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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 978 %5

| NTRODUCED BY LEVDANSKY, MANDERI NO, TRELLO, WLSON, RYAN
O DONNELL, HAYES, PI EVSKY, RAYMOND, | TKI N, BOOK, FREENAN,
GANNCN, COWELL, BUNT, VEON, LASH NGER, RITTER, PITTS
KUKOVI CH, CESSAR, M CHLOVI C, KENNEY, DAW DA, FOSTER, MJRPHY,
ARTY, VAN HORNE, J. TAYLOR, GAMBLE, GCEI ST, DeLUCA, LANGIRY,
JOSEPHS, HERMAN, SHOVWERS, MVERRY, COHEN, FARGO, MARKOSEK,
FOX, STEWART, D. W SNYDER, BELFANTI, ARGALL, MHALE
CHADW CK, D. R WRIGHT, NAHI LL, BORTNER, RElI NARD, McCALL
BOYES, DeWEESE, SCHEETZ, CAPPABI ANCA, GODSHALL, SWEET, WOGAN,
MRKONI C, KGCSI NSKI, COLE, COLI VER, BELARDI, TIGUE, BLAUM
B. SMTH, PISTELLA, MAYERN K, GRU TZA, HAGARTY, SEVENTY,
CLARK, MAI NE, FLICK, KASUN C, COLAFELLA, SEMMEL, RI CHARDSON,
GRUPPO, HUGHES, TELEK, LaGROITA, BLACK, PRESTQON, JADLOW EC,
DOVBROWBKI , STEVENS, FEE, MOEHLMANN, GEORGE, CAWEY, WXZN AK,
LI NTON, PRESSVANN, HERSHEY, DEAL, CALTAG RONE, PETRONE, CARN
HAYDEN, LUCYK AND BATTI STO, MARCH 18, 1987

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
DECEMBER 9, 1987

AN ACT

1 Anending the act of April 9, 1929 (P.L.177, No.175), entitled

2 "An act providing for and reorgani zi ng the conduct of the

3 executive and adm nistrative work of the Commonweal th by the
4 Executive Departnment thereof and the adm nistrative

5 departnents, boards, conm ssions, and officers thereof,

6 i ncludi ng the boards of trustees of State Normal Schools, or
7 Teachers Col | eges; abolishing, creating, reorganizing or

8 aut hori zing the reorgani zation of certain admnistrative

9 departnments, boards, and conm ssions; defining the powers and
10 duties of the Governor and other executive and adm nistrative
11 of ficers, and of the several adm nistrative departnents,
12 boards, comm ssions, and officers; fixing the salaries of the
13 Governor, Lieutenant Governor, and certain other executive
14 and adm nistrative officers; providing for the appointnment of
15 certain admnistrative officers, and of all deputies and
16 ot her assistants and enpl oyes in certain departnents, boards,
17 and comm ssions; and prescribing the manner in which the
18 nunber and conpensation of the deputies and all other
19 assi stants and enpl oyes of certain departnents, boards and
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commi ssions shall be determ ned,” providing for the

subm ssion to the General Assenbly of information relating to

t ax expenditures.

It is the intent of this act to provide a nechani sm which
will enable the General Assenbly to better deternine those
prograns, activities and groups which are receiving public
support subsidies as a result of tax expenditures. The Ceneral
Assenbly recogni zes that the present budgeting systemfails to
accurately and totally reflect the true | evel of budgetary
support for such prograns due to such tax expenditures and that,
as a result, undeterm ned anpbunts of indirect expenditures are
escaping public or legislative scrutiny. The | oss of potential
revenue al so causes a narrowi ng of tax bases which in turn
forces higher tax rates on the remai ning taxpayers.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of April 9, 1929 (P.L.177, No.175), known
as The Admi nistrative Code of 1929, is anmended by adding a <—
seet+on SECTIONS to read: <—

Section 622. Tax Expenditures.--(a) As used in this section

"tax expenditure" shall nean a reduction in revenue that woul d

ot herwi se be coll ected by the Cormonweal th as the result of an

exenpti on, reduction, deduction, linmtation, exclusion, tax

deferral, discount, refund, comm ssion, credit, preferenti al

rate or preferential treatnent. "Tax expendi ture" shall include,

but not be limted to, the foll ow ng:

(1) Sales tax inposed by Article Il of the act of March 4,

1971 (P.L.6, No.2), known as the "Tax Reform Code of 1971":

(i) The exclusions item zed in section 204, each of which

shall be considered a separate tax expenditure.

(ii) The exclusions described by section 201(c)(1) through

19870H0978B2647 - 2 -
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(5), (c.1) and (d)(1) through (12), each of which may be

conbined with the rel ated excl usi on descri bed in section 201(0)

and shall be considered a separate tax expenditure.

(iii) The exclusion described by section 201(k)(8)(A) and
(0)(4)(B)(i).

(iv) The exclusion described by section 201(k)(8)(B) and
(0)(4)(B) (ii).

(v) The exclusion described by section 201(k)(8)(C and
(0)(4)(B) (iii).

(vi) The exclusion described by section 201(k)(8) (D) and
(0) (4)(B)(iv).

(vii) The deduction described in section 201(g)(2).

(viii) The reduction authorized in section 201(qg)(5).

(i x) The exclusions described in section 201(i)(1) through

(5), each of which shall be considered a separate tax

expendi t ur e.

(x) The exclusion of househol d supplies described in section

201(m .

(xi) The exclusions of residential utility services itemnm zed

in section 201(m, each of which shall be considered a separate

t ax expendi ture.

(xii) The exclusion of wearing apparel and shoes as

descri bed in section 201(k)(4) and (0)(4).

(xiii) The exclusion described in section 201(0)(8).

(xiv) The reduction afforded by the conputati on provi ded for

in section 202(d) as opposed to the tax that woul d be due

conputing it as required by section 203.

(xv) The reduction authorized in section 205(a).

(xvi) The reduction authorized in section 205(b).

(xvii) The credit authorized in section 206.

19870H0978B2647 - 3 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(xviii) The exclusions itemzed in 61 Pa. Code 8 31.6(a)

(relating to persons renderi ng nont axabl e services), each of

whi ch shall be considered a separate tax expendi ture.

(xi x) The exclusion of "permanent residents" fromthe tax

i nposed by section 210.

(xx) The di scount authorized by section 227.

(xxi) Refunds resulting frompetitions filed pursuant to

section 253(d).

(xxii) Nontaxation of the following itens shall be

consi dered tax expenditures:

(A) Country club menbershi ps.

(B) Services of stenoqraphers and reporters.

(C) Accounting, auditing and bookkeepi ng servi ces.

(D) Cable TV rental

(E) Barbers', beauticians' and nani curists' services.

(F) Exterm nators' services.

(G Janitorial services.

(H) Conputer and data processi ng Services.

(1) Legal services.

(J) Services of abstractors, surveyors and architects.

(KY Engi neering services.

(L)Y Doctors', dentists' and veterinary services.

(M Stockbrokers' services.

(N) Real estate agents' services.

(O | nsurance agents' services.

(P) Services of financial institutions.

(O Advertising services.

(R) Consulting and nmanagenent servi ces.

(S) Research and public rel ation services.

(T) Collection agenci es.

19870H0978B2647 - 4 -
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(U) Detective agenci es.

(V) Parking |ots and parki ng structures.

(W Entertainers and entertai nnent dgroups.

(X)) Adnmissions to places of anusenent.

(Y)Y Chartered flights and pil ots' services.

(Z) Canpsite and trailer park rental

(AA) Funeral and nortuary services.

(BB) Storage charges.

(CC) Services of electricians, plunmbers and heating and air

condi ti oni ng contractors.

(DD) O her services.

(2) Personal inconme tax i nposed by Article Il]l of the Tax

Ref or m Code of 1971

(i) Each exclusion item zed in section 301(d)(i) through

(uii).

(ii) Expenses allowed as a deducti on agai nst conpensati on

i ncone pursuant to Article |11

(iii) Expenses other than depreciation allowed as a

deducti on agai nst net profits i ncone pursuant to Article |1l

(iv) Depreciation expenses all owed as a deducti on agai nst

net profits incone pursuant to Article |11.

(v) The exclusion from"net gains or incone" of certain

gains on the sale of a principal residence by taxpayers fifty-

five years of age or ol der

(vi) The exclusion from"net gains or incone" of gains or

i ncone derived fromobligations statutorily free fromtax under

acts of the CGeneral Assenbly.

(vii) The exclusion from"net gains or incone" of gains or

i ncone derived fromobligations statutorily free fromtax under

the laws of the United States.

19870H0978B2647 - 5 -



(viii) The exclusion frominterest i ncone of interest

statutorily free fromtax under acts of the General Assenbly.

(ix) The exclusion frominterest i ncone of interest

statutorily free fromtax under acts of the United States.

(x) The exclusion fromincone of nonconbat mlitary pay.

(xi) The exclusion fromincone of schol arshi ps, dgrants,

fell owshi ps and sti pends.

(xii) The preferential rate authorized pursuant to section

304.

(xiii) The credit authorized pursuant to secti on 314.

(xiv) Tax credits taken agai nst the personal incone tax

pursuant to Article XVII-A

(3) Corporate Net |ncone Tax i nposed by Article IV of the

Tax Ref orm Code of 1971:

(i) Deductions allowed pursuant to section 401(3)1(b).

(ii) Deductions allowed pursuant to section 401(3)1(c).

(iii) Each of the deducti ons all owed pursuant to secti on

401(3)1(d) (i) through (ix) shall be considered a separate tax

expendi t ur e.

(iv) Deductions allowed pursuant to section 401(3)1(h).

(v) Deductions all owed pursuant to section 401(3)1(i).

(vi) Deductions all owed pursuant to section 401(3)4.

(vii) Tax credits taken agai nst the Corporate Net |ncone Tax

pursuant to the act of Novenber 29, 1967 (P.L. 636, No.292),

known as the " Nei ghborhood Assi stance Act."

(viii) Tax credits taken agai nst the Corporate Net |ncone

Tax pursuant to Article XVII-A

(i x) Exclusion of value or incone fromtaxation as a result

of the application of the nultiform concept.

(x) The exclusion of each of the cl asses of corporations

19870H0978B2647 - 6 -
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excluded fromthe definition in section 401(1).

(4) Capital Stock/Franchi se Tax i nposed by Article |V of the

Tax Ref orm Code of 1971:

(i) Tax relief resulting fromthe exenpti on of capital stock

i nvested in a nmanufacturing, processing, research or devel opnent

pl ant and busi ness pursuant to section 602.

(ii) The preferential cal culation afforded to hol di ng

conpani es pursuant to section 602(e).

(iii) The preferential calculation afforded to requl at ed

i nvest nent conpani es pursuant to section 602(f).

(iv) The exenption of pollution control devices pursuant to

section 602.1.

(v) The exenption of famly farm corporati ons pursuant to

section 602. 2.

(vi) Tax credits agai nst the Capital Stock/Franchi se Tax

pursuant to the Nei ghborhood Assi stance Act.

(5) Bank Shares Tax i nposed by Article VII| of the Tax Reform

Code of 1971:

(i) The personal property tax exenption granted to banks

whi ch coll ect the Bank Shares Tax fromtheir sharehol ders on

behal f of the Commonweal th as aut horized in section 701.

(ii) The exclusion of United States obligations fromthe tax

as described in section 701.1.

(iii) Tax credits against this tax pursuant to the

Nei ghbor hood Assi st ance Act.

(iv) Tax credits against this tax pursuant to Article XVII -

A

(6) Title Insurance and Trust Conpani es Share Tax i nposed by

Article VIII of the Tax Reform Code of 1971:

(i) The exenption fromthe Corporate Net | ncone Tax and

19870H0978B2647 - 7 -
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Capi tal Stock/Franchise Tax granted to conpani es payi ng this tax

as authorized in section 801.

(ii) The exclusion of United States obligations fromtax as

descri bed in section 801.1.

(iii) Tax credits against this tax pursuant to the

Nei ghbor hood Assi st ance Act.

(iv) Tax credits against this tax pursuant to Article XVII -

A

(7) Insurance Prem uns Tax i nposed by Article | X of the Tax

Ref or m Code of 1971

(i) The exenption granted in section 901(1) to nutual

benefici al associ ati ons.

(ii) The exenptions granted in section 901(1) to

corporations organi zed under the act of June 21, 1937 (P.L. 1948,

No. 378), known as the "Nonprofit Hospital Plan Act," and the act

of June 27, 1939 (P.L.1125, No.399), known as the "Nonprofit

Medi cal, Osteopathic, Dental and Podi atry Servi ce Corporation

(iii) Tax credits against this tax pursuant to the

Nei ghbor hood Assi st ance Act.

(iv) Tax credits against this tax pursuant to Article XVII -

A

(8) Uility Gross Receipts Tax i nposed by Article Xl of the

Tax Ref orm Code of 1971:

(i) The exenption of sales inside the linmts of a

muni ci pality owni ng or operating a public utility pursuant to

section 1101(f).

(ii) The exenption of certain recei pts pursuant to section

1101(q).

(iii) Tax credits granted pursuant to section 1101. 2.

19870H0978B2647 - 8 -
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(9) Liquid Fuels and Fuel Use Taxes:

(i) The exenptions item zed in section 1101-B of the Tax

Ref orm Code of 1971 and appli ed agai nst taxes coll ected pursuant

to Article XI-B of the Tax Reform Code of 1971, the act of My

21, 1931 (P.L.149, No.105), known as "The Liquid Fuels Tax Act,"

the act of July 12, 1974 (P.L.458, No.161), entitled "An act

i mposi ng an additional State tax on certain fuels; providing for

collection, lien and adm ni strati on of the tax; and nmki ng an

appropriation,” the act of January 14, 1952 (1951 P.L. 1965,

No. 550), known as the "Fuel Use Tax Act," and Chapter 95 of

Title 75 of the Pennsyl vani a Consolidated Statutes (relating to

taxes for hi ghway mai nt enance and constructi on).

(10) Realty Transfer Tax i nposed by Article XI-C of the Tax

Ref or m Code of 1971

(i) Each of the exenptions |listed within section 1102-C. 3.

(11) C garette Tax i nposed by Article XI| of the Tax Reform

Code of 1971:

(i) Each of the exenptions item zed in section 1209(a).

(ii) The conm ssion authorized pursuant to section 1216.

(12) Mutual Thrift Institutions Tax i nposed by Article XV of

the Tax Reform Code of 1971:

(i) The personal property tax exenpti on granted by section

1502(e) .

(ii) The net operating | oss carryover authorized by section

1502(d) .

(iii) Tax credits taken against this tax pursuant to the

Nei ghbor hood Assi st ance Act.

(iv) Tax credits taken against this tax pursuant to Article

(13) G| Conpany Franchi se Tax i nposed by Chapter 95 of

19870H0978B2647 - 9 -
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Title 75 of the Pennsyl vani a Consol i dat ed St at ut es:

(i) The exclusion fromthe definition of "petrol eum

products" in section 9501 of Title 75 of the Pennsyl vani a

Consol i dated Statutes (relating to definitions) of products not

used for the generati on of power to propel nptor vehicles on the

publ i ¢ hi ghways.

(14) Axle Tax inposed by Chapter 99 of Title 75 of the

Pennsyl vani a Consoli dated Statutes (relating to axle tax for

hi ghway bri dge i nprovenent):

(i) The exenptions item zed in section 9910 (relating to

exenptions fromtax).

(15) Inheritance Tax i nposed by Chapter 17 of Title 72 of

t he Pennsyl vani a Consolidated Statutes (relating to i nheritance

and estate taxes):

(i) The exception provided in section 1708(b) (relating to

joi nt tenancy).

(ii) Each of the exenptions enunerated in section 1711(b)

through (r) (relating to transfers not subject to tax).

(iii) The preferential valuation described in section

1722(b) (relating to valuation of certain farnl and).

(iv) The deductions authorized pursuant to section 1727

(relating to expenses).

(v) Interest abatenents as a result of the extended paynent

schedul e authori zed in section 1754(a) (relating to paynent of

tax for small busi ness transfers).

(16) Unenpl oynent Conpensati on Contri buti ons i nposed by the

act of Decenber 5, 1936 (2nd Sp. Sess., 1937 P.L.2897, No.1),

known as the "Unenpl oynent Conpensati on Law'

(i) The limtation on the taxable wage base provided for in

section 4(x)(1).

19870H0978B2647 - 10 -



(17) Uility Realty Tax i nposed by Article XI-A of the Tax

Ref or m Code of 1971

(i) Each of the exenptions enunerated in the definition of

"utility realty" in section 1101-A

(ii) The exenptions granted in section 1102-A(d).

(18) G oss Receipts Tax on Motor Carriers i nposed by the act

of June 22, 1931 (P.L.694, No.255), referred to as the Notor

Carriers & oss Recei pts Tax Act:

(i) The preferential rate at which this tax i s i nposed

relative to other utility gross recei pts taxed pursuant to

Article XI of the Tax Reform Code of 1971.

(ii) The deduction authorized in section 3 for excise taxes

paid to | ocal governnments.

(iii) The credit authorized in section 3 for regi strati on

fees paid to the Commponweal t h

(19) W©Marine Insurance Underwiting Profits Tax i nposed by

the act of May 13, 1927 (P.L.998, No.486), entitled "An act

i mposing a tax for State purposes on mari ne i nsurance

underwriting profits, and providing for the coll ection of such

(i) The preferential treatnent afforded by taxing marine

insurers as required in this act rather than at the rate and in

the manner prescribed in Article | X of the Tax Reform Code of

(20) Co-operative Agricultural Associ ati on Cor por ate Net

| ncome Tax i nposed pursuant to the act of May 23, 1945 (P.L. 893,

No. 360), known as the "Co-operative Agricultural Associ ation

Corporate Net | ncone Tax Act":

(i) The preferential treatnent afforded by taxing Co-

operative Agricultural Associations on the base and at the rate

19870H0978B2647 - 11 -
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required in the Co-operative Agricul tural Associ ati on Corporate

Net | ncone Tax Act rather than on the base and at the rate

prescri bed by Article |V of the Tax Reform Code of 1971.

(ii) Oher exclusions from State taxes authori zed pursuant

to section 3.

(iii) Exclusions fromcounty taxes authori zed pursuant to

section 3.

(21) Electric Co-operative Corporation Tax i nposed by the

act of June 21, 1937 (P.L.1969, No.389), known as the "El ectric

Cooperati ve Corporati on Act":

(i) The exenption fromall other State taxes granted in

section 31.

(22) WMalt Beverage Tax i nposed by the act of May 5, 1933

(P.L.284, No.104), known as the "Malt Beverage Tax Law'

(i) The tax credit provided by section 10.1.

(23) Spirituous and Vi nous Liquors Tax i nposed by the act of

Decenber 5, 1933 (Sp. Sess., P.L.38, No.6), known as the

"Spirituous and Vi nous Li quor Tax Law'

(i) The exception granted in section 19.

(ii) Refunds avail able pursuant to section 21.

(24) Property Taxes:

(i) The reduction in tax resulting from assessnent pursuant

to the act of Decenber 19, 1974 (P.L.973, No.319), known as the

"Pennsyl vani a Farnml and and Forest Land Assessnent Act of 1974."

(ii) The exenption fromtax required by section 2(c) of

Article VIIl of the Constituti on of Pennsyl vani a.

(iii) The exenptions granted pursuant to section 204 of the

act of May 22, 1933 (P.L. 853, No.155), known as "The Gener al

County Assessnment Law," and section 202 of the act of My 21,

1943 (P.L.571, No.254), known as "The Fourth to Ei ghth C ass

19870H0978B2647 - 12 -
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County Assessnent Law. "

(iv) The exenption granted pursuant to section 11 of the act

of July 7, 1947 (P.L.1414, No.549), known as the "Veterans'

Housi ng Authority Act."

(25) Vehicle registration fees i nposed pursuant to Title 75

of the Pennsyl vani a Consolidated Statutes (relating to

(i) The exenptions granted pursuant to section 1302(2), (3),

(9), (10), (11), (12), (14) and (16) (relating to vehicles

exenpt fromregi strati on).

(ii) The exenption and preferential fees authorized pursuant

to section 1901 (relating to exenption of entities and vehicl es

fromfees), each of which shall constitute a tax expenditure.

(26) GCeneral exenptions:

(i) The exenptions granted pursuant to section 15 of the act

of March 31, 1949 (P.L. 372, No.34), known as "The General State

Aut hority Act of one thousand ni ne hundred forty-nine."

(ii) The exenption granted pursuant to secti on 6307(b)

(relating to exenpti ons applicable to certificated professional

health care service corporations) of Title 40 of the

Pennsyl vani a Consol i dat ed St at ut es.

(iii) The exenptions granted pursuant to section 23 of the

act of May 28, 1937 (P.L.955, No.265), known as the "Housing

Aut horities Law. "

(iv) The exenptions granted pursuant to section 15 of the

act of May 2, 1945 (P.L.382, No.164), known as the "Miunicipality

Aut horities Act of 1945."

(v) The exenptions granted pursuant to section 15 of the act

of June 5, 1947 (P.L.458, No.208), known as the "Parking

Aut hority Law. "
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(vi) The exenptions granted pursuant to section 17 of the

act of April 18, 1949 (P.L.604, No.128), known as the "State

H ghway and Bri dge Authority Act."

(vii) The exenptions granted pursuant to section 14 of the

act of July 5, 1947 (P.L.1217, No.498), known as the "State

Publi ¢ School Buil ding Authority Act."

(b)) At the tine required for the subm ssion of the budget to

the General Assenbly under section 613, the Governor shall al so

submt to the General Assenbly a tax expendi ture plan for not

|l ess than the prior fiscal year, the current fiscal year, this

budget year and the four (4) succeeding fiscal years, which plan

shall include the foll owi ng i nfornmation:

(1) The actual or estinmated revenue | oss to the Commonweal th

caused by each tax expenditure in each fiscal year covered by

(2) The actual or estinmated cost of admi ni stering and

i mpl enenti ng each tax expenditure for each fiscal year covered

by the pl an.

(3) The actual or estinmated nunber and description, in

reasonabl e detail, of taxpayers benefiting fromeach tax

expendi ture in each fiscal year covered by the pl an.

(4) The purpose of each tax expenditure in terns of desired

acconpl i shnents.

(5) Measures used to deternm ne whether tax expenditures are

achi eving their purpose and actual or estimted | evels of

attai nnent.

(6) Wiich, if any, direct expenditure prograns of the

Commpnweal th are enhanced or conpl enented by each tax

expendi t ur e.

(7) An assessnent of each tax expenditure based on whet her

19870H0978B2647 - 14 -



1 or not each tax expenditure has been successful in neeting the
2 purpose for which it was enacted, and on whether each tax

3 expenditure is the nost fiscally effective neans of achieving
4 its purpose.

5 (c) Contents of the tax expenditure plan shall be as

6 follows:

7 (1) For the first fiscal year in which a tax expenditure

8 plan is required, the plan need only provide the required

9 information for tax expenditures item zed in subsection (a)(1),
10 (5), (6), (7)), (12), (16) and (19).

11 (2) For the second year in which a tax expenditure plan is
12 required, the plan need only provide the required infornmation
13 for the tax expenditures item zed in subsection (a)(1), (3),

14 (4), (5), (&), (7, (8, (12), (16), (17), (19), (20) and (21).
15 (3) For the third year in which a tax expenditure plan is
16 required, the plan need only provide the required infornmation
17 for the tax expenditures item zed in subsection (a)(1), (2),

18 (3), (4, (5, (6, (7)), (8), (9), (12), (13), (14), (16), (17),
19 (18), (19), (20), (21) and (25).
20 (4) For the fourth year in which a tax expenditure plan is
21 required, the plan shall provide the required information for
22 all tax expenditures item zed in subsection (a).
23 (d) The Secretary of the Budget nmmy obtain the information
24 required for conpliance with this section fromall State
25 agencies in_ like manner as provided for budget information under
26 this article.
27 (e) The Secretary of the Budget is hereby authorized to
28 obtain such data as may be needed for conpliance with this
29 section fromthe appropriate |ocal governnent officials.
30 SECTI ON 623. COST REDUCTI ON TEAM --(A) THE GOVERNOR SHALL
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FORM A COST REDUCTI ON TEAM W THI N THE EXECUTI VE BRANCH WHI CH

SHALL CONDUCT:

(1) A THOROUGH STUDY OF THE ORGANI ZATI ON AND OPERATI ON OF

EACH EXECUTI VE DEPARTMENT FOR THE PURPOSE OF RECOVVENDI NG AND

| MPLEMENTI NG, _ THROUGH EXECUTI VE ACTI ON, METHODS AND MEANS COF

LI M TI NG EXPENDI TURES DURI NG EACH FI SCAL YEAR

(2) A THOROUGH REVI EW OF EXECUTI VE BRANCH SPENDI NG PRACTI CES

IN AN EFFORT TO CONTROL THE RATE OF TAXATI ON AND THE COST OF

© o0 N oo o A~ wWw N P

STATE GOVERNVENT.

=Y
o

(B) _NO LATER THAN THE DATE EACH YEAR ON WH CH THE GOVERNOR

=
=

PRESENTS H S BUDGET TO THE GENERAL ASSEMBLY, HE SHALL SUBM T A

=
N

REPORT TO THE GENERAL ASSEMBLY | NDI CATI NG COST REDUCTI ON

=
w

VEASURES THAT CAN BE | MPLEMENTED BY THE EXECUTI VE BRANCH FOR THE

H
o

ENSUI NG FI SCAL YEAR.

=Y
(63}

Section 2. This act shall apply to the budget submtted for

=Y
(e}

the fiscal year next conmencing after one year fromthe

=
\l

effective date of this act and to each fiscal year thereafter

=Y
oo

Section 3. This act shall take effect imediately.
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