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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2103 =%

| NTRODUCED BY YANDRI SEVI TS, MANDERI NO, | RVI'S, PI EVSKY, | TKI N,
DOVBROMBKI, D. R WRI GHT, SEVENTY, PETRONE, GRU TZA, LLOYD,
CAWLEY, VEON, COWNELL, STABACK, BELFANTI, CALTAG RONE, TRELLOQ,
PETRARCA, VAN HORNE, COLE, DelLUCA, FREEMAN, GRUPPO, STEWART,
CAPPABI ANCA, KASUNI C, TELEK, MRKONI C, WAMBACH, GEORGE
LI NTON, LUCYK, LESCOVITZ, MCALL, DUFFY, M CHLOVI C, WOZN AK,
MORRI S, BATTI STO, COLAFELLA, PRESTON, STEI GANER, GALLAGHER
AND COY, FEBRUARY 5, 1986

REFERRED TO COW TTEE ON APPROPRI ATI ONS, FEBRUARY 5, 1986
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AN ACT
Establ i shing a programto coordinate efforts to revitalize
di stressed industries; providing for an analysis of eligible
i ndustries and for reports; and maki ng an appropriation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and nmay be cited as the Distressed
I ndustry Assi stance Act.
Section 2. Legislative findings and intent.
(a) Findings.--The General Assenbly finds and declares that:
(1) There exists within this Commobnweal th certain
i ndustries which have, in the past, enployed many nore
citizens of this Commonweal th than they do today.

(2) This decline in enploynent in these industries has

created hardship to individuals and famlies due to long-term
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unenpl oynment and under enpl oynent.

(3) The continued, unchecked decline of these industries
wi |l cause greater and greater hardship on even nore
Conmonweal th citi zens.

(4) Wile the decline of many of these industries cannot
be stemmed by the action of State governnent, it has been
found that a m nimal anmount of assistance, particularly for
noder ni zati on of machinery, may save many jobs and possibly
create many nore.

(b) Legislative intent.--1t is the intent of the General
Assenbly to provide a programthat will coordinate efforts to
revitalize those distressed industries within this Comobnweal t h
through the targeting of State assistance to industries which
are found to be in a position where State aid will enable the
i ndustry to continue to expand within this Comonweal th.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Board." The Pennsylvania Econom c and Infrastructure
Devel opnent Board established by the act of (P.L. , No. ).
"Di stressed industry.” An industry with a standard

i ndustrial classification of two, three or four digits as
created and updated by the Federal Departnent of Labor, which
has had an enpl oynent decline of at |east 15%in the nbost recent
ten years for which data is avail abl e.
Section 4. Establishnent of program

There is hereby established, under the direction of the
board, a programto be known as the Di stressed Industry Aid

Program for the purpose of analyzing industries to determ ne
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whet her State aid can nake a difference in the viability of that
i ndustry in Pennsyl vani a.
Section 5. Industry sel ection.
(a) Selection of eligible industries.--The board shal
create a list of all industries whose enploynment |oss will
qualify the industry for inclusion as a distressed industry. The
list shall also contain the nunber of plant sites in each
classification and an estimate of the nunber of vacant plant
sites within this Cormonweal th which, if still in operation,
woul d be considered part of that particular classification. The
Department of Labor and Industry and the Departnent of Conmmerce
shall provide the board with any assistance and data requested
by the board.
(b) Analysis of eligible industries.--The board shal
anal yze the list of eligible industries to determ ne those which
shoul d be targeted for State aid by using the foll ow ng
criteria:
(1) Interest shown by either |abor organizations,
managemnment or managenent organi zations in the program
(2) The size of capital needed to nodernize, retool or
ot herwi se change in order to remain or expand within this
Commonweal t h.
(3) The market viability of the particular product.
(4) The past history of the industry, including past
attenpts at capital formation and the results.
(5) The nunber of citizens of this Conmonweal th who are

unenpl oyed or underenpl oyed and have the skills necessary, or

whose skill can be easily upgraded, to work in the particul ar
i ndustry.
(c) Consultation and contracts.--In determning the |ist of
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targeted industries the board shall consult nenbers of the

i ndustry, academ cs and any ot her persons acquainted with the
probl enms of the industry. The board may al so contract with
experts in the particular industry fromwthin or outside this
Commonweal th for the purpose of perform ng market and econom c
research ainmed at assessing the viability of the particul ar

i ndustry in Pennsyl vani a.

Section 6. Final determ nation.

If the board determ nes that an industry can be nade nore
conpetitive, the board shall forward the recomrendati on, al ong
wi th supporting docunentation, to the Governor, the Secretary of
the Senate and the Chief Cerk of the House of Representatives.
The recommendati on shall include suggestions for the type of new
programor |aw, or changes to the old programor |aw, that wll
be necessary to assist the industry.

Section 7. Yearly report.

By March 1 of each year the board shall provide a witten
report of the assistance provided under this act to the
Governor, the Secretary of the Senate and the Chief Cerk of the
House of Representatives. This report shall contain, at a
m ni mum the foll ow ng:

(1) The list of eligible industries.
(2) A list of those industries analyzed, but not
recommended for assistance, and supporting docunentation for

t hi s deci sion.

(3) Reconmendations for changes to this and any ot her

St at e econom ¢ devel opnment program
Section 8. Appropriation.

The sum of $500, 000 i s hereby appropriated fromthe

Pennsyl vani a Econom ¢ Revitalization Fund to the Pennsyl vani a
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Economi ¢ and Infrastructure Devel opnent Board for the fiscal
year July 1, 1986, to June 30, 1987, for determ ning industries
to be targeted for State assistance as specified in this act.

Section 9. Ef fecti ve date.
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This act shall take effect inmediately.
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