PRI OR PRINTER S NO. 126 PRINTER S NO. 351

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 117 5%

| NTRODUCED BY LAUGHLI N, COWELL, LESCOVITZ, COLAFELLA, VEON AND
LaGROITA, FEBRUARY 2, 1987

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 23, 1987
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” providing for special aid to school
districts suffering | oss of tax revenue due to reerganization <—
or bankruptcy of businesses in the district.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by adding a
section to read:

Section 2502.16. Special Aid to School Districts Suffering

Loss of Tax Revenue Due to Reorgani zati on or Bankruptcy of

Busi nesses in District.--(a) For the school year 1985-1986 and

each school year thereafter, a school district experiencing a

ten percent (10% or greater loss in revenue fromreal estate

taxes for the support of the public schools in any one (1)

school year or reasonably projecting a | oss, AS DETERM NED BY <—
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THE DEPARTMENT OF EDUCATI ON, TAKI NG | NTO ACCOUNT PRI OR REAL

ESTATE TAX COLLECTI ON RATES, of such percent of revenue

foll owi ng the nonpaynent of such taxes when due, by reason of

reorganization—or—other bankruptcy proceedi ngs UNDER CHAPTER 7, <—
11 OR 13 OF THE BANKRUPTCY CODE (11 U.S.C. § 101 ET SEQ ) by one

or nore busi nesses owning real estate within the boundari es of

the public school district, shall qualify for special aid under

this section.

(b) Such special aid shall be equal to the anpbunt of | ost

revenue caused by the bankruptcy proceedi ngs and shall be

payable to the school district during the school year in

questi on. The special aid shall be paid fromundi stri buted basic

i nstructi on subsidy funds to the extent that such funds are

avai | abl e.

(c) Such special aid shall be payable until such tine as the

business—reeorganization—or—other bankruptcy proceedi ngs are <—

conpl eted: Provided, however, That a school district which

qualified for such special aid prior to the effecti ve date of

this section shall receive its first paynent in the year this

section takes effect.

(d) Any subsequent paynents nmade on account of such ceased

or suspended real estate taxes by such busi ness or busi nesses or

bankruptcy officials, either during the course of such

bankr uptcy proceedi ngs or following their conpletion, shall be

rei nbursed to the Departnent of Educati on by the school district

to the extent that such previously unpaid taxes have been

suppl anted by special aid already provided under this section.

Any interest or penalties acconpanyi ng such bel atedly pai d taxes

shall be retained by the school district to the extent that the

special aid previously paid to the school district did not

19870H0117B0351 - 2 -



i ncl ude such interest and penalti es.

(e) The special aid owing hereunder shall be due whenever

the real estate taxes of such busi ness or businesses in

bankruptcy are unpaid as of their due date and the busi ness or

busi nesses in question will not certify, in witing, that such

unpaid taxes will definitely be paid within sixty (60) days

after their due date, and there is in fact uncertainty as to the

paynent of such taxes—whether—such—uncertainty+s due to <—
bankruptcy proceedi ng restricti ons. —lack—-of funds—or—other <—
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Section 2. This act shall take effect imediately.
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