PRINTER S NO. 453

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 413 5

I NTRODUCED BY MORRI'S, HAYES, STUBAN, CCOLE, BROUJCS, WASS AND
BRANDT, FEBRUARY 13, 1989

REFERRED TO COWM TTEE ON APPROPRI ATI ONS, FEBRUARY 13, 1989
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AN ACT

Providing for loans to county fairs for capital projects; and
maki ng an appropri ation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the County Fairs
Assi stance Act.

Section 2. Legislative intent.

It is the intention of the General Assenbly in enacting this
act to establish a fund fromwhich | oans may be made to county
fairs at a lowinterest rate for capital projects.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Advi sory conmmttee."” The advisory conmittee established

under section 4 of the act of July 8, 1986 (P.L.437, No.92),



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

known as the Pennsylvania Agricultural Fair Act.

"Capital project.” The termincludes projects such as the
bui | di ng of grandstands, exhibition halls, lavatory facilities
and ani mal pens, the infrastructure of fairs and the purchase of
mai nt enance equi prent.

"County fair." An annual agricultural exhibition
contributing to the devel opnent of several or many phases of
agriculture or agribusiness by the conduct of educati onal
progranms, activities, denonstrations, contests and exhibits.

"Departnent.” The Departnent of Agriculture of the
Conmonweal t h.

"Secretary."” The Secretary of Agriculture of the
Conmonweal t h.

Section 4. Duties of advisory commttee.

In addition to those duties assigned to it pursuant to
section 4 of the act of July 8, 1986 (P.L.437, No.92), known as
t he Pennsyl vania Agricultural Fair Act, the advisory commttee
shal |l assist and advise the secretary in the follow ng matters:

(1) The devel opnent of forns and procedures necessary to
i npl enent the provisions of this act.
(2) The review and recommendati on of acceptance or
rejections of |loan applications made pursuant to this act.
(3) The conditions and terns of | oans.
(4) The security to be required for |oans.
(5) The lien priority on capital projects financed in
whole or in part with funds borrowed under this act.
Section 5. County Fairs Assistance Loan Fund.

(a) Creation.--There is hereby created a special fund in the

Treasury Departnent to be known as the County Fairs Assistance

Loan Fund, which shall consist of the noney appropriated under
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the provisions of this act, future appropriations nmade by the
CGeneral Assenbly for the purposes of this act, funds from any

ot her source which may becone avail able for the purposes of this
act, and funds received fromthe repaynent of principal and
interest fromloans nade pursuant to this act. The funds shal

be adm ni stered by the secretary.

(b) Procedure.--Upon approval of a loan, the secretary shal
routinely requisition fromthe County Fair Assistance Loan Fund
such anobunts as shall be allocated by the secretary for loans to
county fairs. Wien and as the amobunts so allocated by the
secretary as loans to county fairs are repaid to the departnent
pursuant to the terns of the agreenments nade and entered into
with the departnent, the departnent shall pay such amounts into
the County Fairs Assistance Loan Fund, it being the intent of
this act that the County Fairs Assistance Loan Fund shal
operate as a revolving fund whereby all appropriations and
paynents nade thereto nay be applied and reapplied to the
pur poses of this act.

Section 6. Assistance to county fairs.

(a) Loans.--The secretary is hereby authorized, upon
application of any county fair, to make | oans to the county fair
for capital projects.

(b) Conditions.--Loans under this act shall be subject to
the foll owi ng conditions:

(1) The amount of a loan for a capital project nmade to
any one county fair shall not exceed 50% of the total cost of

t he project.

(2) The | oan applicant must produce evidence that it has
at | east 20% of the cost of the capital project available in

unobl i gated funds.
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(3) Proceeds of the loan shall be used only for purposes
of land acquisition, construction or inprovenent of capital
projects, and shall not be used for the paynent of fees for
desi gn, planning, preparation of applications or any other
cost not directly attributable to such acquisition,
construction or inprovenent.
(4) Loans shall be for a period of not nore than ten
years.
(5) Loans shall be subject to the paynent of interest at
2% per annum and shall be subject to such security as shal
be determ ned by the secretary. The total anmount of interest
earned by the investnment or reinvestnent of all or any part
of the principal of any |oan shall be returned to the
departnment and transferred to the County Fairs Assistance
Loan Fund, and shall not be credited as paynment of principal
or interest on the | oan.
(6) The m nimum anount of any | oan shall be $10, 000.
(7) In no case shall one county fair receive nore than
5% of the total appropriated funds in a given fiscal year.
(c) Financial statenent.--Every application for a | oan under
this act shall be acconpanied by a notarized financial statenent
of the county fair and a financial plan to show the anount of
assets and projected revenues for the repaynent of the | oan, any
ot her obligations of the county fair, and operati ng expense over
the period of the | oan. Every application shall be acconpani ed
by evidence sufficient to show that all costs except the anount
of the | oan have been obtained by assets of the county fair and
ot her | oans or sources of revenue.

(d) Restriction.--Loans made under this act shall be used

only for capital projects and shall not be used for operating
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expenses or for refinancing of construction or nodernization of
exi sting capital projects, nor shall |oans under this act be
made or used to reduce any debt or other obligations incurred
prior to the effective date of this act.

(e) Rules and regul ations.--Loans nade by the depart nent
shall be paid fromthe County Fairs Assistance Loan Fund to the
county fairs in accordance with rules and regul ati ons
pronul gated by the departnent.

(f) Deposit of paynments.--Al paynents of interest on said
| oans and the principal thereof shall be deposited by the
department in the County Fairs Assistance Loan Fund.

(g) Legal ownership.--A county fair shall be eligible for a
| oan under this act regardl ess of |egal ownership, in whole or
part, by any political subdivision of any facilities or
equi pnent used by the county fairs.

Section 7. Appropriation.

The sum of $10, 000,000 is hereby appropriated to the County
Fair Assistance Loan Fund for the purposes set forth in this
act. The General Assenbly may nmake appropriations fromtine to
time to the County Fair Assistance Loan Fund or to the
departnment to carry out the purposes of this act, which
appropriations shall be continuing appropriations and shall not
| apse.

Section 8. Interim

No | oan shall be nmade under this act until 120 days after the
effective date of this act.
Section 9. Effective date.

This act shall take effect in 60 days.
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