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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1755 %%

| NTRODUCED BY LAUGHLI N, CCOLAI ZZO, PESCI, VEON, TANGRETTI,
LaGROITA, LESCOVI TZ, MELI O, MCALL, WAMBACH, COLAFELLA AND
SALOOM JUNE 26, 1989

REFERRED TO COWM TTEE ON STATE GOVERNMENT, JUNE 26, 1989

AN ACT
Amrending Title 35 (Health and Safety) of the Pennsylvania
Consol idated Statutes, providing for a Local Enmergency Relief
Fund.
The General Assenbly hereby finds and decl ares that:
(1) Current provisions of the Emergency Managenent
Servi ces Code aut horize the Governor to provide for tenporary
housi ng and renoval of debris in the event of a disaster

energency, but do not allow for any direct State financi al

assi stance, such as famly grants or public assistance,

unl ess there is a declaration of disaster by the President of
the United States.

(2) Several |ocal energencies have occurred in recent
years which have caused very substantial hardshi p and damage
but which have not affected sufficient nunbers of famlies or
busi nesses to the extent necessary for a Presidential
declaration, with the result that Federal disaster relief
prograns aut horized under the Small Business Act (Public Law

85-536, 15 U.S.C. 8 631 et seq.) and the Disaster Relief Act
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of 1974 (Public Law 93-288, 88 Stat. 143) are not avail able

to assist those victins.

(3) It isinthe public interest to assist these victins
in order to protect the public health, prevent economc
blight and elimnate the existing disparity of treatnment in
State and Federal responses to energency relief needs.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Chapter 73 of Title 35 of the Pennsylvani a
Consolidated Statutes is anmended by adding a subchapter to read:
CHAPTER 73
COVMONVEALTH SERVI CES
* x *

SUBCHAPTER C
LOCAL EMERGENCY FI NANCI AL Al D
Sec.
7321. Local Energency Relief Fund.
7322. Gants and | oans for |ocal emnergencies.
7323. Fal se cl ains.
§ 7321. Local Energency Relief Fund.

There is hereby created in the Ofice of the Governor a
speci al nonl apsing fund known as the Local Energency Relief Fund
whi ch shall be available only for the purposes provided in this
subchapt er
§ 7322. Gants and | oans for |ocal energencies.

(a) Expenditures.--Subject to the Iimtations of the Local
Emer gency Relief Fund, including any funds appropriated to the
Fund fromtinme to tine by the General Assenbly, the Governor
may, W thout additional I|egislative authorization, expend for

any fiscal year not nore than $5, 000, 000 for the purpose of
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maki ng grants and | oans to individuals, businesses and

muni ci palities who or which are victins of |ocal energencies as
determ ned by the Governor and are not otherw se eligible for
State or Federal disaster relief prograns.

(b) Proclamation.--Upon a determ nation by the Governor that
the victinms of a |ocal energency will not be eligible for other
State and Federal disaster relief prograns due to their falling
bel ow the overall threshold of damage required for a Federal
di saster, the Governor shall issue a proclamation that
assistance is required fromthe Local Enmergency Relief Fund.

(c) Applications.--The agency shall receive applications and
determine eligibility for assistance pursuant to regul ations
adopted under authority of this subchapter, subject to the
following limtations:

(1) Gants to individuals or famlies shall be Iimted
to $5,000 and shall be for the sole purposes of conpensating
for:

(1) Uninsured | oss fromdamage to an owner-occupi ed
primary residence.

(ii) Uninsured | oss fromdamage to persona
property, including clothing, household furnishings and
appl i ances, incurred by a homeowner in his owner-occupied
primary residence or incurred by a tenant in prem ses he
rents as a primary residence.

(1i1) Rental assistance for up to six nonths for
homeowners to allow for repair of principal residences or
up to two nonths for displaced renters.

(2) Loans to individuals or famlies shall be used to
suppl enent residence repair and personal property repl acenent

grants avail abl e under paragraph (1). Such |oans shall be

19890H1755B2164 - 3 -



© o0 N oo o A~ wWw N P

N NN N N NN R R P R R PR R R
o 0o A W DN PP O © 0o N oo 0o W DN~ O

limted to $100,000 for the dwelling and $20,000 for personal

possessi ons. Loans to business entities shall be limted to

$500, 000. All |oans under this paragraph shall be based upon
certified danage assessnent data. Repaynment shall be on such
ternms and conditions established by the agency by regul ati on,
provi ded that annual interest shall not exceed 5% and the
repaynent period shall not exceed 30 years.

(3) Gants to municipalities shall be used to repair or
repl ace property of a political subdivision or to restore or
resunme governnmental functions which cannot ot herw se be
provi ded due to insufficient revenues when such deficiency is
caused by a |l ocal energency. Such grants shall be limted to
$100, 000.

§ 7323. False claims.

A person who fraudulently or willfully nakes a m sstat enent
of fact in connection with an application for assistance under
this subchapter commts a m sdenmeanor of the third degree.

Section 2. The sum of $5, 000,000 is hereby appropriated to
the Local Enmergency Relief Fund for the purposes of this act.
Not wi t hst andi ng the provisions of any other act to the contrary,
t he funds hereby appropriated shall not |apse. Any anount in
excess of $5, 000, 000 renmi ni ng unexpended or uncomitted after
July 1 of each year, beginning in the cal endar year after
enactnent of this subchapter, shall revert to the CGeneral Fund.

Section 3. This act shall take effect July 1, 1989, or

i mredi ately, whichever is |later.
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