHI LL, MVERRY, S. H SM TH, LASH NGER, TANGRETTI
VROON, BARLEY, HERSHEY, MERRY, BURD, GODSHALL, JOHNSOQON,
G SNYDER, DI ETTERI CK, WOGAN, SAURMAN, LEE, FARVER, BUNT,
DORR, SERAFI NI, FLI CK AND ADOLPH, OCTOBER 23, 1989

REFERRED TO COVWM TTEE ON LABOR RELATI ONS, OCTOBER 23, 1989
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AN ACT
Maki ng appropriations to the State Wrknen's | nsurance Board for

di stribution to subscribers; and requiring the transfer of

noney fromthe State Worknen's I nsurance Fund to the General

Fund.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the State
Wor knen' s I nsurance Fund Oversi ght Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Board." The State Wbrknmen's Insurance Board in the

Depart ment of Labor and I ndustry.

"Fund." The State Worknen's | nsurance Fund.



1 Section 3. Audit and actuarial study.

2 (a) Requirement.--The sum of $100,000 is appropriated to the
3 board for an audit and actuarial study by a nenber of the

4 Anerican Acadeny of Actuaries to determne all of the follow ng:
5 (1) The exact anount of any surplus in the fund in

6 excess of the amount which nay be necessary for the paynent

7 of all clainms and adm ni strative expenses and for the

8 mai nt enance of a reserve sufficient to insure the actuarial

9 soundness of the fund.

10 (2) The percentage of premuns paid into the fund during
11 the immedi ately preceding ten fiscal years which are

12 attributable to paynments nade by each current and forner

13 subscri ber exclusive of prem uns paid by the Commonweal t h.

14 (b) Tine.--The audit and actuarial study under subsection

15 (a) shall be initiated within 30 days of the effective date of
16 this act. The audit and actuarial study shall be conpleted

17 wthin 60 days.

18 Section 4. Distribution.

19 (a) Appropriation.--The sum of $135, 000, 000 i s appropri ated
20 to the board for

21 (1) distribution to current and forner subscribers,

22 excl usive of the Comronweal th, who have paid prem uns into
23 the fund during the inmediately preceding ten fiscal years;
24 and

25 (2) admnistrative costs associated with the

26 notification of, and distribution to, subscribers or fornmer
27 subscribers entitled to distribution under paragraph (1).
28 (b) Notice.--Eligible subscribers and forner subscribers

29 shall be notified of their entitlenment to distribution within 30
30 days following the conpletion of the audit and actuarial study
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under section 3.

(c) Procedure.--A claimshall be based upon the total anount
of prem uns paid by the subscriber or former subscriber during
the imedi ately preceding ten fiscal years. A claimfor
di stribution nust be filed within 120 days after notification
under subsection (b). A subscriber or former subscriber who
fails to submt a claimshall forfeit any further right to a
share of the distribution. Paynents shall be nade upon valid
clainms in the proportion that each valid claimbears to the
total of all valid clains filed.

(d) Proration.--1f the audit and actuarial study under
section 3 indicates that a | esser anmount is available for
distribution than is contained in the appropriation in
subsection (a), the board shall reduce each claimin a
proportionate anount.

(e) Paynent.--Al clainms shall be paid within 60 days of the
deadline for filing clainms under subsection (c).

Section 5. Transfer of noney.

An anount equal to the anobunt of State and Federal taxes that
woul d be required to be paid by the fund if it were a private
entity, as determ ned by the board, shall be transferred to the
General Fund. This noney shall be transferred after January 14,
1990, and on January 15 of each year thereafter.

Section 6. Effective date.

This act shall take effect inmediately.
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