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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1571 %%

| NTRODUCED BY DOVBROWBKI , MAY 30, 1989

REFERRED TO COW TTEE ON FI NANCE, MAY 30, 1989
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” further inposing a tax and providing for its
di stribution and application.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Secti on 202. 1. | nposition of Additional Sales and Use Tax. - -

(a) There is hereby i nposed upon each separate sale at retai

of tangi bl e personal property or services, as defined in section

201 of this article, a tax of one per cent on the purchase

price, which tax shall be collected by the vendor fromthe
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(b)Y There is hereby i nposed upon the use of tangible

personal property purchased at retail and on those services

descri bed herein purchased at retail, a tax of one per cent,

whi ch tax shall be paid to the Commpbnwealth by the person who

makes such use as herein provided, except that such tax shal

not be paid to the Commbnweal th by such person where he has paid

the tax i nposed by subsection (a) of this section or has paid

the tax i nposed by this subsection to the vendor with respect to

(c) Except as otherwi se provided, the provisions of Article

Il of this act shall apply to the taxes i nposed by subsecti ons

(a) and (b) of this section insofar as they are applicable and

not in conflict. The taxes inposed in this section shal

effectively require that there is a tax on the sal es and use of

t angi bl e personal property of one per cent, which is in addition

to the taxes i nposed in section 202 of this article.

(d) The departnent shall nmke rules and requl ations to

conpute the anmount of tax inposed by this section.

(e) The proceeds fromthe additi onal one per cent tax

i mposed by this section shall be distributed in the foll ow ng

(1) Each county and nunicipality shall receive an anount

equal to the amount received fromthe 1986 Federal Revenue

Shari ng Funds.

(2) The bal ance of the tax funds avail able shall be divided

equal |y between nunicipalities and school districts.

(3) The tax funds available to nunicipalities in clause (2)

of this subsection shall be divided on a per capita basis.

(4) The tax funds available to school districts in this

section shall be distributed by using the Equali zed Subsi dy for
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Basi ¢ Educati on fornul a.

(5) Any tax funds received by a municipality or school

district under clause (2) of this subsection shall be subject to

the foll ow ng:

(i) each dollar received by the nunicipality or schoo

district shall lower its |ocal taxes eighty cents (80¢): and

(ii) the school districts affected by clause (2) shall apply

the anpunt in subclause (i) to the property taxes.
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Section 2. This act shall take effect imediately.
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