PRINTER S NO. 3342

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2346 >

I NTRODUCED BY GAMBLE AND LAUGHLI N, JUNE 27, 1984

REFERRED TO COWM TTEE ON CONSUMER AFFAI RS, JUNE 27, 1984
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AN ACT

Amending Title 66 (Public Uilities) of the Pennsylvania
Consol idated Statutes, providing for water |ine extensions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Title 66 of the Pennsyl vania Consoli dat ed
Statutes is anmended by adding a section to read:

§ 1511. Water |ine extensions.

(a) GCeneral rule.--Notw thstandi ng any ot her provision of

this title, each retail water supplier shall, upon recei pt of an

application for such service in accordance with the supplier's

tariffs, rules or requl ati ons or byl aws, be obligated to furnish

retail water service to all water-consuning facilities |ocated

withinits territory.

(b)Y Conditions and revenue.--Each retail water supplier

shall file with the conm ssion as part of its tariffs a rule

setting forth the conditions under which it will nake |ine

extensi ons to supply any applicants for service within its
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territory. The rule shall include a plan whereby the public

utility will construct, operate and maintain |ine extensi ons

required to serve any custoner or custoners who will quarantee

revenues in sufficient anbunt to conply with the requirenents

set forth in the rule, and a statenent of the terns upon which

t he guarantee shall be reduced to the m ni num charges as

provided in the rate schedul es applicable to each cl ass of

service supplied. Wiere a guarantee of revenues woul d be

i mpractical or infeasible because of the |limted nunber of

custoners within the proposed new service area, the supplier

shall be allowed to include the costs of the extensi on wi thin

its general rate base, anortized over a period of ten years.

(c) Determination of quarantees.--In deternining the

revenues originally to be guaranteed and any subsequent changes,

the foll owing conditions shall be applicable, as appropriate:

(1) CQuarantees of revenue shall be based upon the total

construction cost to the public utility of the |line

ext ensi on.

(2) C@uarantees of revenue shall be based upon the | ength

of water line required to furnish service.

(3) CQuarantees shall be based upon any reasonabl e pl an

by which the constructi on cost or length of |ine extension or

t he nunber of custoners served or to be served fromthe |ine

extensi on are gi ven consi derati on.

(4) Appropriate adjustnents shall be nade at | east

annually in the anount of revenue quaranteed by each custoner

by reason of change in the nunber or classification of

custoners supplied fromthe |ine extension.

(d) Service to additional custoners.--Additional custoners

shall be connected to a |line extension of a line already built
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or to a further extension of a line only upon the sane terns and

conditions as would apply if the extensi on were bei ng nade for

all custoners, including the new custoners, provided the

i ncl usi on of new custoners would not increase the guar ant ees of

the existing custoners. |If the quarantees of existing custoners

woul d be increased, the |ine extension constructed to serve

addi ti onal custoners shall be considered and treated as a new

and separate |line extension for these additional custoners.

(e) Definition.--As used in this section the term"retai

wat er supplier" nmeans any public utility which engages in the

di verti ng, devel opi ng, punpi ng, inpoundi ng, distributing or

furni shing of water to or for the public for conpensati on.

Section 2. This act shall take effect in 90 days.
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