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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2568 *%%”

| NTRODUCED BY MAI NE, WAMBACH, BELARDI, JAROLI N, LUCYK, TIGUE
DeWEESE, McHALE, WOZNI AK, FREEMAN, HASAY, DI ETTERI CK,
CAPPABI ANCA, CORRI GAN, | TKI'N, HECKLER, HONAMAN, GCRU TZA,
FARMER, JADLOW EC, ROBBI NS, BLACK, MERRY AND RI TTER, JUNE 20,
1988

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JUNE 20, 1988

OCO~NOUITARWNE

AN ACT

Amendi ng the act of July 10, 1987 (P.L.246, No.47), entitled "An
act enpowering the Departnent of Community Affairs to declare
certain nmunicipalities as financially distressed; providing
for the restructuring of debt of financially distressed
municipalities; limting the ability of financially
di stressed municipalities to obtain governnment funding;
authorizing nunicipalities to participate in Federal debt
adj ust rent actions and bankruptcy actions under certain
ci rcunst ances; and providing for consolidation or nmerger of
contiguous municipalities to relieve financial distress,”
providing for the establishnent of a revolving fund; further
providing for criteria to declare a nunicipality distressed
and for the publication of certain notices; establishing a
revol ving loan fund; further providing for expiration of the
act; and making a repeal.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 201(8) and 242(a) of the act of July 10,
1987 (P.L.246, No.47), known as the Financially D stressed
Muni cipalities Act, are anmended to read:
Section 201. Criteria.
The evaluation of a nmunicipality's financial stability by the

department under section 121 shall include each of the follow ng
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criteria. If at least one criterion is present and the
department assesses pursuant to section 121(b) that it is a
valid indication of municipal financial distress, then the
departnment shall exercise its powers and duties pursuant to
section 121.

* %

(8) The nunicipality has failed to make the budgeted

paynment of its mninmum nmunicipal obligation as required by

section 302, 303 or 602 of the act of Decenmber 18, 1984

(P.L.1005, No.205), known as the Municipal Pension Plan
Fundi ng Standard and Recovery Act, with respect to a pension
fund during the fiscal year for which the paynent was
budgeted and has failed to take action within that tine
period to make required paynents.

* * %

Secti on 242. Publ i cati on.

(a) Filing.--Wthin 90 days of [being nanmed] an_executabl e

contract between the departnent and the coordi nator, the

coordi nator shall fornulate a plan for relieving the
muni ci pality's financial distress and shall deliver true and
correct copies of it to:
(1) The nunicipal clerk or rmunicipal secretary, who
shall imedi ately place the copy on file for public
i nspection in the nunicipal office.
(2) The secretary.
(3) Each nmenber of the municipal governing body.
(4) The nmayor
(5) The chief financial officer of the nunicipality.
(6) The solicitor of the municipal governing body.

(7) Al parties who have petitioned the secretary under

19880H2568B3506 - 2 -



section 203.

* * %

Section 2. Section 301 of the act is anmended by adding a

subsection to read:

* * %

(c) Revolving fund.--There is hereby created in the State

Treasury the Financially Distressed Miunicipaliti es Revol ving A d

1
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Fund. Repaynent of principal on all | oans nade under this act

10 shall be deposited in the fund. Any i nterest earned on npbneys in

11 this fund shall be deposited in the fund. Al npbneys in the fund

12 may be used to nake | oans for the purposes of this act.

13 Section 3. Section 304 of the act is repeal ed.

14 Section 4. Section 602 of the act is anmended to read:
15 Section 602. Expiration.

16 Section 203(a)(5) shall expire upon publication in the
17 Pennsylvania Bulletin of the notice required under section
18 [121(g)] 121(f).

19 Section 5. This act shall take effect imediately.
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