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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1214 5

| NTRODUCED BY DALEY, KASUNI C, DelLUCA, SWEET, STABACK, BELFANTI,
MAI ALE, SALOOM AFFLERBACH, FOX, HALUSKA, LI NTON, RAYMOND,
TRELLO, PRATT AND BALDW N, MAY 14, 1985

REFERRED TO COW TTEE ON URBAN AFFAI RS, MAY 14, 1985
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AN ACT
Providing for the establishnment of a nunicipal revenue sharing
program inmposing powers and duties on the Departnent of
Revenue; and allocating certain revenues received by the
Conmonweal t h.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Commonweal t h
Muni ci pal Revenue Sharing Act.
Section 2. Declaration of policy.
Muni cipalities in Pennsylvania are the principal suppliers of
t axpayer services in such areas as public safety, water and
sewer facilities, solid waste collection disposal, and street
construction and mai ntenance. While the cost of providing basic
muni ci pal services continue to rise, the revenue sources for
muni ci palities remain fixed. The time has cone to inplenment a

revenue source that will not increase the existing |ocal tax

burden to the public but will add to the flow of tax dollars to
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muni ci palities. This can be achieved through a sharing of tax
revenues, particularly the remaining portion of the tax revenues
col l ected by the Comonwealth fromprivately owned utilities
under the Public Uility Realty Tax presently retained by the
Commonweal th, and a sharing of the equitable State personal
i ncome tax revenues.
Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Account." The restricted receipts account established in
section 5.
"“Annual ." Each one-year period beginning on July 1 of the

current year and ending on June 30 of the succeeding year.

"Departnment."” The Departnent of Revenue of the Commonweal th
of Pennsyl vani a.

"Ceneral tax effort." The net anount of |ocal taxes
collected by the nmunicipality during a cal endar year, divided by
the total income of all individuals residing in the nunicipality
during that sane cal endar year

“Municipality. Any county, city, borough, incorporated
town, township or home rule nunicipality.

"Popul ation.” The popul ati on of each nunicipality as finally
determ ned by the Federal Census Bureau in the | atest decenni al
census.

"Rel ative income factor." A fraction in which the nunerator
is the per capita incone of the Comonweal th and the denom nat or
is the per capita incone of each municipality.

Section 4. Revenue sharing program

(a) Establishnent.--There is established the Commonweal th
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Muni ci pal Revenue Sharing Program whi ch shall provide an annual
di stribution of certain Cormonweal th revenues to nunicipalities
for any use authorized by the corporated powers of the

muni ci palities. The total anount of revenue sharing for any one
year shall not exceed $125, 000, 000.

(b) Paynents.--The annual distribution shall be in the form
of two sem annual paynents to each nunicipality. The first
paynent shall be made on April 1 and shall consist of 75% of the
total nunicipal allotnent. The second paynent shall be made on
Cctober 1 and shall consist of the remaining bal ance of each
muni ci pal allotment. The initial distribution shall occur on
April 1, 1986.

(c) Admnistration.--Subject to the I[imtations set forth in
section 7, the departnent, in cooperation with the Departnent of
Commerce and the Departnent of Community Affairs, shal
adm ni ster this program
Section 5. Restricted receipts account.

(a) Establishnent.--There is established in the State
Treasury a restricted recei pts account to be known as the
Muni ci pal Revenue Sharing Account.

(b) Deposits.--At |least 30 days prior to the April 1
distribution the follow ng funds shall be deposited into the
account :

(1) That part of the annual revenues rai sed under
Article XI-A of the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, which is not distributed to
muni ci palities under section 1107-A of the Tax Reform Code of
1971.

(2) A portion of the annual revenues rai sed under

Article I'll of the Tax Reform Code of 1971 sufficient to
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obtain the sum of $125, 000, 000, but under no circunstances

shal I such allocation exceed 2% of the annual revenues raised

under Article 111

(3) Any interest earned on investnment of the noneys in
the account prior to distribution.

(c) Limtation on carryover bal ance.--After the annual
di stribution, the balance then remaining in the account shal
not exceed $5, 000, 000. Any excess bal ance shall be transferred
to the CGeneral Fund.

Section 6. Calculation of annual distribution.

(a) GCeneral rule.--Except as provided in subsection (b),
each nmunicipal allocation shall be the anbunt bearing the sane
ratio to $125, 000, 000 as the popul ation of that municipality,
mul tiplied by the general tax effort factor of that
muni ci pality, multiplied by the relative incone factor of that
muni ci pality, bears to the sumof all such factors determ ned
for all nmunicipalities.

(b) Limtation.--No one nunicipality shall receive nore than
15% of the total anount of noney avail able for distribution.
Section 7. Adm nistration.

(a) Departnent of Revenue.--The departnent shall be
responsi bl e for adm nistering the provisions of this act,

i ncludi ng cal cul ations, distributions, determ nations and ot her
factors used for this act.

(b) Departnent of Comrerce and Departnent of Community
Affairs.--The Departnent of Commerce and the Departnent of
Community Affairs shall, in a tinely fashion, furnish
i nformati on on popul ations and i ncones to the Departnent of
Revenue.

(c) Auditor General.--The Auditor General shall audit, on a
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bi enni al schedul e, each nmunicipality receiving any distribution.
The Auditor General may, in the initial audit, examne up to
one-hal f of the nunicipalities on an annual basis and thereafter
audit all nmunicipalities on the biennial basis.

Section 8. Rules and regul ations.

The departnent shall promnul gate appropriate rules and
regul ati ons necessary to carry out the provisions of this act.
Section 9. Appeals.

Any nunicipality aggrieved by a decision or determ nation of
t he departnent may appeal that decision or determination in
accordance with Title 2 of the Pennsylvani a Consol i dated
Statutes (relating to adm nistrative |law and procedure).

Section 10. Applicability.

(a) GCeneral rule.--Except as provided in subsection (b),
this act shall not be applicable until the Federal revenue
sharing programis abolished or phased out.

(b) Phased-in application.--If the Federal Governnent
chooses to elimnate the Federal revenue sharing program by
gradual |y reducing the anmounts available to nmunicipalities, then
the provisions of this act shall becone applicable in the sane
extent that the Federal provisions are w thdrawn.

Section 11. Effective date.

This act shall take effect January 1, 1986.
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