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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. L7706 %%

I NTRODUCED BY F. E. TAYLOR AND L. E. SMTH, OCTOBER 16, 1985

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
OCTOBER 16, 1985

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),
entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng
the market for housing for persons and fam lies of |ow and
noderate i nconme and al |l eviating shortages thereof, and by
assisting in the provision of housing for elderly persons
t hrough the creation of the Pennsylvania Housing Fi nance
Agency as a public corporation and gover nnment
instrunmentality; providing for the organi zation, nenbership
and adm ni stration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qual i fied nortgagors upon the security of insured and
uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial

institutions and Federal agencies, providing for the purchase

by persons of |ow and noderate inconme of housing units, and

approving the sale of housing units, permtting the agency to

sell housing | oans, providing for the pronul gati on of

regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing renedies of holders of such bonds and

not es, exenpting bonds and notes of the agency, the incone
therefrom and the incone and revenues of the agency from
taxation, except transfer, death and gift taxes; making such
bonds and notes |egal investnents for certain purposes; and
i ndi cati ng how the act shall becone effective,"”



1 reestabl i shing and continui ng the Pennsyl vani a Housi ng

2 Fi nance Agency; further providing for agency nenbership and
3 ternms; providing for renoval fromthe agency for

4 nonat t endance at neetings; and further providing for

5 nort gagors profits.

6 The General Assenbly of the Conmonweal th of Pennsyl vani a

7 hereby enacts as foll ows:

8 Section 1. Section 202 of the act of Decenber 3, 1959

9 (P.L.1688, No.621), known as the Housing Finance Agency Law,

10 anended April 7, 1976 (P.L.73, No.33), is anmended to read:

11 Section 202. Agency Menbership.--The nenbers of the agency
12 shall be the Secretary of Community Affairs, the State

13 Treasurer, the Secretary of Commerce and the Secretary of

14 Banking, and the respective successors in office of each of them
15 and six additional nmenbers whomthe Governor shall appoint. One
16 of the nenbers of the agency appointed by the Governor with the
17 advice and consent of the Senate shall be a representative of a
18 comunity-based nonprofit group which assists |owincone and

19 noderate-incone individuals in housing matters. The Secretary of
20 Community Affairs shall serve as chairperson. The nenbers
21 initially appointed shall serve for terns of one, two, three,
22 four, five and six years, respectively, the particular term of
23 each to be designated by the Governor at the tine of
24 appointnment. The ternms of all their successors shall be six
25 years each, except that any person appointed to fill a vacancy
26 shall serve only for the unexpired term Every nmenber's term
27 shall extend until his successor is appointed and qualified but
28 not longer than six nonths beyond the six-year period. Any
29 appointnment of a nenber of the agency made hereafter shall be
30 subject to the advice and consent of two-thirds of all the
31 nenbers of the Senate. Any appoi nted nenber of the agency shal

32 be eligible for reappointnment. The nmenbers of the agency shal
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not receive conpensation for their services as nenbers, but
shall receive reinbursenent for all necessary expenses incurred
in connection with the performance of their duties as nmenbers. A

menber who fails to attend three consecuti ve neeti ngs shal

forfeit his seat unl ess the chai rperson of the agency, upon

witten request fromthe nenber, finds that the nenber shoul d be

excused froma neeti ng because of illness or the death of an

i Mmedi ately fam |y menber.

Section 2. The act is anmended by adding a section to read:

Secti on 208. Housi ng Studi es. --The agency shall conduct a

peri odi ¢ study of housing needs in the Commbnweal th, with

parti cul ar enphasis on the needs of | owincone and noder at e-

i ncone individuals. Such a study shall be conducted at | east

every four years.

Section 3. Section 402-A(c) of the act, added Decenber 5,
1972 (P.L.1259, No.282), is anended to read:

Section 402-A. Mrtgage Loans.--* * *

[(c) Limted Profit. A nortgagor may not nake distributions
in any one year, with respect to a project financed by the
agency, in excess of eight per cent of the nortgagor's equity in
such project, except that the right to such distribution shal
be cunul ative. The nortgagor's equity in a project shall consi st
of the difference between the nortgage | oan and the total
project cost. A loan may be in an anmobunt not to exceed one
hundred per cent of the project cost as approved by the agency
in the case of a non-profit nortgagor and in an anount not to
exceed ninety per cent of the project cost as approved by the
agency in all other cases. Wth respect to every project, the
agency shall, pursuant to regul ations adopted by it, establish

the nortgagor's equity at the tine of the making of the final
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nort gage advance and for purposes of this paragraph, that figure
shall remain constant during the life of the agency's nortgage
on such project. In the case of a nonprofit nortgagor receiving
a nortgage |l oan in the anmount of one hundred per cent of the
total project cost, no distributions shall be permtted.]

(c) Limted Profit. The | oan shall be subject to an

agr eenent between the agency and the nortgagor limting the

nortgagor and its principals or stockholders to such rate of

return on its investnent in the housing project to be assisted

with a loan fromthe agency as shall be fixed fromtine to tine

by the agency in its requl ati ons, which shall take into account

the prevailing rates of return available for sinmlar investnents

and the risks associated with the devel opnent of the project,

together with factors designed to pronote the objectives of

provi di ng af f ordabl e housi ng t hr oughout the Commpbnweal t h,

mai ntai ni ng and i nprovi ng the exi sti ng housi ng stock and ot her

obj ectives of this act. A loan may be in an anpunt not to exceed

one hundred per cent of the project cost as approved by the

agency in the case on a nonprofit nortgagor and i n an anount not

to exceed ninety per cent of the project costs as approved by

the agency in all other cases.

* * %

Section 4. This act, with respect to the Pennsylvani a
Housi ng Fi nance Agency, shall constitute the |egislation
required to reestablish an agency under the act of Decenber 22,
1981 (P.L.508, No.142), known as the Sunset Act.

Section 5. Al other acts and parts of acts are repeal ed
insofar as they are inconsistent with this act.

Section 6. The presently confirnmed nenbers of the existing

Pennsyl vani a Housi ng Fi nance Agency shall continue to serve as
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agency nenbers.

Section 7. Each rule and regul ation of the agency in effect
on the effective date of this act shall remain in effect after
such date until repeal ed or anmended by the agency.

Section 8. This act shall take effect Decenber 31, 1985, or
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i mredi ately, whichever is |later.
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