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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1839 e

| NTRODUCED BY ADOLPH, MANDERI NO, TRELLO, ClI VERA, VEON, FREI ND,
RAYMOND, ROBBINS, BILLOW HECKLER, E. Z. TAYLOR, M CQOZZI E,
TIGUE, D. F. CLARK, TELEK, DURHAM FLICK, R C WRI GHT,
J. TAYLOR, FLEAGLE AND DI ETTERI CK, SEPTEMBER 18, 1989

REFERRED TO COVWM TTEE ON | NSURANCE, SEPTEMBER 18, 1989
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AN ACT
Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled

"An act relating to unfair insurance practices; prohibiting

unfair nethods of conpetition and unfair or deceptive acts

and practices; and prescribing remedi es and penalties,”
addi ng to unfair nethods of conpetition.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(a) of the act of July 22, 1974
(P.L.589, No.205), known as the Unfair |Insurance Practices Act,
i s amended by addi ng a paragraph to read:

Section 5. Unfair Methods of Conpetition and Unfair or
Deceptive Acts or Practices Defined.--(a) "Unfair nethods of
conpetition” and "unfair or deceptive acts or practices" in the
busi ness of insurance neans:

* * %

(14) Engaging, for the purpose of investigating a claim

deternmining liability or recommendi ng any ot her action by the

i nsurer what soever relative to an i nsurance policy, any natural
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person or business entity which is currently in the enpl oy of,

or under contract with, the insured or any subsidi ary or

affiliated group thereof, or which has had such rel ati onship

with the insured, its subsidiaries or affiliates during the

precedi ng twel ve nonths. Such practice, in addition to bei ng an

unfair or deceptive act, is a conflict of interest; and any

acti on taken on any cl ai mbased either in whole or in part on

i nformati on or recommendati ons derived in this manner shall be

void, and a redeterm nation of liability shall be nade subj ect

to review by the conni ssi oner.

* * %

Section 2. This act shall take effect imediately.
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