PRI OR PRINTER S NO. 5 PRINTER S No. 1621

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

Session of
NO. 2 1987

| NTRODUCED BY SWEET, | RVI'S, MANDERI NO, PI EVSKY, F. TAYLOR

O DONNELL, D. R VWRIGHT, I TKIN, DOVBROASBKI, M CHLOVIC,
CONELL, VEON, STEWART, KUKOVI CH, CARN, OLIVER, KOSI NSKI,
PRESTON, ACOSTA, TRUMAN, ROEBUCK, FEE, STUBAN, SALOOM
DeLUCA, CAPPABI ANCA, BALDW N, SHOWAERS, COHEN, FATTAH, LI NTON
W GE NS, JOSEPHS, DEAL, GRU TZA, COLAFELLA, PISTELLA, RUDY,
COY, PRESSMANN, HARPER, LESCOVI TZ, LI VENGOOD AND MORRI S,
MARCH 18, 1987

AS

REPORTED FROM COWM TTEE ON BUSI NESS AND COWMERCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 26, 1987

AN ACT

Amendi ng the act of August 23, 1967 (P.L.251, No.102), entitled,

as anmended, "An act providing for the incorporation as public
instrunmentalities of the Commonwealth and as bodi es corporate
and politic of industrial and commrercial devel opnent
authorities for nunicipalities, counties and townshi ps;
prescribing the rights, powers and duties of such authorities
hereafter incorporated; authorizing such authorities to
acquire, by gift or purchase, to construct, inprove and

mai ntai n i ndustrial, specialized, or cormmercial devel opnment
projects including projects for the elimnation or prevention
of blight and the control of air and water pollution, and to
borrow noney and i ssue bonds therefor; providing for the
paynent of such bonds and giving security therefor, and
prescribing the rights of the holders of such bonds;
authorizing the | ease or sale of industrial, specialized, or
commerci al devel opnent projects to industrial, specialized,
or conmercial enterprises; authorizing any county,
muni ci pality or township to transfer or convey to such
authorities, any facilities or property avail able for

i ndustrial, specialized, or comercial devel opnent projects;
exenpting the property and securities of such authorities
fromtaxation; authorizing such authorities to enter into
contracts with and to accept grants fromthe Federa
Government or any agency thereof; and providing for approval
by the Secretary of Conmerce of the proceedings relating to

i ndustrial, specialized, or cormmercial devel opnent projects

of such authorities," autherizingindustrial—developrent <—
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— CREATI NG THE
ECONOM C DEVELOPMENT FI NANCI NG AUTHORI TY AS A BODY CORPORATE
AND PCLI TIC WTH POAER TO BORROW MONEY AND | SSUE BONDS AND
OTHER EVI DENCES OF | NDEBTEDNESS; AND PROVI DI NG FOR PONERS AND
DUTI ES OF THE ECONOM C DEVELOPMENT FI NANCI NG AUTHORI TY.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE DEFI NI TIONS OF "AUTHORI TY, " "BOARD' AND

N
(o]

"BONDS" I N SECTION 3 OF THE ACT OF AUGUST 23, 1967 (P.L.251,
30 NO 102), KNOWN AS THE | NDUSTRI AL AND COMVERCI AL DEVELOPMENT
19870H0002B1621 - 3 -



AUTHORI TY LAW AMENDED DECEMBER 19, 1975 (P.L.576, NO 165), ARE
AMENDED AND THE SECTI ON IS AVENDED BY ADDI NG DEFI NI TI ONS TO
READ:

SECTION 3. DEFINITIONS. --AS USED IN TH S ACT:

* x %

"AUTHORI TY" OR "I NDUSTRI AL AND COMVERCI AL DEVELOPMENT
AUTHORI TY" MEANS A PUBLI C | NSTRUMENTALI TY OF THE COMMONVEALTH

© o0 N oo o A~ wWw N P

O TH' S ACT.

=Y
o

"BOARD' MEANS THE GOVERNI NG BODY OF AN AUTHORI TY CREATED

=
=

PURSUANT TO SECTION 4 OF TH S ACT.

=
N

"BONDS" MEANS AND | NCLUDES THE NOTES, BONDS, REFUNDI NG NOTES

=
w

AND BONDS AND OTHER EVI DENCE OF | NDEBTEDNESS OR OBLI GATI ONS

H
o

VWH CH EACH AUTHORI TY | S AUTHORI ZED TO | SSUE PURSUANT TO SECTI ON

=Y
(63}

6(B)(10) OF THFS ACT OR WHI CH THE FI NANCI NG AUTHORITY IS

=Y
(e}

AUTHORI ZED TO | SSUE PURSUANT_TO SECTION 6.3 OF TH S ACT.

* * %

e
oo ~

"FI NANCI NG AUTHORI TY" MEANS THE ECONOM C DEVEL OPMENT

=
O

FI NANCI NG AUTHORI TY CREATED BY SECTION 6.1 OF TH S ACT.

N
o

" FI NANCI NG BOARD' MEANS THE GOVERNI NG BODY OF THE FI NANCI NG

N
=

AUTHORI TY.

N N
w N
*
*
*

SECTION 2. SECTION 6(A) AND (D) OF THE ACT, AMENDED DECEMBER

N
~

19, 1975 (P.L.576, NO 165), ARE AMENDED TO READ:

N
(63}

SECTI ON 6. PURPOSES AND POVERS; CENERAL.--(A) EVERY

N
(e}

| NDUSTRI AL_ AND COMVERCI AL DEVELOPMENT AUTHORI TY | NCORPORATED

N
~

UNDER THI S ACT SHALL BE A PUBLI C | NSTRUMENTALI TY OF THE

N
oo

COMWONVEALTH AND A PUBLI C BODY CORPORATE AND POLI TI C, AND SHALL

N
(o]

BE FOR THE PURPOSE OF ACQUI RI NG HCOLDI NG CONSTRUCTI NG,
30 | MPROVI NG, NAI NTAI NI NG OMNI NG FI NANCI NG AND LEASI NG, EI THER | N
19870H0002B1621 - 4 -
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THE CAPACI TY OF LESSOR OR LESSEE, | NDUSTRI AL, SPECI ALI ZED OR
COMVERCI AL DEVELOPMENT PRQJECTS. | N THE EVENT OF DEFAULT BY AN
OCCUPANT, AN AUTHORITY MAY, IN ITS DI SCRETI ON, DO ANY AND ALL
ACTS NECESSARY OR CONVEN ENT TO PROTECT THE HOLDERS OF ANY BONDS
| SSUED TO ESTABLI SH SUCH PROJECT OR TO MAI NTAI N AND PRESERVE THE
PRQIECT PENDI NG THE REMEDYI NG OF SUCH DEFAULT OR DEFAULTS OR THE
OBTAI NI NG OF A NEW OCCUPANT.

* * %

(D) AN AUTHORI TY CREATED [ HEREUNDER] UNDER THI S SECTI ON

SHALL HAVE NO PONER TGO

(1) CONSTRUCT OR FI NANCE OR AID I N THE CONSTRUCTI ON OR
FI NANCI NG OF AN | NDUSTRI AL, SPECI ALI ZED, OR COVMERCI AL
DEVELOPMENT PRQJIECT WHI CH SHALL CAUSE THE REMOVAL OF A
MANUFACTURI NG, | NDUSTRI AL, SPECI ALI ZED, COWMERCI AL ENTERPRI SE,
PLANT, FACILITY OR ESTABLI SHVENT FROM ONE AREA OF THE
COMWONVEALTH OF PENNSYLVANI A TO ANOTHER AREA OF THE
COMVONVEAL TH.

(2) ACQUI RE EXI STI NG | NDUSTRI AL, SPECI ALI ZED, OR COMVERCI AL
DEVELOPMENT PRQJIECTS UNDER Cl RCUMSTANCES VWH CH WOULD BE
PRI MARI LY FOR THE PURPOSE OF DI RECTLY OR | NDI RECTLY REFI NANCI NG
THE OBLI GATI ONS OF OR PROVI DI NG WORKI NG CAPI TAL OR OTHER FUNDS
FOR ANY | NDUSTRI AL, SPECI ALI ZED, OR COVWMERCI AL ENTERPRI SE OR ANY
PARENT, SUBSI DI ARY, AFFI LI ATE OR SHAREHOLDER THEREOF, WHI CH
ENTERPRI SE, OR ANY PARENT, SUBSI DI ARY, AFFI LI ATE OR SHAREHOLDER
THERECOF, WOULD THEREAFTER CONTI NUE TO OCCUPY OR UTI LI ZE SAI D
PRQIECT; HOAEVER, THI' S LI M TATI ON SHALL NOT APPLY TO REFI NANCI NG
IN ORDER TO | MPROVE AN EXI STI NG PRQJIECT NOW FI NANCED BY THE
AUTHORI TY OR BY ANY AUTHORI TY OR NONPRCFI T CORPCRATI ON
HERETOFORE RECOGNI ZED AS AGENCY OR AN | NSTRUMVENTALI TY OF THE
COMMONVEALTH OR ANY MUNI CI PALI TY THEREGOF.
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(3) ENTER I NTO ANY AGREEMENT TO FI NANCE THE ACQUI SI TI ON OR
CONSTRUCTI ON OF AN | NDUSTRI AL DEVELOPMENT PRQIECT | N EXCESS OF
THE COST OF THE PRQJECT.

(4) FINANCE MACHI NERY OR EQUI PMENT EXCEPT | N CONJUNCTI ON
W TH THE CONSTRUCTI ON OF A NEW OR THE | MPROVEMENT OF AN
EXI STI NG | NDUSTRI AL, SPECI ALI ZED, OR COMVERCI AL DEVELOPMENT
PRQIECT, BUT SUCH PROHI BI TI ON SHALL NOT RELATE TO THE FI NANCI NG
OF PCLLUTI ON CONTROL FACILITIES;, OR

(5) ENGAGE I N BUSI NESS, TRADE OR COMMERCE FOR A PROFIT AS
LESSEE OF A PROJECT, OR OTHERW SE.

SECTION 3. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:

SECTION 6.1. ECONOM C DEVELOPMENT FI NANCI NG AUTHORI TY; BOARD

OF_DI RECTORS. --(A) THERE | S HEREBY CREATED A BODY CORPCRATE AND

POLITIC, WTH CORPORATE SUCCESSI ON, TO BE KNOWN AS THE " ECONOM C

DEVELOPMVENT _FI NANCI NG AUTHORI TY. "

(B) THE FI NANCI NG AUTHORITY SHALL BE GOVERNED AND ALL CF I TS

CORPORATE PONERS EXERCI SED BY A BOARD OF DI RECTORS VWHI CH SHALL

BE_COVPOSED COF THE FOLLOW NG | NDI VI DUALS:

(1) SEVEN MEMBERS TO BE APPO NTED BY THE GOVERNOR, W TH THE

ADVI CE_AND CONSENT OF THE SENATE, VWHO SHALL REPRESENT THE

GENERAL PUBLIC AND THE PUBLI C | NTEREST. THE MEMBERS | NI TIALLY

APPO NTED SHALL SERVE FOR TERMS OF TWO, THREE AND FOUR YEARS,

RESPECTI VELY, FROM THE DATE OF THEI R APPO NTVENT_AND UNTIL THEIR

RESPECTI VE SUCCESSORS SHALL BE DULY_ APPO NTED AND QUALI FI ED, THE

TERM OF EACH APPO NTED MEMBER TO BE DESI GNATED BY THE GOVERNOR

AT THE TIME OF HHS APPO NTMENT. I NITIALLY THREE MEMBERS SHALL BE

APPO NTED FOR TERMS OF FOUR YEARS; TWO MEMBERS SHALL BE

APPO NTED FOR TERMS OF THREE YEARS; AND TWO MEMBERS SHALL BE

APPO NTED FOR TERMS OF TWO YEARS. THE TERMS OF ALL OF THEIR

SUCCESSORS SHALL BE FOUR YEARS EACH, EXCEPT THAT ANY PERSON

19870H0002B1621 - 6 -
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APPO NTED TO FILL A VACANCY SHALL SERVE ONLY FOR THE UNEXPI RED

TERM _AND ANY APPO NTED MEMBER SHALL BE ELI G BLE FOR

REAPPO NTIVENT.

(2) THE SECRETARY OF COMMVERCE, OR ITS SUCCESSOR AGENCY, WHO

WLL SERVE AS CHAIRVAN, OR HI' S DESI GNEE.

(3) THE SECRETARY OF LABOR AND | NDUSTRY OR HI' S DESI GNEE.

(4) THE SECRETARY OF COMMUNITY AFFAIRS OR HI S DESI G\EE.

(5) THE SECRETARY OF AGRICULTURE OR HI S DESI G\EE.

(6) THE SECRETARY OF BANKI NG OR HI' S DESI GN\EE.

(€ THE MEMBERS OF THE FI NANCI NG BOARD SHALL BE ENTITLED TO

NO COVPENSATI ON FOR THEI R SERVI CES AS MEMBERS BUT SHALL BE

ENTI TLED TO REI MBURSEMENT FOR ALL NECESSARY EXPENSES | NCURRED I N

CONNECTI ON W TH THE PERFORVANCE OF THEI R DUTI ES AS MEMBERS.

(D) THE FI NANCI NG BOARD SHALL PROVI DE FOR THE HOLDI NG OF

REGULAR AND SPECI AL MEETINGS. A MAJORITY OF THE MEMBERS COF THE

FI NANCI NG BOARD SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF

ANY FI NANCI NG AUTHORI TY BUSI NESS. NO VACANCY ON THE FI NANCI NG

BOARD SHALL | MPAIR THE RIGHT OF A QUORUM OF THE MEMBERS CF THE

FI NANCI NG BOARD TO EXERCI SE THE PONERS AND PERFORM THE DUTI ES OF

THE FI NANCI NG AUTHORI TY.

(E) ALL APPLI CABLE STATE DEPARTMENTS AND ACENCI ES SHALL

COOPERATE W TH AND PROVI DE ASSI STANCE TO THE FI NANCI NG BOARD

W THOUT FI NANCI AL REI MBURSEMENT.

(F) THE FI NANCI NG AUTHORITY MAY BE DI SSOLVED BY LAW PROVI DED

THAT THE FI NANCI NG AUTHORI TY HAS NO BONDS OR OTHER DEBTS OR

OBLI GATI ONS OQUTSTANDI NG OR THAT PROVI SI ON HAS BEEN MADE FOR THE

PAYMENT OR RETI REMENT OF ALL SUCH BONDS, DEBTS AND OBLI GATI ONS.

UPON THE DI SSOLUTI ON OF THE FI NANCI NG AUTHORI TY, ALL PROPERTY,

FUNDS AND ASSETS OF THE FI NANCI NG AUTHORITY SHALL BE VESTED | N

THE COVMONWEAL TH.

19870H0002B1621 - 7 -
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SECTION 6.2. POANERS OF THE FI NANCI NG AUTHORI TY; GENERAL. - -

THE FI NANCI NG AUTHORI TY, AS A PUBLI C CORPORATI ON AND

GOVERNVENTAL | NSTRUVENTALI TY EXERCI SI NG PUBLI C PONERS OF THE

COMVONVEALTH, |'S HEREBY GRANTED AND SHALL HAVE AND NMAY EXERCI SE

ALL PONERS NECESSARY OR APPROPRI ATE TO CARRY OUT_AND EFFECTUATE

THE PURPOSES OF THI S ACT, INCLUDING BUT NOT LIMTED TO, _THE

FOLLOW NG POVERS:

(1) TO HAVE EXI STENCE UNTIL ITS EXI STENCE SHALL BE

TERM NATED BY LAW

(2) TO SUE AND BE SUED, | MPLEAD AND BE | MPLEADED, COVPLAI N

AND DEFEND I N ALL COURTS.

(3) TO ADOPT, USE AND ALTER AT WLL A CORPCRATE SEAL.

(4) TO MAKE BYLAWS FOR THE MANAGEMENT AND REGULATIONS COF I TS

| NTERNAL AFFAI RS, AND SUBJECT TO AGREEMENTS WTH HOLDERS OF | TS

BONDS, TO MAKE RULES AND REGULATI ONS W TH RESPECT TO I TS

OPERATI ONS, PROPERTI ES AND FACI LI TI ES.

(5) TO APPO NT_ AN EXECUTI VE DI RECTOR AND ANY OTHER CFFI CERS,

AGENTS, AND EMPLOYES AS I T NMAY REQUI RE FOR THE PERFORVANCE OF

| TS DUTIES, AND TO PRESCRIBE THEIR DUTIES, FI X THEIR

COVPENSATI ON, PROMOTE AND DI SCHARGE THEM WTHI N THE LI M TATI ONS

PROVI DED BY LAW

(6) TO MAKE CONTRACTS OF EVERY NAME AND NATURE AND TO

EXECUTE ALL | NSTRUVENTS NECESSARY OR CONVEN ENT FOR THE CARRYI NG

ON OF | TS BUSI NESS.

(7) TO BORROW MONEY AND | SSUE BONDS AND OTHER EVI DENCES OF

| NDEBTEDNESS CREATED THEREBY, TO SECURE THE PAYMENT OF SUCH

BONDS OR OTHER EVI DENCES OF THE | NDEBTEDNESS OR ANY PART THEREOF

BY PLEDGE OR ASS|I GNMENT OF ALL OR ANY OF THE MORTGAGES OF THE

FI NANCI NG AUTHORITY, I TS REVENUES AND RECEI PTS THEREFROM OR | TS

REVENUES GENERALLY, AND TO PROVI DE FOR THE RI GHTS OF THE LENDERS

19870H0002B1621 - 8 -
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AND HOLDERS THEREOF | N ACCORDANCE W TH THE PROVI SIONS OF THI S

ACT.

(8) TO SELL MORTGAGES AND SECURITY | NTERESTS AT PUBLIC OR

PRI VATE SALE, TO NEGOTI ATE MODI FI CATI ONS OR ALTERATIONS I N

MORTGAGE AND SECURITY | NTERESTS, TO FORECLOSE ON ANY MORTGAGE OR

SECURITY I NTEREST I N DEFAULT OR COVMENCE ANY ACTI ON TO PROTECT

OR ENFORCE ANY RI GHT CONFERRED UPON | T _BY ANY LAW MORTGAGE,

SECURI TY AGREEMENT, CONTRACT OR OTHER AGREEMENT, TO BID FOR AND

PURCHASE PROPERTY VWH CH WAS THE SUBJECT OF SUCH MORTGAGE OR

SECURI TY | NTEREST AT ANY FORECLOSURE OR AT ANY OTHER SALE, TO

ACQUI RE OR TAKE POSSESSI ON OF ANY SUCH PROPERTY, AND TO EXERCI SE

ANY AND ALL RIGHTS AS PROVI DED BY LAWFOR THE BENEFI T OR

PROTECTI ON OF _THE FI NANCI NG AUTHORI TY OR MORTGAGE HOLDERS.

(9) TO COLLECT FEES AND CHARGES I N CONNECTION WTH I TS LOAN

COVWM TMENTS AND SERVI CING I NCLUDING BUT NOT LIMTED TGO

REI MBURSEMENT OF COSTS OF FI NANCI NG AS THE FI NANCI NG AUTHORI TY

SHALL DETERM NE TO BE REASONABLE AND AS SHALL BE APPROVED BY THE

FI NANCI NG AUTHORI TY.

(10) TO MAKE AND EXECUTE CONTRACTS FOR THE SERVI CI NG OF

MORTGAGES ACQUI RED BY THE FI NANCI NG AUTHORI TY PURSUANT TO THI' S

ACT, AND TO PAY THE REASONABLE VALUE OF SERVI CES RENDERED TO THE

FI NANCI NG AUTHORI TY PURSUANT TO THOSE CONTRACTS.

(11) TO ACCEPT G FTS, GRANTS, LOANS AND OTHER Al D FROM THE

FEDERAL GOVERNMENT, THE COMVONVEALTH OR ANY POLI TI CAL

SUBDI VI SI ON OF_ THE COVMONWEALTH, OR ANY PERSON OR CORPORATI ON,

FOUNDATI ON OR LEGAL ENTITY, AND TO AGREE TO AND COMPLY W TH ANY

CONDI T1 ONS ATTACHED TO FEDERAL AND STATE FI NANCI AL _ASSI STANCE

NOT | NCONSI STENT W TH THE PROVI SIONS OF TH S ACT.

(12) TO INVEST MONEYS OF THE FI NANCI NG AUTHORI TY NOT

REQUI RED FOR | MVEDI ATE USE, | NCLUDI NG PROCEEDS FROM THE SALE OF

19870H0002B1621 - 9 -
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ANY BONDS, N SUCH MANNER AS THE FI NANCI NG BOARD SHALL

DETERM NE, SUBJECT TO ANY AGREEMENT W TH BONDHOLDERS STATED | N

THE AUTHORI ZI NG RESOLUTI ON PROVI DI NG FOR THE | SSUANCE OF BONDS.

(13) TO PROCURE | NSURANCE AGAI NST ANY LOSS | N CONNECTI ON

WTH I TS PROGRAMS, PROPERTY AND OTHER ASSETS.

(14) TO ENGAGE THE SERVI CES OF ATTORNEYS, ACCOUNTANTS AND

FI NANCI AL EXPERTS AND ANY OTHER ADVI SORS, CONSULTANTS AND AGENTS

AS MAY BE NECESSARY IN I TS JUDGVENT, AND TO FI X THEIR

COVPENSATI ON.

(15) SUBJECT TO ANY AGREEMENT W TH HOLDERS OF I TS BONDS, TO

OBTAIN AS SECURITY FOR PAYMENT OF ALL OR ANY PART OF THE

PRI NCI PAL_OF AND | NTEREST AND PREM UM ON THE BONDS, LINES OF

CREDIT AND LETTERS OF CREDIT I N ANY AMOUNTS AND UPON ANY TERMS

AS THE BANK MAY DETERM NE, AND TO PAY ANY FEES AND EXPENSES

REQUI RED | N CONNECTI ON THEREW TH.

(16) TO ADOPT RULES AND REGULATI ONS CONTAI NI NG SUCH

RESTRI CTI ONS AS | T MAY DEEM NECESSARY OR APPROPRI ATE TO

EFFECTUATE THE PUBLI C PURPOSES OF THI S ACT.

(17) TO DO ANY_ ACT NECESSARY OR CONVEN ENT TO THE EXERCI SE

OF THE FOREGO NG PONERS OR REASONABLY | MPLI ED THEREFROM

SECTI ON 6.3. FI NANCI NG AUTHORI TY | NDEBTEDNESS. --(A) THE

FI NANCI NG AUTHORI TY SHALL HAVE THE PONER AND | S HEREBY

AUTHORI ZED TO I SSUE | TS LIM TED OBLI GATI ON REVENUE BONDS AS | N

THE JUDGVENT_OF THE FI NANCI NG AUTHORI TY SHALL BE NECESSARY TO

PROVI DE SUFFI Cl ENT _FUNDS FOR ANY SERI ES OF RELATED OR UNRELATED

PROJECTS AUTHORI ZED BY AN | NDUSTRI AL AND COMVERCI AL DEVEL OPMENT

AUTHORITY OR A GROUP_OF | NDUSTRI AL AND COMMVERCI AL _DEVEL OPIVENT

AUTHORI TI ES FOR QUALI FI ED | NDUSTRI AL DEVELOPMVENT PRQJECTS. THE

FI NANCI NG AUTHORITY |S AUTHORI ZED AND EMPONERED TO USE THE

PROCEEDS OF ANY BONDS | SSUED FOR THE MAKI NG OF LOANS, PURCHASI NG

19870H0002B1621 - 10 -
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MORTGAGES, SECURITY | NTERESTS, OR LOAN PARTI Cl PATI ONS_AND PAYI NG

ALL | NCI DENTAL EXPENSES | N CONNECTI ON THEREW TH, PAYI NG EXPENSES

OF AUTHORI ZI NG AND | SSUI NG THE BONDS, PAYI NG | NTEREST ON THE

BONDS UNTI L REVENUES THEREOF ARE AVAI LABLE | N SUFFI Cl ENT

AMOUNTS, AND FUNDI NG SUCH RESERVES AS THE FI NANCI NG AUTHORI TY

DEEMS NECESSARY AND DESIRABLE. I T IS THE INTENTION OF TH' S

SECTI ON TO PROVI DE_AN ALTERNATI VE SOURCE OF FI NANCI NG FOR

| NDUSTRI AL_ AND COMVERCI AL DEVELOPMENT AUTHORI TI ES.

(B) THE FI NANCI NG AUTHORITY, VWHENEVER | T DEEMS | T EXPEDI ENT,

SHALL HAVE THE PONER TO REFUND OR RENEW ANY BONDS BY THE

| SSUANCE OF NEW BONDS WHETHER THE BONDS TO BE REFUNDED OR

RENEWED HAVE OR HAVE NOT MATURED. REFUNDI NG BONDS SHALL BE SOLD

AND THE PROCEEDS APPLI ED TO THE PURCHASE, REDEMPTI ON OR PAYMENT

OF THE BONDS TO BE REFUNDED, THE ESTABLI SHVENT OR | NCREASE | N

RESERVES TO SECURE OR TO PAY THE BONDS OR | NTEREST THEREON AND

ALL OTHER COSTS OR EXPENSES OF THE FI NANCI NG AUTHORI TY | NCI DENT

TO AND NECESSARY TO CARRY OUT THE REFUNDI NG OR RENEW NG OF

(C) BONDS | SSUED UNDER THI S SECTI ON SHALL NOT BE A DEBT OR

LIABILITY OF THE COMVONVEALTH OF PENNSYLVANIA OR OF ANY COF I TS

PCOLI TI CAL_SUBDI VI SI ONS OTHER THAN THE FI NANCI NG AUTHORI TY_AND

SHALL NOT CREATE OR CONSTI TUTE ANY | NDEBTEDNESS, LIABILITY OR

OBLI GATI ON OF THE COMVONVEALTH OR OF ANY POLI TI CAL SUBDI VI Sl ON,

BUT ALL BONDS SHALL BE PAYABLE SOLELY FROM REVENUES OR FUNDS

PLEDGED OR AVAI LABLE FOR THEI R PAYMENT AS AUTHORIZED IN THI' S

SECTI ON, I NCLUDI NG THE PROCEEDS OF ANY_ | SSUE OF BONDS. EACH BOND

SHALL CONTAIN ON I TS FACE A STATEMENT TO THE EFFECT THAT THE

FI NANCI NG AUTHORITY |S OBLI GATED TO PAY THE PRI NCl PAL THEREOF OR

THE I NTEREST THEREON ONLY FROM | TS REVENUES, RECEI PTS OR FUNDS

PLEDGED OR AVAI LABLE FOR THEI R PAYMENT AS AUTHORIZED IN THI S ACT

19870H0002B1621 - 11 -
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AND THAT NEI THER THE COMVONVEALTH NOR ANY POLI TI CAL SUBDI VI SI ONS

ARE OBL| GATED TO PAY THE PRI NCI PAL_OR | NTEREST AND THAT NEI THER

THE FAITH AND CREDI T NOR THE TAXI NG PONER OF THE COMVONWEALTH

NOR ANY POLITICAL SUBDIVISION IS PLEDGED TO THE PAYMENT OF THE

PRI NCI PAL OF OR THE | NTEREST ON THE BONDS.

(D) I'F THE BONDS | SSUED BY THE FI NANCI NG AUTHORI TY ARE

EXEMPT FROM FEDERAL | NCOVE TAXES UNDER FEDERAL LAW THE

DEPARTMENT OF COVMERCE SHALL | SSUE AN ALLOCATI ON CHARG NG SUCH

SVALL | SSUE PROJECT' S PRO RATA SHARE COF THE | SSUE TO THE COUNTY

INVH CH SAID PROJECT IS TO BE LOCATED.

(E)  VHEN GUBERNATORI AL_APPROVAL 1S REQUI RED BY THE

PROVI SI ONS OF FEDERAL OR STATE LAW THE GOVERNOR OF THE

COMMONVEALTH | S HEREBY AUTHORI ZED TO APPROVE THE | SSUANCE OF

BONDS BY THE FI NANCI NG AUTHORI TY UPON RECEI PT OF WRI TTEN REQUEST

FOR APPROVAL FROM THE FI NANCI NG BOARD. SUCH WRI TTEN REQUEST

SHALL STATE THAT THE FI NANCI NG AUTHORI TY HAS CONDUCTED A PUBLI C

HEARI NG, PURSUANT TO APPROPRI ATE PUBLI C NOTI CE, CONCERNI NG THE

PURPOSES FOR WHI CH THE BONDS ARE TO BE | SSUED, SHALL CONTAIN A

DESCRI PTI ON OF THE PRAJECT OR PRAJECTS, AND SHALL DESCRI BE THE

VETHOD OF FI NANCI NG THE PROJECT OR PRQJECTS. THE WRI TTEN REQUEST

SHALL ALSO SUMVARI ZE THE COMVENTS MADE AND QUESTI ONS POSED AT

THE PUBLI C HEARI NG

(F) NEITHER THE MEMBERS OF THE BOARD OF THE FI NANCI NG

AUTHORI TY NOR ANY PERSON EXECUTI NG THE BONDS SHALL BE LI ABLE

PERSONALLY ON THE BONDS OR BE SUBJECT TO ANY PERSONAL LIABILITY

OR ACCOUNTABI LI'TY BY REASON OF THE | SSUANCE THEREGCF.

(G _ (1) BONDS | SSUED I N ACCORDANCE HEREW TH SHALL BE

AUTHORI ZED BY RESOLUTI ON OF THE FI NANCI NG AUTHORI TY. THE BONDS

SHALL BE OF SUCH SERIES, BEAR ANY DATE OR DATES, MATURE AT SUCH

TIME OR TIMES, NOT EXCEEDI NG THI RTY YEARS FROM THEI R RESPECTI VE
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DATES, BEAR | NTEREST AT ANY RATE OR RATES OR AT VARI ABLE RATES,

BE_OF ANY DENOM NATI ON OR DENOM NATIONS, BE I'N ANY FORM ElI THER

COUPON OR REG STERED, CARRY ANY CONVERS|I ON OR REG STRATI ON

PRI VI LEGES, HAVE ANY RANK OR PRIORITY, BE EXECUTED | N ANY

MANNER, BE PAYABLE FROM SUCH SOURCES | N ANY MEDI UM OF PAYMENT AT

ANY PLACE OR PLACES WTHIN OR WTHOUT TH S COMVONVEALTH, AND BE

SUBJECT TO ANY TERMS OF REDEMPTI ON, PURCHASE OR TENDER BY THE

FI NANCI NG AUTHORI TY OR THE HOLDERS THEREOF, W TH OR W THOUT

PREM UM _AS THE RESOLUTI ON OR RESOLUTI ONS MAY PROVI DE.

(2) THE BONDS SHALL BE SIGNED BY OR SHALL BEAR THE FACSIM LE

SI GNATURE OF SUCH OFFI CERS AS THE FI NANCI NG AUTHORI TY SHALL

DETERM NE _AND COUPON BONDS SHALL HAVE ATTACHED THERETO I N

| NTEREST COUPONS BEARI NG THE FACSIM LE SI GNATURE OF THE CHAI RVAN

OF THE FI NANCI NG AUTHORI TY, ALL AS MAY BE PRESCRI BED I N SUCH

RESCOLUTI ON OR RESOLUTI ONS.

(3) BONDS MAY BE | SSUED AND DELI VERED, NOTW THSTANDI NG THAT

ONE_OR MORE OF THE OFFI CERS SI GNI NG SUCH BONDS SHALL HAVE CEASED

TO BE SUCH OFFI CER OR OFFI CERS AT THE TI ME WHEN SUCH BONDS SHALL

ACTUALLY BE DELI VERED.

(4) BONDS MAY BE SOLD AT PUBLI C OR PRI VATE SALES FOR SUCH

PRI CE OR PRICES AS THE FI NANCI NG AUTHORI TY SHALL DETERM NE.

PENDI NG THE PREPARATI ON OF THE DEFI NI TI VE BONDS, | NTERI M

RECEI PTS MAY BE | SSUED TO THE PURCHASER OR PURCHASERS THEREOF

AND NMAY CONTAI'N SUCH TERVS AND CONDI TI ONS_AS THE FI NANCI NG

AUTHORI TY MAY DETERM NE.

(5) ANY BOND RECITING I N SUBSTANCE THAT I T HAS BEEN | SSUED

BY THE FI NANCI NG AUTHORI TY TO AID I N THE FI NANCI NG OF ONE_OR

MORE PROJECTS TO ACCOVPLI SH THE PUBLI C PURPOSES OF TH S ACT

SHALL BE CONCLUSI VELY DEEMED I N PROCEEDI NGS | NVOLVI NG THE

VALIDITY OR ENFORCEABILITY OF SUCH BOND OR SECURI TY THEREFOR, TO
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HAVE BEEN | SSUED FOR SUCH PURPCSE.

(H ANY RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG ANY BONDS MNAY

CONTAI'N PROVI SIONS WHI CH SHALL BE PART OF THE CONTRACT W TH

HOLDERS THEREOF, AS TO

(1) SECURE THE BONDS.

(2)  MAKE COVENANTS AGAI NST PLEDG NG ALL OR PART CF I TS

REVENUES OR RECEI PTS TO OTHER PARTI ES.

(3)  MAKE COVENANTS LIMTING ITS RIGHT TO SELL, PLEDGE OR

OTHERW SE DI SPOSE OF NOTES AND BONDS OF GOVERNMENTAL UNITS, LOAN

AGREEMENTS OF PUBLI C OR PRI VATE PERSONS OR ENTITIES OR OTHER

PROPERTY OF ANY_KI ND.

(4)  MAKE COVENANTS AS TO ADDI TI ONAL BONDS TO BE | SSUED, THE

LI M TATI ONS THEREON, THE TERMS AND CONDI TI ONS THEREOF AND THE

CUSTODY, APPLI CATI ON, | NVESTMENT AND DI SPOSI TI ON OF THE PROCEEDS

THERECF.

(5)  MAKE COVENANTS AS TO THE | NCURRI NG OF OTHER DEBTS BY I T.

(6) MAKE COVENANTS AS TO THE PAYMENT OF PRI NCI PAL OF OR

| NTEREST ON BONDS, THE SOURCES AND METHODS COF THE PAYMENT, THE

RANK OR PRIORITY OF BONDS W TH RESPECT TO LIENS OR SECURI TY

| NTERESTS OR THE ACCELERATI ON OF MATURITY OF BONDS.

(7) PROVI DE FOR REPLACEMENT OF LOST, STOLEN, DESTROYED OR

MUTI LATED BONDS.

(8) MAKE COVENANTS AS TO THE REDEMPTI ON, PURCHASE OR TENDER

OF _BONDS BY THE FI NANCI NG AUTHORI TY OR THE HOLDERS THEREOF_ AND

THE PRIVI LEGES OF EXCHANG NG THEM FOR OTHER BONDS.

(9)  MAKE COVENANTS TO CREATE OR AUTHORI ZE THE CREATI ON OF

SPECI AL FUNDS OR ACCOUNTS TO BE HELD I N TRUST OR OTHERW SE FOR

THE BENEFI T OF HOLDERS OF BONDS, OR OF RESERVES FOR OTHER

PURPOSES AND AS TO THE USE, | NVESTMENT AND DI SPOSI TI ON OF MONEYS

HELD | N THOSE FUNDS, ACCOUNTS OR RESERVES.
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(10) PROVIDE FOR THE RICGHTS, LIABILITIES, POAERS AND DUTI ES

ARI SI NG UPON THE BREACH OF A COVENANT, CONDI TI ON OR OBLI GATI ON

AND PRESCRI BE THE EVENTS OF DEFAULT AND THE TERMS AND CONDI Tl ONS

UPON VWHI CH ANY OR ALL OF THE BONDS SHALL BECOVE OR NAY BE

DECLARED DUE AND PAYABLE BEFORE MATURITY AND THE TERMS AND

CONDI T1 ONS UPON WHI CH THE DECLARATI ON AND | TS CONSEQUENCES MAY

BE_WAI VED.

(11) VEST IN A TRUSTEE OR TRUSTEES WTHIN OR WTHOUT THI S

COMMONVEALTH | N TRUST ANY PROPERTY, RIGHTS, PONERS AND DUTI ES AS

THE FI NANCI NG AUTHORI TY IVAY DETERM NE. THESE MAY | NCLUDE ANY OR

ALL OF THE RIGHTS, PONERS AND DUTI ES OF ANY TRUSTEE APPO NTED BY

THE HOLDERS OF BONDS OR NOTES, | NCLUDING RIGHTS W TH RESPECT TO

THE SALE OR OTHER DI SPOSI TI ON OF NOTES AND BONDS OF GOVERNMENTAL

UNIL TS AND OTHER | NSTRUVENTS AND SECURI TY PLEDGED PURSUANT TO A

RESCLUTI ON OR TRUST | NDENTURE FOR THE BENEFI T OF THE HOLDERS OF

BONDS AND THE RIGHT BY SU T OR ACTI ON TO FORECLOSE ANY MORTGAGE

PLEDGED PURSUANT TO THE RESOLUTI ON OF TRUST | NDENTURE FOR THE

BENEFI T OF THE HOLDERS OF THE BONDS, NOTES OR OTHER OBLI GATI ONS,

AND TO LIMT THE RIGHT OF THE HOLDERS OF ANY BONDS TO APPO NT_A

TRUSTEE UNDER THIS ACT, AND TO LIMT THE R GHTS, PONERS AND

DUTI ES OF THE TRUSTEE.

(12) PAY THE COSTS OR EXPENSES | NCI DENT TO THE ENFORCEMENT

OF THE BONDS OR OF THE PROVI SIONS OF THE RESOLUTI ON AUTHORI ZI NG

THE | SSUANCE OF THOSE BONDS, OR THE TRUST | NDENTURE SECURI NG THE

BONDS OR OF ANY COVENANT OR AGREEMENT OF THE FI NANCI NG AUTHORI TY

WTH THE HOLDERS OF THE BONDS, NOTES OR OTHER OBLI GATI ONS.

(13) LIMT THE RIGHTS OF THE HOLDERS OF ANY BONDS TO ENFORCE

ANY PLEDGE OR COVENANT SECURI NG BONDS.

(14) MAKE COVENANTS OTHER THAN OR IN ADDITION TO THE

COVENANTS AUTHORI ZED BY THIS ACT OF LIKE OR DI FFERENT CHARACTER,
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AND MAKE COVENANTS TO DO OR REFRAIN FROM DO NG ANY_ACTS AND

THINGS AS MAY BE NECESSARY, OR CONVEN ENT AND DESI RABLE, I N

ORDER TO BETTER SECURE BONDS OR WVHICH, | N THE ABSOLUTE

DI SCRETI ON OF_THE FI NANCI NG AUTHORITY, WLL TEND TO MAKE BONDS

MORE MARKETABLE, NOTW THSTANDI NG THAT THE COVENANTS, ACTS OR

THI NGS MAY NOT_BE ENUMERATED HEREI N.

(1) A PLEDGE OF REVENUES, RECEIPTS, MONEYS, FUNDS OR OTHER

PROPERTY OR | NSTRUVENTS MADE BY THE FI NANCI NG AUTHORI TY SHALL BE

VALI D AND BI NDI NG FROM THE TI ME WHEN THE PLEDGE IS MADE. THE

REVENUES, RECEI PTS, MONEYS, FUNDS OR OTHER PROPERTY PLEDGED AND

THEREAFTER RECEI VED BY THE FI NANCI NG AUTHORI TY SHALL BE

| MVEDI ATELY SUBJECT TO THE LIEN OF THE PLEDGE W THOUT | TS

PHYSI CAL DEL| VERY OR FURTHER ACT, AND THE LI EN OF ANY PLEDGE

SHALL BE VALID AND BI NDI NG AS AGAI NST ALL PARTI ES HAVI NG CLAI M5

OF _ANY KIND I'N TORT, CONTRACT OR OTHERW SE AGAI NST THE FI NANCI NG

AUTHORI TY | RRESPECTI VE OF WHETHER THE PARTI ES HAVE NOTI CE OF THE

LI EN. NEI THER THE RESOLUTI ON NOR ANY OTHER | NSTRUMENT BY WHI CH A

PLEDGE UNDER THI S SECTION | S CREATED OR EVI DENCE NEED BE FI LED

OR RECORDED EXCEPT I N THE RECORDS OF THE FI NANCI NG AUTHORI TY.

(J)  VHETHER OR NOT _THE BONDS ARE OF A FORM AND CHARACTER AS

TO BE NEGOTI ABLE | NSTRUMENTS UNDER THE TERMS OF TITLE 13 OF THE

PENNSYLVANI A CONSOLI DATED STATUTES (RELATING TO COMVERCI AL

CODE) , THE BONDS ARE MADE NEGOTI ABLE | NSTRUMENTS WTHI N THE

VEANI NG OF AND FOR THE PURPOSES OF TITLE 13, SUBJECT ONLY TO THE

PROVI SI ONS OF THE BONDS FOR REG STRATI ON.

(K) THE RI GHTS AND REMEDI ES HEREI N CONFERRED UPON OR GRANTED

TO THE BONDHOLDERS, SHALL BE I N ADDI TION TO AND NOT IN

LI M TATI ON OF ANY RI GHTS AND REMEDI ES LAWFULLY GRANTED TO SUCH

BONDHOLDERS BY THE RESOLUTI ON OR RESOLUTI ONS PROVI DI NG FOR THE

| SSUANCE OF BONDS OR BY ANY | NDENTURE OR OTHER AGREEMENT UNDER
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VWH CH THE SAME NMAY BE | SSUED.

SECTION 6.4. FINANCI NG AUTHORITY LOANS. --(A)  NO LOAN SHALL

BE_MADE BY THE FI NANCI NG AUTHORI TY UNLESS:

(1) THE I NDUSTRI AL _AND COMVERCI AL DEVELOPMENT AUTHORI TY HAS

OBTAI NED FI RM COWVM TMENTS SATI SFACTORY_TO THE FI NANCI NG

AUTHORI TY FROM RESPONSI BLE FI NANCI AL SOURCES, WHI CH NMAY | NCLUDE

A FEDERAL AGENCY, BENEFICIAL_ OMNER OR THE PROJECT OCCUPANT, FOR

THE PORTI ON OF PROJECT COSTS I N EXCESS OF ANY LOAN REQUESTED

FROM THE FI NANCI NG AUTHORI TY;

(2) THE | NDUSTRI AL_AND COMVERCI AL DEVELOPMENT AUTHORI TY HAS

OBTAINED A FI RM COVM TMENT SATI SFACTORY TO THE FI NANCI NG

AUTHORI TY FROM THE PRQJECT OCCUPANT OR BENEFI CI AL OMNER TO LEASE

OR USE THE PRAJIECT AFTER CONSTRUCTI ON, ACQUI SI TI ON,

REHABI LI TATI ON OR | MPROVEMENT 1S COVPLETED;

(3) THE FI NANCI NG AUTHORI TY APPROVES THE TERMS OF SUCH LEASE

OR USE AND | S SATI SFI ED THAT THE PROJIECT OCCUPANT OR A BUSI NESS

ENTERPRI SE MAY REASONABLY BE EXPECTED TO COVPLY W TH THE TERMS

THERECF; AND

(4) THE PRQJECT HAS RECEI VED ALL APPROVALS REQUI RED UNDER

TH' S ACT.

(B) IN ADDI TION TO OTHER PROVI SIONS OF THIS SECTION LI M TI NG

THE PONER OF THE FI NANCI NG AUTHORITY TO MAKE LOANS TO | NDUSTRI AL

AND COMVERCI AL DEVELOPMENT AUTHORITIES, I N RESPECT TO A

PARTI CULAR PROJECT, THE FOLLOW NG RESTRI CTI ONS SHALL ALSO APPLY:

(1) NO FUNDS OF THE FI NANCI NG AUTHORITY SHALL BE USED I N

RESPECT OF ANY PRQJECT | F THE FI NANCI NG AUTHORI TY WOULD BE

REQUI RED TO OPERATE, SERVI CE OR MAI NTAIN THE PRAQJIECT PURSUANT_ TO

ANY LEASE OR OTHER AGREENMENT EXCEPT UPON FORECLOSURE OR EXCEPT

UPON THE OCCURRENCE OF A DEFAULT I N THE PAYMENT OR TERMS OF ANY

LOAN MADE. NOTHI NG SHALL PREVENT THE FI NANCI NG AUTHORI TY FROM
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TRANSFERRI NG SUCH PROPERTY TO THE PRQJIECT OCCUPANT OR I TS

DESI GNEE AT _THE END OF THE TERM OF SUCH FI NANCI NG

(2) NO PROVISIONS OF THIS ACT SHALL PREVENT THE I NCLUSION I N

A MORTGAGE, LEASE OR OTHER AGREEMENT RELATI NG TO AN ASSI STED

PROJECT OF A PROVI SI ON GRANTI NG THE PROJIECT OCCUPANT THE RI GHT

TO PURCHASE SUCH PROJECT UPON SUCH TERMS AND CONDI TI ONS AS THE

FI NANCI NG AUTHORI TY NAY APPROVE.

SECTION 6.5. I NDUSTRI AL_AND COMVERCI AL DEVEL OPMENT

AUTHORI TIES. --TO BE ELI G BLE FOR LOANS FROM THE FI NANCI NG

AUTHORI TY, AN | NDUSTRI AL_AND COVMERCI AL_DEVEL OPMENT AUTHORI TY

SHALL MEET THE FOLLOW NG REQUI REMENTS I N ADDI T1 ON TO ANY_ OTHERS

| MPOSED BY THE PROVI SIONS OF TH S ACT:

(1) THE I NDUSTRI AL_AND COWMMERCI AL DEVELOPMENT AUTHORI TY

SHALL BE | NCORPORATED.

(2) THE | NDUSTRI AL_AND COWMMVERCI AL DEVELOPMENT AUTHORI TY

SHALL AGREE TO BE BOUND BY THE RULES AND REGULATI ONS OF THE

FI NANCI NG AUTHORI TY RELATI NG TO ASSI STED PRAJIECTS AND THE

OPERATI ONS OF | NDUSTRI AL AND COMVERCI AL DEVELOPMENT AUTHORI TI ES

AND SHALL SUBM T TO EXAM NATION OF | TS BOOKS OF ACCOUNTS AND

CORPORATE RECORDS BY THE FI NANCI NG AUTHORI TY AT SUCH TI MES AS

THE FI NANCI NG AUTHORI TY MAY REQUI RE DURI NG THE TERM OF ANY LOAN

MADE TO I T BY THE FI NANCI NG AUTHORI TY.

(3) THE PROVI SIONS OF THE ACT OF DECEMBER 20, 1985 (P.L.483,

NO 113), KNOWN AS THE "TAX- EXEMPT BOND ALLOCATI ON ACT," SHALL

NOT_APPLY TO RESTRICT THE PONERS OF THE FI NANCI NG AUTHORI TY

UNDER SECTION 6.2 OF TH S ACT OR THE PONERS OF ANY LOCAL

| NDUSTRI AL_ AND COMVERCI AL DEVELOPMENT AUTHORI TY OR THE SECRETARY

OF COMVERCE UNDER THI S ACT W TH RESPECT TO ANY ECONOM C

DEVELOPMVENT PROJECT BEI NG FI NANCED OQUT THE PROCEEDS OF

OBLI GATI ONS WHI CH ARE NOT_EXEMPT FROM FEDERAL | NCOVE TAXATI ON.

19870H0002B1621 - 18 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 6.6. APPLI CATI ONS FOR FI NANCI NG AUTHORI TY LOANS. - - AN

| NDUSTRI AL AND COMVERCI AL DEVELOPMVENT _AUTHORI TY NMAY REQUEST A

LOAN FROM THE FI NANCI NG AUTHORI TY PURSUANT TO THE PROVI SI ONS OF

TH'S ACT BY FILING AN APPLI CATI ON THEREFOR, VWH CH SHALL BE

VERI FI ED BY AN OFFI CER OF THE | NDUSTRI AL OR COVMERCI AL

DEVELOPMVENT AUTHORITY DULY AUTHORI ZED SO TO DO, I'N SUCH FORM AND

WTH SUCH EXH BI TS AND SUPPORTI NG DATA AS THE FI NANCI NG

AUTHORI TY MAY PRESCRI BE AND BY PAYI NG THE FEES OR CHARGES, |F

ANY, ESTABLI SHED BY THE FI NANCI NG AUTHORI TY TO DEFRAY THE COST

OF I NVESTI GATI NG AND PROCESSI NG APPLI CATI ONS FOR LOANS.

SECTION 6.7. AUDIT. --THE ACCOUNTS AND BOOKS OF THE FI NANCI NG

AUTHORI TY, I NCLUDI NG | TS RECEI PTS, DI SBURSEMENTS, CONTRACTS,

MORTGAGES, | NVESTMENTS AND OTHER MATTERS RELATING TO I TS

FI NANCES, OPERATI ON AND AFFAIRS, SHALL BE EXAM NED AND AUDI TED

EVERY YEAR BY A RECOGNI ZED | NDEPENDENT CERTI FI ED PUBLI C

ACCOUNTI NG FI RM

SECTION 6.8.  MONEYS OF THE FI NANCI NG AUTHORI TY. - - SUBJECT TO

THE PROVI SIONS OF SECTION 6.3 AND SUBJECT TO THE PROVI SI ONS OF

ANY ACGREEMENTS TO THE CONTRARY ENTERED | NTO W TH LENDERS OR

TRUSTEES PURSUANT TO THE AUTHORI TY GRANTED IN SECTION 6.3, ALL

MONEYS OF THE FI NANCI NG AUTHORI TY FROM VWHATEVER SOURCE DERI VED

SHALL BE PAID TO THE TREASURER OF THE FI NANCI NG AUTHORI TY. SAI D

MONEYS SHALL BE DEPOSITED IN THE FI RST | NSTANCE BY THE TREASURER

N ONE OR MORE BANKS OR BANK AND TRUST COMPANIES, IN ONE OR MORE

SPECI AL ACCOUNTS OR UNDER SAVI NGS CONTRACTS | N SAVI NGS

ASSOCI ATIONS N ONE_ OR MORE SPECI AL_ACCOUNTS, AND EACH OF SUCH

SPECI AL_ACCOUNTS TO THE EXTENT THE SAME IS NOT | NSURED SHALL BE

CONTI NUOUSLY SECURED BY A PLEDGE OF DI RECT OBLI GATI ONS OF THE

UNI TED STATES OF AMERI CA OR OF THE COMVONVEALTH, HAVI NG AN

AGGREGATE MARKET VALUE, EXCLUSI VE OF ACCRUED | NTEREST, AT ALL
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TIMES AT LEAST EQUAL TO THE BALANCE ON DEPCSIT I'N SUCH ACCOUNT.

SUCH SECURI TI ES SHALL ElI THER BE DEPCSI TED W TH THE TREASURER OR

BE HELD BY A TRUSTEE OR ACGENT SATI SFACTORY TO THE FI NANCI NG

AUTHORI TY. ALL BANKS, BANK AND TRUST COVMPANI ES AND SAVI NG

ASSOCI ATI ONS ARE AUTHORI ZED TO G VE SUCH SECURI TY FOR SUCH

DEPOSI TS. THE MONEYS I N SAID ACCOUNTS SHALL BE PAID OUT_ON THE

WARRANT OR OTHER ORDER OF THE TREASURER OF THE FI NANCI NG

AUTHORI TY, OR OF SUCH OTHER PERSON OR PERSONS AS THE FI NANCI NG

AUTHORI TY MAY AUTHORI ZE TO EXECUTE SUCH WARRANTS OR ORDERS.

SECTION 4. SECTION 13 OF THE ACT IS AMENDED TO READ:

SECTI ON 13. LIM TATI ON OF POVERS. - - THE COMMONVEALTH DOES
HEREBY PLEDGE TO AND AGREE W TH ANY PERSQON, FI RM OR CORPORATI ON,
OR FEDERAL AGENCY SUBSCRI BI NG TO OR ACQUI RING THE BONDS TO BE
| SSUED BY THE AUTHORI TY OR THE FI NANCI NG AUTHORI TY FOR THE

CONSTRUCTI ON, EXTENSI ON, | MPROVEMENT OR ENLARGEMENT OF ANY
PRQIECT OR PART THEREOF, THAT THE COMMONVWEALTH W LL NOT LIMT OR
ALTER THE RI GHTS HEREBY VESTED I N THE AUTHORI TY OR THE FI NANCI NG

AUTHORI TY UNTI L ALL BONDS AT ANY Tl ME | SSUED, TOGETHER W TH THE
| NTEREST THEREON ARE FULLY MET AND DI SCHARGED. THE COVMONWEALTH
OF PENNSYLVANI A DCES FURTHER PLEDGE TO AND AGREE W TH THE UNI TED
STATES AND ANY OTHER FEDERAL AGENCY THAT, I N THE EVENT THAT ANY
FEDERAL AGENCY SHALL CONSTRUCT OR CONTRI BUTE ANY FUNDS FOR THE
CONSTRUCTI ON, EXTENSI ON, | MPROVEMENT OR ENLARGEMENT OF ANY
PRQJECT OR ANY PORTI ON THEREOF, THE COVMONWEALTH W LL NOT ALTER

OR LIMT THE RI GHTS AND POVNERS OF THE AUTHORI TY OR THE FI NANCI NG

AUTHORI TY I N ANY MANNER WHI CH WOULD BE | NCONSI STENT W TH THE

CONTI NUED MAI NTENANCE AND OPERATI ON OF THE PROQJECT, OR THE
| MPROVEMENT THEREOF, OR WHI CH WOULD BE | NCONSI STENT W TH THE DUE
PERFORMANCE COF ANY AGREEMENTS BETWEEN THE AUTHORI TY OR THE

FI NANCI NG AUTHORI TY AND ANY SUCH FEDERAL AGENCY, AND THE
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AUTHORI TY OR THE FI NANCI NG AUTHORI TY SHALL CONTI NUE TO HAVE AND

MAY EXERCI SE ALL PONERS HEREI N GRANTED, SO LONG AS THE SAME
SHALL BE NECESSARY OR DESI RABLE FOR THE CARRYI NG QUT OF THE
PURPOSES OF THI S ACT AND THE PURPOSES OF THE UNI TED STATES I N
THE CONSTRUCTI ON OR | MPROVEMENT OR ENLARGEMENT OF THE PRQIECT OR
SUCH PORTI ON THERECF.

SECTION 5. SECTION 15 OF THE ACT, AMENDED APRIL 7, 1976
(P.L.81, NO 34), IS AMENDED TO READ:

SECTI ON 15. EXEMPTI ON FROM TAXATI ON. - - THE EFFECTUATI ON OF
THE AUTHORI ZED PURPOSE OF AUTHORI TI ES CREATED UNDER SECTI ON 4 OF

TH'S ACT AND THE FI NANCI NG AUTHORI TY CREATED UNDER SECTION 6.1

OF TH S ACT SHALL AND WLL BE IN ALL RESPECTS FOR THE BENEFI T OF

THE PEOPLE OF THE COMMONVWEALTH OF PENNSYLVANI A, FOR THE | NCREASE
OF THEI R COMVERCE AND PROSPERI TY, AND FOR THE | MPROVEMENT OF
THEI R HEALTH AND LI VI NG CONDI TI ONS; AND, SI NCE THEY WLL AS

PUBLI C | NSTRUVENTALI TI ES OF THE COMWONWEALTH BE PERFORM NG
ESSENTI AL GOVERNMENTAL FUNCTI ONS | N EFFECTUATI NG SUCH PURPCSES,
AUTHORI TI ES AND THE FI NANCI NG AUTHORI TY SHALL NOT BE REQUI RED TO

PAY ANY TAXES OR ASSESSMENTS UPON ANY PROPERTY ACQUI RED OR USED
BY THEM FOR SUCH PURPCSES, AND THE BONDS | SSUED BY ANY AUTHORI TY
OR BY THE FI NANCI NG AUTHORITY, THEI R TRANSFER AND THE | NCOVE

THEREFROM (1 NCLUDI NG ANY PROFI TS MADE ON THE SALE THEREOF)
SHALL AT ALL TI MES BE FREE FROM TAXATI ON W THI N THE COVMONWEALTH
OF PENNSYLVANI A.

SECTION 6. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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