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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1104 s

| NTRODUCED BY WAMBACH, SAURVAN, RYBAK, O DONNELL, RYAN
Rl CHARDSON, HAYES, MANDERI NO, | TKIN, McCALL, FOX, RUDY,
RAYMOND, PI STELLA, EVANS, JOHNSON, DeWEESE, PETRARCA,
PH LLI PS, KUKOVI CH, SALOOM RITTER, JACKSON, D. R WRI GHT,
LASHI NGER, KOSI NSKI, CAPPABI ANCA, DOVBROWSKI, GEI ST, LI NTON
LETTERVAN, NAHI LL, CALTAG RONE, M LLER, DI ETTERI CK, MARKOSEK,
WOZNI AK, JADLOW EC, MORRI'S, STUBAN, CORNELL, STABACK,
FREEMAN, HAGARTY, KASUNI C, CAWEY, LAUGHLIN, M CHLOVIC,
McVERRY, CARN, Tl GUE, MRKONI C, CHADW CK, ROBBI NS, CLYMER
Pl CCOLA, TRELLO, JAMES, VEON, HECKLER, E. Z. TAYLOR, JOSEPHS
BELARDI, COAELL, G G.IOITI, ClIVERA, MCOZZIE, D. F. CLARK
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REFERRED TO COVM TTEE ON | NSURANCE, APRIL 10, 1989

AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by

10 the State Workmen' s | nsurance Fund; providing penalties; and

11 repealing existing laws," providing for benefits for drug

12 abuse and dependency.

OCOoO~NOUITARWNE

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:



Section 1. Sections 601-A, 602-A, 604-A 605-A and 606- A of
the act of May 17, 1921 (P.L.682, No.284), known as The
| nsurance Conpany Law of 1921, added June 11, 1986 (P.L.226,
No. 64), are anended to read:

Section 601-A. Definitions.--As used in this article the
foll owi ng words and phrases shall have the neanings given to
themin this section:

"Al cohol or drug abuse.” Any use of al cohol or other drugs

whi ch produces a pattern of pathol ogi cal use causing inpairnent
in social or occupational functioning or which produces
physi ol ogi cal dependency evi denced by physical tol erance or
wi t hdr awal .

"Detoxification.”™ The process whereby an al cohol -intoxi cated

or drug-intoxicated or al cohol -dependent or drug-dependent

person is assisted, in a facility licensed by the Departnent of
Heal t h, through the period of time necessary to elimnate, by

nmet abol i c or other nmeans, the intoxicating al cohol or_ other

drugs, al cohol and other drug dependency factors or al cohol in

conmbination with drugs as determned by a |licensed physician,
whi | e keeping the physiological risk to the patient at a
m ni mum

"Hospital." A facility licensed as a hospital by the
Departnment of Health, the Department of Public Wl fare, or
operated by the Commonweal th and conducting an al coholism or

drug addiction treatnment program|licensed by the Departnent of

Heal t h.

"Inpatient care.” The provision of nedical, nursing,
counseling or therapeutic services twenty-four hours a day in a
hospital or non-hospital facility, according to individualized

treat ment plans.
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"Non- hospital facility.” A facility, licensed by the
Department of Health, for the care or treatnent of al cohol -

dependent or ot her drug-dependent persons, except for

transitional living facilities.
"Non- hospital residential care.”™ The provision of medical,
nursi ng, counseling or therapeutic services to patients

suffering fromal cohol or other drug abuse or dependency in a

residential environment, according to individualized treatnent
pl ans.

"Qut patient care." The provision of nedical, nursing,
counseling or therapeutic services in a hospital or non-hospital
facility on a regular and predetern ned schedule, according to
i ndi vidual i zed treatnent plans.

"Partial hospitalization.” The provision of nedical,
nursi ng, counseling or therapeutic services on a planned and

regul arly schedul ed basis in a hospital or non-hospital facility

Iicensed as an al coholismor drug addiction treatnent program by
t he Departnent of Health, designed for a patient or client who
woul d benefit fromnore intensive than are offered in outpatient
treatment but who does not require inpatient care.

Section 602-A. Mandated Policy Coverages and Options.--(a)
Al'l group health or sickness or accident insurance policies
provi di ng hospital or nedical/surgical coverage and all group
subscri ber contracts or certificates issued by any entity
subject to this act, 40 Pa.C.S. Ch. 61 (relating to hospital
pl an corporations) or Ch. 63 (relating to professional health
services plan corporations), the act of Decenber 29, 1972
(P.L.1701, No.364), known as the "Health Mintenance

Organi zation Act," or the act of July 29, 1977 (P.L.105, No. 38),

known as the "Fraternal Benefit Society Code," providing
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hospi tal or nedical/surgical coverage, shall in addition to
ot her provisions required by this act include within the

coverage those benefits for al cohol or other drug abuse and

dependency as provided in sections 603-A 604-A and 605-A.

(b) The benefits specified in subsection (a) nmay be provided
t hrough a conbi nati on of such policies, contracts or
certificates.

(c) The benefits specified in subsection (a) may be provided
t hrough prospective paynent plans.

(d) The provisions of subsection (a) shall not apply to
Medi care or Medicaid supplenmental contracts or limted coverage
acci dent and sickness policies, such as, but not limted to,
cancer insurance, polio insurance, dental care and simlar
policies as may be identified as exenpt fromthis section by the
I nsurance Conmi ssi oner.

Section 604-A. Non-hospital Residential Al cohol or O her
Drug Services.--(a) Mninmal additional treatnment as a covered
benefit under this article shall be provided in a facility which
nmeets m ni num standards for client-to-staff ratios and staff
qual i fications which shall be established by the Ofice of Drug

and Al cohol Prograns and is appropriately licensed by the

Department of Health as an al coholismor drug addiction

treatment program Before an insured may qualify to receive
benefits under this section, a |icensed physician or |icensed
psychol ogi st nmust certify the insured as a person suffering from

al cohol or _other drug abuse or dependency and refer the insured

for the appropriate treatnent.
(b) The follow ng services shall be covered under this
section:

(1) Lodging and dietary services.

19890H1104B1252 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(2) Physician, psychol ogist, nurse, certified addictions
counsel or and trained staff services.

(3) Rehabilitation therapy and counsel i ng.

(4) Famly counseling and intervention.

(5) Psychiatric, psychol ogical and nedical |aboratory tests.

(6) Drugs, nedicines, equipnment use and suppli es.

(c) The treatnent under this section shall be covered, as
required by this act, for a mnimumof thirty (30) days per year
for residential care. Additional days shall be available as
provi ded in section 605-A(d). Treatnment nay be subject to a
lifetime imt, for any covered individual, of ninety (90) days.

Section 605-A. CQutpatient Al cohol or O her Drug Services.--

(a) Mninmal additional treatnent as a covered benefit under
this article shall be provided in a facility appropriately

addiction treatnment program Before an insured may qualify to
recei ve benefits under this section, a |licensed physician or
I i censed psychol ogi st nust certify the insured as a person

suffering fromal cohol or other drug abuse or dependency and

refer the insured for the appropriate treatnent.
(b) The follow ng services shall be covered under this
secti on:
(1) Physician, psychol ogist, nurse, certified addictions
counsel or and trained staff services.
(2) Rehabilitation therapy and counsel i ng.
(3) Fam |y counseling and intervention.
(4) Psychiatric, psychol ogical and nedical |aboratory tests.
(5) Drugs, nedicines, equipnment use and suppli es.
(c) Treatnent under this section shall be covered as

required by this act for a mninumof thirty outpatient, full-
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session visits or equivalent partial visits per year. Treatnent
may be subject to alifetime |[imt, for any covered individual,
of one hundred and twenty outpatient, full-session visits or
equi val ent partial visits.

(d) In addition, treatnment under this section shall be
covered as required by this act for a mininmumof thirty separate
sessions of outpatient or partial hospitalization services per
year, which may be exchanged on a two-to-one basis to secure up
to fifteen additional non-hospital, residential alcohol
treat ment days.

Section 606-A. Deductibles, Copaynent Plans and Prospective
Pay.--(a) Reasonabl e deductible or copaynent plans, or both,
after approval by the Insurance Comm ssioner, may be applied to
benefits paid to or on behalf of patients during the course of

al cohol or other drug abuse or dependency treatnent. In the

first instance or course of treatnment, no deductible or
copaynent shall be |l ess favorable than those applied to simlar
cl asses or categories of treatnment for physical illness
generally in each policy.

(b) In the first instance or course of treatnment under a
prospective paynent plan, no deductible or copaynent shall be
| ess favorable than those applied to simlar classes or
categories of treatnment for physical illness generally in each
policy.

Section 2. Section 18 of the act of June 11, 1986 (P.L. 226,
No. 64), entitled "An act anending the act of May 17, 1921
(P.L.682, No.284), entitled "An act relating to insurance;
anendi ng, revising, and consolidating the | aw providing for the
i ncorporation of insurance conpanies, and the regulation,

supervi sion, and protection of home and foreign insurance
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conpani es, Lloyds associ ations, reciprocal and inter-insurance
exchanges, and fire insurance rating bureaus, and the regul ation
and supervi sion of insurance carried by such conpani es,

associ ations, and exchanges, including insurance carried by the
State Worknen's I nsurance Fund; providing penalties; and
repealing existing laws,' further providing for investnents;
requi ri ng al cohol abuse and dependency coverage; providing civil
immunity for persons who furnish or receive information relating
to suspected fraudul ent insurance activities; creating a task
force to conduct a review of various factors used in determ ning
aut onobi | e i nsurance prem uns; and meki ng an appropriation,” is
r epeal ed.

Section 3. This act shall take effect imediately.
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