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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 113 *5a”

I NTRODUCED BY I RVIS, MORRI'S, ARTY, FEE, PISTELLA, DURHAM
J. L. WRIGHT, BARBER, DAW DA, LASH NGER, JOSEPHS, KUKOVI CH
STABACK, DI ETZ, HALUSKA, OLIVER, LIVENGOOD, RUDY, KASUN C
STUBAN, GODSHALL, E. Z. TAYLOR, BLAUM HARPER, MARKOSEK
BELFANTI, PRATT, COHEN, STElI GANER, SWVEET, JARCLI N, LI NTON,
TI GUE, HERSHEY, GAMBLE, FATTAH, DeLUCA, SHOWAERS, PRESSMANN,
AFFLERBACH, MAI ALE, HOALETT, JOHNSON, FOX, DI STLER, RYBAK
HAGARTY, MCALL, LAUGHLI N, VEON, ACOSTA, BOYES, FARGO | TKI N
AND RI CHARDSON, MAY 14, 1985

AS AVENDED, HOUSE OF REPRESENTATI VES, JUNE 5, 1985,
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A RESCLUTI ON

Directing the Speaker—ofthe Houseof Representativesto—appoint <—
i Lect—comm-ttee HEALTH AND WELFARE COVMM TTEE to <—
investigate all aspects of recent regul ati ons adopted by the

State Departnent of Public Welfare in relation to the

rei mbursenent for both public and private nursing hones.

WHEREAS, Since Cctober of 1978, there have been at |east six
regul atory changes which have acted to |ink nedical assistance
rei nbursenent for net operating costs to nursing hones; and

WHEREAS, On January 8, 1983, the Conmmonweal th of Pennsyl vani a
changed the definition of skilled nursing care ostensibly to
conply with Federal regulations, and as a result, numerous
patients of nursing hones throughout the State were decertified
for the skilled nursing |level of care and certified for the
| ower internediate | evel of care; and

WHEREAS, As the result of this regulation, patients continued

to receive the sane nedical services that they had received
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prior to decertification, but with | ess rei nbursenent to nursing
homes per patient per day; and

WHEREAS, The Departnent of Public Wl fare has made | ess than
adequate adjustnents for patient care in nedicaid rei nbursenents
since Cctober 1978, when the current cost-related rei nmbursenent
system was i npl ement ed; and

WHEREAS, The Departnent of Public Welfare recently decided to
use the nedi an per diem of net operating costs as a statistical
nmeasure for determ ning the rei nbursenent ceilings, which
results in one-half of the facilities receiving ful
rei mbursenent for their allowable costs while the other one-half
does not, irrespective of whether any or all of these facilities
are operating economcally and efficiently; and

WHEREAS, Prior to 1982, the Departnment of Public Wl fare used
a wei ghted average to calculate the ceiling, which, according to
various interpretations, was a fair and nore reasonabl e
nmet hodol ogy of establishing a rei nbursenent ceiling; and

WHEREAS, In 1977 the Departnent of Public Welfare promul gated
limtations on reinbursenment for depreciation and interest for
bui | di ng and equi pnent expenses at $22, 000 per bed; and

WHEREAS, These ceilings on capital-rel ated expenditures that
were enacted in 1977, using 1976 data, have never been revised
despite the fact that inflation has risen significantly; and

WHEREAS, The capital-related ceilings have penalized various
public and private nursing hones that built nodern |ong term
care facilities at the tine when construction costs and interest
rates were very high; and

WHEREAS, Rei nmbursenment may no | onger be sufficient to sustain
normal operating costs that would assure the delivery of

adequat e and necessary care; therefore be it
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AND WELFARE COWM TTEE i nvestigate all of the above-nentioned

Department of Public Wl fare regul ations affecting nursing
homes, as well as any other applicable regulations or actions by
the State, to determine if legislative action should be taken to
adopt legislation to repeal these regulations; and be it further
RESCLVED, That the comm ttee may hol d hearings, take
testinmony and make its investigations at such places as it deens
necessary in this Conmonweal th. Each menber of the conmittee

shall have power to adm nister oaths and affirmations to

W t nesses appearing before the commttee; and be it further

RESCLVED, That the committee shall nake a prelimnary report
of its findings to the House of Representatives by Novenber 30,

1985, and shall make a final report by February 1, 1986.

D25L80RLC/ 19850H0113R1666 - 3 -



