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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1583 *%ua”

I NTRODUCED BY D. R WRI GHT, NOYE, STEI GANER, EVANS, TI GUE,
LETTERMAN, SWVEET, LI VENGOOD, WOXZN AK, BELFANTI, YANDRI SEVI TS,
KUKOVI CH, VAN HORNE, SAURVAN, SIRI ANNI, ARTY, G.ADECK
GREENWOOD AND BUSH, JUNE 28, 1985

REFERRED TO COW TTEE ON HEALTH AND VWELFARE, JUNE 28, 1985
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AN ACT
Providing for health care facility utilization review.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the Health and
Acci dent Insurance Utilization Review Act.

Section 2. Legislative intent.

Cost-efficient utilization reviewis known to be of
substantial assistance in limting the escalation of the costs
of health care and, appropriate utilization review enhances the
ability of health care facilities to assure the quality of
health care provided. It is therefore the intent of the CGeneral
Assenbly to require the promnulgation of utilization review
regul ations by the Departnent of Health in select areas which
will tend to pronote such ends in a cost-effective way and which

will require health care facilities to cooperate in the
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i npl enentati on and mai ntenance of utilization review
Section 3. Standard utilization review requirenents.

(a) Second surgical opinions.--The Insurance Comm ssi oner
shal |l issue regul ations establishing standard policy provisions
requiring, as a condition of indemity or benefits, objective
second surgical opinions regarding the desirability of
perform ng such nonenergency high-cost, high-risk surgical
operations, where variations in prescribed procedures are
preval ent, as may be designated in regul ations promnul gated by
t he Departnent of Health, under section 803 of the act of July
19, 1979 (P.L.130, No.48), known as the Health Care Facilities
Act .

(b) Anmbul atory surgical procedures.--The |Insurance
Commi ssi oner shall issue regul ations establishing standard
policy provisions requiring coverage for anbul atory surgical
procedures and providing econom c incentives to the policyhol der
to make maxi num use of anbulatory surgery by limting i ndemity
or benefits where inpatient surgical adm ssions are utilized in
cases designated by the Departnent of Health as safe and
nmedi cal | y appropriate for anbul atory surgical procedures in
regul ati ons promul gated by the department, under section 803 of
the Health Care Facilities Act.

Section 4. Utilization review requirenents.

The Departnent of Health shall pronulgate, not |ater than six
nonths fromthe effective date of this act, after consultation
with the policy board and the I nsurance Departnent, rules and
regul ati ons establishing m ninum standards for facility-
adm nistered utilization review requirenents which shall include
t he foll ow ng:

(1) Preadm ssion review of such elective adm ssions as
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1 shall be designated by the Departnent of Health.

2 (2) Postadm ssion review of emergency adm ssions.

3 (3) Concurrent review of all adm ssions.

4 (4) Discharge pl anning revi ew.

5 (5) bjective second surgical opinions regarding the

6 desirability of perform ng such nonenergency surgi cal

7 procedures as the departnment nmay determ ne to be high-cost,

8 hi gh-ri sk procedures.

9 (6) Uniformprotocols requiring health care facilities
10 to assist insureds to satisfy those second surgical opinion
11 and anbul atory surgical procedure utilization review
12 requi renents of health and accident policies or contracts of
13 i nsurance which conformto the uniformfacility-adm nistered
14 utilization review requirenments established by the Depart nent
15 of Health and requiring cooperation with all insurers witing
16 such policies or contracts.

17 (7) The designation, with periodic review of:

18 (1) those elective adm ssions which shall be subject
19 to preadm ssion review,

20 (1i) those nonenergency, high-cost, high-risk and
21 vari abl e surgi cal procedures which shall be subject to an
22 obj ective second surgical opinion before they are

23 under t aken; and

24 (ti1) those surgical procedures which can be safely
25 performed on an anbul atory basis and are nedically

26 appropri at e.

27 Section 5. Applicability.

28 The provisions of this act and regul ati ons promul gat ed

29 pursuant thereto shall apply to all policies, contracts,
30 certificates or prograns of health and accident insurance
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i ssued, renewed, anended or reissued by insurers subject to
policy form approval by the |Insurance Departnent, including, but
not limted to, all nonprofit service plans, all fraterna
benefit societies and beneficial societies subject to Title 40
of the Pennsylvania Consolidated Statutes (relating to

i nsur ance).

Secti on 6. Ef fecti ve date.
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This act shall take effect in 60 days.
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