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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 710 *58°

I NTRODUCED BY HUTCHI NSON, MARCH 9, 1987

REFERRED TO COW TTEE ON FI NANCE, MARCH 9, 1987
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penalties,” deleting references to insurance in the
definition of "purchase price."

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 201(g)(4) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
to read:

Section 201. Definitions.--The followi ng words, terns and
phrases when used in this Article Il shall have the neaning
ascribed to themin this section, except where the context

clearly indicates a different neaning:

* * %

(g) "Purchase price."
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* * %

(4) Were there is a transfer or retention of possession or
custody, whether it be ternmed a rental, |ease, service or
ot herwi se, of tangible personal property including, but not
limted to |inens, aprons, notor vehicles, trailers, tires,
i ndustrial office and construction equi pnent, and busi ness
machi nes the full consideration paid or delivered to the vendor
or | essor shall be considered the purchase price, even though
such consi deration be separately stated and be desi gnated as
paynent for processing, |aundering, service, maintenance,
[ nsurance,] repairs, depreciation or otherw se. \Were the
vendor or |essor supplies or provides an enploye to operate such
tangi bl e personal property, the value of the | abor thus supplied
may be excluded and shall not be considered as part of the
purchase price if separately stated. There shall al so be
i ncluded as part of the purchase price the value of anything
paid or delivered, or promsed to be paid or delivered by a
| essee, whether it be noney or otherw se, to any person other
than the vendor or |essor by reason of the maintenance[,
i nsurance] or repair of the tangi ble personal property which a
| essee has the possession or custody of under a rental contract
or | ease arrangenent.

* * %

Section 2. This act shall take effect in 60 days.

L10L72JLW 19870H0710B0769 - 2 -



