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AN ACT
Providing for the licensing of hone inspection conpanies; and

i nposi ng powers and duties on the Secretary of Labor and

I ndustry.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Hone
I nspection Conpany Licensure Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Hone inspection conpany.” A business or person who, for
conpensati on, engages in the business of inspecting used
residential hones for prospective buyers.

"Secretary."” The Secretary of Labor and |Industry of the

Commpnweal t h.

Section 3. Hone inspection conpanies to be |licensed.



(a) System established.--The secretary shall establish a
system for the |licensure of hone inspection conpani es.

(b) License requirenent.--No person nmay engage in the
busi ness of a hone inspection conpany unless it is |licensed by
the secretary.

(c) Application.--A hone inspection conpany shall be
Iicensed by the secretary upon subm ssion of an application and
paynent of a reasonable application fee sufficient to cover the
cost of inplenmenting the provisions of this act and to be
prescri bed by the secretary.

(d) Renewals.--The secretary may require biennial renewal of
application for |icensure and may stagger the renewal dates and
adj ust the application fees accordingly.

(e) License criteria.--The secretary may establish the
criteria for the granting of a license.

Section 4. Secretary to investigate.

The secretary shall, on his initiative or in response to
conplaints, investigate on a continuous basis and gat her
evi dence of violations of this act and of any regul ati on adopt ed
pursuant to this act by home inspection conpani es.

Section 5. Gounds for fines or revocations.

The secretary may fine or refuse to grant or nmay suspend or
revoke a |icense of a honme inspection conpany for any of the
following acts or onm ssions related to the conduct of the
busi ness of inspecting used residential hones by the hone
i nspecti on conpany:

(1) Making or authorizing any material statenent,
witten or oral, which is known to be untrue or m sl eadi ng.
(2) Failing to provide a custoner with a copy of any

i nspection report.
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(3) Failing to insure or guarantee for a reasonable
period of time those itens which were inspected and found to
be in good condition.

(4) A pattern of conduct which includes any of the acts
or omi ssions prohibited in this section or any other
unconsci onabl e or fraudul ent conmercial practice prohibited
by the secretary pursuant to regul ati ons pronul gated under
the provisions of this act.

Section 6. Notice to be given.

Upon refusal to grant a |icense or suspension or revocation
of a license of a home inspection conpany, the secretary shal
notify the conpany in witing by certified mail. The conpany
shall be given a hearing by the secretary if, within 60 days
thereafter, it files with the secretary a witten request for a
heari ng concerning the refusal to grant a |icense or suspension
or revocation of the license.

Section 7. Civil penalties.

The secretary may inpose upon a hone inspection conpany
violating this act a civil penalty of not nore than $2,000 for
the first offense and not nore than $5,000 for the second and
each subsequent offense. The civil penalty shall be issued for
and recovered by and in the name of the secretary and shall be
col |l ected and enforced by sumary proceedi ngs.

Section 8. Rules and regul ations to be pronul gat ed.

The secretary shall pronulgate rules and regul ati ons
necessary to effectuate the purposes of this act.
Section 9. Effective date.

This act shall take effect in 90 days.
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