SENATE ANVENDED
PRI OR PRINTER S NOS. 158, 4166 PRINTER S NO. 4181

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 144 =35

| NTRODUCED BY AFFLERBACH, | RVIS, COY, PRATT, BATTISTO DeWEESE
FI SCHER, GREENWOOD, KOSI NSKI, HALUSKA, OLI VER, PRESSMANN
MORRI'S, McHALE, FREEMAN AND LI NTON, JANUARY 30, 1985

AS AVENDED ON SECOND CONSI DERATI ON, | N SENATE, NOVEMBER 19, 1986

AN ACT

Amendi ng the act of April 9, 1929 (P.L.177, No.175), entitled
"An act providing for and reorgani zing the conduct of the
executive and adm nistrative work of the Commonweal th by the
Executive Departnment thereof and the adm nistrative
departnents, boards, conm ssions, and officers thereof,
i ncludi ng the boards of trustees of State Normal Schools, or
Teachers Col | eges; abolishing, creating, reorganizing or
aut hori zing the reorgani zation of certain admnistrative
departnments, boards, and conm ssions; defining the powers and
duties of the Governor and other executive and adm nistrative
of ficers, and of the several adm nistrative departnents,
boards, comm ssions, and officers; fixing the salaries of the
Governor, Lieutenant Governor, and certain other executive
and adm nistrative officers; providing for the appointment of
certain admnistrative officers, and of all deputies and
ot her assistants and enpl oyes in certain departnents, boards,
and comm ssions; and prescribing the manner in which the
nunber and conpensation of the deputies and all other
assi stants and enpl oyes of certain departnents, boards and
conmi ssi ons shall be determ ned,” PROVID NG FOR THE TRANSFER <—
OF PHI LI PSBURG STATE GENERAL HOSPI TAL; requiring the filing
of additional materials on contracts with corporations; <—
PROVI DI NG FOR REPORTI NG | N CONFORM TY W TH GENERALLY ACCEPTED
ACCOUNTI NG PRI NCI PLES; FURTHER PROVI DI NG FOR THE PAYMENT OF
GRATUI TI ES TO CHI LDREN OF CERTAI N VETERANS; FURTHER PROVI DI NG
FOR THE SALE OF CERTAI N UNI MPROVED LAND BY THE DEPARTMENT OF
TRANSPORTATI ON; AND CONVERTI NG STATE HEATI NG SYSTEMS TO THE <—
USE OF COAL WWHI CH HAS BEEN PRODUCED | N PENNSYLVANI A; AND <—
AUTHORI ZI NG CONVEYANCE OF STATE- OANED LAND.

The General Assenbly of the Conmonweal th of Pennsyl vani a



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

her eby enacts as foll ows:

SECTION 1. AS MJUCH OF SECTI ON 202 AS RELATES TO THE BOARD OF
TRUSTEES OF PHI LI PSBURG STATE GENERAL HOSPI TAL | N THE DEPARTMENT
OF PUBLI C WVELFARE OF THE ACT OF APRIL 9, 1929 (P.L.177, NO 175),
KNOM AS THE ADM NI STRATI VE CODE OF 1929, | S REPEALED.

SECTION 2. SECTION 401 OF THE ACT, AMENDED JULY 9, 1986
(P.L.547, NO. 97), |I'S AMENDED TO READ:

SECTI ON 401. BQOARDS OF TRUSTEES OF STATE | NSTI TUTI ONS. - - THE
BOARDS OF TRUSTEES OF EACH OF THE STATE | NSTI TUTI ONS HEREI NAFTER
MENTI ONED SHALL CONSI ST OF NI NE MEMBERS, AND THE HEAD OF THE
DEPARTMENT HAVI NG SUPERVI SI ON OVER THE | NSTI TUTI ON EX OFFI Cl O

THE TERMS OF EACH MEMBER OF EACH SUCH BOARD SHALL BE Sl X
YEARS, AND UNTIL H' S SUCCESSCR | S APPO NTED AND QUALI FI ED.

ALL MEMBERS OF ALL BOARDS, APPO NTED TO SUCCEED MEMBERS WHO
HAVE SERVED S| X YEAR TERMS, SHALL BE APPO NTED FOR TERMS OF Sl X
YEARS FROM THE DATE OF THE EXPI RATI ON OF THE PRECEDI NG TERM
VACANCI ES HAPPENI NG BEFORE THE EXPI RATI ON OF A TERM SHALL BE
FI LLED FOR THE UNEXPI RED TERM

FI VE MEMBERS OF ANY SUCH BQOARD SHALL CONSTI TUTE A QUORUM

EACH SUCH BOARD SHALL ANNUALLY ELECT A PRESI DENT AND VI CE-
PRES|I DENT FROM AMONG | TS MEMBERS, AND A SECRETARY AND TREASURER
VWHO NEED NOT BE MEMBERS OF THE BOARD. THE SECRETARY AND
TREASURER MAY BE THE SAME PERSON.

THI' S SECTI ON SHALL APPLY TQO

BOARD OF TRUSTEES OF THADDEUS STEVENS STATE SCHOOL OF

TECHNOLOGY,

BOARD OF TRUSTEES OF SCRANTON STATE SCHOOL FOR THE DEAF,

BOARD OF TRUSTEES OF SCOTLAND SCHOOL FOR VETERANS' CHI LDREN,

BOARD OF TRUSTEES OF PENNSYLVANI A SOLDI ERS' AND SAI LORS'

HOVE,

19850H0144B4181 - 2 -
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STATE | NDUSTRI AL HOVE FOR WOVEN,

THE WESTERN YOUTH DEVELOPMENT CENTERS,
THE CENTRAL YOUTH DEVELOPMENT CENTERS,
THE EASTERN YOUTH DEVELOPMENT CENTERS,
ALLENTOWN STATE HOSPI TAL,

CLARKS SUM T STATE HGOSPI TAL,

DANVI LLE STATE HOSPI TAL,

EMBREEVI LLE CENTER,

FARVI EW STATE HOSPI TAL,

HARRI SBURG STATE HOSPI TAL,

MAYVI EW STATE HOSPI TAL,

NCORRI STOMN STATE HOSPI TAL,

PH LADELPHI A STATE HGOSPI TAL,

SOMERSET STATE HOSPI TAL,

WARREN STATE HOSPI TAL,

VWERNERSVI LLE STATE HOSPI TAL,

WOODVI LLE STATE HOSPI TAL,

TORRANCE STATE HOSPI TAL,

HAVERFORD STATE HOSPI TAL,

[ BOARD OF TRUSTEES OF ASHLAND STATE GENERAL HOSPI TAL, ]

BOARD OF TRUSTEES OF COALDALE STATE GENERAL HOSPI TAL,

BOARD OF TRUSTEES OF NANTI COKE STATE GENERAL HOSPI TAL,

[ BOARD OF TRUSTEES OF PHI LI PSBURG STATE GENERAL HOSPI TAL, ]

BOARD OF TRUSTEES

BOARD OF TRUSTEES

BOARD OF TRUSTEES

BOARD OF TRUSTEES

BOARD OF TRUSTEES

BOARD OF TRUSTEES

BOARD OF TRUSTEES

19850H0144B4181
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SCRANTON STATE GENERAL HOSPI TAL,
SHAMCKI N STATE GENERAL HOSPI TAL,
EBENSBURG CENTER,
EASTERN STATE SCHOOL AND HOSPI TAL,
LAURELTON CENTER,
PENNHURST CENTER,
PCOLK CENTER,
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BOARD OF TRUSTEES OF SELI NSGROVE CENTER,

BOARD OF TRUSTEES OF HAMBURG CENTER

BOARD OF TRUSTEES OF WESTERN CENTER,

BOARD OF TRUSTEES OF VWH TE HAVEN CENTER

BOARD OF TRUSTEES OF WOCDHAVEN CENTER,

BOARD OF TRUSTEES OF THE SOUTH MOUNTAI N RESTORATI ON CENTERS.

SECTION £ 3. SECTION 617 OF THE ACT, OS—APRH—9—1929 <—
ADDED SEPTEMBER 27, 1978 (P.L.775, NO 149), 1S AMENDED TO READ:

SECTI ON 617. FISCAL PERIOD.--(A) ALL BOOKS AND ACCOUNTS
KEPT BY THE AUDI TOR GENERAL, THE STATE TREASURER AND THE
ATTORNEY GENERAL AND EVERY DEPARTMENT, BOARD AND COWM SSI ON
SHALL BE KEPT AS OF THE FI SCAL YEAR OR PERI OD AND SHALL PROVI DE

FOR REPORTI NG I N CONFORM TY W TH GENERALLY ACCEPTED ACCOUNTI NG

PRI NCI PLES. THE FI SCAL YEAR SHALL BE THE PERI OD BEG NNI NG ON
JULY 1 OF EACH CALENDAR YEAR AND ENDI NG ON JUNE 30 OF THE
CALENDAR YEAR NEXT SUCCEEDI NG

(B) THE AUDI TOR GENERAL AND THE DEPARTMENT OF THE AUDI TOR
GENERAL SHALL SUBM T TO ANY ACCOUNTANTS APPOI NTED BY THE
GOVERNOR FOR THE PURPOSE OF MAKI NG AN AUDI T OF THE AFFAI RS OF
THE AUDI TOR GENERAL AND THE DEPARTMENT OF THE AUDI TOR GENERAL
ALL BOOKS, PAPERS AND RECORDS | N ANY WAY PERTAI NI NG TO SUCH

AFFAI RS.
Section +2 4. Section 1104 of the act, ef—Apri—9—1929 <—

added Decenber 9, 1980 (P.L.1333, No.244), is anended to read:
Section 1104. Copies of Contracts to be Furnished to the

State Treasurer.--(a) Wenever any departnent, board,

conmi ssi on, agency, instrunmentality, authority or institution of

t he Commonweal th shall enter into any contract involving any

19850H0144B4181 - 4 -
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property, real, personal or m xed of any kind or description or
any contract for personal services where the consideration
involved in said contract is five thousand dollars ($5, 000) or
nore, a copy of said contract shall be furnished by the

contracting agency to the Treasury Departnment [within ten (10)

days after the contract is executed on behalf of the
Commonweal th or ot herwi se becones an obligation of the

Commonweal th]. If the contract has been executed with a

corporation, it shall include an attachnent specifying the nanes

of the corporation's chairman of the board, chief executive

officer, treasurer and those individuals who held nore than ten

per centum (10% of the corporation's preferred or common stock

on the date the contract was execut ed.

(b) Every contract filed pursuant to subsection (a) shal
remain on file with the Treasury Departnent for a period of [one <—
year] FIVE YEARS or until all disbursenents have been nmade on <—
the contracts, whichever is |onger and shall be nade avail abl e
for public inspection and copi es made avail able at cost to any

i ndi vi dual who requests them

(c) No contract subject to subsection (a) shall be issued by

any departnent, board, conm SSion, agency, instrunentality,

authority or institution of the Commpbnweal th unl ess a copy of

the contract has been filed by the contracti ng agency with the

Treasury Departnent. The contract docunents and the notice to

proceed shall include a statenent fromthe Treasury Depart nent

acknow edgi ng recei pt of a copy of the contract.
) . hi hall I ‘g ) i ™ -
SECTION 3 5. SECTION 1411(E) OF THE ACT, ADDED DECEMBER 30, <—

1959 (P.L.2082, NO 767), IS AVENDED TO READ
SECTI ON 1411. STATE VETERANS' COWMM SSI ON. - - THE STATE

19850H0144B4181 - 5 -
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VETERANS' COWM SSI ON SHALL HAVE THE PONER, AND | TS DUTY SHALL
BE:

* o %

(E) TO CERTIFY FOR PAYMENT GRATU TI ES FOR THE CHI LDREN,
BETVWEEN THE AGES OF SI XTEEN AND [ TVENTY- ONE YEARS, OF TOTALLY
DI SABLED VETERANS AND OF SCLDI ERS, MARI NES, FEMALE CLERKS,
YEOVAN ( FEMALE), OR MEMBERS OF THE ENLI STED NURSE CORPS COF THE
UNI TED STATES, WHO DI E OR HAVE DI ED OF SPANI SH- AVERI CAN WAR OR
WORLD WAR | . SERVI CE CONNECTED DI SABI LI TI ES, AND OF TOTALLY
DI SABLED VETERANS AND OF MEMBERS OF THE ARVED FORCES OF THE
UNI TED STATES AND OF WOMEN' S ORGANI ZATI ONS OFFI CI ALLY CONNECTED
THEREW TH, WHO DI E OR HAVE DI ED OF WORLD WAR | 1., OR THE ARVMED
CONFLI CT I N KOREA SERVI CE CONNECTED DI SABI LI TI ES AS CERTI FI ED
FROM VETERANS ADM NI STRATI ON RECORDS] TWENTY- THREE YEARS, CF

HONORABLY DI SCHARGED VETERANS WHO HAVE BEEN CERTI FI ED BY THE

UNI TED STATES VETERANS' ADM NI STRATI ON AS HAVI NG WAR- T1 MVE

SERVI CE- CONNECTED DI SABI LI TIES, OR PEACE-TI ME_ COVBAT- RELATED

DI SABI LI TIES AS DEFI NED BY THE PENNSYLVANI A DEPARTMENT OF

M LI TARY AFFAI RS, RATED AS TOTALLY AND PERVANENTLY DI SABLED OR

VWHO HAVE DI ED OF WAR SERVI CE- CONNECTED DI SABI LI TIES, OR VWHO HAVE

D ED OF PEACE-TI ME COVBAT- RELATED DI SABI LI TI ES. THE DEPARTMENT

OF MLITARY AFFAIRS SHALL, BY REGULATION, ESTABLISH CRITERIA TO

DETERM NE ELIG BILITY BASED ON PARTICI PATION I N A PEACE-TI ME

COVBAT- RELATED SI TUATION, VH CH SHALL | NCLUDE, BUT NOT BE

LIMTED TO, HOSTILE FIRE OR TERRORI ST ATTACK. SUCH CHI LDREN MJUST

HAVE LI VED I N THE COVWONWEALTH OF PENNSYLVANI A FOR FI VE YEARS
| MVEDI ATELY PRECEDI NG THE DATE UPON VWH CH THE APPLI CATI ON WAS
FI LED. CERTI FI CATI ON BY THE STATE VETERANS COWM SS| ON SHALL BE
MADE WHEN THE CHI LDREN MEET THE FOLLOW NG REQUI REMENTS:

(1) AS COM NG WTH N THE CLASS OF CHI LDREN DESCRI BED ABOVE,

19850H0144B4181 - 6 -
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(2) AS ATTENDI NG ANY STATE OR STATE- Al DED EDUCATI ONAL OR
TRAI NI NG | NSTI TUTI ON OF A SECONDARY OR COLLECGE GRADE OR OTHER
I NSTI TUTI ON OF HI GHER EDUCATI ON, BUSI NESS SCHOOL, TRADE SCHOQOL,
HOSPI TAL PROVI DI NG TRAI NI NG FOR NURSES SCHOCL, OR | NSTI TUTI ON
PROVI DI NG COURSES | N BEAUTY CULTURE, ART, RADI O OR UNDERTAKI NG
OR EMBALM NG OR SUCH OTHER EDUCATI ONAL TRAI NI NG W THI N THI S
COMONVEALTH AS APPROVED BY THE STATE VETERANS' COW SSI OQN, AND

(3) AS BEING UNABLE, W THOUT SUCH GRATUI TY, TO PURSUE HI S OR
HER EDUCATI ON OR TRAI NI NG

PAYMENTS NOT EXCEEDI NG [ TWD HUNDRED DOLLARS ($200)] FIVE

MADE TO SUCH I NSTI TUTI ON UPON THE SUBM SSI ON BY THEM OF PROOF

THAT THE APPLI CANT IS A FULL-TI ME STUDENT AND THAT BI LLS HAVE

BEEN | NCURRED OR CONTRACTED FOR MATRI CULATI ON FEES AND OTHER
NECESSARY FEES, TUI TI ON, BOARD, ROOM RENT, BOCOKS AND SUPPLI ES
FOR SUCH CH LDREN I N A DEFI NI TE AMOUNT FOR THE SCHOOL YEAR. SUCH
PROOF SHALL BE SUBM TTED TO THE STATE VETERANS' COWMM SSI ON VWHI CH
SHALL ATTACH THE SAME TO THE REQUI SI TI ONS PREPARED FOR PAYMENTS
OQUT OF APPROPRI ATI ONS MADE FOR SUCH PURPGOSE: _PROVI DED, HOWNEVER,

THAT PAYMENTS PER TERM OR SEMESTER PER CH LD ARE ADJUSTED SO

THAT TOTAL_ PAYMENTS TO SUCH I NSTI TUTI ONS DO NOT_EXCEED THE

AMOUNT_OF THE APPROPRI ATI ON.

WHEN A CH LD WTH N THE CLASS OF CH LDREN ELI G BLE TO RECEI VE
A GRATU TY AUTHORI ZED BY THI'S SECTI ON | S COVPLETI NG AN

MAY BE PAID UNTIL THE COURSE | S COVMPLETED: PROVI DED, THAT
GRATUI TI ES MAY NOT BE PAI D FOR ANY CH LD FOR A LONGER PERI GD
THAN FOUR SCHOLASTI C YEARS AND/ OR AFTER HAVI NG ATTAINED H' S OR

HER TVENTY- SEVENTH Bl RTHDAY.

19850H0144B4181 - 7 -
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SECTION 4 6. SECTION 2003(E)(7) OF THE ACT, AMENDED DECEMBER
7, 1979 (P.L.478, NO 100), IS AVENDED TO READ:

SECTI ON 2003. MACHI NERY, EQUI PMENT, LANDS AND BUI LDI NGS. - -
THE DEPARTMENT OF TRANSPORTATI ON | N ACCORD W TH APPROPRI ATl ONS
MADE BY THE CGENERAL ASSEMBLY, AND GRANTS OF FUNDS FROM FEDERAL,
STATE, REG ONAL, LOCAL OR PRI VATE AGENCI ES, SHALL HAVE THE
PONER, AND | TS DUTY SHALL BE:

* x %

(E) * * *

(7) ANY OTHER PROVI SIONS OF THI' S ACT TO THE CONTRARY
NOTW THSTANDI NG, THE DEPARTMENT MAY SELL AT PUBLI C SALE ANY LAND
ACQUI RED BY THE DEPARTMENT | F THE SECRETARY DETERM NES THAT THE
LAND | S NOT NEEDED FOR PRESENT OR FUTURE TRANSPORTATI ON
PURPGOSES:

(1) 1 MPROVED LAND OCCUPI ED BY A TENANT OF THE DEPARTMENT
SHALL FI RST BE OFFERED TO THE TENANT AT I TS FAI R MARKET VALUE AS
DETERM NED BY THE DEPARTMENT, EXCEPT THAT |F THE TENANT | S THE
PERSON FROM VHOM THE DEPARTMENT ACQUI RED THE LAND, |T SHALL BE
OFFERED TO THE TENANT AT THE ACQUI SI TI ON PRI CE, LESS COSTS,
EXPENSES AND REASONABLE ATTORNEYS FEES | NCURRED BY THE PERSON
AS A RESULT OF THE ACQUI SI TI ON OF THE LAND BY THE DEPARTMENT. |F
THERE |'S NO TENANT AND THE PERSON FROM WHOM THE DEPARTMENT
ACQUI RED THE LAND DI D NOT' RECEI VE A REPLACEMENT HOUSI NG PAYMENT
UNDER SECTI ON 602-A OF THE "EM NENT DOVAI N CODE, " OR UNDER
FORMER SECTI ON 304.3 OF THE ACT OF JUNE 1, 1945 (P.L.1242,

NO. 428), KNOWN AS THE " STATE H GHMAY LAW" THE LAND TO BE SOLD
SHALL FI RST BE OFFERED TO SUCH PERSON AT THE ACQUI SI TI ON PRI CE,
LESS COSTS, EXPENSES AND REASONABLE ATTORNEYS' FEES | NCURRED BY
THE PERSON AS A RESULT OF THE ACQUI SI TI ON OF THE LAND BY THE
DEPARTMENT.

19850H0144B4181 - 8 -
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(1) UN MPROVED LAND SHALL FI RST BE OFFERED TO THE PERSON
FROM WHOM | T WAS ACQUI RED AT | TS ACQUI SI TI ON PRI CE, LESS COSTS,
EXPENSES AND REASONABLE ATTORNEYS FEES | NCURRED BY THE PERSON
AS A RESULT OF THE ACQUI SI TI ON OF THE LAND BY THE DEPARTMENT, |F
THE PERSON STILL RETAINS TI TLE TO LAND ABUTTI NG THE LAND TO BE

SOLD. | F THE LAND ABUTTI NG THE LAND TO BE SOLD HAS BEEN CONVEYED
TO ANOTHER PERSON, THE LAND TO BE SOLD SHALL FI RST BE OFFERED TO

THAT PERSON AT | TS FAIR MARKET VALUE AS DETERM NED BY THE
DEPARTMENT. HOWEVER, LAND ACQUI RED BY G FT THAT THE SECRETARY

DETERM NES IS NOT'_NEEDED FOR PRESENT OR FUTURE TRANSPORTATI ON

PURPOSES MAY FI RST BE OFFERED TO THE DONOR FOR A NOM NAL

CONS| DERATION. | F THE DONOR NO LONGER EXISTS, OR IF THE DONOR

DCES NOT'_ACCEPT_THE OFFER, THEN SUCH UNI MPROVED LAND OR ANY

PORTI ON THEREOF MAY BE OFFERED ON A COVPETI TIVE BID BASI S

RESTRI CTED TO OMNERS OF LAND ABUTTI NG THE UNI MPROVED DONATED

LAND. THE DEPARTMENT SHALL HAVE DI SCRETI ON TO DI VI DE SUCH

DONATED UNI MPROVED LAND FOR SEPARATE COMPETI T1 VE Bl D OFFERI NGS.

(I'r1) NOTICE OF THE OFFER DESCRI BED | N EI THER SUBCLAUSE (1)

OR (Il) SHALL BE SENT BE CERTIFI ED MAIL, OR, | F NOTI CE CANNOT BE

SO MADE, I N THE MANNER REQUI RED FOR "I N REM' PROCEEDI NGS. THE
OFFEREE SHALL HAVE ONE HUNDRED TVENTY (120) DAYS AFTER RECEI PT
OF NOTI CE TO ACCEPT THE OFFER I N WRI TI NG
(1'V)  REVENUE FROM ANY SALE OF LAND ACQUI RED W TH MOTCR
LI CENSE FUNDS SHALL BE DEPGCSI TED I N THE MOTOR LI CENSE FUND.
* x %
SECTION & 7. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 2402.1. SPECI AL PONER; STATE BUI LDI NGS. - - (A) __ANY

HEATI NG SYSTEM OR HEATING UNIT INSTALLED IN A FACLITY OMNED BY

THE STATE OR BY A STATE-RELATED UNI VERSITY ON OR AFTER THE

EFFECTI VE DATE OF TH S ACT _SHALL BE FUELED BY COAL.

19850H0144B4181 - 9 -
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(B) _ANY HEATI NG SYSTEM SHALL BE EXEMPT FROM THE REQUI REMENT

OF_SUBSECTION (A) | F THE DEPARTMENT OF CGENERAL_ SERVI CES

DETERM NES THAT THE APPL| CATI ON OF SUBSECTI ON (A) TO THAT

HEATI NG SYSTEM OR HEATING UNI T WOULD VI OLATE EXI STI NG OR

REASONABLY ANTI Cl PATED ENVI RONMENTAL LAWS OR REGULATI ONS OR

WOULD NOT_BE COST_ EFFECTI VE WHEN COVPARED TO OTHER FORMS OF

ENERGY. THE DEPARTMENT SHALL REPORT TO THE SENATE COVM TTEE ON

ENVI RONVENTAL RESOURCES AND ENERGY AND THE HOUSE COWM TTEE ON

M NES AND ENERGY MANAGEMENT OR THEI R SUCCESSOR COW TTEES, THE

BASI S FOR ANY DETERM NATI ON THAT A HEATI NG SYSTEM OR HEATI NG

UNI T SHALL BE EXEMPT FROM THE REQUI REMENT OF SUBSECTI ON (A).

COGENERATI ON SYSTEMS USI NG NATURAL GAS SHALL BE EXEMPT FROM THE

REQUI REMENT COF SUBSECTION (A) IF THE SYSTEMS ARE I N OR BEYOND

THE DESI GN STAGE PRIOR TO THE EFFECTI VE DATE OF TH S SECTI ON.

(6 FOR THE PURPOSES OF THI S SECTI ON "COAL" MEANS COAL

PRODUCED FROM M NES | N PENNSYLVANI A OR ANY M XTURE OR SYNTHETI C

DERIVED, IN VHOLE OR I N PART, FROM COAL PRODUCED FROM M NES | N

PENNSYLVANI A.

(D) FOR THE PURPOSES OF THI S SECTI ON THE PHRASE "M XTURE

DERIVED, IN VHOLE OR I N PART, FROM COAL" I NCLUDES, BUT IS NOT

LIMTED TO, BOTH THE | NTERM TTENT AND THE SI MULTANEOUS BURNI NG

OF NATURAL GAS WTH COAL OR A COAL_DERIVATIVE | F THE

| NTERM TTENT OR SI MULTANEOQUS BURNI NG OF NATURAL GAS WOULD:

(1) LOAER THE COST OF USI NG COAL OR A COAL DERI VATI VE

PRODUCED FROM M NES | N PENNSYLVANI A;  OR

(2) ENABLE COAL OR A COAL DERI VATI VE PRODUCED FROM M NES I N

PENNSYLVANI A TO BE BURNED I N COVPLI ANCE W TH PRESENT AND

REASONABLY ANTI Cl PATED ENVI RONMENTAL LAWS AND REGULATI ONS.

SECTI ON 8. THE DEPARTMENT OF GENERAL SERVI CES, THE BOARD OF
TRUSTEES OF PHI LI PSBURG STATE GENERAL HOSPI TAL AND THE GENERAL

19850H0144B4181 - 10 -
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STATE AUTHORI TY, W TH THE APPROVAL OF THE GOVERNCOR AND THE
DEPARTMENT OF PUBLI C VELFARE, ARE HEREBY AUTHCRI ZED ON BEHALF OF
THE COVMONWEALTH OF PENNSYLVANI A TO GRANT AND CONVEY TO
PHI LI PSBURG COVWUNI TY HOSPI TAL, A NONPROFI T, NONSTOCK
CORPCORATI ON ORGANI ZED AND OPERATI NG IN THI'S COMVONVEALTH, I N
CONS| DERATI ON OF THE AGREEMENT OF PHI LI PSBURG COVMUNI TY HOSPI TAL
TO USE SUCH PROPERTI ES I N THE OPERATI ON OF A HOSPI TAL, THE
FOLLOW NG TRACTS OF LAND SI TUATE IN PHI LI PSBURG, CLEARFI ELD
COUNTY, TOGETHER W TH ANY AND ALL BUI LDI NGS AND | MPROVEMENTS NOW
OR HEREAFTER LOCATED ON OR AT, OR USED I N CONNECTI ON W TH, THE
PROPERTY DESCRI BED I N THI S SECTI ON, | NCLUDI NG, W THOUT
LI M TATI ON, THE FI XTURES, ATTACHMENTS, APPLI ANCES, EQUI PMENT,
MACHI NERY AND ALL OTHER ARTI CLES OMNED BY THE COMVONWEALTH
ATTACHED TO SUCH BUI LDI NGS AND | MPROVEMENTS, BOUNDED AND
DESCRI BED AS FOLLOWG:
TRACT NO 1
BEI NG THE SAME PROPERTY WH CH FREDERI CK SM TH AND BERTHA S.
SMTH, HS WFE, BY DEED DATED APRI L 29, 1898, AND RECORDED I N
DEED BOOK 60, PAGE 104, GRANTED UNTO THE COMMONVEALTH OF
PENNSYLVANI A.
TRACT NO. 2
BEI NG THE SAME PROPERTY WH CH AUSTI N CHALMER LYNN AND
HENRI ETTA BRI EL LYNN, H S WFE, BY DEED DATED JUNE 8, 1949, AND
RECORDED | N DEED BOOK 205, PAGE 384, GRANTED UNTO THE
COMVONVEALTH OF PENNSYLVANI A.
TRACT NO. 3
BEI NG THE SAME PROPERTY WH CH SAMUEL L. BARR, WLLIAM H LYNN
AND M CHAEL MAI NES, EXECUTOR OF THE LAST WLL AND TESTAMENT OF
AUSTI N C. LYNN BY DEED DATED FEBRUARY 1954, AND RECORDED | N DEED
BOOK 222, PAGE 369, GRANTED UNTO THE COMMONWEALTH OF

19850H0144B4181 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PENNSYLVANI A.
TRACT NO. 4

BEI NG THE SAME PROPERTY WHI CH O PERRY JONES AND ANNI E V.
JONES, H'S WFE, BY DEED DATED APRI L 27, 1898, AND RECORDED I N
DEED BOOK 75, PAGE 464, GRANTED UNTO THE COMMONVEALTH OF
PENNSYLVANI A.

TRACT NO. 5

BEI NG THE SAME PROPERTY WH CH FREDERI CK SM TH AND BERTHA S.
SMTH, HS WFE, BY DEED DATED AUGUST 5, 1923, AND RECORDED I N
DEED BOOK 129, PAGE 622, GRANTED UNTO THE COVMMONWEALTH OF
PENNSYLVANI A.

TRACT NO. 6

BEI NG THE SAME PROPERTY WH CH ROBERT LOYD AND MARGARET C.
LOYD, HS WFE, BY DEED DATED JUNE 25, 1895, AND RECORDED | N
DEED BOOK 71, PAGE 273, GRANTED UNTO THE COMMONVEALTH OF
PENNSYLVANI A.

EXCEPTI ON NO. 1

EXCEPTI NG THE RI GHTS AND EASEMENT VWH CH THE COMMONWEALTH OF
PENNSYLVANI A ACTI NG BY THE DEPARTMENT OF PROPERTY AND SUPPLI ES
WTH THE APPROVAL OF THE BOARD OF TRUSTEES OF PHI LI PSBURG STATE
GENERAL HOSPI TAL BY | NDENTURE DATE JUNE 1973, GRANTED UNTO RUSH
TOWNSHI P, CENTRE COUNTY, PENNSYLVANI A, DESCRI BED AS FOLLOAS AND
AS ATTACHED HERETO I'N FULL, WTH ALL CONDI TI ONS AND TERMS
CONTAI NED THEREI' N, AND MADE A PART HERECF AS EXHI BI T "A":

BEG NNI NG AT A STAKE CORNER SAI D CORNER BEI NG THE COMVON
CORNER BETWEEN MARTI N RUSHNAK AND THE PHI LI PSBURG STATE GENERAL
HOSPI TAL AND ON LI NE OF THE MOSHANNON VALLEY REALTY COMPANY,

I NC., AND SAI D CORNER BEI NG NORTH TWENTY- FI VE DEGREES SI XTEEN
M NUTES EAST (N 25 16" E) A DI STANCE OF NI NETY- TWO AND NI NETY-
FI VE HUNDREDTHS (92.95') FEET FROM AN | RON PI N MONUMENT BEI NG ON

19850H0144B4181 - 12 -



LI NE OF THE PHI LI PSBURG STATE GENERAL HOSPI TAL AND BEI NG A
COMMON CORNER NOW OR FORMERLY OF VIRG NIA C. MJULL AND THE
MOSHANNON VALLEY REALTY COVPANY, | NC, THENCE ALONG LI NE OF THE
MOSHANNON VALLEY REALTY COVPANY, | NC., AND LANDS OF THE

PHI LI PSBURG STATE GENERAL HOSPI TAL SOUTH TVENTY- FI VE DEGREES
SI XTEEN M NUTES WEST (S 25 16" W A DI STANCE OF FORTY AND NO
HUNDREDTHS (40.00") FEET TO A STAKE CORNER; THENCE BY LI NE OF
OTHER LANDS OF THE PHI LI PSBURG STATE CGENERAL HOSPI TAL NORTH

© o0 N oo o A~ wWw N P

S| XTY- THREE DECREES FI FTY- THREE M NUTES WEST (N 63 53" W A

=Y
o

DI STANCE OF SEVEN HUNDRED SEVENTEEN AND SEVENTY- FOUR HUNDREDTHS

=
=

(717.74") FEET TO A STAKE CORNER ON THE EASTERN SI DE CF LOCH

=
N

LOVAND ROAD; THENCE ALONG THE EASTERN SI DE OF SAI D LOCH LOVAND

=
w

ROAD NORTH TVEENTY- FI VE DEGREES FORTY- FI VE M NUTES EAST (N 25 45

H
o

E) A DI STANCE OF THI RTY- NI NE AND NI NETY- NI NE HUNDREDTHS (39.99")

=Y
(63}

FEET TO A STAKE CORNER SAlI D CORNER BEI NG THE COMMON CORNER

=Y
(e}

BETVWEEN MARTI N RUSHNAK AND THE PHI LI PSBURG STATE GENERAL

=
\l

HOSPI TAL; THENCE ALONG LI NE BETWEEN MARTI N RUSHNAK AND THE

=Y
oo

PHI LI PSBURG STATE GENERAL HOSPI TAL SOUTH SI XTY- THREE DEGREES

=
O

FI FTY- THREE M NUTES EAST (S 63 53" E) A DI STANCE OF SEVEN

N
o

HUNDRED SEVENTEEN AND FORTY HUNDREDTHS (717.40') FEET TO A STAKE

N
=

CORNER THE PLACE OF BEG NNI NG

N
N

CONTAI NI NG 0. 658 ACRES OF LAND, BE THE SAME MORE OR LESS.

N
w

THE SAID 0. 658 ACRE OF LAND WAS MADE THE SUBJECT OF A PLAN

N
~

PREPARED MARCH 13, 1973, BY BERNARD LUCAS ASSCCI ATES, AND A

N
(63}

PRI NT OF SAID PLAN MARKED "EXH BIT A" | S ATTACHED HERETO AND

N
(e}

MADE A PART OF THI S | NSTRUMENT.

N
~

EXCEPTI NG THE RI GHTS AND PROPERTY VWH CH THE COMMONWEALTH OF

N
oo

PENNSYLVANI A, ACTI NG BY AND THROUGH THE DEPARTMENT OF PROPERTY

N
(o]

AND SUPPLI ES, ON ADM NI STRATI VE DEPARTMENTS OF THE COVMONWEALTH
30 PURSUANT TO THE AUTHORI TY OF THE ACT OF JUNE 16, 1967 (P.L. 105,
19850H0144B4181 - 13 -
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NO. 23), ENTI TLED " AUTHORI ZI NG THE DEPARTMENT OF PROPERTY AND
SUPPLI ES, WTH THE APPROVAL OF THE GOVERNOR, TO SELL AND CONVEY
4.57 ACRES, MORE OR LESS, OF LAND Sl TUATE I N RUSH TOMSHI P AND
THE BOROUGH OF PHI LI PSBURG CENTRE COUNTY," W TH THE APPROVAL OF
THE GOVERNOR BY | NDENTURE DATED APRIL 24, 1968, AND RECORDED I N
DEED BOOK 301, PAGE 248, CGRANTED UNTO THE PH LI PSBURG OSCECLA
AREA SCHOOL DI STRI CT, A BCODY CORPORATE AND POLITI C, CONSTI TUTI NG
A GOVERNMENTAL | NSTRUMENTALI TY.

SECTION 9. THE GENERAL ASSEMBLY HAS APPROPRI ATED FUNDS FOR
PAYMENT OF RENTAL CHARGES ON BEHALF OF PHI LI PSBURG STATE GENERAL
HOSPI TAL TO THE GENERAL STATE AUTHORI TY TO RELEASE ALL PROPERTY
AUTHORI ZED TO BE CONVEYED IN THI'S ACT FROM ALL LI ENS AND
ENCUMBRANCES | N FAVOR OF THE GENERAL STATE AUTHORI TY | N ORDER TO
COWPLETE THE TRANSFER OF PHI LI PSBURG STATE GENERAL HOSPI TAL TO
PRI VATE OANERSHI P.

SECTI ON 10. PHI LI PSBURG COVWUNI TY HOSPI TAL SHALL PERFORM A
LEGAL SURVEY OF ALL THE PROPERTI ES AUTHORI ZED TO BE CONVEYED BY
TH' S ACT. THE LEGAL DESCRI PTI ON RESULTI NG FROM SUCH A SURVEY
SHALL BE PLACED IN DEED OR DEEDS OF CONVEYANCE AUTHORI ZED BY
TH' S ACT.

SECTI ON 11. THE DEED OF CONVEYANCE SHALL CONVEY ANY AND ALL
TENEMENTS, HEREDI TAMENTS, AND APPURTENANCES BELONG NG TO THE
PROPERTY, BU LDI NGS, AND | MPROVEMENTS DESCRI BED I N TH S ACT
I NCLUSI VE, OR | N ANY WAY PERTAI NIl NG THERETO, AND ALL STREETS,
ALLEYS, PASSAGES, WAYS, WATER- COURSES, WATER RI GHTS, AND ALL
LEASEHOLD ESTATES, EASEMENTS, AND COVENANTS NOW EXI STI NG OR
HEREAFTER CREATED FOR THE BENEFI T OF THE OAMNER OR TENANT OF THE
PROPERTY DESCRI BED IN THI S ACT | NCLUSI VE AND ALL RI GHTS TO
ENFORCE THE MAI NTENANCE OF SUCH PROPERTY, AND ALL OTHER RI GHTS,
LI BERTI ES, AND PRI VI LEGES OF WHATSCEVER KI ND OR CHARACTER, AND

19850H0144B4181 - 14 -
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ALL THE ESTATE, RIGHT TITLE, | NTEREST, PROPERTY, POSSESSI ON,
CLAI M AND DEMAND WHATSCEVER, AT LAWOR IN EQUITY, OF THE
COMMONVEALTH | N AND TO THE PROPERTY, BUI LDl NGS AND | MPROVEMENTS
DESCRI BED I N TH S ACT.

SECTI ON 12. THE DEPARTMENT OF GENERAL SERVI CES, THE BOARD OF
TRUSTEES OF PHI LI PSBURG STATE GENERAL HOSPI TAL AND THE GENERAL
STATE AUTHORI TY, W TH THE APPROVAL OF THE GOVERNCOR AND THE
DEPARTMENT OF PUBLI C VELFARE, ARE HEREBY AUTHCORI ZED AND DI RECTED
ON BEHALF OF THE COVMONWEALTH OF PENNSYLVANI A TO GRANT AND
CONVEY TO PHI LI PSBURG COMVUNI TY HOSPI TAL, A NONPROFI T, NONSTOCK
CORPCORATI ON ORGANI ZED AND OPERATI NG I N THE COMMONVEALTH OF
PENNSYLVANI A, | N CONSI DERATI ON OF THE AGREEMENT OF PHI LI PSBURG
COMMUNI TY HOSPI TAL TO USE SUCH PROPERTY | N THE OPERATI ON OF A
HOSPI TAL, ALL RIGHT, TITLE AND | NTEREST OF THE COMMONVWEALTH | N
AND TO ALL TANG BLE AND | NTANG BLE PERSONAL PROPERTY OF ANY
NATURE WHATSCEVER OMNED BY THE COVMONWEALTH, | NCLUDI NG, BUT NOT
LIMTED TO, FURN SHI NGS, EQUI PMENT, VEHI CLES, | NVENTORI ES,

BUSI NESS RECCRDS, PERSONNEL RECORDS, AND PATI ENT RECORDS,
ATTACHED TO, OR LOCATED I'N, ON, OR AT, OR USED | N CONNECTI ON

W TH THE PROPERTY, BUI LDI NGS AND EQUI PMENT DESCRI BED | N SECTI ON
8, WHETHER OR NOT SUCH PERSONAL PROPERTY IS OR SHALL BE AFFI XED
TO ANY SUCH PROPERTY, BU LDI NGS OR | MPROVEMENTS.

SECTI ON 13. THE CONVEYANCES AUTHORI ZED UNDER SECTI ONS 8 AND
12 SHALL BE EXEMPT FROM TAXES, | MPOSTS OR OTHER FEES AND COSTS
TO THE EXTENT THAT SUCH TAXES, | MPOSTS, FEES AND COSTS ARE
| MPOSED BY ANY TAXI NG AUTHORI TY.

SECTI ON 14. THE CONVEYANCES DESCRI BED IN THI S ACT SHALL BE
MADE UNDER AND SUBJECT TO ALL EASEMENTS, SERVI TUDES AND RI GHTS
OF OTHERS, | NCLUDI NG, BUT NOT CONFI NED TO, STREETS, ROADWAYS AND
RI GATS OF TELEPHONE, TELEGRAPH, WATER, ELECTRI C, SEVER, GAS OR
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Pl PELI NE COVPANI ES, AS WELL AS UNDER AND SUBJECT TO ANY

| NTEREST, ESTATES OR TENANCI ES VESTED I N TH RD PERSONS, WHETHER
OR NOT' APPEARI NG OF RECORD, FOR ANY PORTI ON OF THE LAND OR

| MPROVEMENTS ERECTED THEREON.

SECTI ON 15. THE DEEDS OF CONVEYANCE OF THE PROPERTY
DESCRIBED IN THI S ACT SHALL BE APPROVED AS PROVI DED BY LAW AND
SHALL BE EXECUTED BY THE PRESI DENT OF THE GENERAL STATE
AUTHORI TY AND BY THE SECRETARY OF GENERAL SERVI CES | N THE NAME
OF THE COMVONVEALTH OF PENNSYLVANI A, AND SHALL BE EXECUTED BY A
DULY AUTHORI ZED AGENT OF THE BOARD OF TRUSTEES OF PHI LI PSBURG
STATE GENERAL HOSPI TAL, VWHO ARE HEREBY AUTHORI ZED AND DI RECTED
TO JO N I'N SUCH DEEDS FOR THE PURPOSE OF TRANSFERRI NG SUCH
REMAI NI NG | NTEREST | N THE PROPERTI ES DESCRI BED I N THI S ACT AS
SHALL BE VESTED AS OF THE TI ME OF EXECUTI ON OF SUCH DEEDS I N THE
REMAI Nl NG MEMBERS OF THE BOARD OF TRUSTEES OF PHI LI PSBURG STATE
GENERAL HOSPI TAL.

SECTI ON 16. COSTS AND FEES | NCl DENTAL TO THE CONVEYANCES
AUTHORI ZED IN THI S ACT SHALL BE BORNE BY PHI LI PSBURG COVMUNI TY
HOSPI TAL.

SECTION 17. AS OF THE DATE OF THE CONVEYANCES OF PROPERTY
AUTHORI ZED BY THI S ACT, MANAGEMENT AND LEGAL CONTROL OF THE
AFFAI RS OF PHI LI PSBURG STATE GENERAL HOSPI TAL, | NCLUDI NG,
W THOUT LI M TATI ON, SERVI CES, ADM NI STRATI ON, PERSONNEL AND
OTHER FUNCTI ONS, SHALL BE TRANSFERRED AND VESTED I N PHI LI PSBURG
COMMUNI TY HOSPI TAL, A NONPROFI T, NONSTOCK CORPCRATI ON, VWH CH MAY
EXERCI SE BY LAWW TH RESPECT TO PHI LI PSBURG STATE GENERAL
HOSPI TAL ALL OF THE POAERS, RI GHTS AND FRANCHI SES VESTED BY LAW
N NONPROFI T, NONSTOCK CORPORATI ONS UNDER THE LAWS OF THI S
COMVONVEEAL TH.

SECTI ON 18. ANY G FT, GRANT, DONATI ON OF ANY KI ND
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WHATSCEVER, OR ANY BEQUEST, DEVI SE, G FT OR GRANT CONTAI NED | N
ANY WLL OR OTHER | NSTRUVENT, I N TRUST OR OTHERW SE, MADE TO OR
FOR THE BENEFI T OF PHI LI PSBURG STATE GENERAL HOSPI TAL BEFORE OR
AFTER THE CONVEYANCES AUTHORI ZED BY THI S ACT SHALL | NURE TO THE
BENEFI T OF PHI LI PSBURG COVWUNI TY HOSPI TAL AND SHALL BE USED BY
PHI LI PSBURG COVWUNI TY HOSPI TAL FOR ANY PURPCSES THAT SHALL BE
CONS| STENT W TH ANY CONDI TI ONS, RESTRI CTI ONS OR LI M TATI ONS

| MPOSED BY THE MAKER OF SUCH G FT, GRANT, DONATI ON, BEQUEST OR
DEVI SE.

SECTI ON 19. THE DEEDS OF CONVEYANCE AUTHORI ZED BY THI S ACT
SHALL CONTAI N CLAUSES THAT THE CONVEYANCE OF PROPERTI ES SHALL BE
EXPRESSLY CONDI TI ONED UPON COVPLI ANCE BY PHI LI PSBURG COVMUNI TY
HOSPI TAL W TH TERMS AND CONDI TI ONS SET FORTH I N THI S SECTI ON.
SUCH DEEDS SHALL PROVI DE THAT | F, AT ANY TI Mg, PHI LI PSBURG
COMMUNI TY HCSPI TAL, OR I TS SUCCESSORS, FAIL TO COVPLY W TH ANY
OF THE CONDI TI ONS SPECI FI ED IN THI S SECTI ON, THE TI TLE TO SUCH
PROPERTY SHALL | MVEDI ATELY REVERT TO AND REVEST I N THE
COMMONVEALTH OF PENNSYLVANI A:

(1) PHI LI PSBURG COVMUNI TY HOSPI TAL SHALL PROVI DE
UNCOVPENSATED CARE, | NCLUDI NG | NDI GENT CARE, TO PERSONS
UNABLE TO PAY THE COST THEREOF | N REASONABLE AMOUNTS TO
PERSONS UNABLE TO PAY THE COST THERECF, AND TO THE EXTENT
FI NANCI ALLY FEASI BLE FOR PHI LI PSBURG COMVUNI TY HOSPI TAL.

PHI LI PSBURG COVWUNI TY HOSPI TAL SHALL, AT ALL TIMES, EXH BI T

GOCD FAI TH AND USE REASONABLE JUDGVENT I N I TS COLLECTI ON

EFFORTS RELATI NG TO UNCOVPENSATED CARE WHI LE RECOGNI ZI NG THE

CHARI TABLE NATURE OF | TS ACTI VI TY.

(2) I N THE EVENT THAT UNFORESEEN EVENTS REQUI RE THAT ALL
OR A SUBSTANTI AL PORTI ON OF THE HOSPI TAL FACI LI TI ES PRESENTLY
OPERATED AS PHI LI PSBURG STATE GENERAL HOSPI TAL BE CLOSED BY
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1 PHI LI PSBURG COVWUNI TY HOSPI TAL, OR I TS SUCCESSOR, AFTER THE

2 DATE OF THE CONVEYANCES AUTHORI ZED BY THI S ACT, PHI LI PSBURG

3 COMMUNI TY HOSPI TAL, OR I TS SUCCESSOR, SHALL PROVI DE NOT LESS
4 THAN 120 DAYS WRI TTEN NOTI CE PRI OR TO THE PROPGSED DATE OF

5 CLCSI NG OF THE HOSPI TAL TO THE DEPARTMENT OF PUBLI C VELFARE,
6 THE PRESI DENT PRO TEMPORE OF THE SENATE AND THE SPEAKER OF

7 THE HOUSE OF REPRESENTATI VES. THE DEPARTMENT OF PUBLIC

8 WELFARE SHALL BE AUTHORI ZED TO DESI GNATE A SUCCESSOR OMNER

9 AND OPERATOR TO VWHOM PHI LI PSBURG COVMUNI TY HOSPI TAL SHALL
10 TRANSFER THE PROPERTI ES DESCRIBED IN TH 'S ACT WTH N 30 DAYS
11 WRI TTEN DESI GNATI ON OF SUCH SUCCESSOR OMNER AND OPERATOR
12 BEI NG PROVI DED TO PHI LI PSBURG COMVUNI TY HOSPI TAL BY THE
13 DEPARTMENT OF PUBLI C VELFARE PRI OR TO THE PROPOSED DATE OF
14 CLCSI NG PROVI DED, HOWEVER, THAT THE DEPARTMENT PROVI DE THE
15 GENERAL ASSEMBLY NOT LESS THAN 60 DAYS' WRI TTEN NOTI CE OF

16 SUCH SUCCESSOR OMNER PRI OR TO THE PROPOSED DATE OF CLGOSI NG

17 AND PROVI DED FURTHER THAT THE GENERAL ASSEMBLY DOES NOT ADOPT
18 A CONCURRENT RESCLUTI ON DI SAPPROVI NG SUCH SUCCESSCOR OANER NOT
19 MORE THAN 30 DAYS AFTER THE G VI NG OF SUCH NOTI CE.
20 SECTI ON 20. (A) |IN THE EVENT OF A SALE OR OTHER DI SPCSI Tl ON
21 BY PHI LI PSBURG COVWUNI TY HOSPI TAL OF ALL OR SUBSTANTI ALLY ALL
22 THE PROPERTI ES DESCRI BED IN THI S ACT FOR AN AMOUNT EQUALI NG OR
23 EXCEEDI NG FAI R MARKET VALUE AS DETERM NED BY THREE OR FEWER
24 PERSONS EXPERT | N ASSESSI NG THE VALUE OF HEALTH CARE
25 I NSTI TUTI ONS, SUCH PERSON OR PERSONS TO BE MJUTUALLY AGREED TO BY
26 THE DEPARTMENT OF PUBLI C VELFARE AND PHI LI PSBURG COMMUNI TY
27 HOSPI TAL, AND SUBJECT TO SUCH FURTHER TERMS AND CONDI TI ONS AS
28 SHALL BE AGREED TO BETWEEN THE DEPARTMENT OF PUBLI C WELFARE AND
29 PH LI PSBURG COVWUNI TY HOSPI TAL, THE NET PROCEEDS OF SUCH

30 DI SPOSI TI ON SHALL BE USED AS FOLLOWE:
19850H0144B4181 - 18 -
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(1) |F THE SALE OR OTHER DI SPCSI TI ON OCCURS W THI N FI VE
YEARS OF THE DATE OF CONVEYANCE OF THE PROPERTI ES AUTHORI ZED
BY TH'S ACT, THE ENTI RE AMOUNT OF SUCH PROCEEDS SHALL BE PAI D
OVER TO THE COMMONWEALTH OF PENNSYLVANI A W THI N 180 DAYS OF
SUCH DI SPOSI TI ON TO BE USED EXCLUSI VELY FOR CHARI TABLE,
EDUCATI ONAL AND SCI ENTI FI C PURPCSES.

(2) |F THE SALE OR OTHER DI SPCSI TI ON OCCURS MORE THAN
FI VE YEARS BUT LESS THAN TEN YEARS AFTER THE DATE OF THE
CONVEYANCE OF PROPERTI ES AUTHORI ZED BY THI'S ACT, ONE- HALF OF
THE NET PROCEEDS SHALL BE PAI D OVER TO THE COMMONVEALTH OF
PENNSYLVANI A W THI N 180 DAYS OF SUCH DI SPOSI TI ON TO BE USED
EXCLUSI VELY FOR CHARI TABLE, EDUCATI ONAL AND SCl ENTI FI C
PURPOSES. THE REMAI NI NG ONE- HALF OF SUCH NET PROCEEDS SHALL
BE PAI D OVER BY PHI LI PSBURG COVMUNI TY HOSPI TAL TO ONE OR MORE
CHARI TABLE ORGANI ZATI ONS DESI GNATED BY PHI LI PSBURG COMMUNI TY
HOSPI TAL AND DESCRI BED | N SECTI ON 501(C) (3) OF THE | NTERNAL
REVENUE CODE OF 1954 (68A STAT. 3, 26 U.S.C. § 501 (C)(3)) TO
BE USED EXCLUSI VELY FOR CHARI TABLE, EDUCATI ONAL AND
SCI ENTI FI C PURPOSES | N PHI LI PSBURG AND SURROUNDI NG
COVMUNI TI ES.

(3) |F THE SALE OR OTHER DI SPCSI TI ON OCCURS MORE THAN
TEN YEARS AFTER THE DATE OF THE CONVEYANCE OF PROPERTI ES
AUTHORI ZED BY THI'S ACT, ONE- HALF OF THE ENTI RE AMOUNT OF SUCH
PROCEEDS SHALL BE PAI D OVER BY PHI LI PSBURG COMMUNI TY HOSPI TAL
TO ONE OR MORE CHARI TABLE ORGANI ZATI ONS DESI GNATED BY
PHI LI PSBURG COMMUNI TY HOSPI TAL AND DESCRI BED | N SECTI ON
501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1954, AND USED
EXCLUSI VELY FOR CHARI TABLE PURPOSES RELATED TO THE PROVI SI ON
AND PROMOTI ON OF HEALTH SERVI CES | N PHI LI PSBURG AND
SURROUNDI NG COMMUNI TI ES.  THE REMAI NI NG ONE- HALF OF ALL SUCH
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PROCEEDS PAI D TO PHI LI PSBURG COMMUNI TY HOSPI TAL SHALL BE SET

AS| DE AND HELD BY ONE OR MORE CHARI TABLE ORGANI ZATI ONS

DESI GNATED BY PHI LI PSBURG COMMUNI TY HOSPI TAL AND DESCRI BED | N

SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1954, AND

SHALL BE USED EXCLUSI VELY FOR CHARI TABLE PURPOSES RELATED TO

THE PROVI S| ON AND PROVOTI ON OF HEALTH SERVI CES WTHI N THI S

COVVONVEAL TH,

(B) SUBJECT TO THE RESTRI CTI ONS | N SUBSECTI ON (A), | N THE
EVENT OF A SALE OR OTHER DI SPCSI TI ON BY PHI LI PSBURG COVMUNI TY
HOSPI TAL OF ALL OR SUBSTANTI ALLY ALL THE PROPERTI ES DESCRI BED | N
THI'S ACT FOR LESS THAN FAI R MARKET VALUE AS DETERM NED BY THREE
OR FEWER PERSONS EXPERT AT ASSESSI NG THE VALUE OF HEALTH CARE
| NSTI TUTI ONS, SUCH PERSON OR PERSONS TO BE MUTUALLY AGREED TO BY
THE DEPARTMENT OF PUBLI C WELFARE AND PHI LI PSBURG COVMUNI TY
HOSPI TAL, PHI LI PSBURG COMMUNI TY HOSPI TAL SHALL REQUI RE ANY
SUCCESSOR OWNER OR OPERATOR OF SUCH PROPERTY TO AGREE TO THE
CONDI TI ONS CONTAI NED | N SECTI ON 19(A) AND (B), AND TO AGREE THAT
SUCH SUCCESSOR SHALL OBTAI N THE AGREEMENT OF ANY SUBSEQUENT
SUCCESSOR TO CONFORM TO THE CONDI TI ONS | MPOSED | N THI'S SECTI ON
AND AS A CONDI TI ON OF TRANSFER OF THE PROPERTY DESCRIBED IN THI S
ACT; AND, FURTHERMORE, ALL OF THE NET PROCEEDS OF ANY SUCH
DI SPOSI TI ON SHALL BE PAID | N THE SAME MANNER AS PROVI DED | N
SUBSECTI ON ( A) .

SECTION 21. | N ORDER TO QUALI FY TO RECEI VE PAYMENT OF ANY
NET PROCEEDS OF ANY DI SPOSI TI ON AUTHORI ZED | N SECTI ON 20, ANY
ORGANI ZATI ON DESCRI BED | N SECTI ON 501(C) (3) OF THE | NTERNAL
REVENUE CODE OF 1954 (68A STAT. 3, 26 U.S.C. § 501 (C)(3)) SHALL
HAVE AS DI RECTORS AND AGREE TO HAVE AS DI RECTORS AT ALL TI MES
FOLLOW NG SUCH PAYMENT, THE GOVERNOR, OR HI S DESI GNEE, AND THE
SECRETARY OF PUBLI C WELFARE, OR H S DESI GNEE.
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SECTION 22. AS USED IN TH S ACT, THE TERM5S "NET PROCEEDS"
SHALL MEAN ANY SUMS AND AMOUNTS REMAI NI NG AFTER PROVI DI NG FOR
THE OBLI GATI ONS AND LI ABI LI TI ES OF PHI LI PSBURG COMVMUNI TY
HOSPI TAL, | NCLUDI NG W THOUT LI M TATI QN, ANY AMOUNTS OW NG UNDER
AGREEMENTS BETWEEN PHI LI PSBURG COVMUNI TY HOSPI TAL AND THE
DEPARTMENT OF PUBLI C VEELFARE.

SECTI ON 23. ALL AGREEMENTS TO THE EXTENT ASSI GNABLE AND
LEASES OF EVERY NATURE OF THE COMMONVWEALTH OF PENNSYLVANI A VA CH
ARE USED, EMPLOYED OR DI SPENSED | N CONNECTI ON W TH THE DUTI ES,
PONERS OR FUNCTI ONS OF THE COVMONWEALTH RELATI NG TO PHI LI PSBURG
STATE CGENERAL HOSPI TAL ARE HEREBY TRANSFERRED TO PHI LI PSBURG
COMMUNI TY HOSPI TAL AS OF THE DATE OF THE CONVEYANCE OF THE
PROPERTI ES DESCRI BED IN THI S ACT. ALL MONEYS RECEI VED BY
PHI LI PSBURG COVWUNI TY HOSPI TAL FOR SERVI CES RENDERED BY THE
COMVONVEALTH AT PHI LI PSBURG STATE GENERAL HOSPI TAL PRI OR TO THE
DATE OF CONVEYANCE SHALL BE REM TTED TO THE COMMONVEALTH AND ALL
ACCOUNTS PAYABLE AND LI ABI LI TI ES ARI SI NG FROM OPERATI ONS PRI OR
TO THE DATE OF CONVEYANCE OF THE PROPERTI ES DESCRIBED IN TH' S
ACT SHALL BE PAI D BY THE COWONWEALTH. NOTHI NG CONTAI NED HEREI N
SHALL | MPGSE UPON PHI LI PSBURG COVMUNI TY HOSPI TAL ANY OBLI GATI ON,
CLAIM DEMAND, OR CAUSE OF ACTI ON AGAI NST THE COMVMONVEALTH
ARI SI NG OQUT OF OR | N CONNECTI ON W TH THE OPERATI ON OF
PHI LI PSBURG STATE GENERAL HOSPI TAL BY THE COVMONWEALTH. THE
COMVONVEALTH SHALL | NDEWNI FY AND HOLD HARMLESS PHI LI PSBURG
COMMUNI TY HOSPI TAL AGAI NST ALL CLAI MS, OBLI GATI ONS AND
LI ABI LI TI ES WHATSOEVER, ARI SI NG OR ACCRU NG QUT OF THE OPERATI ON
OF PHI LI PSBURG STATE GENERAL HOSPI TAL BY THE COVMMONWEALTH AT ANY
TIME PRI OR TO THE CONVEYANCE OF THE PROPERTI ES DESCRI BED IN THI S
ACT.

SECTI ON 24. THE DEPARTMENT OF PUBLI C WELFARE | S AUTHORI ZED
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TO PAY TO PHI LI PSBURG COMMUNI TY HOSPI TAL $5, 600, 000, TO BE USED
AS FOLLOWE:
(1) TWO MLLION SI X HUNDRED FI FTY THOUSAND DOLLARS TO BE

USED FOR THE COSTS OF OPERATI NG THE HOSPI TAL FACI LI TI ES; AND

(2) TWO MLLION NI NE HUNDRED FI FTY THOUSAND DOLLARS FOR

NECESSARY PHYSI CAL PLANT RENOVATI ONS AND CAPI TAL EXPENDI TURES

CONS| STENT W TH THE PROPOSED RENOVATI ONS AND EQUI PMVENT

REPLACEMENT SET FORTH IN THE PROPOCSAL FOR THE DI VESTI TURE OF

PHI LI PSBURG STATE GENERAL HOSPI TAL ( PACGES 37-40) AND

I NCLUDI NG RENOVATI ONS TO THE | NTENSI VE CARE UNI T SUBM TTED TO

THE DEPARTMENT OF PUBLI C VELFARE BY THE HEALTHVARK

CORPORATI ON IN APRI L 1986.

THESE PAYMENTS SHALL BE MADE SUBJECT TO SUCH FURTHER TERMS AND
CONDI TI ONS AS SHALL BE AGREED TO BETWEEN THE DEPARTMENT OF
PUBLI C WELFARE AND PHI LI PSBURG COVMUNI TY HOSPI TAL.

SECTION 25. (A) AS A CONDI TI ON OF CONVEYANCE AUTHORI ZED BY
TH' S ACT, PHI LI PSBURG COVWUNI TY HOSPI TAL SHALL AGREE THAN NONE
OF I TS DI RECTORS (OTHER THAN EX OFFI Cl O DI RECTCRS, |F ANY,

DESI GNATED BY HEALTHVARK CORP., | TS AFFI LI ATE OR SUCCESSCR)
SHALL SERVE MORE THAN TWO FULL CONSECUTI VE TERMS OF THREE YEARS
AS A DI RECTOR, AND THAT NO DI RECTOR SHALL SERVE MORE THAN EI GHT
CONSECUTI VE YEARS AS A DI RECTOR, | NCLUDI NG SHORTENED TERMS AS AN
I NI TIAL DI RECTOR OR TO FI LL A VACANCY. ANY DI RECTOR SERVI NG SUCH
CONSECUTI VE YEARS OR TERMS SHALL BE | NELI G BLE TO SERVE AS A

DI RECTOR UNTI L AT LEAST ONE YEAR FOLLOW NG THE EXPI RATI ON OF
SUCH DI RECTOR S MOST RECENT TERM OF SERVI CE.

(B) AS A CONDI TI ON OF THE CONVEYANCE OF PROPERTI ES
AUTHORI ZED BY THI S ACT, PHI LI PSBURG COWUNI TY HOSPI TAL AGREES TO
CREATE A MECHANI SM AND PROCEDURE FOR RECEI VI NG SUGGESTI ONS FROM
THE COVMUNI TI ES PRESENTLY SERVED BY PHI LI PSBURG COVMUNI TY
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HOSPI TAL CONCERNI NG THE OPERATI ON OF THE HOSPI TAL.

(© AS A CONDI TI ON OF THE CONVEYANCES AUTHCRI ZED BY THI' S
ACT, PH LI PSBURG COMMUNI TY HOSPI TAL SHALL BE PRCH Bl TED FROM
ENTERI NG | NTO ANY TRANSACTI ON OR UNDERTAKI NG W TH A DI RECTOR OR
OFFI CER OF THE CORPORATION, OR WTH A MEMBER OF THE | MVEDI ATE
FAM LY OF A DI RECTOR OR OFFI CER, OR W TH ANY ENTERPRI SE | N VWH CH
A DI RECTOR OR COFFI CER, OR A MEMBER OF THE | MVEDI ATE FAM LY OF
SUCH DI RECTOR OR OFFI CER, POSSESSES A MATERI AL FI NANCI AL
I NTEREST | N SUCH ENTERPRI SE, WHERE THE EFFECT OF SUCH
UNDERTAKI NG WOULD BE TO CONFER A MATERI AL FI NANCI AL BENEFI T UPON
SUCH DI RECTOR OR OFFI CER, OR UPON SUCH A MEMBER COF THE | MVEDI ATE
FAM LY, OR UPON SUCH ENTERPRI SE, PROVI DED THAT TH S PRCH BI TlI ON
SHALL NOT APPLY IN THE CASE OF A FI NANCI AL BENEFI T TO AN
ENTERPRI SE, WVHERE A MAJORI TY OF THE DI SI NTERESTED DI RECTORS OF
PHI LI PSBURG COVWUNI TY HOSPI TAL DETERM NE THAT THE TRANSACTI ON OR
UNDERTAKI NG WOULD BE A SUBSTANTI AL BENEFI T TO PHI LI PSBURG
COMMUNI TY HOSPI TAL. THI'S PRCOHI BI TI ON SHALL APPLY, W THOUT
LI M TATI ON, TO CONTRACTS OF EMPLOYMENT EXCEPT TO THE EXTENT THAT
A SI M LAR CONTRACT OF EMPLOYMENT WAS I N EFFECT PRIOR TO OR AS OF
THE DATE OF CONVEYANCE BETWEEN THE | NDI VI DUAL | N QUESTI ON AND
PHI LI PSBURG COVWUNI TY HOSPI TAL. THE FOREGO NG PRCHI Bl TI ON SHALL
NOT APPLY TO ANY CONTRACT OF EMPLOYMENT FOR FULL- TI ME EMPLOYMENT
AS AN OFFI CER ENTERED | NTO BETWEEN PHI LI PSBURG COMVMUNI TY
HOSPI TAL AND ANY PERSON WHO |'S NOT' AND HAS NOT BEEN A DI RECTOR
OR OFFI CER OF PHI LI PSBURG COVMUNI TY HOSPI TAL AT OR PRI OR TO THE
TIME OF SUCH CONTRACT; NOR SHALL THE FOREGO NG PRCH Bl TI ON APPLY
TO ANY CONTRACT OF EMPLOYMENT FOR FULL-TI ME EMPLOYMENT ENTERED
| NTO BETVWEEN PHI LI PSBURG COVMUNI TY HOSPI TAL AND ANY PERSON
SERVI NG AS A DI RECTOR AND OFFI CER OF THE CORPORATI ON TO THE
EXTENT THAT THE STATUS OF SUCH PERSON AS A DI RECTOR | S DERI VED
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SOLELY FROM SUCH PERSON S STATUS AS AN OFFI CER. FOR PURPGCSES OF
TH' 'S SUBSECTI ON THE TERM " | MVEDI ATE FAM LY" SHALL | NCLUDE ANY
PARENT, | SSUE, SPOUSE OR SIBLI NG OF A DI RECTOR, OR ANY PERSON
STANDI NG | N SUCH RELATI ONSH P TO A MEMBER OF THE | MVEDI ATE
FAM LY OF A DI RECTOR. SUCH PROHI BI TI ON SHALL BE DEFI NED | N TERMS
AGREED TO BETWEEN THE DEPARTMENT OF PUBLI C VELFARE AND
PHI LI PSBURG COVWUNI TY HOSPI TAL, PRI OR TO THE DATE OF THE
CONVEYANCE AUTHCORI ZED BY THI S SECTI ON.
SECTION 6 26. (A) SECTION 3 5 OF TH'S ACT, AMENDI NG SECTI ON <—
1411(E) OF THE ADM NI STRATI VE CCDE OF 1929, SHALL TAKE EFFECT
JULY 1, 1987, AND SHALL BE APPLI CABLE TO TERM5 OR SEMESTERS
BEG NNI NG THEREAFTER.
(B) SECTION 2 4 OF THI'S ACT, AMENDI NG SECTI ON 1104 OF THE <—
ADM NI STRATI VE CCDE OF 1929, SHALL TAKE EFFECT APRIL 1, 1987.
(© THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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