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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2713 *5a”

| NTRODUCED BY | RVI' S, MJURPHY, PRESSVMANN, AFFLERBACH, EVANS
BELARDI, FREENVAN, CALTAG RONE, CAWLEY, KUKOVI CH, JOSEPHS,
OLI VER AND RI CHARDSON, JULY 1, 1986

REFERRED TO COW TTEE ON URBAN AFFAIRS, JULY 1, 1986
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AN ACT

To pronote the health, safety and welfare of the people of this
Commonweal th by supporting and expandi ng the network of
Nei ghbor hood Housi ng Services Progranms which work to halt the
deterioration of honmes and the decline of nei ghborhoods, and
to broaden the availability of the prograns and services
of fered by Nei ghborhood Housi ng Services Prograns, especi al
to persons of | ow and noderate inconme, by establishing with
the Departnent of Community Affairs a State Nei ghborhood
Housi ng Servi ces Program and maeki ng an appropriation.

Iy
in

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Nei ghborhood
Housi ng Servi ces Act.
Section 2. Legislative findings and purpose.
It is hereby determ ned and declared as a matter of
| egi slative finding that:
(1) A substantial nunber of living units in this
Commonweal th are in deteriorating condition, with many
residents of this Conmonwealth residing in homes which do not

conformto applicable health and safety ordi nances. This
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situation inpedes the devel opnent of healthy, safe and viable
comunities in this Commonweal t h.

(2) The problens of declining neighborhoods, including
deteriorating housing with a concomtant |oss of property
val ues and erosion of the tax bases of the affected
communities, negatively inpact on the health, safety and
wel fare of residents of this Commonweal t h.

(3) The encouragenent of public-private partnerships
bet ween State and nunici pal governnental entities and private
financial and corporate institutions to coordinate and
optim ze their respective resources is critical to any
serious effort to halt deterioration and revitalize declining
nei ghbor hoods.

(4) The Commonweal th can maxi m ze the nunber of | ow
i ncome and noder at e-i nconme housi ng units by encouraging the
rehabilitation of existing structures.

(5) The Nei ghborhood Housi ng Services Progranms, as
organi zed and supported by the Federal Nei ghborhood
Rei nvest ment Cor poration, have proven thensel ves as highly
effective and innovative nechanisns for halting the decline
of nei ghborhoods and stemmi ng the deterioration of housing
units by bringing together the public and private sectors in
a partnership dedicated to the rehabilitation of existing
housi ng and the restoration of self-wrth and self-reliance
t o nei ghbor hoods.

(6) State support for the Nei ghborhood Housi ng Services
Prograns hol ds prom se for the inprovenent of the quality of
life in those nei ghborhoods beset with the problens
associated with deteriorating and substandard housi ng, and

t hese prograns can serve as a nodel of an effective and
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i nnovative strategy to renedy these probl ens.

Therefore, it is hereby declared to be the policy of the
Commonweal th of Pennsylvania to pronote the health, safety and
wel fare of its inhabitants by the creation of the Pennsyl vania
Nei ghbor hood Housi ng Services Program This programw || provide
funds to assist in the creation, expansion and support of

Nei ghbor hood Housi ng Services Prograns to stemdeterioration and
decline in identified nei ghborhoods, which inpair economnc

val ue, and public revenues, discourage private investnment and
detract fromthe overall quality of life in this Commonwealt h.
Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnment.” The Departnent of Community Affairs of the
Commonweal t h.

" Nei ghbor hood Housi ng Services Prograns.” Private,
nonprofit, comunity-based corporation, established pursuant to
t he Nei ghbor hood Rei nvest ment Corporation Act (Public Law 95-
557, 42 U.S.C. 8§ 8101 et seq.) and working to stem nei ghbor hood
decl i ne.

" Nei ghbor hood Rei nvestment Corporation.” The Nei ghborhood
Rei nvest ment Corporation as established by the Nei ghborhood
Rei nvest ment Corporation Act (Public Law 95-557, 42 U. S.C. §
8101 et seq.).

"Secretary."” The Secretary of Community Affairs of the
Commonweal t h.

Section 4. Nei ghborhood Housing Services Program
There is hereby established a Nei ghborhood Housi ng Services

Program to be admi nistered by the departnment. Its purpose shal
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be to create a partnership anong private financial and business
institutional governnents and residents in a given conmunity to
undertake the rehabilitation and revitalization of specific

nei ghbor hoods or geographical areas.

Section 5. Powers and duties of departnent.

(a) Gants.--The departnment shall provide annual grants to
Nei ghbor hood Housi ng Services Progranms which neet the
qualifications set forth in this act. These annual grants shal
not total nore than 150% of the contributions raised from
private sources.

(b) Inspections and audits.--The departnent may inspect any
Nei ghbor hood Housi ng Services Program receiving a grant under
this act. The departnment may audit and exam ne all books or
records of the corporation, require periodic reports and request
i nformati on necessary to ensure proper use of State funds.

(c) Application procedures.--The departnent shall publish
procedures regarding applications for grants under this act
wi thin 60 days of the effective date of this act.

Section 6. Eligibility requirenents.

To receive funding under this act, an applicant nust:

(1) Be a Nei ghborhood Housi ng Services Program operating
within this State and be certified by the Nei ghborhood

Rei nvest ment Corporation that the applicant is registered and

in good standing with it.

(2) Be governed by a board of directors or trustees

whi ch i s conposed of nei ghborhood residents, representatives

of financial institutions and busi nesses, and representatives

of local political subdivisions.
(3) Be certified by the Internal Revenue Service of the

United States Departnent of the Treasury as a charitable
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or gani zati on exenpt from Federal incone tax.

(4) Submt to the departnent a description of the
geogr aphi ¢ boundaries served by the applicant and a pl an
whi ch outlines the strategy that the applicant will enploy or
is enploying to utilize both private and public resources to
bri ng nei ghborhood dwellings to acceptable levels of health
and safety, stemfurther deterioration of housing units, halt
the overall decline of the nei ghborhood and stinulate
rei nvest ment .

(5) Certify the anount of contributions fromprivate
sources raised during the preceding fiscal year. Were the
applicant is inits first year of existence, the applicant
must certify the anount of contribution pledges fromprivate
sources for that year

(6) Miintain or plan to maintain and adm ni ster a high
ri sk revolving | oan fund which nakes | oans at flexible
interest rates and repaynent ternms to nei ghborhood residents
who are unable to obtain financing through nornmal | ending
channel s for home repairs which are required to maintain

their hones at acceptable |levels of health and safety.

Section 7. Appropriation.

The sum of $450, 000, or as nuch thereof as nay be necessary,

is hereby appropriated to the Departnent of Community Affairs
for the fiscal year July 1, 1986, to June 30, 1987, to carry out
the provisions of this act.

Secti on 8. Ef fecti ve date.

This act shall take effect inmediately.
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