PRINTER S N0 1453

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1260 5

I NTRODUCED BY VAN HORNE AND MOWERY, APRIL 24, 1989

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, APRIL 24, 1989

OCO~NOUITARWNE

AN ACT
Amendi ng the act of May 25, 1933 (P.L.1050, No.242), entitled

"An act creating and establishing a fund for the care,

mai nt enance, and relief of aged, retired and disabl ed

enpl oyes of the bureau of fire in cities of the second cl ass;

creating a board for the nanagenent thereof; providing the

node and nanner of paynent to beneficiaries, and for the care
and disposition of its funds; and providing for the transfer
and paynent of all noneys and securities in existing funds in
sim |l ar boards superseded by the fund and board herein
created,” further providing for paynents by the city and
menbers into the pension fund and for paynent of dues to
certain nenbers

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 2 and 7 of the act of May 25, 1933
(P.L.1050, No.242), referred to as the Second Class City Firenen
Relief Law, are anended to read:

Section 2. Such fund shall consist of, and to it shall be
transferred--

(1) Al noneys and securities held by simlar boards
exi sting by virtue of any |law or ordinance in such city, which

fund or funds were held for purposes simlar to the purpose of
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the fund created by this act with respect to the city enpl oyes
covered by the provisions of this act.

(2) Al fines inposed upon the firenen of such city, which,
by virtue of any |law or ordinance referring to such city, are
required to be paid by the proper authorities to a fund of this
nat ure

(3) Al donations of noney from whatever source which have
been or shall be made to the fund.

(4) The income fromany and all trust funds which now or may
hereafter be established by gift for the benefit of such persons
as are eligible to be beneficiaries under the fund.

(5) The dues of the nenbers of the fund, as hereinafter
sti pul at ed.

(6) Such noneys as the city shall pay into the fund from

time to tinme, as provided by ordinance, in an anmpunt sufficient

to neet the mninum obligation of the nunicipality with respect

to the pension plan pursuant to the act of Decenber 18, 1984

(P.L.1005, No.205), known as the "Minicipal Pension Plan Fundi ng

St andard and Recovery Act," and as may be necessary to carry out

the provisions of this act.

Section 7. (a) The board shall designate and choose such
bank or banks, trust conpany or trust conpanies, in such city,
in which the noneys of the fund shall be deposited, and such
bank or banks, trust conpany or trust conpanies, shall be
sel ected annually after the board shall have received witten
proposals as to the rate of interest which shall be paid on such
deposits, and the bank or banks, trust conpany or trust
conpani es, offering to pay the highest rate of interest shall be
chosen as the depository or depositories of the fund if the

board be satisfied of the soundness of such institution or
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institutions.

(b) The [board shall create and establish a sinking fund
into which shall be paid all noneys remaining to the credit of
the fund and the depositories of the fund on the first day of
each year and after all clainms and runni ng expenses of the prior
year have been paid; and the noneys in the sinking fund shal
not be used for any purpose excepting by a two-thirds vote of
t he board, but the interest accruing on the noneys in such
sinking fund may be used for the] paynment of the necessary

expenses for the operation of the fund may be paid fromthe

assets of the fund.

(c) The board may invest the noneys of the fund [and of the
sinking fund] in such State, county, or nmunicipal bonds of the
State of Pennsylvania, or in bonds of the United States
Government, as they may deemto the best interest of the
respective funds. Al such investnents shall be made in the nane
of the respective fund. The accounts of the fund shall be
audited annually by the city controller, or oftener if the board
requests the same to be done, and a copy of the audit furnished
to the council of the city.

Section 2. Sections 9, 9.5 and 12.4 of the act, anended
Cct ober 10, 1974 (P.L.730, No.247), are anended to read:

Section 9. (a) Any individual eligible to menbership in
such fund, as aforesaid, shall be required--

(1) To sign an acceptance of the provisions of this act,
whi ch acceptance shall contain an agreenent, on the part of the
one so signing, that upon resignation or dismssal fromthe
enpl oy of said bureau of fire, he shall thereby relinquish and
forfeit all rights to participate in said fund; and no

enpl oynment shall be granted an applicant to a position which
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woul d nake himeligible as a nmenber of said fund until such

acceptance and agreenment is signed by him

(2) [To] Except to the extent that subsection (c) of section

607 of the act of Decenber 18, 1984 (P.L. 1005, No.205), known as

the "Muni ci pal Pensi on Pl an Fundi ng St andard and Recovery Act,"

applies, to contribute to said fund six per centumof his rated

nont hl y wages, which shall be deducted from his wages by the
city controller fromthe payroll for the |ast pay period of each
nmonth, and paid into the fund. Al beneficiaries of the fund
shall, in addition thereto, pay the sumof one dollar a nonth
into the said fund, and in the case of active nenbers, the city
controller shall deduct said contribution fromthe payroll of
the | ast pay period of each nonth and the secretary of the fund
shall deduct the sum of one dollar fromthe pension paid each
pensi oner. The anount so collected shall be paid into the
firemen's relief and pension fund and out of the funds of the
firemen's relief and pension fund there shall be paid to the
beneficiary of any deceased nmenber of the fund, the sum of one
t housand two hundred dol | ars.

(b) When any nmenber of the fund shall resign or be disnm ssed

fromservice and no pension benefit is payable, there shall be

paid to himfromthe fund a sum of noney equal to all dues paid
by himinto the fund, without interest. \Wen any nenber of the
fund shall die in active service there shall be paid fromthe
fund a sum of noney equal to all dues paid by himinto the fund,
W thout interest, to his widow, if there be such widow, or in

t he absence of such wi dow to such person or persons as he shal
have designated on a form prepared and approved by the board for
such purpose, or in the absence of such wi dow and such

designation to his estate. Wen any beneficiary shall die before
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he has received pension paynents equal in amount to his total
contributions to the fund, there shall be paid a sum of noney
equal to the difference between the anmount of his said
contributions and the anount he shall have received as pension
paynents, without interest, to his wwdow, if there be such w dow
or in the absence of such wi dow to such person or persons as he
shal |l have designated on a form prepared and approved by the
board for such purpose, or in the absence of such w dow and such
designation to his estate.

(c) In addition when any nenber of the fund shall die as a
result of injuries incurred while in the performance of his
duties, there shall be paid to his widow fromthe fund nonthly
sums i n anmounts which, together with any paynents received under
"The Pennsyl vani a Worknmen' s Conpensation Act"™ or "The

Pennsyl vani a Cccupational Disease Act,"” will be equal to fifty
per centumof his salary at the tinme of his death. Such nonthly
paynents shall continue for five hundred weeks, or until the
wi dow shall remarry, or until her death, whichever shall first
occur.

(d) In the event there are surviving children but no w dow,
or after the paynents herein provided for the wi dow have been
di sconti nued by reason of the end of the five hundred week
period or her remarriage or death, each unmarried child of the
deceased nmenber under the age of eighteen years shall thereafter
recei ve paynents equal to twenty-five per centum of the paynents
above provided for the widow, but in no case shall total
paynents to one famly be nore than fifty per centum of his
salary at the time of his death. Where there is only one child,

the m ni num nonthly paynents shall be sixty dollars. Were the

maxi mum anount i s payable, it shall be divided equally anong the
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children entitled thereto. The paynents for each child shal
term nate upon his reaching the age of eighteen years or his
marri age or death: Provided, That the board may continue
indefinitely paynents to a dependent inconpetent child. These
paynents shall consist of any paynents received under "The
Pennsyl vani a Wor knmen' s Conpensati on Act" or "The Pennsyl vani a

Cccupational Disease Act," supplenmented by the necessary anounts
fromthe pension fund. In the event there are no surviving
children or no widow entitled to receive the paynents provided
for in this act, any dependent parents of the nmenber shal
recei ve the paynments the wi dow woul d have received had she
survived and not remarri ed.

(e) Regular enployes shall serve at least fifteen days in
each nonth and appear on all payrolls of said bureau of fire in
said nmonth in order to be credited for one nonth's service for
pensi on under this act. In the event, however, that such regul ar
enpl oye served one or nore days in any nonth while serving as a
substitute enploye prior to beconm ng a regular enploye, such
regul ar enpl oye shall be given a full nonth's credit for the day
or days in every nonth so served as a substitute: Provided, That
the dues for each nonth so credited are paid in full.

(f) Paynments to the widows and children of nenbers killed

while on duty shall first be made on and after July 1, 1959.

Section 9.5. [Each] Except to the extent that subsection (c)

of section 607 of the act of Decenber 18, 1984 (P.L. 1005,

No. 205), known as the "Mini ci pal Pension Pl an Fundi ng Standard

and Recovery Act," applies, each nenber who el ects to be

governed under the provisions of this amendnent shall agree to
contribute one-half of one per centumof his rated nonthly wages

in addition to all other required contributions as set forth in
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this act.

Section 12.4. In every city of the second class, in addition
to the pension which is authorized by |aw, every contributor who
shall have ot herw se becone entitled to the pension and who has
reached the age of fifty years, shall also be entitled to the
paynment of a service increnment in accordance with and subject to
the conditions hereinafter set forth:

(1) Service increnent shall be the sum obtained by conputing
t he nunber of whole years after the conpletion of twenty years'
service while a contributor has been enpl oyed by the bureau of
fire or the city, and paid out of the city treasury, and
mul ti plying the nunber of years so conmputed by an anount equal
to ten dollars for each nonth of service beyond twenty years of
service. This sumshall be divided by twelve to arrive at the
nmont hly i ncrement paynment. In conputing the service increnent,
no enpl oynent, after the contributor has reached the age of
sixty-five years shall be included.

(2) [Each] Except to the extent that subsection (c) of

section 607 of the act of Decenber 18, 1984 (P.L.1005, No.?205),

known as the "Muinici pal Pensi on Pl an Fundi ng St andard and

Recovery Act," applies, each contributor, fromand after the

effective date of this amendnent, shall pay into the retirenent
fund as the contribution to the increnment fund, a nonthly sumin
addition to his or her retirenment contribution which shall be
equal to one-half of one per centum of his or her wages. Such
paynent shall not exceed the sum of one dollar per nonth. The
service increment contribution shall not be paid after a
contri butor has reached the age of sixty-five years.

(3) Persons who are contributors on the effective date of

t his anendnent who have already reached the age of sixty-five
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years shall have his or her service increnment conputed on the
years of enploynent prior to the date of reaching his or her
sixty-fifth birthday. Such person, however, shall be entitled to
the increment only by paying in the one dollar per nonth
contribution for the nunber of nmonths his or her service exceeds
twenty years, but such contribution shall not exceed a total of
one hundred dol |l ars.

(4) Service increnent contributions shall be paid at the
same time and in the sane manner as pension contributions, and
may be withdrawn in full w thout interest by persons who | eave
t he enpl oynent of the bureau of fire subject to the sane
condi tions by which pension contributions may be wi t hdrawn, or
by persons who retire before beconmng entitled to any service
i ncrenent. When any person is re-enployed by the bureau of fire
after withdrawal of pension contributions, his or her prior
service shall not be used in the conputation of service
i ncrenent unl ess the anpbunt of such contributions be repaid into
t he pension fund subject to the sane conditions by which pension
fund withdrawal s are permtted to be repaid.

(5) Al enployes of the bureau of fire who are now
contributors to the pension fund, and all persons who are
enpl oyed by the bureau of fire after the effective date of this
anmendnent, who are required to becone contributors to the
pensi on fund, shall be subject to the provisions of this
secti on.

Section 3. This act shall take effect imediately.
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