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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 864 %5

| NTRODUCED BY RHOADES, STAUFFER, ROCKS, RElI BVAN, SHUMAKER
HELFRI CK, FUMO, FI SHER, LI NCOLN, SHAFFER, MADI GAN, MJSTQ
LEMVOND, PETERSQN, ANDREZESKI, O PAKE, WENGER, KELLEY,
SALVATORE, ROVANELLI AND JONES, JUNE 1, 1987

SENATOR SHAFFER, COVMUNI TY AND ECONOM C DEVELOPMENT, AS
AMENDED, JUNE 15, 1987
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AN ACT

Amendi ng the act of July 2, 1984 (P.L.545, No.109), entitled "An
act establishing a | oan program for capital devel opnent
projects; providing for the use of funds made avail abl e under
t he Appal achi an Regi onal Devel opnent Act of 1965 and the
Publ i c Wrks and Econom c¢ Devel opnent Act of 1965; providing
for | oans, |oan guarantees and ot her prograns for capital
devel opnent projects of small businesses; creating the
Capi tal Loan Fund; providing standards for and requirenents
of the program and meki ng appropriations,” extending for two
years the period during which apparel industry |oans may be
made.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 4(C)(5) AND (d) of the act of July 2, <—
1984 (P.L.545, No.109), known as the Capital Loan Fund Act,
AMENDED OR added Decenber 20, 1985 (P.L.364, No.104), is anmended <—
to read:
Section 4. Eligibility for loans; terns and conditions.

* * %

(C) CLASS Il LOANS. -- <«
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(5) NO CLASS Il LOANS OR OTHER CLASS |11 AI D MAY BE
APPROVED AFTER JUNE 30, [1987] 1989.

(d) Apparel industry |oans.--

(1) The secretary may make advances fromthe fund,
subject to the ternms, conditions and restrictions provided
under this act, to area | oan organi zations for the purpose of
maki ng | oans to manufacturers of apparel products for capital
devel opnent projects limted to the nodernization, upgrading

or replacenent of equi pnent OR TECHNI CAL ASSI STANCE: <—

Provi ded, however, That no | oans shall be made which woul d do
any of the follow ng:

(i) Cause, aid or assist in, directly or indirectly,
the rel ocation of any business operations fromone part
of this Commonweal th to another, unless there is at |east
a 15% increase in net enploynent.

(ii) Supplant funding that is otherw se avail abl e
expeditiously fromprivate sector sources on conmercially
reasonabl e terns.

(ti1) Be for the purpose of refinancing any portion
of the total project cost or other existing | oans or
debt .

(iv) Be for the purpose of financing projects
| ocat ed outside the geographi c boundaries of this
Conmonweal t h.

(v) Be for the purpose of paying off a creditor
whi ch is inadequately secured and is in a position to
sustain a | oss.

(vi) Provide funds, directly or indirectly, for
paynent, distribution or as a loan to owners, partners or

shar ehol ders of the snmall business enterprise, except as
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ordi nary conpensation for services rendered.

(vii) Be for the purpose of repaying a debt owed to

a small business investnent conpany.

(viii) Provide funds for speculation in any kind of
property, real or personal, tangible or intangible.

(2) Loans nmay be nade in an anount not exceedi ng 50% of
the total project cost, or $200, 000, whichever is |ess:

Provi ded, however, That no | oans shall be made which wll
exceed $10, 000 for each enpl oyment opportunity created or
preserved by the project.

(3) Al loans shall be secured by lien positions on
collateral at the highest level of priority which can
accommobdat e the borrower's ability to raise sufficient debt
and equity capital and shall be nade for such period and
shall bear such interest as nmay be determ ned by the area
| oan organi zation with the approval of the board: Provided,
however, That:

(i) The termof any |loan shall not exceed seven
years.
(ii) The interest rate shall in no case be |ess than

3%

(ii1) The secretary may defer interest and principal
paynents at his discretion.

(4) No apparel industry |loans or other apparel industry
aid may be approved after June 30, [1987] 1989.

(5) A manufacturer of apparel products is not
di squalified fromseeking Class I, Il or Ill |oans because of
eligibility to apply for an apparel industry |oan: Provided,
however, That the | oans approved shall not exceed in the

aggregate 50% of total project cost, or $200, 000, whichever
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is |ess.
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1
2
3 Section 2. This act shall be retroactive to June 30, 1987,
4 if enacted after that date.

5

Section 3. This act shall take effect imediately.
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